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a*k East Germans head West 

EK? after day of uncertainty 


COMPUTERCRIME 


Nations asked to close 
ranks against fraud 

Page 2 

D 8523A 


The pressure for a rise to Interest rates 

UK rates (%} West German rale* fa) 


0 3~month iffleibank 


$200m aid battle for 
for Poland Connaught 


President George Bush win 
ask Congress -for an additional 
$MOm lam Stir Poland to help ■ 
with the restr ucturi ng of Its. - 
ecojwmy:Madm3Titzwater^^ 

the White 'Hftnw p Murfc p mtMin 

said the decision to increase 
A m e ri can aid zeOected^the - 
dr amatic daugBi ln Fated 
over the-past two months." 
Page 18 


CIBA-GBIGY, Swiss chemicals 
. group, withdrew from the bat- 


Panama’s 

US Army troops cf blocking 
roads during Tuesday's 
atte mp te d, coup tok^Pana- ~ 
mmifln troops front resetting 
Defence Forces chief GenMan- 

TOl Antonin M nrfaign TTS rt-np. 

ti<»,pageip - ; ■ ; v ' 

laraeHdetay . 

Israel's inner -cabinet is fflriy 
to delay tta reaction to Egyp- 
tian proposals for JsraeB-PaleS' . 
thrianpeace talks, despite pres 
sure from the US to reach’ a 
deciskm. Page 6 - - 


Canadian vaccines maker, 
leaving tbe way open for a 
$80im bid by Ihstitut M&teux, 
French biotechnology company 
controlled hj BbdnoPoulenc. 
Age 19 

S feHM , Inte rnet tonal retain 

group, reported that high inter 
rat rates’ Utils retailing and 
hoosebnfli&%. First half prof- 
its fen 13 per cent Page 19 

ISA, Financial Security Assur- 
ance; UScompany providing 
credit guarantees on corporate 
debt issues, agreed ta$345m 
takeover by VS West, Hie tele- 
coms group. Page 28 , 

_ St AHDABD cut a irfEBih , 

inter n ational com . ■ 

metrial frank, and Wegti 
denteche Landesbarik (West 
1BK West Germany's b ig ges t 
pobhc-sector financial instito* 
ttoto readied agreement for 
: cooperation in international 


The European: Conmrisrim 


ratter than c oncess ta kintbe 
increasingly tense battle with 
EC governments over how to 
levy indirect taxes in afeODr 
tier-free Community. Page 2 

US resists sanctions 

THE Bush AAfahtiattttton is 
seeing to put off CotigresSfo-' 
nal pressnre for additional 

FawvrrtmtR-flgatewf Smith Afrfrra 
Page 4 ■ - •• 


estUKbufldlng society, plans -m- -rWT’ T1/^ om A : : *■ 

^^T^rfftaht anrhaLlls concern over EC pilots plan 


The Chinese Government - 
warned that tts future co-oper- 
ation with Hong Kong had , 
been *man%d M becans&tjbe 
British colony hartaTtayed a 

ChiQBSe <n ri i nn yr tof|y to fl iff . 
tJS instead of BexuSng hint ; ■;* 
home, Page tt_ ■■ ; 


Gaiflimhtofa Supreme £ourf. 
judges have approve d the 
extradition procedure hdzo- 
dncedbytbo'Goscasiniefitfo! 
its anti-drug package on . j 
August 18- l%ge-f ; • . 


About 100 people have died 
in clashes between rival black 
political groups in Natal since 
peace talks between the two 
sides brokedown. Pages 


An unexplained gas explosion . 
at an afl rafinexy tasouthera 
Norway has todefirntely halted 
processmgotsome90^00bai> 
relsaf oil per day of the conn - ; 
try's North Sea ofl. 


A dose adviser to President 
Gorbachev said perestroika 
had turned out to be a more 
difficult process than was ■ 
expected. Page 2 . : _ 

Hyaekoenfoneo 

Convicted Lebanese blacker 
Fawaz Yunis was sentenced 
to 30 years in a US prison for. ... 
the 1385 seizure of a Joritexdan 
airliner in Bearutwith two .. 
Americans onboard.;.:. .- a- c : - - 


SC3C, Western Australian 
Sate Government Insurance 

OwiimhriflH; <t«na»n tta «hlta» 

in BeUGroup, which could 
: trigger a hefty indemnity pay- 
ment from debt-burdened Bond 
Corporation. Page 20 

PEUGEOT.Europe’ s third larg- 
est carmakra, wahoonrtriil- 

ingtfaat 400 strikers end their 

. 104ay oceiiBstinnof aidant 
at the heart of a monthlong 
. pay difipid£.PBgB 2 . ... . . . . 

-UGEDS ^Ferenmentfffih farg* ' 
-estBK haBding sodety, plans 
sweeping dnmges in conmier- 
cfadstrategy wSi the doeure 
' of teany of its brandies. Its 
rival HaBfar. largest UK bulld- 
faig sodety, rep o rtedbl g lwr 
ffrsthalf fffofits.PagE 3 - 

CS SosateFinaiioe Camudttee 
Te^ected any ceductuHi in capi- 
tal gains tax. fordng a Senate 
fioordsbata Paged ; . 

<WW) borose plans to make ; 
aacffmoreattracttve to fofrav 

yift5imilriiig »}T g 

' j .K 

Ani^WitioVedth - 
..aHaiy investor fears about - 
media impact hs gLSih ac^ii- 
ahionof MGM/tlACommiinlca- 
ttons. ihe-Hd^woodfflmpra- 
dudiou group. Page 22 

WORU0BANK andlntema- 
tlonaLMboetary Fund may 


to doinaloping conntries 

-ingagreeme nt to reform, world 
Jam-trade in the Uruguay 
Round. Page 7 / 

p ke ws oaiitants Coopts & 
r.yfta frfTgk iBiH TVTnttte TTaslitnii 
ASeCs confirmed plans to 
merge DK practices to fonn .. 
Britain’s largest proferakaial 
servicesgroup. 

COCOM. Coordinating Com- 
mittee oh HuttOateral Export 
Controls, is to review efforts 
to streamline Western restrlo 
tidns an Id^ktodmoilogy 
expmtsto Communist cotm- - 
tries. Page 7 

EUROPEAN CcmmdBSion 
vice-president Sfr Leon Brittan 


By Judy Dempsey in Prague 

MORE THAN 7,000 jubilant 
Bast Germans were last night 
hradfag out itf . fhpffhiytle v akb* 
towards the West German 
border after a lone day of 
uncertainty over whether they 
would he allowed to leave at 
alL 

Only late in the afternoon 
did the Bast German 
authorities finally provide the 
trains to take the refugees to 
tiie West 

Thousands of tired, hut 
clearly delighted, young people 
filed into dozens of East 
German buses in Prague's old 
quarter in the early evening. 

As each bus pulled up in 
front of the crowds of East 
Germans, hundreds of 
Czechoslovak citizens, some 
leaning out from windows, 
waved, sho u ted, appended and 
wished them good luck. ■ 

-The' queue to board the 
buses stretched through the 
old town up to the West 

G ermany emhaacy on Vl&SBka 

street 

Since Sunday, more than 
6400 people bad waited in the 
grounds of the embassy to 
travel to the West, addle About 
2400 more waited outside on 
the square with exemplary 
patience. - 

As the -week wore on, 
conditions In the beautiful 
baroque Lobkovic Palace, 
which houses the embassy, 
became critical. 

The large garden, once the 
envy of other embassies, was 

tnrnpH Into a muddy Mwjiwg 

site. Rows of bunk beds filled 
toe gm«Ti cour t yard and even 


Honecker’s ‘tougher line’ likely 


THE EAST GERMAN 
leadership Is likely to revert to 
a tough, “law and order” 
regime after tile refugee crisis, 
fl f Wfff H u g to a prominent East 
German Protestant church 

nffirial. 

Mr Manfred Stolpe, the 
ch ur ch 's most — "iw lay nfB - 
eial, said the party apparatus 
was leaning “vary strongly” 
toward increased Internal 
repression instead of reforms. 

“Pragmatic policies with 


the ftd mfai g tr a t iir e offices were 
famytj over to thp parents of 
more than 1,500 chfldren and 
infants. 

For most of the day, 
contradictory g ypianatirma had 
circulated through Prague as 
to why the East German 
authorities did not provide the 
trains on Tuesday evening, 
following an announcement in 
Bonn that it had been agreed 
that the refugees could leave 
for the West 

The delay was first thought 
to reflect purely technical 
difficulties in wnMUring the 
trains «ud the fact that the 
East Germans were reluctant 
to have the refugees viably 
travelling through their 
territory in daylight on the 
“freedom trains.* 

But yesterday morning, a 
senior official from the 
Czechoslovak Trade ministry 

ariH the tnifaa WETS lmahla (O 

pass into "for 


short-term results” would con- 
tinue to prevail as long as Mr 
Erich Honecker, East Ger- 
many’s 77-year-old leader, 
remained in power. 

“It might be that Honecker 
wQl only remain in power for 
a few mare weds, 1 * Mr Stolpe 
said. 

The Xart fl mpflw Vw|wlui>l 
a gall bladder operation in 
August and in his first speech 
afterwards appeared fraiL 
Page 3 


pniH-fcai reasons." 

East Germans, he said, were 
lying across the railway tracks 
in protest at their 
gov ern ment's ban on travel to 

However, it is also 
understood from officials in 
Prague that the Czechoslovak 
authorities, tearing an even 
greater incr e a se in th* number 
of refugees in the city, warned 
the East Germans that if they 
did not provide the trains 
quickly, Czechoslovakia would 
be forced to reopen its border 
with East Germany. 

Officials that dagpite 

the dose relationship between 
two of the most conservative 
leaderships to Eastern Europe, 
Prague's relationship with East 
Berlin had become noticeably 
strained. 

As the calvacade of 
Hnti gwriari-maHo East G erman 
buses wound their way 
through the rush hour to 


Prague’s Liben railway station. 

West German and Czech 
officials conceded that the 
problem was far from over. 

“Closing off the border with 
Czechoslovakia will not solve 
the problem. It will boil up the 
internal pressure in East 
Germany,’’ said a Western 
diplomat closely involved in 
the refugee crisis. His remarks 
were echoed by his Czech 
colleagues. 

No sooner had they said this, 
when unconfirmed reports 
from East Germany claimed 
that the East German police 
were preparing to seal off those 
railway stations where the 
trains will stop 

Last Sunday night, when 
5400 refugees were allowed to 
leave Czechoslovakia, western 
officials travelling with than 
said several East Germans 
simply boarded the west bound 
trains as soon as they pulled 
jptn g ^tinwt jn R»gt: Germany. 

It r emains to be seen if the 
Bant German authorities will 
expel all 7400 people. 

In return for passage 
through East Germany, it was 
agreed' between Mr 
Hans-Dietrich Genscher, the 
West German Foreign 
Minister , and his co un teparts 
in East Partin, that the young 
East Gomans would, cm the 

train, be g i ™ lagitliriate m rit 

papers to leave for the West 
arid th en they would hand ova: 
their identity papers. 

fo the event, they received 
no such legal exit papers. They 
woe simply expelled. 

Editorial O m w i- ii t ,' Wage 16 
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Bank steps in 
to bolster £ 

By Simon Hotberton, Economics Staff, in London 


By Thn Dickson in Brussels and Paul Betts in London 


A EUROPEAN Community 
plan which would require 
member states to recognise 
each -others' airline pilot 
licences . provoked concern in 
the DK Gov e rnm ent last night. 

Fears, were being voiced in 
Timrion that r elati vely high UK 
standardsof air-safety crold be 
compromised by -the proposal, 
designed as a important part of 
toe. ECS emoging air trans- 
port deregulation policy. 

Transport Department offi- 
cials in they had 

not seen the proposals and 
emphasised that they were 
open to negotiation. "But we 
would obviously have reserva- 
tions about any lowering of the 
current higfa standards in the 
UK,” the department said. 

Mr Karel van Mlert, the EC's 
Transport Commissioner, 
insisted .that the European 


• AUSTRALIA'S afrlira pilots withdrew a 29 per cent pay claim 
at tiie heart of a dispute which has seriously disrupted domestic 
air services. The union is asking for an u nspecified rise based on 
a 25 per cent rise increas ed in productivity. Page 18 

• BOEING, US ai rc raft manufacture^, is trying to enntinne pro- 
dnetion using supervisory and non-striking workers after its 
57400 members of the machinists union began a strike. Page 18 


Commission’s .initia- 
tive -r which also applies to 
air traffic control staff and 
maintenance engi- 
neers - "reconciles the objec- 
tives erf the free circulation of 
workers and the highest safety 
standards in air transport." 

At a press conference in 
Brussels he referred specifi- 
cally to the recent spate erf air- 
line disasters and tbe way in 
which these put the "human 
factor” into perspective. 

Under thw ’ fin tnmigrinn' s pro- 


posal there would he a system 
of mutual, recognition of valid 
qualifications in the member 
states, provided that at the 
minimum these conformed 
with conditions laid down in 
the latest edition of the Chi- 
cago Convention due to take 
effect n*»iL month. 

A European Commission 
nfRmil said last nig ht that tha 
new directive, which has to be 
agreed by member states, 
would only require Britain to 
recognise licences issued by- 


other' Community countries. 

Non-British pilots would still 
have to conform with Britain's 
socafied "validation" require- 
ments, which fix the. number of 
hours which have to be flown 
before a pilot can start work. 

Britain's Civil Aviation 
Authority said It was already 
working with the European 
Civil Aviation Conference 
— of 23 member states — to 
devise common standards. 

UK standards woe more rig- 
orous than those of many other 
countri es, th e CAA odd. The 
CAA required a minimum of 
700 hours of flying experience 
before granting a commercial 
pilot licence in the UK, it said. 

In contrast, some countries 
issued licences with only 200 
hours of flying experience 
although these licences carried 
some restrictions. 


THE BANK of England 
intervened repeatedly and 
heavily in foreign exchange 
markets yesterday to bolster a 
flagging pound as the West 
G erman Bundesbank prepared 
the way for a rise in domestic 
rates today through its money 
market operations. 

The Bank bought sterling for 
dollars and for European Cur- 
rency Units throughout trad- 
ing yesterday but its efforts 
were not enou^i to stop the 
pound ending at its lowest 
level against the D-Mark for 19 
months. 

The Bundesbank's Frankfort 
directorate favours a rise in 
interest rates and a narrowing 
of tiie rfinfe r wntial between Its 
riigmmit rate and its Lombard 
rate, currently 5 and 7 per 
cent, respectively. 

The magwitmto of the rate 
rises, however, win have to be 
by th e Bundesbank's 
policy-making council when it 
meets this morning. However 
it is pnwdKIe the Tjwnfwr d rate 
will rise by 0.5 percentage 
pnfrtf^ mim? disco unt r * t * g ^7 
a fun point 

Yesterday, short-term West 
G erman interest rates rose to 


7J5 per cent after the Bunde- 
bank’s morning money market 

operations. 

Many Continental European 
countries are expected to fol- 
low suit to preserve the exist- 
ing exchange rate parities 
within the European Monetary 
System. Austria and. Switzer- 
land may also join in. 

A rise in European rates 
could provide Mr Nigel Law- 
son, the UK Chancellor of the 
Exchequer, with an excuse for 
raising the cost of borrowing in 
the UK. He could present it as 
part of a general upwards 
move in interest rates through- 
out Europe. 

Interest rates in UK money 
markets ended yesterday at 
14.75 per cent, well above the 
prevailing level of bank base 
rates at 14 per cent. 

Analysts believe UK rates 
will have to rise tor 1 point if 
the pound weakens signifi- 
cantly in reaction to the West 
German rate rise. 

Last week the Bank was 
Continued on Page 18 
Economic Viewpoint, Lessons 
from Old Vienna, Page 16; Lex, 
Page 18; London stocks. Page 
33; Currencies, Page 40 


FT to print in Tokyo 


By Ian Rodger in Tokyo and 
THE Financial Times is to be 
printed in Tokyo from June, 
1990. 

Viscount Btekenham, the FT 
chairman, mak ing the 
a nn ou ncem ea i t at a press con- 
ference in Tokyo yesterday, 
recalled that printing the FT in 
Europe, which began in 1978, 
had made it a European news- 
paper. "The decision to print in 
Japan establishes us as a 
global newspaper.” 

He said toe move was a rec- 
ognition of the growing impor- 
tance of Tokyo as an interna- 


Raymond Snoddy in London 

tional business and financial 
centre and the need for the FT 
to provide a better service to 
Japanese readers. 

The Financial Times win ha 
the first British newspaper to 
be printed in Japan, although 
both the Wall Street Journal 
and the International Herald 
Tribune have been printed 
there since 1987. 

Circulation targets, at least 
to begin with, are modest At 
the moment the ST sells about 
1400 copies a day in Japan. 
Continued on Page 18 


IBM applies to join European 
semiconductor research project 


Tjmghgm Hotel, ancethenxwt 
popular in London; which 
served as home to the exiled 
Emperor Napoletm lH and to 
Amer ican WalHs Simpson was 
gutted by fire. 

Computer crlm* . 

International cooperattonis 
essential to tackletoe menace 
of computer crime, the Interna- 
tional Bar Association confer- : 

ence was told. Pag» 2 
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NEW ZEALAND financial mar- 
kets male light of collapse of 

DEC New Zealand, merchant 
book to which Salomon Bricrfh- 
ers, DSJnvestmeaitbank, has 
a 20 per cent .shareholding. 

iRWteMMnB haw asked 
for public comment cat rtfle 
change s which would al low 

s e e nri dra to^g traded fa 
" way as US-securities. Page 26 

AkA-MQXI^ French insurance 
congrioy. at t pHipting tobuy 
Farmers Insurance as part of 
Sjf JnWidft f WifamitV a 

breakup bid forBAT Intfns- 
trtesjts to submit hew filings 
to US insuraiM» comnrissioner& 
to darify the financing of the 
. proposed acquisition. Page 20 


By Alan Cate in Brussels 

INTERNATIONAL Business 
Machines, the world’s largest 
computer company. Is anxious 
to Joan Western .Europe's $4bn 
joint research project into 
semiconductor technology, Mr 
John Akers, chairman of the 
US-based group, said Tester- 


Confirming speculation that 
IBM had a ppKofi for member- 
ship of the Joint European 
Semiconductor Silicon (JessD 
project, Mr Akers said it was 
important for Europe to be 
independent in semiconductor 
technology. 

His remarks are bound to 
stimulate, further suggestions 
of link ups between members 
of the Jessi consortium and 
Sematech, the equivalent 
research body in the US. 

Jessi, which was set up in 
response to the large-stale 
investment programmes in 
semiconductors in both the US 
and Japan, has attracted wide 
corporate and government 
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The European Commissioii 
hasrrecentiy agreed to contrib- 
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South Korea’s poRtfctans face 
testhig time in Assembly 

iFF Members of Seoul’s 
f/ ** National Assembly 
face perhaps the most 
crucial parliamentary 
session in foe coun- 
try's" recent history. 
President Roh Tae 
Woo (left) Is deter- 
mined to push through 
land and tax reform. 
Page 6 


ate to the fundi ng, alo ngside 
several national governments 
and most of the lead i ng West 
European information technol- 
ogy companies. 

Some European-based semi- 
conductor companies have 
shown an interest in the past 
in joining Sematech on the 
grounds that they manufacture 
chips in North America. 

These overtures have been 
rejected, leading to a reluc- 
tance to allow US membership 
erf Jessi. 

But many semiconductor 
companies In both Western 
Europe and the US can see 
advantages from greater co-op- 
eration to meet the powerful 
challenge from Japan. 

IBM is the biggest semicon- 
ductor manufacturer In the 
world and has unrivalled tech- 
nological strengths in certain 
aspects of semiconductor 

desig n. 

This puts it in a key position 
in determining the future of 
research co-operation. More- 
over its heavy investments in 
Western Europe give it greater 


credihUily. 

Giving a rare European 
press conference only a week 
after he warned Wall Street 
anahrsts that IBM’s third quar- 
ter figures would be below ana- 
lysts* expectations. Mr Akers 
Mid that IBM was negotiating 
with Jessi authorities for a role 
in tbe overall project. 

He was not able to say 
whether IBM’s proposals had 
met with a favourable 
respo n se. 

Mr Akers was cautious in 
offering his views on IBM’s 
current commercial perfor- 
mance, which has seen its 
growth slow to well below the 
industry average and its share 
price slump to around $105. 

. He attributed the third quar- 
ter problems to difficulties 
with a new high capacity mem- 
ory system to a switch among 
customers from outright sales 
to imaging and to c u rrency fluc- 
tuations. 

He believed the measures 
IBM had implemented over the 
past three years would prove 
adequate to solve the problem. 
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Whenever you 
have business in 
Zurich, be sure to 
fly Class Elite, Dan-Air’s new business 
Class to Europe. 

Dan-Air operate the only service from 
Gatwick to Zurich and there are three 
Rights every day (except Tuesday with two, 
increasing to three from 29 October). Tsou 
can leave early morning, at lunc h ti m e or in 
the evening, to suit your business schedule. 

Ybur Class Elite reservation gives you 
an exclusive check-in, a private lounge to 
wait in, a luxurious seating area to relax in 


and a superb breakfast, lunch or dinner to 
help your journey fly 

Ask your travel agent for details of 
Class Elite flights from Gatwick to Zurich, 
Paris, Nice, Toulouse, Madrid, Lisbon, 
Dublin and - from 29 October - Montpellier; 
Or call Dan-Air Reservations on Li nkLi ne 
0345100200. 

And fly exclusively from Gatwick. 

nAW+AJfi 

B=» 5f*tFDi/t£0 Sf/rt//Cff essssr 

Scheduled for business. 
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Bundesbank to raise interest rates in attempt to curb inflation 


By David Marsh in Bonn 


THE West German 
Bundesbank will today raise 
official interest rates to the 
highest level for seven years 
after sending a firm signal yes- 
terday to financial markets of 
its wish to tighten credit 
The interest rate move, 
which will boost discount and 
Lombard rates by either % or 1 
percentage point from their 
present levels of 5 and 7 per 
cent respectively, will be 


espe< 

decided above all on domestic 


counter-inflation grounds. 


An increase by a fhH per- 
centage point looked increas- 
ingly likely yesterday after the 
Bundesbank, in its latest regu- 
lar round of repurchase lend- 
ing to banks, pushed up money 
market rates by around half a 
percentage point compared 
with a week ago. 

One month interest rates 
rose to between 7.4 and 7.75 per 
cent at yesterday's securities 
repurchase tender, while two 
months rates increased to 
between 7.55 and 7.8 per cent 


Today's official rates increase, 
the latest in a series of upward 
steps over the past 15 months 
since discount rate was at 2A 
per emit in 1987/88, will take 
the interest structure to the 
highest since autumn 1982. 

By underpinning the D-Mark 
on the foreign exchanges, the 
likely tightening action could 
usher in a round of interest 
rate increases around Europe, 
hi particular, it could spark a 
politically painful increase in 
base rates in the UK 


The interest rate move has 
been extensively foreshadowed 
by statements from Mr Earl 
Otto Pohl, the Bundesbank 

president at the T nt w naH n nal 

Monetary Fund meeting in 
Washington last week. It backs 
up international efforts to 
restrain the dollar through 
heavy intervention last week. 
Bundesbank concern about 

possible overheating of the 
West German economy has 
been kindled by a range of 
on jjroyfHi this 


year. Gross national product is 
now forecast to rise by more 
than 4 per cent, the best perfor- 
mance since tire 1970s. 

A further sign of economic 
buoyancy came yester da y with 

news of a ftnther ffefi to unem- 
ployment to bekw in Sep- 
tember - the lowest, on a sea- 
sonally adjusted basis, for 
seven years. 

A total of L88m people were 
without work last month, 
down 59,000 compared with 
August, repr e se nting a foTi of 


219,000 - or 10-5 per cent 
- over the past 12 months. 
According to the Federal 
Labour Office* 


fell to 72 per cant of the work- 
force from 7.5 per cent in 
August 

The Bundesbank has been at 
pafty s to point out that infla- 
tion- at present, close to 3 per 
emit — has been, if anything, 
less worrisome than expected 
fids year as a result of sluggish 

m ye> To y and mro r nnH ify wricag 

However, the Bundesbank’s 


policy-making council at its 
meeting today also wants to 
give a dear sign that it will 
ward off inflationar y pressures. 
The Bundesbank is anxious 
about the extra stimulus given 
to the economy by a net 
D2C25bn of tax cuts taking 
effect to the New Year. - 
K is also wonted about the 
possibility of inflationary pay 
settlements resulting from a 
ren e gotiation of three year pay 
agreements in the key metal- 
workers’ sector. - 


Japan-EC 
microchip 
agreement 
hits snag 


By Lucy Keflaway 
in Brussels . 


Brussels confronts EC members oyer indirect taxes 


By David Buchan in Brussels 


THE European Commission 
yesterday decided on confron- 
tation, rather than concession, 
in the increasingly tense battle 
with EC governments over 
how to levy indirect taxes in a 
frontier-free Community. 

In the face of a plan drawn 
up by finance minis try officials 
of the Twelve to stick to their 
present practice of taking 
value added tax off exports and 
re imposing it on imports 
- even after 1992 - Mrs Chris- 
tiane Scrivener, the EC tax 


commissioner, horrified many 
of her Brussels colleagues by 
proposing that the current sys- 
tem stay until the end of 1995. 

She was overruled by the 
rest of the 17-person Commis- 
sion, who argued that Brussels 
should not give any ground on 
the 1992 deadline for the 
removal of all intra-EC border 
checks, including fiscal con- 
trols. The Commission decided 
that Mrs Scrivener should con- 
front EC finance ministers at 
their meeting next Monday and 


asked how they Intend to deal 
with the possibility of 
Increased tax fraud and 
bureaucratic red tape, which 
Brussels feels wifi be the result 
of the governments* preferred 
solution. 

The new dash does not cen- 
tre an Brussels' {dan to har- 
monise the Twelve’s widely dif- 
fering VAT and excise rates 
- though that is stffl. in strong 
contention - but on the Com- 
mission proposal for VAT to be 
levied among states just as it is 


within individual 
This would involve levying 
at every stage of production 
across t he Community. By tots 
the Commission aims to 
do away with the chief fiscal 
rationale of border controls, 
which is to check that zero- 
rated exports do not fraudu- 
lently re-enter the mar- 
ket ■ 

The particular objection of 
all countries, bar West Ger- 
many, is to the C ommissio n’s 
further plan to reapportion 


VAT receipts so that the cash 
remains, as at present to the 
coffers of the country of sale. 
Instead, the report by officials 
of the Twelve opts to replace 
controls at banters with con- 
trols at both the point of 
export and import 
to the eyes of some of her 
colleagues, Mrs Scrivener runs 
the tide of proving too flexible 
to EC governments' demands, 
Just as her predecessor to 
charge of tax; Lard Cockfidd, 
was accused of being too rigid. 


Perestroika ‘likely to extend over 10-15 years’ 


By Martin Wolf 


-PERESTROIKA has turned 
out to be a more difficult and 
attenuated process than was 
expected by the population at 
the beginning." So writes Mr 
Oleg Bogomolov, director of 
the Institute for World Social- 
ist Economies of the Academy 
cf Science and a close adviser 
to President Gorbachev, in his 
comments on a pamphlet on 
perestroika published today by 
The Group of Thirty. 

The whole process wifi take 
20-15 years, he argues, -and 


wifi be accompanied by an 
acute debate, reflecting con- 
flicts between the old and new 
modes of actum." - 
Dr Bogomolov agrees with 
the authors, John F Hardt and 
Sheila N Heslin, respectively 
associate director for research 
co-ordination and senior 
research assistant in Soviet 
economics at the Congressio- 
nal Research Service, that 
-‘tangible economic benefits 
have been minimal* . Tniiiyj , in 
1988 the situation on the con- 


sumer market noticeably dete- 
riorated." 

Yet Dr Bogomolov is con- 
vinced the -process cf change 
is progressing, becoming'stcon- 
ger’YHe also perceives the pro- 
cess of renewal, described: by 
the authors as “a return to the 
props:. Leninist course”, much 
mime, broadly as a process that 
-erases, many . d gTnMT ^a fi n ff 
lines between socialism and 
capitalism”. But authors and 
ifnOTiHsaw t do tha t "Gorb- 
achev's course 'seems to he 


based on a rea sonable assess- 
ment Of the for. r|hang «» 
and a sensible strategy for 
imphin wrii iig pge s t l ' C afea.” 

.Among many obstacles to 
reform noted by the authors 
and Dr- Bogomolov, , the latter 
notes that “up to now, unfortu- 
nately, co-opezatives have 
g i ven an additional impetus to 
inflation and: corruption and. 

an wwiwnyied differ- 
entiation in incomes. Under 

efforta^are be^lg^rcmd^to 


restrict and, in some cases, 
even prohibit co-operative 
activity." The Soviet Union 
wishes to partfiaputo for rptm t 
folly in tiw* T u^ n urt iwnat econ- 
omy, adds Dr Bogomolov, but 
finds it rirfftenu- ip do so. 

John P Hardt and Sh eila N 
Bes&rt, Perestroika: a Sustain- 
able Process for Outage, with 
commentary by Oleg Bogomo- 
lov, Group of Thirty, 277 Park 
Aoemte, NY, NY 10172 and 32 
St Vary at WO, London SC3P 
3AJ.J15 or £ 10 . 


Strikers ordered to 
end Peugeot sit-in 


By WfiRam Dawkins In Paris 


THE TEMPERATURE of the 
month4ong pay dilute at Peu- 
geot, Europe's third largest car 
maker, rose again yesterda y as 
a French court gave 400 strik- 
ers 12 hours to end their 10-day 
occupation of the plant at the 
heart of the conflict 

The forge at Mulhouse, 
north-eastern France* makes' 
gearbox and engine parts for 

use In Peugeot's own plant and 
for export to West Germany. 
The strikers were given until 
4S0am today to team car face 
police eviction. 

They are the hard core 

mnnng the flg Hmgte ri LQ00 to - 

2^00 workers who have been 
either on strike or maMng 
some form of protest to the 
month-tong dispute, the worst 
in Peugeot's history. 

They have halvedtheoutput 
of the Mulhouse and nearby. 
SochgTTT- a yymhiy fines, Peu- 
geot's biggest, which together 
employ 35,000 people. They 
account for just over 70 -pear 
cent of Peugeot's normal 
French output of 4^00 vehicles ; 
a day. That implies Peugeot's 

plngfe ITB TKWT r tmnmg 
at just under 65 per cent ofthe 


production levels .they were 
achieving at the end of Jane. 

Peugeot hadasked the tribu- 
nal to order the strikers to 
leave the forge an the grounds' 
that they were illegally invad- 
ing private property and deny- 
ing their nan-striking col- 
Teagues the right to weak. 

. In its first practical i nterven- 
tion to tiie row, toe Paris Gov- 
ernment yesterday announced 
plans to appoint a cancffistor, 
which was greeted by Peugeot 
with a refusal to comment. His 
job would be to -faring togethm* 
of view and do every- 
to helps roal negotiated 
to prevail," said Mr 
Jean-Pierre Solsson, Minister 
of labour. 

Mr Jacques Calvet, Peugeot’s 
chairman, bad offered to open 
talks earlier this week, on con- 
dition that -strikers left the 
Mulhouse forge. However, the 
strikers voted yesterday by 434 
to 286 to continue the occupa- 
tion. - -■ 

Meanwhile, a minority . of 
workers at four Renault pfawtn 
across Fiance stage d twoitaur 
stoppages yesterday in pursuit , 
of a separate wage claim. - 


THE CONTROVERSIAL 
anti-dumping deal on 
semiconductors agreed in 
principle between Japan and 
the European Communlty in . 
August has hit a procedural 

mng 

Several member . states, 
including Ireland, foiled to 
provide the necessary 
unanimous support for the 
arrangement : at an 
anti-dumping committee 
meeting held tote week. 

Dissenting members have 
asked for mare information on 
the complex effects of the deal, 
which- they fear could force up 
the cost of semiconductors 
unduly and impose an . 
unacceptably high cost to 
ecpiipmeto, manufacturers and 
consumers. 

The- • arrangement, which 
would provide a Soar juke for 
dynamic random access 
memory chips, has bemi 
passed on to the fimmrfi of 
Ministers, where it is Ktarij to 
be accepted on k qualified 
majority vote at a meeting 
later this month. 


have already, signed 
agreement, which would put 
an end to a long-running 
dumping war. 


It would provide a single 
all- maniri 


price- for all- manufacturers 
and would cover the 256k and 
1 megabit chips, as well as the 
new 4 and 16 megabit chips. 

The UK had technical 
objections fo the deal which 
have recently been resolved 
with toe Bat provision that 
the terms of the agreement 
will be reviewed when the US/ 
Japanese semiconductor 
accord expires at toe cad of 
1961. 

D-Ram dumping. Page 25 ~ 



International Bar Association conference 

Nations urged to join ranks in 
war against computer crime 

By Raymond Hugbos in Strasbourg 


INTERNATIONAL 
co-operation was essential to 
tackle the growing menace of 
computer crime, too confer- ' 
.encawas-told ywtfHnlay.8ber- 
iff Gordon Nicholson^ QC, a : 
^Scottish Tte&rsad member of* 
the Scottish Law Coonnfisstan, - 
said such cooperation could; 
confer benefits going far - 
beyo nd the near control and 
regulation of trans-border com- 
pp crime. 

"In an era of expanding 
international trade and coin- 
merce, increasingly conducted 
by. electronic means, it can 
help to increase security 
awareness and toprevent .the 
creation, or even the perpetua- 
tion, of laws which, by creating 
'data havens* or 'computer 
crime havens’, lead to the erec- 
tion of national barriers 
restricting the free flow of 
Information." 

ft might also help prevent a 
nitration where, to avo id data 
protecti o n laws, c ompanies put . 


their data hanks incounlrtes 
where such laws were at pres- 
ent unknown. - 

TBy promoting harmonisa- 
tion -af-Iaws inte rnat i onal co- 
operation may inmg~abbut.-u 
s anat i o n where those engaged 

In intpiTiafi nnal trntti» and mm. - 

merce . can conduct their bust 
ness with a reasonable degree 
of confidence that their com- 
puter operations will be 
accorded a similar degree of 
legal recognition and protec- 
tion wherever they are canted 
on,” Sheriff Nicholson 
suggested. . 

It had to be recognise^, he 
said, that there were limits to 
the extent to which c riminal 
laws - at least at a purely 
national level . - could be. 
wholly effective. The mere 
existence of. c riminal offences 
was unlikely to have more . 
than a minimal impact on the 
incidence of comp u ter - assisted : 
crime. It was even possible 
that the criminalising of an 


activity which, had not 
crntdy been illegal might i 
ensure that perpetrators would 
take greater care to cover their 
; tracks, - 

The second-limiting factor 
was' the problem of pnx)£ a', 
computer-assisted fraud might 
leave no vislbte evidence; the 
perpetrator might be thou- 
sands of miles from the scene 
of the crime when it was com- 
mitted. 

This meant that potential 
victims would have to take 
care to guard their property 
and protect their interests. 
Sheriff JPficbolsQu said. 

The cross-border nature of 
npji computer crimp- meant 
that national rules of legal 
jurisdiction might have to be 
revised, he said. One solution 
would be to provide for the 
courts of a particular country 
to have jurisdiction to by a 
case if either end of the flnrit 
activity bad been to that coun- 
try. 


US fears linger over 
‘Fortress Europe’ 


By Robert Rice, Legal Correspondent In Strasbourg 


Dual action to 
stop ‘hacking’ 
proposed 


By Raymond Hashes 


A STUDY by the US 
International Trade Commis- 


sion of the effect of the Euro- 
pean Single Market on the US 
economy has failed to dispel 
American fears cf a “Fortress 


youir sales invoices are always paid* 


Even successful companies can find their 
growth inhibited by bad debts. 

They’re danaging and extremely costly 
Not just in financial terms but also in the 
amount of time wasted trying to chase 
payment 

Time which should be spent in chasing 
new business. 

However; with International Factors 
behind you, you’ll never have to face another 

bad debt again. 

The reasonh very simple, we’ll guarantee 
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well pay you automatically 


100% bad ctebtprotectioaisjust oneof the 
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VfeU even look after the administration of 
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as you direct, so you can concentrate on 
running your business. 

TOs’ve also ten offices throughout the U.K. 
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Find cat bow our fe ctqriiq g services, 
backed by oar advanced technology and 
commmncatiops systems, could become? 
nggeafo ctorinyou i success. 

Call David Richardson on 0273 21211 or 

Freefone 080052137L 
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Europe" after 1992. 

Mr Ch arles Ervin, head of 
the USETC, told the conference 
yesterday that although, mar- 
ket Integration in Europe 
might be a good idea it was not 
porofote to be sure about the 
pffcy t on US exoarts. 

The Community as a unit 
accounted for approximately 24 
per cent at US exports. This 
trade was very important to 
the US, especially as It had to 
increase its exports in the tong 
run, he said. Access to the EC 
public sector market was vital 
to several US indnstries. Public 
sector purchases accounted for 
90 per centof US telecommuni- 

g equipment sales and up 

to a third cf sates by computer 
and office machine manufac- 
turers 

Overall government procure- 
ment constituted approxi- 
mately IS per cent of toe Com- 
munity’s gross domestic 
product, compared with about 
5 per cent in the US. 

3 possibility of opening up 
government procurement to 
the US, to tire General Agree- 
ment on Tariffs and Trade, and 
even to internal competition 
was “good news". The EC had 
said repeatedly that tins sub- 
ject was open to mnWigteH iT 
iation on a reciprocal 
.... But it had also added a 
local content standard, which 
was bad news for the US. 

Reciprocity provisions relat- 
ing to fin a nci a l services ware 
also causing some «wiw»m L us 
c o mp a n ies are worried about . 
whether the adoption and 
implementation of the single 


market legislation may directly 
or indirectly have the effect of 
restricting erorting or future 

h ndnpai geflyfl y ,. 

The banking and securities 
industries feared they might be 
restricted from offering all the 
services .that the European, 
credit institutions offered, 
depending an which definition 
of “reciprocity” was applied. 

There was also concern aver 
toe sta n da r ds applied to more 
than 300 EC initiatives. Stan- 
dards were not generally 
regarded as trade banders, but 
barriers to trade could be cre- 
ated by tiie divergence of stan- 
dards and regulations and ton 
means employed to ensure con- 
formity with them. Standards 
could be set unreasonably 
high, or at a very detailed 
leveL ■ . 

There were concerns relating 
to the expected standards in 19 
areas from broadcasting activi- 
ties to growth-promoting sub- 
stances in meat, he said. 

EC mergers and acquisitions 
polity had created fears that 
the European Commission 
would use anti-trust enforce- 
ment as away to pursue indus- 
trial policy. For example, when 
evaluating a merger, it might . 
look not only at what effect the 

merger would have on the mar- 
ket structure in the form of 
mark et share, price power and 
barriers to entry, bat also at 
what role the companies con- 
cerned played In local or Euro- 
pean employment, regional 
deveiopmait and integration. 

Residual quantitative restric- 
tions might also become EC- 
Wide questions and might 
affect future US manufactured 
s, especially in cars, teg- 
clothes and -steel, the 


A DUAL approach to toe 
problem , of computer “hack- 
ing" was proposed yesterday 
by a senior lawyer at tite Seri- 
ous Fraud Office. 

Mr Mark Taritam told the 
conference -tort toe law, the 

police airf the courts needed to 

distinguish between amateur 
hackers who simply accessed 
computer s y stems and people 
whose nim was to steal ox to 
damage the system. 

Mr Tantam was critical of a 
s ugges tion by the UK Law 
Commission, which is due to 
publish next week its report 
on computer crfm», dm. - 

pie hacking should he an 
offence in respect of which the 
police would not have the 
power to arrest the offender of 

search p^—'nlTYCf*. 

Without those powers, he 
said, h ackin g would be almost •' 
frdposefijfe to-prove, short of a 
confession by the culprit. 

Countries that already had 
c omp uter crime laws seemed 
to have recognised tite need to 
rive the ponce full investiga- 
tive powers as well as treating 
simple hacking as a relatively . 
serious offence. 

Mr T antam said that as com- 
puters came to dominate tie . 
world of commerce, so orgsni- 
sations would tend to put all 
toelr trust in than - which : 
would maim those organisa- 
tions vulnerable to an atte 1 * 
ontorir new technology. 

The result of toe European 
Single Market in 1992 and the 


1 • 


very categories prominent to 
US import 


; concern, he said. 


uw pa genera suraetj 

with the introduction , of dec-, 
trontc data interchange could 
‘only increase computer crime, 
he said. That would put 
increasing pressure on the law 
enforcement agencies in all 
European Community states to 
mount an effectiv e response. 
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Fallacy of a Marshall Plan for Eastern Europe 

The lack of democracy and market forces in the Soviet bloc makes a re-run of 1948 a non-starter 


Tougher line likely 
in East Germany 



‘ PEH EVERY day that passes, 
it gets harder to avoid the 
_ that events in. the 
Soviet Union and -Eastern Europe may 
be approaching.stnite sort- of crisis, . 

At mis stage, it does not look like a 
brick-wan -kind of crisis, entailing a 
terminal pUe-np. But foere is tttfl* 
question that a disturbing number of 
recent tell-tales, bpth inside the Soviet 
Union and id lelattoos between East 

and West, have been pointing omi- 
nously downwards, v 

Mach has been ma de of the “snub* 
administered to Blr. Mikhail Gorba- 
chev this- werit, when the Soviet Par- 
liament scaled baric his plan for a 
15-month ban on all strikes. 

What is mom fifgftfftomt, however, 
is that there is now a ban in key 
industrial sectors, and that the Gov- 
ernment has been authorised to use 
troops to reopen communications in 
and through Azerbaijan. 

This outcome is a dramatic index of 
the problems facing perestroika, if 
any doubt remained. No-one should 
be surprised if Moscow were progres- 
sively to respond to disturbances and 
anomie, with historic Soviet (and Rus* 
sian) reflexes of authoritarian disci-: 

purift. - .. 

More spectacular and more .teliing 
is the mass exodus of East Gomans. 
But tbe joy of those who have escaped 
to the West, needs to' be set against 
the background of an insoluble . 
dilemma for both .'of the German 
states, and pressing indications that 
Moscow regards the Issue as a 
serious threat to the geostrategic 


stability of central Europe. 

The dilemma is insoluble, because 
East Germany can only staunch the 
flood fay political reform; but reform 
would -remove East Germany's sole 
raison d’etre. Mr Hans-Dietrich 
Genscber, the West German Foreign 
■ Minister,- may have seemed to prom- 
ise that last weekend’s contingent 
would be the last; but if so, it was not 
a promise he could possibly keep. 

Soviet anxiety is more worrying. In. 
the UN last week, Mr Eduard Shev- 
ardnadze, the cou ntry’ s Foreign Min- 
ister, delivered a fierce attack on West 
Germany for making trouble in 
Europe. 

- Hie attack was coded in oldrfash- 
loned aEusions to revanchism an d fas- 
cism; but the tone was new and dis- 
turbing. This -week, Pravda came 
Tight out an< ^ accused nimn of threat- 
ening the stability of central Europe. 

To ■; these disturbing blips on the 
screen, an increashigiy common reac- 
tion. in the West is to argue that we 
should urgently mobilise a collective 
plan to sustain the process at eco- 
nomic and political reform. 

The model most frequently invoked 
is the. Marshall Flail, by winch the 
United States helped Western Europe 
recover .ftoin the. economic destruo- 
. tion of tbe Second World War. 

The problem with the prescription 
is that Eastern Europe’s circum- 
stances are so different from those of 
Western Europe in 1948, that a re-run 
of the -MarshaB Flan simply could not 
.begin to work. Moreover, if peres- 
troika n gohig seriously wrong, and if 


it backfires to produce the danger of 
instability, benevolence by itself wQl 
be an entirely inadequate Western 
policy. 

The implication of progressive fail- 
ure of perestroika would not be a neu- 
tral absence of reform, but a state of 
widespread disturbance, which could 
prove dangerous. If there is an urgent 
need for the West to muster what help 
it can, to assist the process of reform 
where feasible, there is an equally 
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urgent need to be politically prepared 
to face the repercussions of failure 
and instability. 

In the Martha n Plan, which lasted 
45 mouths from April 1948 to Decem- 
ber 1951, the US allocated $12.4bn to 
the European Recovery Programme. 
In 1948, the recipient countries in 
Western Europe were established 
democracies, which maA* n possible 
to secure papular consent for transi- 
tional difficulties; they already had 
economic, systems based mainly on 
mari a* forces; and through multilat- 
eral negotiations, they were able to 
settle between, themselves, and treat 
with the Americans, bow the aid 
should be allocated. 

These are not the circumstances of 
the countries of Eastern Europe 
today. Most of them have no demo- 
cratic record, and democracy is not 
Brnnethjng you invent ov ernig ht. The 


same goes for market forces. But 
without market forces. Western aid 
would be wasted once again; and 
without democracy, the transition 
from command economy to market 
forces wfQ be either very bumpy or 
impossible. 

Finally, a latter-day Marshall Flan 
would have to be targeted on one 
country, like Poland, because the 
Comecon countries are all at sizes 
ni?d sev ens, thus forfeiting any multi- 
plier effect 

These discrepancies are almost 
bo und to ensure that any Western aid 
package will be much more limited, in 
quality as well as in quantity, than 
the original M arshall Wan. 

For fmp thin g, ft is already dea r 
that no Western government or even 
group of governments win consider 
matching the post-war US effort, 
which amounted to well over 2 per 
cent of gross national product in 1948. 

During this s umm er, the US Admin- 
istration shamefacedly doubled its 
earlier offer of $50m in food aid to 
Poland; and this week, European 
Community governments approved 
$32Sm in aid to Poland. - 

Yet according to former French 
President VateryGiscard d’Estaing, 
Poland's needs In urgent food aid 

jikintj over tha Ty*rt year will a mo u nt 

to $lbn or $L2bn. But the broader 
measu re of Poland's financial need is 
its $40bn debt This costs $4bn a year 
to service, while Lech Walesa has 
asked for $lObn over three years. 

Moreover, it is hard to see how a 
conditional Western aid package 


and 

vibra- 


could be negotiated, even with a War- 
saw Government of goodwill, without 
plunging into the quagmire of 
Poland’s domestic political dilemmas. 

Mr Giscard d’Estaing has proposed 
the creation of a Euro-Polish bank to 
help finance essential imports. But 
the main obstacle to Western aid is 
systemic. Poland needs a far more 
profound transformation of its politi- 
co-economic system than was ever 
required under the Marshall Plan; and 
the West is not well placed to know 
bow far or bow fast the Poles can 
really be expected to go. 

Where East Germany is concerned. 
Western perplexity is even 
since the feed-back between 
West Germany risks setting uj 
dons which could become 
ingly perilous. 

Moreover, the West is bring tugged 
in contradictory directions: instinct 
welcomes the exodus and the discom- 
fiture of the hard-liners in East Ber- 
lin, while reason shies away from any 
threat to the geo-strategic order stabi- 
lised in Helsinki Agreement. 

There can be no easy way to recon- 

rflo tfrftflp mnhgiMnr y im pulses. By 

its record and its values. Western 
Europe exerts a vast existential influ- 
ence. 

- But in operative terms, it is not so 
for proving very impressive in devel- 
oping either an economic or a politi- 
cal strategy, in the foce of the com- 
plex rush of events in the Soviet 
Union and Eastern Europe. But in any 
event, let us hear no more talk of 
Marshall Plans. 


By Leslie Conti in Berlin 

THE East German leadership 
Is likely to revert to a tough, 
“law and order” regime as a 
result of the refugee crisis, 
apwirfhig to a prominent East 
German Protestant church 

nfflrlal. 

Mr Manfred Stolpe, the 
church's most sailor lay offi- 
cial, said the party apparatus 
was leaning “very strongly” 
toward increased internal 
repression instead of reforms. 

“Pragmatic policies with 
short-term results” would con- 
tinue to prevail as long as Mr 
Erich Honecker, East Ger- 
many’s 77-year-old leader, 
remained in power. 

Mr Honecker took the deri- 
sion to let thousands of East 
Germans In the West German 
embassy in Prague out to the 
West this week. At the same 
time the politburo clamped 

down on the main escape route 
by ending visa-free travel to 
Czechoslovakia. 

“It might be that Honecker 
will only remain in power for 
a few more weeks,” Mr Stolpe 
said. The East German leader 
had a gall bladder operation in 
August and in his first speech 
afterwards appeared frafi. 

Mr Stolpe, who has frequent 
contacts with the leadership, 
said he feared that if Mr 
Honecker stepped down, the 
potitbmo would not choose a 


reform-minded successor. 
Instead, his successor would 
probably adopt a hardline pol- 
icy of “making the Wall 
higher” and intimidating 
opposition groups as weU as 
tiie population at large. 

The outcome of repression 
would not be a revolution or 
mass strikes but instead a 
“growing desire” for reunifica- 
tion. Eventually, Mr Stolpe 
predicted, a period of tongh 
rule would be followed by 
reforms. They would have to 
begin with an open dialogue in 

order to establish trust. 

The church was one of the 
losers in the mass exodus of 
citizens to the West, he noted. 
It had been finable to explain 
to people that they had a 
responsibility for others and 
that everyone who fled left 
behind a gap. 

Most of the young people 
who left came from vast new 
hnnaing estates in flw major 
cities. 

Bnt Mr Stolpe suggested 
that the authorities could tap 
a reservoir of affection for the 
East German Helmat (native 
country). 

T just came from a church 
charity meeting in a small 
town near West Germany and 
of the 500 people attending 
no-one wanted to leave,” he 

i wimriiwl. 


up to 
the harsh realities 



By Davkl GoodhartinBonn 

AFTER THE thrill of vaulting 
Into the West, thousands of 
East Germans - mostiyyoung 
and in some cases alone- 
have to face the difficulty 
of starting a new life in a 
half-foreign country. 

Very few East German refhr 
gees over the past-20 years 
have regretted becoming West 
Germans, but few have found 
it a painless transition: access 
to West. German. TV pro-, 
grammes, had .not taught them, 
much about their new hoime.. .. 

Except for dissenting voices 
in the Federal Labour Office, 
the West German economic 
es tablishment expects the lat- 
est newcomers to have few 
stems finding jobs partly 
there are shortages of 
skilled worker* R is believed, 
they will act as a useful 
long-term economic stimulus;': *■ 1 

Socfaf wthiers-ai^ social set 
entisbs are not' so sanguine 
about thrir integration, t - 

A study by two sotiologists, 
Volker Rouge and . Kristina 
Pratsch - who followed 80 
East German families who 
arrived in the Wuppertal- area 
in 1984 - ; found, that they 
picked up. jobs -more, easily 
t han friends. 

The study discovered that 
the refugees were usually 
ambitious and energetic ana 
attracted the envy or irritation 
of compatriots by saving and;, 
working so hard. Spending pri-r 
orities were foreign holidays 
and new cars and, so they spent 
little in pubs dr restaurants, > 
where they might- have met 
more people. They missed the 
intensity of personal relations 
in East Germany mid found it . 
hard to adapt to a culture 
where, work and friendship, are 
more divided. They often found 
West Germans at work cold 
and unfriendly,; 


Hie Wuppertal group were 
partly protected from . loneli- 
ness by bringing thrir .families 
with them. Many nonetheless 
felt the wrench of cutting 
. themselves off from their 
social network in East Ger- 
many.-. • 

According • to .Kristina 
Pratsch, women feel this 
wrench more than men. 
Women also foce a move diffi- 
cult time, in foe job market «id 
unlike moist men do not find 
jobs at an equivalent qualifica- 
tion level. This may he one rea- 
son-. for- a disproportionate 
number of marriage break-ups 
amongst refugees. 

The current wave of younger 
refugees may have slightly Dif- 
ferent problems, according to 
Kristina Pratsch. Their youth, 
and m many cases lack of fam* 
* ily ties; 'should make social 
_ integration aaafcir - r-. ' 

: about refugees may have made 
them, at least temporarily, 
more popular among west Ger- 
mans. A poll published yest 
day said 51 per cent of West 
Germans positively welcome 
them, with i8 per cent hostile 
and 31 per cent rnirterided 
However, many of the cur- 
rent refugees have come an a 
. wblraaxriareielrtiveily unpre- 
pared. By contrast the Wupp 
tal group, who all appu 
legally, had to wait five years, 
; durin g which they suffered dis- 
criminatian, making eventual 
escape more attractive. 

The new refugees' lack of 
ties may make loneliness ah' 
ger problem, especially if thi 
new compatriots forget the 
emotional TV pictures and 
think ct tb ** f**** Germans as 
competitors for flats and jobs 
- especially in West Berlin, 
where many newcomers are 
likely to settle. 
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West looks more closely 
at Investment in Poland 

By Peter Montagnon, World Trade Editor 


WESTERN INTEREST in 
investing in Poland has grown 
noticeablyaince-the liberalisa- 
tion of its foreign investment 
law in January this year. Mr 
ZdzLslaw Skakuj, president, of 
the country's -‘Foreign Invest- 
ment Agency, said in London 
yesterday. 

He said he had granted 600 
individual investment a uth or , 
isations, about half of them 

from West Germany, in foe 
first nine months of this year. 
This compared with 52 joint 
venture registrations in foe. 
previous two and a half years. 

However, the volume' of 
investment inflow that could 
be expected from the new 
istrations remained relative 
modest at $ll0m or an average 
of only $220,000 for each ven- 
ture, he said. The companies 
concerned were also bringing 


In loan capital amounting to a 
farther giSQm. 

The more liberal foreign 
investment rules introduced by 
Poland at the start of the year 
aHow. azhong other things for, 
100 per cent farelgu ownexahto 
of new ve n t u res in. Poland ana 
pre fe r e ntial tax treatment, but 
potential foreign investors 
have -said they remain con- 
cerned about access to raw 
materials and their abflily to 
remit any profits earned by 
thrir v e n t u re. . 

\Mr Skakqj, who was in Lon- 
don to drum up fla g ght g UK 
interest to Polish investment, 
said additional investment 
o pp ortunities would be created 
as Poland proceeded with its 
already announced plans to 
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The Government would 
adopt a Hbecal approach to for- 
ejgn investment which would 
be . allowed even in sectors 
some : countries reserve for 
their . own nationals. 

However, one area where the 
new Sdhdaiity-led Government 
was still cautious was to por- 
mitting the use of driitequity 
swaps to finance direct invest- 
ment Mr Stodnq said Poland 
was not rigidly opposed to 
suet swaps, but it was con- 
cerned abort fim expansionary 
effect on the money supply of a 
large-scale swap programme at 
a time of high inflation. 

The • Government also 
wanted to avoid permitting pri- 
vate sector swaps which would 
raise 7 the discount on its for- 
eign debt rtid spoil its own 
potential profits from any debt 
buy-back programme it might 
wantto institotnte. - • - . 



. ' In the unlikely event that your driving holiday from 
Inverness to the toe of Italy is tripped up by a broken 
fan belt at the Brenner Pass, or that a journey through 
Scandinavia runs into problems in northern Norway, 
you can be sure that Mercedes-Benz 
will always be there to assist you. The 
Mercedes-Benz Touring Guarantee is a new 
addition to the Mercedes-Benz customer 
support operation that will make sure that In the 
unlikely event of a mechanical problem your European 
driving .holiday is completed with a minimum of 
inconvenience and lost time. And it’s freely available 
for four years from the date of your car’s registration. 

Your CAr Looked After By Experts 

The Tburing Guarantee ensures: emergency road- 
side assistance by Mercedes-Benz trained service 
personnel; towing and recovery, if necessary; taxi, rail, 
air or hire car transport to either your outward 
destination or to your home if an immediate repair is 
not possible; first dass hotel accommodation for all the 
car's occupants in rare cases of prolonged repair work; 
assistance with the collection or delivery of your vehicle. 

This uniquely comprehensive range of services 
is offered regardless of mileage, and regardless of 
how many owners the car has had. That's because the 
Guarantee attaches to the vehicle itself, not the driver 


You'll Never Drive Alone 


Take your 
Mercedes-Benz dealer 
with you to Europe 



Mercedes-Benz 
Touring Guarantee 


By ensuring your continued mobility, Mercedes-Benz 
are enlarging on one of the most priceless traditional 
benefits of Mercedes-Benz ownership 
- peace of mind. With the Tburing 
Guarantee in your back pocket, you won’t 
be on your own in Europe. You'll not be 
left stranded and you won't have to risk having your 
car repaired by inexpert personnel. 

The Mercedes-Benz Touring Guarantee is 
unique because it comes to you without strings: it 
accompanies you across frontiers and it’s available 
24-hours a day, seven days a week, free of charge. 
In other words. Mercedes-Benz, as you would expect 
will stand by you and your car in an emergency. 
It applies to all new Mercedes-Benz cars registered 
from August 1989. 

in the unlikely event that you will ever need to 
call on the resources of the Tburing Guarantee, it will 
be a relief to know that when you pick up the phone 
you'll be talking to professionals, no matter where in 
Europe you find yourself. 

Of course, since the United Kingdom is an 
integral part of Europe, these terms are also available 
during your journeys in this country. Your local dealer 
has all the details. 
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Capital gains cut 
proposal goes to 
the Senate floor 

By Peter Riddell, US Editor, in Washington 


THE future of the proposed cut 
in US capital gains tax will 
now be decided on the floor of 
the Senate after its finance 
committee decided early yes- 
terday morning, on the cast in g 
vote of its chairman, to reject 
any redaction. 

Instead, the committee 
agreed a package of minor rev- 
enue changes to raise a total of 
$5.4bn in the fiscal year which 
started last weekend. In addi- 
tion, the senators backed a 
Democratic plan to extended 
tax concessions on savings via 
individual retirement accounts 
and to rein back, the cost of 
Medicare by S3.6bn through 
limiting payments to doctors. 

Senator Bentsen 
maintained that his 
proposals were 
fairer to middle 
class Americans 


The House of Representa- 
tives last week approved a tem- 
porary cut in capital gains tax 
until the end of 1991 from the 
current top range of 28-33 per 
cent to a marimnm of 19.6 per 
cent. 

However, after consultation 
with the administration. Sen- 
ate Republicans proposed a 
permanent change with a slid- 
ing scale for taxing profits, 
starting at 26.6 per cent and 
falling to I9£ per cent after six 
years. 

This proposal, coupled with 
a limited concession on indi- 
vidual retirement accounts, 
attracted the support of one 
Democrat, so there was a tied 
10-10 vote broken by Senator 
Lloyd Bentsen, the Democratic 
chairman. 

Senator Bob Dole, the Repub- 
lican mino rity leader, immedi- 
ately promised “we’re going to 


have a tie and a play-off on the 
Senate floor". 

The issue, which has become 
of great political importance 
between and within the par- 
ties, will not be fully resolved 
until the Senate and House 
versions are reconciled in a 
joint conference later this 
month. 

' Mr Bentsen maintained that 
his proposal for a 50 per cent 
tax deduction on contributions 
to individual retirement 
accounts up to $2,000 annually, 
and penalty-free withdrawals 
for purchases of a first home 
and spending on higher educa- 
tion, were fairer to a broad 
group of middle-class Ameri- 
cans than lower capital gains 
taxes that favoured wealthy 
investors. 

Among the revenue propos- 
als in the package agreed by 
the committee are: 

• Making permanent the 9 per 
cent excise tax on 
long-distance telephone calls, 
due to expire at tire end of this 
year. 

• Repealing a planned reduc- 
tion in airport excise taxes. 

• Preventing companies that 
have made leveraged buyouts 
from getting federal tax 
refunds resulting from losses 
caused -by interest payments 
on debt issued to finance the 
buyouts. 

• Curbing junk, or high-inter- 
est, bonds by ending tax bene- 
fits fix- securities such as zero- 
coupon bonds that postpone 
man interest payments. 

• Speeding the collection of 
payroll taxes from large com- 
panies. 

• Restricting the ability of 
property developers to escape 
taxes by swapping one piece of 
p r o p erty for another instead of 
selling for cg*h- 

• imposing a tax cm eunede- 
pleting chemicals such as 
those mad in air l ymitiHn nmi 
and in Styrofoam. - 
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‘I can’t 
believe it!’ 



BUT ITS TRUE. Not leaving a legal , 
valid Will behind you could mean that 
your family inherits only worry, ;.. 

heartache and hardship. They could even 
lose the family home that you assumed would be theirs by right. 
That is why - however modest your ‘estate* may be - it is so 
important that you make (or update) a proper WiQ, now. It’s not 
difficult, or expensive. Our 16-page booklet tells you all you need 
to know. .. and how to leave as much as possible to those you 
really care about- including, if you wish, a deserving Charity like 
the DGAA. For over ninety years this Charity has been helping 
to lift thousands of kindly people from the mental and physical 
abyss of bereavement, financial crisis and approaching frailty. 

THIS EXCELLENT BOOKLET IS FREE! 

- yours for the asking, without any obligation 
whatsoever. Why? Because the very existence 
of our very special Charity depends to a great 
extent on the extraordinary ‘Will Power* of 
legacies. So naturally we hope you will want 
to help us, but, in any event, do write or 
’phone for this excellent illustrated free 
booklet. 
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Caribbean grows weary of 
bitter economic medicine 

Reorienting small, stricken economies through drastic measures 
can have a high political cost. In the first of a four-part series, 
Canute James looks at the search for alternatives . 


S EVERAL Caribbean coun- 
tries, hit by weak mar- 
kets for their commodity 
exports, have been forced to 
take sometimes drastic mea- 
sures to stabilise their econo- 
mies. But far many, the medi- 
cine has been bitter and the 
corrective measures have car- 
ried a political cost for some 
governments. 

There is in the region a 
debate aver the best ways to 
adjust the structure of weak 
ecooomiep, and over whether 
there is any viable alternative 
to the current structural 
adjustment formula. Adjust- 
ment programmes, based on 
credit agreements with the 
International Monetary Fund, 
have been implemented in 
Jamaica, Trinidad and Tobago 
and Guyana, all among the 
region’s more troubled econo- 
mies. 

In all three, however, the 
governments have bad to con- 
tend with widespread public 
disaffection with the austerity 
measures and other rfump aa hi 
policies which are Intended to 
deal with lopsided economies. 
It is widely held that the defeat 
of Jamaica's conservative 
Labour Party in last Febru- 
ary’s election bad much to do 
with the social cost of the 
structural adjustment pro- 
gramme Implemented by Mr 
Edward Seaga, the former - 
prim« minister. 

The popularity of Mr A NR 
Robinson, the Prime Minister 
of Trinidad and Tobago, has 
fallen since the start of the 
country’s structural adjust- 
ment programme, while the 

j n wniwnaintTtf haalifld 

to weather strikes in key eco- 
nomic sectors immediately 
after announcing details of its 


because they were not competi- 
tive.. . . 

Currency devaluations to 
increase competitiveness 
dampened consumption of 
imports, which became more 
expensive. Id these small, open 
economies which have to, 
import, prices rose* increasing 
the unpopularity of the mea- 
sures. 

The adjustment programmes 
also attempted to deal with 
imbalances in tbe fiscal 
accounts by bringing govern- 
ment spending in hue with rev- 
enues. 

Targets set for the reduction 
of the fiscal deficit - usually 
to single digits as a percentage 




were imple- 
mented when it was dear that 
economies could not continue 
on their narrow bases, where 
trouble for one. sector 
threatened collapse of the 
economy. 

Weak demand for bauxite in_ 
the early lS8h combined with 
Increased oil prices, unravelled 
Jamaica’s economy. H was the 
subsequent fall in oil prices 
which damaged Trinidad and 
Tobago’s petroleum-based 
economy, white Guyana, whose 
economy is also based cm com- 
modities, fo h ud it difficult to * 
pull itself out of almost a. 
decade of stagnation. - 
.. The countries feced-inbxess- 

Wnhtorrwc- ft j ftrararrncr thrifrr 

por ts as thair balance A 

puy iiwnfai iMtftei yu Miyw | 

they could not expand exports 


CARIBBEAN 

atonc i wa l adjustment 

of gross domestic product - 
involve cuts in government 
spending in economies in 
which the government is a 
major employer. 

The attempt to trim public; 
expenditure has seen the sack-* 
ing of g o ve rnmen t employees . 
and the endtagof budgetary 
support for state enterprises 
which are offered for divest* 
mant There has also been 
pa rticularly Id Jamaica - 
money spent on social services 
such as public health edu- 
cation, while tile cost of pri- 
vate services has increased. 

- AH these changes/nre pro- 
grammed in periods agreed 
with the IMF, and this is one 
aspect, regional leaders argue, 
which has made structural 
adjustment painful for the 
region's economies. Mr Seaga 
has repeatedly claimed that 
structural adjustment ,caiu 
wok, but that the p rogr am me 
has to be extended beyond 
three years, perhaps to. seven 
years. This, he sugge st ed, 
would give a country enough 
time to. address- finhawnows In 
jfoe economy and then ito'daeL* 


services*- 
: But to* inevitable disloca- 
tion caused by toe structural 


adjustment programmes,. and 
the political cost suffered by 
some governments, -has fttsUed 
thoughts about possible alter- 
natives for the smaR.embattied 
economies. 

- “There are no alternatives to 
structural, adjustment for coun- 
tries in this part of the world," 
mys Mr Delroy Lindsay, execu- 
tive director of the Private Sec-, 
tor Organisation of Jamaica. 
“One reduce consumption 
to match . production. This 
-involves reducing imports, 
which in turn reduces the stan- 
dard iff Eving. ■ Or one can-fry 
to stimulate economic produc- 
tion to matrix consumption, 

white memg ttrHmria} measures 

to make consumption expen- 
sive.” ' 

One alternative could be con- 
tinued and rnrrpwiit^ foreign 
borrowing, but this clearly, 
carries the danger of growing 
difficulty In servicing the debt 
- while foreign earnings are fall- 
ing. In the case of Guyana this 
difficulty lead to an accumula- 
tion of arrears which led cred- 
itors to refuse new money until 
the s fr uc tara l-afljas tment pro- 
gramme WHS Inyignianfid- • 

. “We are faced with an earn- 
omy in disequilibrium,” mid 
Mr Carl Greesndge, Guyana’s 
Finance Minister, when asked 
-about- possible alternatives^ 
“We need to increase domestic 
output and foragn earnings. 
There Is no al te rn ative ." - 

Yat economists infheregitm 
say there are ways of making 
structural adjustment less 
painful while achieving the 
o b j ectiv es.. They print to the 
currency -.-devaluations in 
Jamaica and Guyana, both of 
-TO per cent But Jamaica’s was 
‘ over tines years addle 
was overnight 
'Caribbean governments 
have been making efforts to 
becume more cosqpetitive and 
h^. been undertaking struc- 
tural adjustment p rogrammes 
With that objective, srrormg otb. 
era, in jnSpnti MrNSvffla 
Nicholls, president of the 
Caribbean Deve l opment Bank. 
"There is evidence of serious 
efforts towards the improve- 
ment of economic, monetary 
and fiscal management. A 
review of national budgets 
reveals many measures dedi- 
cated to encouraging invest- 
ments and promoting efficient 
use of resources." 

Mr Nicholls argued . that 
exchange rates have to be teal-.: 
-latte 1 -* wnfrvni«$ 

cSrofor ca pit al; account , qg 
both." ’ 



George Bush meets Soviet Defence Minister Dmitri Yazov (ccoiire) at fl» White Bouse yesterday 

Shining outlook for US gold mining 


GOLD OUTPUT from the 
United States is prelected to 
rise sharply in coming years 
and will enable the mining 
industry to export about 86m 
grams (three nuUton ounces) of 
tbe precious metal annually by 
1992, a major trade association 
said yesterday, Reuter reports 
from Washington. 

Billions of dollars in eam- 
fngs expected from these proj- 
ected exports are expected to 
help slash a massive, rising US 
trade deficit, the Washington- 
based Gold Institute said in a 
new survey. 


The institute represents 
North American and Austra- 
lian gold miners, refiners, fab- 
ricators and wholesalers. 

“The gold business is boom- 
ing and the balance of trade 
Impact stemming from 
increased production is dra- 
matic," said Mr John Lutiey; 
the institute’s managing direc- 
tor. 

Gold production' in the 
United States, the second-larg- 
est producer in the non-com- 
munist world, should rise to 
267m grams (9.48m ounces) 
next year fr om 24S*5m grams 


(8£Sm ounces) this year and 
up to 286m grams (10.10m 
bonces) in 1992, the institute 
said. ' 

A big. increase in output Is 
expected to result from, six bil- 
lion dollars worth of invest- 
ment in -gold exploration and 
mining begun in 1982, Mr 
Lufiey added. ' . 

Until * 1980, Washington 
imported about 82 per cent of 
the gold used by domestic 
manufacturers. 

Commodities, Page 82 


Colombian 
judges back 
extradition 
procedure 

By Sartta Konda& 
in Bogota 

COLOMBIA’S Supreme Court 
judges have, approved the 
extradition procedure intro- 
duced by the Government to. 
its an&dxug package on 
August 18. 

'roe court has also- ratified 
most other measures for fight- 
ing traffi ckers, b ut ruled that 
the confiscation of properties 
without due legal process was 


It is not -clear whether -the. 
authorities will have' to give 
back ranches, offices and 
bouses taken over in' foe last, 
seven weeks. Ordinary court 
procedure, with the burden on 
the state to prove trafficking 
connections, must now be fol- 
lowed. 

A debate on whether the 
Supreme Court ruling is retro- 
active has already added to the 
legal confusion. The Govern- 
ment may issue a new emer-. 
decree to get round the 


The Supreme Court's deci- 
sion on extraditio n is a sur- 
prise to many, »"d could cause 
an escalation in the bombing: 
campaign. 

Two “extraditable*’’ axe cur- 
rently bring held in Bogota - 
Ana Helena Rodriguez^ who 
wfil probably be sent to the US 
for- trial-in the next-few days, 
and Evariste Porras, the most 
important figure captured so 


DomlaicitBS^abite 

general strike call . 

an increase in petrol prices 
continued in the Pomtrihgm- 
RepubUe yesterday, with some 
political parties and trade 
unions calling for a general 
strik e, C anute James reports 

• Hfryj y i liiiK f a 

, The protests follow &gu*en£ 
meat announcement at .the 
weekend of a 67 per cent 
Increase to gasofine prices. The 
government said the hew 
prices were due to higher pro- 
duction casta. 

Pan seeks IMF 
payment cot •; 

Bern has asked the Intern* 
ttonal Monetary Fund to 
reduce tiw she of a token pay- 
ment it seeks from the country 


Canada plans to 
slash rail network 
by more 

By Our Foreign Staff 

THB Canadian, government 
• plans tn cut - tire size of toe 
country's passenger- rail net- 
work by 51 per cent, Mr Benoit 
Bouchard, the Transport Minis- 
ter, said yesterday. 

The long-awaited cuts will 
Involve a 38 percent reduction 
in the workforce of Via Rail 
Canada, the government- 
owned company which oper- 
ates the passenger rail system. 

Mr Bouchard said. 

Via was formed- from the 
passenger transport sections of 
tnadito Pacific and Canadian- 


National; the country’s two 
Train rail networks. 

Mr Bouchard -sa id the gov- 
ernment to cut its sub- 

sidy to Via in half, saving 
Cana dian taxpayers C$lbn 
(£529 An) • over the next five 
years. The cuts wilt take effect 
from January 15- 

Fares are to be increased to 
“market levels," Mr Bouchard 
raid The workforce reduction 
will total 2,761. The restruc- 
tured network is expected to 
carry at least 60 per cent of 


4nL 

■■ The federal gove rnment a d d 
it was prepared to turn over to 
a provincial government- or 
others the operation of A ra3 
passenger service. 
to toe current network of so* 
vices as well as the new net- 
work. ; v- 

Before the announcement; 
there had been considerable 
speculation toaf onedf the net- 
works more popular tourist 
■ services - from Calgary via 
Banff to Vancouver acrossthe 
Rpey Mountains ^ would be 
privatised, or given over to 
provincial operation. 

. Another service;- thtf'TMnp 
awnintfa- which M o ntrea l 
with Vancouver and rims . 
across nearly the breadth of 
Canada, now seems' certain to 
be dosed. Passenger rail ser- 
vices to be discontinued 
include several in the Maritime 
provinces, Quebec and Ontario. 
In 1988, federal expenditures 
for Vla’s rail ^passenger ser- 
vices totaled C$6ttm. -• 


US considers tough line 
on Pretoria sanctions 

By Pater Ridded, US Editor in Washington 
THE BUSH. Administration is and 


seeking to put off Congressio- 
nal pressure for additional 
sanctions against South Africa, 
though warning that these 
may have to be reconsidered 
next summer unless the Pre- 
toria Government takes spe- 
cific steps to dismantle apart- 
heid. = 

Both in its annual report on 
Sooth Africa and in evidence 
to Congress, the Bush Aflmin- 
istration has adopted a tougher 
line against Pretoria than was 
taken during toe Reagan era. 


such as _ 

political prisoners, ending the 
exclusion erf hlacks from polit> 
cal life*- lifting the state .of 
emergency ttecreeand repeal 
ing the Group Area Act, which 
bans nohwhftes’fromliwag in 
•white areas. Such steps were, 
ha'sedd, hn"absolnte : i>rereqtii- 
ste for nonnM political life' te 
Sooth Africa." ~ ' V :' •• •* 

He watoed that if after the 
next South AfticaE-partiamen- 
twy sessifm,beginnihgin Feb- 
ruary and eodteg uext June, 


TMf; ip part reflects the desire-, “there is very littie to shaW few 

-i, il. t . • l 7f>* tWan Uia > AilminMnilnn 



ft Baxter report* from 

Economy Minister Cesar 
Vasques Bump said the IMF 

h«*d Ning t it f tnkm paynEmt 

from Peru of .s p e cial drawing 
rights equivalent to 637m. He 
said, the cabinet would con- 
sider an IMF proposal to send a 
technical mission to Pam latex 
fids month. 

Gorbachev message . 
for Ortega . 




Soviet. Foreign Minister 
Eduard Shevardnadze was to 
meet Nicaraguan President 
Daniel Ortega yesterday, but 
an official report said they 
would not discuss Soviet aid to 
toe leftist government, AP 
reports from Managua. 

Mr Shevardnadze arrived on 
Tuesday for the 24-hour visit, 
saying he brought a message 
for Mr Ortega, from President 
Mikhail Gorbachev and the 
Soviet leadership. 

He did ’not immediately dis- 
close its contents, but he is 
expected to< discuss Nicara- 
gua’s general elections, set foe 
February 25. 


of Mr James Baker, toe 1 Secre- 
tary of State, to agree a biparti- 
san approach, avoiding earlier 
confrontations. . 

Mr Herman Cohen, the apsis-, 
tant secretary for African 
Affairs, has tills week told -the 
Senate Foreign Relations Com- 
mittee that, while he imposes 
further sanctions mow, “sanc- 
tions have played a rale in 
stimulatin g n ew thi nkin g 
within tiie white power gtruo ; 
tore." 

. He. added that, fit is now ... 

dear to that gov- x 
erhment (Ptetoria) th^^the- 

weiibeingrOf-thowlfftemfaorr^ 
ity cannot be sustained with- - 
.out a negotiated pohticaJ set- 
tiement that results in pafitieaZ 
•equality for all South. Afri- 1 
■rrans.^ 

The State Department 
report required under the 1966 
sanctions legislation, in effect . * 
argues for the de Klerk Govs- • 
to be given time to 


if* then the Adminlstraion 
would -consult with Congrass 
and Its ’ European allies and 
Japanabout whatforthar «iro 
sores nright be a^ropriatn v 
Mr Uoken's remarks ropro, 
seot t rigttiflcant Ghlfl: of tone 
from those' of toe Reagan 
Admhrfstiatkax and were wet 
oomed by Banter Paul Shncn, 
toe Democratic chairman of 
the Foreigh Relations suheom- 
mittee on Africa. -*T- cannot 
hnagfne yoarpredeceSsor mak- 
ing that statement," he' add to 

Edward 


prove itself. R says that “far- 
ther: sanctions are not needed 
at tins , time and would bet 
trodnetive in view of 
_ taken within Sotffh 
"fihdtoer^oa.'tobring -i 


about change by peaceful 
means." 

-Mr Cobeat sgid the adttdnis- 
tratbm was com mi tt e d' to the 
effective rarfUrcemeut of exist- 
ing sanctions “ia the hope and 
expectatimi that positive signs 
of a commitment to change 
wffi f^pear in the near fixture. 
For’ the first time to years it is 
possible to be somewhat hope* 
fdl that a negotiation scenario 
may be just beyond the hori- 
zon.” ■ 

However, Mr Cohen eom- 
taned this plea for a deferral of 
consideration of new ranctions 
with a statement that Wash- 
ington was looking for duffafta 


alve sanctions accused the 
Administration of falling to 
show leadership on the issue. 
He and other Democrats- are 
unwilling to give the de Kletk 
Government time. 

' R & still uncertain whethera 
bipartisan approach, as over 
Central America, can be 
agreed; but at the least any 
confrontation between the 
Ad mi nistration a nd Congress 
over sanctions is unlikely until 
next year. ' 

i ” in ins- evidence^ .Mr Cotae 
expressed scepticism about 
calls for pressure to be appfied 
by the DS over the reschedul- 
% of South Africa’s foreign 
debts. He noted that all ' but 
*700m of the 6&5bn owed to UE 
banks has already been -co&r 
verted to roedknn-ternr loans 
which South Africa do». not 
have to start repaying' uxttil 


In addition, Mr Cohen 
daimed that the Sooth African 
central 'hank was . virtually 
"dictating" repayment terms to 
US banks. *1 final it difficult to 
see how - political, leverage can 
be exercised through tins par- 
ticular mechanism.” 
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The perfect formula for 
corporate finance. 


$ 


When it comes, to xhemical analysis, there’s 
one team of specialists that folly understands all 
the elements -Of the chemical industry. 

VT^Ours. ~' ir ; r_ *T 

After all, -the dedication of the people in our 
global network ; tneans that we’ve maintained close 
and long-stahding : relationships with all the major 
players in, the industry.* 

l. ' . , Creating an. iikdepth. knowledge so extensive 
that we’re able to actively approach companies with 
rea>rhmendatioTis on merging, buying or selling. 

' Backed Jby- our acknowledged expertise -in 
Corporate Finance; : - 

Arrahging leveraged buyout financing : for such 


mumiHlunri PTwrOomptiy 
LFORD Group 

CBfrGBGSrAQ 


BC AcctftiUon Company 


Kopparo Company; be. 


For further details contact Emile van der Burg on London 726 7161. 


names as Huntsman Chemical Corporation, Sterling 
Chemicals and Cain Chemical. 

Arranging acquisition financing for Uniroyal, 
Vista, Sterling Winthrop, Hoppers and the 
International Paper Company. 

Also arranging and managing Senior Debt and 
Mezzanine facilities. Even utilising our own capital 
base to assist in the provision of finance. 

In fact, we’ve been involved in the great 
majority of U.S. leveraged buyouts or acquisitions in 
this field since 1984, and we’re one of the top five 
lead managers in acquisition financings worldwide. 

Proving that we’ve got not only the perfect 
jbrmula for corporate finance but fbr success as well. 
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Pakistan rejects 
Kabul charges on 
Geneva Accords 


By Michael Littlejohns, UN Correspondent 


Pakistan yesterday rejected 
the Kabul Government’s 
charges of Pakistani violations 
of the Geneva Accords on 
Afghanistan calling them 
“false propaganda" that had 
been bached by military 
pressure through missile 
attacks and sabotage. 

Mrs Nosrat Bhutto, mother 
of the Prime Minister, Mrs 
Benazir Bhutto and senior 
minister in her Cabinet, told 
the UN General Assembly that 
Pakistan would not be 
in timidate d but would re main 
steadfast in seeking a 
comprehensive political 
settlement of the Afghanistan 
problem. 

“The Kabul regime has been 
rejected by the Afghan people 
and is sustained within a few 
strongholds through massive 
infusions of foreign arms,” she 
said. 

She accused ”1110 discredited 
Kabul regime” of having 
refused to transfer power 
peacefully and of hoodwinking 
its own people and the world in 
a desperate bid for survival. 

As she spoke, foreign 
ministers of the Islamic 
Conference were meeting in 
New York to endorse a draft 
resolution initiated by 
Pakistan and formulated by a 
coordinating group of Islamic 
states. The proposal was for 
submission to the General 
Assembly when it takes up the 
Af ghanistan question towards 
the end of October. 

The draft was discussed over 
the weekend In a two hour 
meeting between the Soviet 
Foreign Minister, Mr Eduard 
Shevardnadze, and his 


P akis tani counterpart, Mr 
Sahabzada Yaqub-Khan, who 
said later he hoped the 
resolution would he adopted 
without dissent 

Islamic Conference sources 
yrid last night they believed 
further negotiations with the 
Soviet side might be necessary. 
Details of the draft were not 
disclosed pending 
consultations, but Mrs Nusrat 
Bhutto hinted at what It mi g ht 
contain. 

She told the Assembly 
Pakistan was confident 
members would reiterate their 
call for a comprehensive 
settlement including the 
establishment of a broad-based 
government in Kabul, 
voluntary return of Afghan 
refugees - 3L5m of whom are 
in Pakistan - and a free 
exercise of the right to 
self-determination. 

The General Assembly is due 
to take up the Afghanistan 
question some time next 
month and the reported 
Soviet-PakSatani agreement on 
a draft resolution, details of 
which were not disclosed by 
either side, appeared to ensure 
a large majority for ft - and 
perhaps a consensus. 

Mr Yaqob-khan himself 
spoke of a 'consensus 
resolution* when he told a 
reporter that he hoped to make 
an announcement about it 
soon. 

In the wHgmtimp, he said, the 
Soviet Union and Pakistan 
would report the results of 
their talks to the UN Secretary 
General, Mr Xavier Perea de 
Cuellar. 


Peking and HK clash 


over repatriation case 


By John Elliott In Hong Kong 


The Chinese government 
yesterday warned that its 
future co-operation with Hong 
Kong had been “marred” 
because the British colony had 
allowed a Chinese swimmer to 
fly to the US an fttesday night 
instead of repatriating him 
home. 

This is the latest of a aeries 
of clashes between Peking and 
Hong Kong since the Jane cri- 
sis in China. It fflnstrates the 
sensitive relations between the 
two at a time when Peking is 


to Taiwan, which Peking 


regards as a breakaway prov- 
ince of Ghtna. Sending him to 


closely watching events in 
Hong Kong which reverts to 


Hong Kong which reverts to 
Chinese sovreignty in 1997. 

The swimmer, Mr Yang 
Yang; had been in Hang Kong 
as a legitimate visitor since 
March. According to local offi- 
cials he had no known Hnfaf 
with the Peking students’ 
movement His visa expired in 
August He appealed for asy- 
lum and was then held in 
detention for 10 days for over- 
staying the visa limit 

He was offered refuge by 
Taiwan, which is planning to 
give resident permits to 
between 60 and 100 Chinese 
student activists believed to be 
in hiding in Hang Kong. 

The Hong Kong au th ori ties 
decided that world opinion 
would not allow it to send 
Yang back to China. But It did 
not want to enrage Peking 
unnecessarily by wmnrHTig him 


pre-1997 tensions in Hong Kong 
broke out yesterday over a 


broke out yesterday over a 
police raid on the colony’s two 
television stations on Tuesday 
night Video recordings were 
seized of dashes last Friday 
between anti-China demonstra- 
tors and police outside a China 
National Day reception given 
by the Xfrihna News Agency. 
The tapes were later retained. 
It was not known if the police 
derision to stage the raid had 
been authorised by the govern- 
ment 


OVERSEAS MEWS 


Indian car maker shaken by confident workforce 


David Housego on how Telco’s previously tranquil industrial relations have broken down 


T he story of how 

Telco, India’s largest 
vehicle manufacturer 
and part of the Tata empire, 
with an almost unbroken 
record of good industrial rela- 
tions, has been plunged into 
the wrast labour conflict in its 
history, tells a lot about the 
changing face of industrial 
relations in India. 

In a cantinningly tense sttna- 
tion in Pune, Mr Brian Nair, 
the charismatic young union 
leader at the heart of the con- 
flict, was freed foam custody 
on bail yesterday but denied 
entry to Pune. Telco manage- 
ment fear that at a meeting of 
workers outside the town 
today he will Intensify the bat* 
tie against the company, 

Mr Nate’s key demands are 
that he be recognised as the 
leader o£ the nrafo and 
that suspension notices be 
withdrawn against 135 employ- 
ees. 

Most of the 3,000 workers 
arrested last week in the wake 
of a 10 -day hunger strike were 
also offered bail yesterday on 
promises off good behaviour. At 
the giant Telco plant on the 
outskirts cf Pune, the nwmgp. 
meat said 2*250 production 
workers had turned up for 


work - marginally higher 
than cm Tuesday and equiva- 
lent to about & quarter of the 
assembly-line labour force. 

Telco is the biggest indus- 
trial group on the west coast of 
India and the . outcome of the 
confrontation will affect indus- 
trial relations in other plants 
in the region. Bajaj.Aato, 
India's largest motor-scooter 
group, la now negotiating a 
three-year agreement with its 
workers. . . 

The Telco management 
accepts tbat.it has made mis- 
takes hi its handling of labour 
issues. Like many of the big 
companies in the region, its 
attitude towards labour has 
bran benevolently authoritar- 
ian. It bought industrial peace 
by setting up a house union - 
the Telco Kamgar Sanghath- 
ana (TKS) that Mr Nair has 
now taken over - and switch- 
ing union militants to different 
jobs at the first sign of trouble. 

Mr Nate, articulate, coura- 
geous, bearded and with sharp, 
penetrating eyes, first won 
popularity in the 1970s by 
standing up to management. 
By winning concessions over 
such issues as loss of bousing 
allowance for absenteeism, he 
showed that aggressiveness 


could pay. Another union 
leader in, Bombay, Dr Dat ta 
Samant, also working outside 

the fflatn imlhn nywpwwnt, h |g 
Wjwwrt a rimffen* . trail - 

Telco has-been slow to 
adfust its -labour practices to a - 
w or k force that is mote confi- 
dent because better afL The 
Telco plants at Pone were boflt 
on greerifield sites 25 years 
ago . and recruited migrant 


centre cf Pune - thus taking 
an industrial dispute out of the 
factory end on to the street — 
that has angered other indus- 
trialists. 

. Taken together, Mr N J 
Saonavala, Telco’s deputy 
manager in charge of Indus-, 
trial relations, feels that, all 
these pRawents add up to a sit- 
uation comparable to the vio- 
lent battle in the Japanese car 


Company officials speak in awe of tike 
speed at whicb MrNair stamped Ids 
Influence on tbe shop-floor 


union, which Mr Mar had no 
trouble in branding as a crea- 

tiBB of the management 

Company o ffici a ls speak in 
awTofthe speed £"*£*“* 
NOir stamped bis influence on 
the shop-floor. Even 
side the plant, he established a 
system of cgmmunfcafaon that 
enabled his orders to be known 
through the factory and car- 
ried oat within an hour. The 

workforce were toomto^ty 

coloured badges which denoted 
thrir position in the Oman. Mr 
Nair began to halt direct com- 
munication between manage- 
ment and workers, thus mak- 
ing the union the only 


labour desperate for. jobs. 
These days, 80 per cent of the 
workers own their awn house 
and most have bedour televi- 
sion and fridges. They are 
more demanding and less plt- 


indnstr y dP rln p itsacce ferat - 
ing growth in the 1950s. “We 
are going through that phase,” 
he says. 

The serious stoppages at 
Telco’s two Pune plants, which 


ant Mr Nair has shown tfafr _ employ 13,000 people in aQ, 


his faytte g can deliver. 

Mr Nair has bad over 20 
charges lodged . against him, 
in eluding murder, though he 
has never been co n victed. . . 

Telco dismissed -him last 
year after alleging that he 
threatened to murder a seat 
ztty guard, ft is Ids derision .'to 
organise a hunger strike in the 


began in May. Mr Nair bad 
tafam control cf tim .radon in 
1987 after winni ng 34 of the 42 
seats cm tim executive commit- 
tee. He was elected working 
president in Jcdy last year, 
having already been suspended 
fromthe company. In February 
Ibis year, the company backed 
the setting up erf a new bouse 


Israelis 


cautious on 
peace talks 


By Hugh Camegy 
in Jerusalem 


ince of China. Sending mm to 
the US was reg ar ded by the 
Hang Kong government as a 
reasonable compromise. 

The Chinese authorities left 
snubbed because they issued a 
statement last week saying 
people such as Yang would not 
be liable to prosecution if repar 
trialed. Yesterday’s statement 
was an unusually swift reap- . 
item for the Chinese antbori 
ties.— 

Unusually it was issued by 
. the local office of the Xinhua 
News Agency, which acts as a 
de facto embassy in the colony, 
ft said the Hong Kong govern- 
ment bad set a “bad precedent” 
which would “adversely affect 
the normal contacts” and 
would “cast its shadow” over 
cooperation. 

•A row which Illustrates 


ISRAEL’S inner cabinet is 
today Hkaly to delay Us reac- 
tion to Egyptian proposals for 
Israeli-Palestinlan peace talks, 
despite pressure from the US 
to reach a dedxUm. Ike pro- 
posals have divided the main 
coaUthm partners. 

President Horn! Mubarak's 
suggestion that Israeli and 
Palestinian delegations meet 
in Cairo to discuss elections to 
wrf the 21-month Palestinian 
wprh rf ng in the occupied terri- 
tories has the-- backing of 
Washington and the Israeli 
Labour Party. 

But the liknd party, led by 
Mr Yitzhak Shamir, the Prime 
Minister, has balked at tim 
idea,-seeW it as a conces sion 
to the Palestine Liberation 
Organisation. Labour i» reluc- 
tant to break up the govern- 
ment over the issro at present. 
The two parties are thus 
expected to allow themselves 
--more time to wash on a com- 
promise - perhaps involving 
further tatty with Egypt on 
the make-up cf any Palestin- 
ian delegation - altho u gh the 
delay could choke off the 
chance of a breakthrough. 

. Reuter adds from Cairo: 
Egypt, backed by the FLO, has 
pet forward the names of 12 
Palestinians to sit at the nego- 
tiating table in a proposed 
first meeting between Pales- 
tinians and Israelis* Palestin- 
ians said yesterday. 

They said. Mr Mohammed 
MBthmir former mayor of the i 
West Bank town of Halhonl, I 
and Mr Akram Haniyeb, editor ; 
of Ashaab newspaper, pub- 
lished in East Jenailem, were 
the two non-resident Palestin- 
ian nominees. 

Mr Mubarak carried the 
rornnnn with Mm to Washing- 
ton when he met President 
George Bush and Secretary of 
State James Baker this week, 
the Palestinians added. 


Vo«riy Ai^t, ihftpr /i <-Wrmim ) li*47TgxwaiVBw^te PaWnghvPrMidam Yang fiimiwkimwite a review of troops yesterday 


Israeli taxman called in to fight intifada 


By Huflpi Camegy in Beit Sahour 


WHEN Jamal Bannra 
welcomed visitors to his home 
in the West Bank town cf Beit 
Sahour yesterday he apolo- 
gised for having to seat them 
on mattresses arranged neatly 
on his living room floor. ... 

In the middle of the previous 
• morning the Israeli tax Tram 
had arrived in mid-morning 
with a truck and three jeep- 
loads of soldiers to cart off his 
sofas and chairs, tables, a trie- 
vision and . a cabinet in lieu of 
un paid income teg- 

Mr Banina, whose family of 
six and five employees earn 
thete living from his workshop 
making wooden souvenirs for 
the tourists in nearby Bethle- 
hem and Jerusalem,, is now 
expecting another raid because 
of unpaid VAT. In common 
with the majority of Beit 
Sabour’s mainly Christian resi- 
dents, he has refused to pay 


his taxes, as part of a cam- 
paign that has suddenly thrust 
the town to the forefront of the 
2j-mont teohl Palestinian upris- 
ing, or I ntifada, .in the West 
Bank and Gaza Strip. 

Over tiie last two weeks, tise 
Israeli authorities have 
responded to Beit; Sahour’s 
rivfl disobedience - the towns- 
people^ slogan is “no taxation 
under occupation” - by 
launching a systematic operar 
turn cf ’ property confiscation. 


fews, . Which has brought alle- 
gations of brutality and depri- 
vation from Palestinianleaders 
amA p mnla atibns " 

The Beit Sahodr campaign 
marks a significant develop- 
ment in the intifada. The 
onphaste by tim town's mid- 
dle-class - but traditionally 
mffifaipf — inhab ita nts on tivO 
disobedience presents a very 


different challenge to the 
Israelis from the upris- 

ing protest of stone-throwing, 
petrol bonds and rioting. . 

Some Palestinian leaders 
looking for ways of extending 
the Uprising, without taking 
tiie drastic step of resorting to 
arms, ccms t t fer ctvffdisobedi- 
ence the main option. - - - 

So far, the people of Beit 
Sahour show tittle sign of 
backing down, despite the can-- 
fisogtion of property foam 60 
- honxes, workshops,- businesses 
and stores esti ma ted in value 
at around half a million dollaxs 
or more. 

Mr Michel, Saba, a 61-year- 
aM carpentry workshop owner, 
10 days ago had five wood- 
working machines, a paint 
compressor, two cars and an 
electric organ, worth a total of 
$15,000, confiscated from his 
business and home. But, tike 


Pope will find Catholic Church working to break down Korean barriers 


By Maggie Ford in Seoul 


THE VISIT of Pope John Petal 
H to South Korea, home to the 
second largest Christian popu- 
lation in Asia, could hardly 
come at a better time for both 
tiie church and the cou ntry . 

Not only will the Polish 
Pope find South Korea In a 
state of democratic change not 
unlike that of Ids homeland, 
bat he will also find his 
church engaged In helping 
Korea achieve its other great 


goal - a breakdown in the 
barriers between the two 
halves of tiie peninsula. 

It will be tbs Pope’s second 
trip to South Korea, In the five 
years since his previous visit, 
he will find his flock has 
grown from U5m to2Jim Cath- 
olics. Christians now make up 
29 per cent of the population 
of 41m. 

He will also find that the 
church has at last made a 


breakthrough in improving 
relations with communist 
North Korea. The first two 
Christian c hu rches opened in 
Pyongyang last year. He may 
even be able to meet delegates 
from the North who have been 
invited to the World Eucharis- 
tic Congress, the occasion of 
Ids visit to SeouL 
South Korea’s Catholic 
Church has long been a sup- 
porter of democratic change in 


South Korea, just as It has 
been In Poland. Mr Kim Dae 
Jung, the th«<w opposition 
leader, is a Catholic and 
Seoul’s main cathedral has 
often provided sanctuary for 
dissidents and students perse- 
cuted undo: military regimes. 

But since the democratic 
demonstrations in 1987, whan 
the government gave in to 
public demands for el ec ti o ns 
and other freedoms, the 


church has devoted more 
effort to promoting better rela- 
tions with the communist 
North* estranged from the 
Booth since the Korean war 
ended in 1853. . 

Senior bishops mid Stephen, 
Cardinal Kim' Son Hwan, have 
adopted a cautions approach, 
-which has not always satisfied 
the desires ' cf other church 
members for speedier move- 
ment towards reunification of 


the tim two Koreas. 

While the church has not 
been able to prevent some of 
its members from making 
independent visits, tt 1ms dis- 
approved of their actions, pre- 
ferring to go through govern- 
ment diaiway 

Last month thebe more cau- 
tious e ffo rts brae fruit, when 
an official request to invite 20 
North Korean Catholics to 
attend the congress was 


upprame& by Cm South Korean 
Unification Ministry. If the 
North Koreans accept the htvi- 
tation, ft will be the first reli- 
gious visit betwe e n the two 
sides for Heady 40 years. 

Mr Lee Hong Koo, time Unifi- 
cation Minister, said the' 
church’s req u est was precisely 
the k ind of approach the gov- 
ernment wanted to encourage 
so as to. build xriatfams with 
the North. . 


Clouds gather as Seoul’s politicians face difficult session 

Maggie Ford reports on growing resistance to the institutions of democracy among those who wield power in S Korea 


S OUTH of the Han River, which 
divides Seoul as the Thames 
does London, a new building 
dominates the skyline. Twice the 
size of the country’s parliament and 


in a prominent position atop a hill, 
the building can be seen for miles 
around. 

Decorated with the i local symbol 
of the Seoul Prosecutor General, the 
skyscraper symbolises the new confi- 
dence of the investigative arm of the 
South Korean judiciary. For several 
months this confidence has found 
new shape as police and security 
Investigators cracke d dow n o n what 
was seen as an outburst of extrem- 
ism. 

Many of the victims were South 
Korea’s politicians, now involved in 
the autumn session of the National 
Assembly. More than 21 of them are 
under investigation, one is in Jail 
and the leader of the Opposition has 
been indicted for breaking the draco- 
- m an national security law. 

The assemblymen face perhaps 
the most crucial parliamentary ses- 
sion in the country's recent history. 
Fundamental decisions will have to 


be taken about the future, and Iter 
many the task will be undertaken 
under a considerable cloud. 

Mr Kim Dae Jong, the Opposition 
leader, is one of the politicians 
charged with wrongdoing in the last 
few months. He is alleged to have 
fouled to inform the authorities 
about the plans of another MP to 
visit Communist North Korea. The 
other mp is in j ail. Mr Kim strongly 
denied the charge during gruelling 
interrogation by the security police, 
but it has tarnished his image. 

Prosecutors claim the others have 
committed offences ranging from 
influence-peddling over agricultural 
legislation to taking bribes and 
smoking marijuana. All the Opposi- 
tion parties have protested against 
what they see as a politically- moti- 
vated attack on their members. 

During the Assembly session, the 
MPs will be battling over three 
major areas: 

• The introduction of a revolu- 
tionary tax and land reform pro- 
gramme which will fundamentally 
alter the country’s internal eco- 
nomic structure. 


• The revision of anti-democratic 
laws, including the National Secu- 
rity law, which derive from the old 
days of authoritarian role. 

• Reaching a settlement on two 
outstanding issues from the past: 
how to deal with the misdeeds of 
former President Chun Doo Hwan, 
now in internal exile, and his 
friends, and the treatment of the mil- 
itary massacre in the city of Kwa- 
ngju in which at least 1,000 were 

filed in 1980. 

The Government of President Rdh 
Tae Woo has found itself at logger- 
heads with the ruling Democratic 
Justi ce Party, which Mr Rah leads, 
over the land and tax reform Bfll- 
But because toe three combined 
Opposition parties have a majority 
in the Assembly, the l egislation may 
be approved. 

The Bill will introduce fey penal- 
ties on companies and affluent peo- 
ple who speculate in land, along 
with a new domestic ratine system 
based on toe market valuTof prop- 
erty. The hin will also pave the way 
for an end to the use of faiw namps 
in property and stock umricftt trans- 


actions, to enable the introduction off 
a fair tax system, including capital 
g prinK tax and an- end to tax evasion. 

The draft Bill has received over- 
whelming support from the public 
and the two main Opposition parties. 
But it has shocked toe ruling party, 
many of whose supporters will be 
penalised by the Bill. 

President Boh believes, however, 
that if social Instability is. to be 
avoided in South Korea the measure 
must be passed to stop the wealth 
gap from widening. The Bill is 
already being subjected to a back- 
room revision campaign and the 
President andiheOp poadtio n, follow- 
ing public opinion, are expected to 
push for radical change. 


T he revision of anti-democr atic 
laws is likely to be a priority, 
for the main Opposition 
party, Mr Kim Dae Jung’s Party for 
Peace and Democracy. 

The Seoul prosecutor’s office has 
indicated that it plans to try to 
tighten the National Security law, 
signalling a fierce battle with those 
who want to repeal it 


Other members may atm to revise 
it in a gradualist approach. Any 
efforts to drop it completely will be 
strongly resisted by conservatives 
who see it as protection against 

fjnmrnnmgm. 

The Assemblymen may also con- 
sider changes to the law governing 
education and labour. A bitter teach- 
ers' dispute has broken out over the 
right to form a union, presently ban- 
nra, which has resulted in many 
demonstrations and the dismissal, of 
more than a thousand teachers. 
Many of tiie labour laws applying to 
other workers are also antiquated 
and seen as unfair. 

The most intractable problem over 
the last two years of democratization 
in South Korea has been what to do 
about the previous regime. In 
November last year former President 
Chun Doo Hwan apologised for his 
wrongdoing, returned a substantial 
sum of money ' to the state and 
retired to a remote Buddhist monas- 
tery. 

But Opposition parties say this is 
not enough. They are demanding 
that he testifies, perhaps in private 


to the National Assembly, and that 
at least two of his followers are 
removed from their present posi- 
tions. 

One ruling party assemblyman, 
Mr Chung Ho Yong, a former gen- 
eral who is held responsible for the 
Kwangju massacre, has adamantly 
refused to resign and several 
attempts by Mr Roh and the Opposi- 
tion feeders to reach a settlement 
nave felled. 

The Opposition has d emand e d that 
toe matter be dealt with by the end 
of the year, threatening to run a 
ca mp aign to oust Mr Rdh if he does 
not succeed. 

Their anger has been heightened 
by the recent behaviour of the police 
and prosecutors, dubbed “security 
politics.” 

After years of authoritarianism, 
resistance by toe powerful' to the 
Institutions of democracy is not sur- 
prising. But South Koreans are 
famous for their “can-do spirit, 1 ’ 
exemplified by the success 
of the Seoul Olympics one year aeo 
Step by difficult step, they are mak- 
ing progress towards their goal. 


Tfta crunch came on Septem- 
ber 19 when the management 
signed apay agreement wim 
the new union. Mr Nair 
responded to this challenge by 
for an indefinite hanger 
strike in a main square in 
Pone. At. the height, 5,000 
workers participated. . 

The government baa 
attempted mediation in an 
effort to keep the plant open. 
But when failed a nd i t 
as though 1- the Mahatma 
Gandffi-styfe protest could end 
in de aths which would be 
wkrawNi an the company or the 


authorities, the poflee" moved 
in and arrested the hunger 
strikers, including Mr Nair. 

The tactic now Is to keep up 
the pressure tax Mr Nair and 
his militants in the hope of 
marginalising them. Pune is a . 
c on servative town in which be 
already appears. i(r have lost 
some support Telco also hopes 
its labour force will increas- 
ingly retain fo' work, tempted 
by a pay offer with arrears of 
Rs7,000 (£255). But f t knowsthe 
going will be tough. ; 

Industry in the area has 
been cangfrt off balance by the 
violence of toe conflict Vr&mr 
in India, as elsewhere, have 
been losing strength -and 
recent tdg st rikes in toe tes- 


Lever all as 

wnmnpimwifatfaced With TOOTS 

competition - become -more 
aggressive, more efeys have 
been recently lost in lock-cots 
than in rtrikes. v -V ~ " 
-Use lesson Taterfs manage- 
ment fe drawing fe that vriim 
the dust subsides they, must 


pattern cm Japanese fines and a 
mace aettvetoformatfon. policy 
on company affairs. Wi thin 
■ other companies, the hlerarchi- 
cal sy s tem stiff pvrtcanfagtes. • 


100 die in 
Natal rival 
political 


About 109 people: have died, in 
clashes between rival black 
political groups in Natal since 
peace talks between- toe^ two 
rides broke down ifrfiays ago, 
Patti Waldmeir writes from 

JnlnitiiM Hilun y _ i - -- 

: Official representing the 
Congress of South African 
Trade Unions - (Cosata) said 


. yOTfcCIUOJI. UIVJ 

■ Increase in 

already led to the deaths of 
some Z^OOblackB. 

"S up porters of Create aim the 
banned United Democratic 
Front have been dasfah&vrtth. 
supporters of .Xnkatoa, . the 
political organisation headed 
by Zulu Chief Mahgpsuthu 
Bntheleid, for over tied years. 

. Cosatu officials sridthat the 
lev^ofvfofencehadincreared, 
with pitched battles between 
armed-men intownshfos near 
Durban, fdOowing Chief Baffie- 
lezifs decision to suspend tplks ; 
. todays agdu " '•* l., . :Xr;^v* 


• Mr BaUma, be says.he has no 
intention of paying up. *We far 
Beit Sahour hiaive derided that 
even if they confiscate. every- 
thing - even oar houses - we 
will not give in.” 

Feelings over . the issue 
among Palestinians are exacer- ' 
. bated by what they see as azffi. 

-taxXsnands from the anlhort 
ties, by the lack of services 
they, receive in return and by 
what they allege is the Illegal-' 

• ity crf lsraeU taxation in the 
territories. The authorities 
respond that they are simply 
enforcing the law. 

But ssentlaDy toe Palestin- 
ians regard the issue as much ' 
more fundamental than 
The tax boycott, says Mr Salsa 
"Is an inseparable part of the 
intifada. The Israeli aim is not 
really to collect taxes, but to 
break the back of the intifada." 


IMht Mast Mils & 

A powerful bomb exploded 
in a congested shopping dis- 
trict of the capital Wednesday, 
killing at feast five people and 
injuring 13, AP. reports fcwa 
New Delhi. v r : ■ 

. Police said that , the blast 
rocked toe Sadar Bazaar in 
northern New Delhi and was 
ap pa rently due- to a land feud 
between two famines. 7 

Four the victims belonged 
to tiro finrUy of Abdul Barak; 
the 65-year-oM operator^ a 
scooter stand who owns: toe 

land. Hla wife, sister and two 
granddaughters/ ages 4 and 8, 
died hi the Mast. v k . - 


Cambodian guerrillas 
claim town cairtura . 


Cambodian 7.trueidrilla| 
claimed to have captured 


another key town Wednesday 
in' the fifth day . of thefr affan- 


"in north-western Cambodia, 
AP reports from toe ThaljMr- 
der. • 

Geo. Dial DeL acting com- 
mander of the Kmner Peopte’s 
National T.Uv*rtttfon Vrtmt raid 

bis troops had captured Han- 
drail after two days of ussahtts 
and were sti^ pressing against 
Svay Chick. . . i 7 _ . 

The two towns were amang 
the objectives toe KPNIF cited 
last Saturday w&enr they 
announced a “general oft®* 
rive” against the Tno-Vtetran*- 
ese government intTPbflom 
■Penh. *r - 

Dien Del . also dafaned -toe 
KPNLF, al o n g with its allies in 
the rebel coalition, had 1 taken 
two government positions in 
the Ampfl District of Oddar 
Meanchey Province. • ; 

The n oo - flrenimmlflt KPNLF 
is loosely allied with toe more 
powerful Co mmunis t K hm er 
ftouge and a group loyal to the 
coalition leader Prince Noro- 
dom Sihannnlr 


Ugandan mandate 

Ugandan President Yoweri 


mg the mandate of his prow- 
sionai government 'for a fop 
ther five years. Beater reports 
from Kampala. . 

Museveni’s National 
fence Movement (NBM), waiefl 
fought its way to powef hi* 1 * 

uary 1986 after a five-year ewu 

war, ori ginally gave itself foor 
years to return the country to 
civilian rule under a new con- 
stitution. _ . 

But the government dM 
appoint a commission tori®* 
a new constitution until las* 
February, . and it has . b«o 
apparent for soma time tnm 
the NBM would be usable to 
meet its original January UW 
target date for return -to <** 
Jan rule. 


ftof ld 




- - ' 


jftan 


nant 


<nd cart* 




>y? 

-w v*.' 




2 .-w. _ , 






£ r.TZV 


*■< . 


fc£\v^- 


5SSL*--.' 


r’i ; 


i ni 


V v s 

Sa- - 

*g£5> 

6k ’ ■ *• s :- 

: -"7 ■■■-.• 

:.v 

fet,.'’.; .1 ’’ 

fT’uww ■ ,*• . 

’■5te.--.-s 






7 


FINANCIAL TIMES THURSDAY OCTOBER 5 1989 


WORLD TRADE NEWS 


World Bank may cushion 
effect of farm trade refon 


By William Duflforce in Geneva 


THE WORLD BANK and the 
International Monetary Fund 
may provide fmarirfa] 
support to developing 
countries confronted with, 
higher food import bills as a 
result of an agree me nt to 
reform world farm trade in the 
Uruguay Bound. 

Tins possEbffliy has emerged 
from talks between Mr Arthur 
Dunkel, Director-General of the 
General Agreement cm Tariffs 
said Trade; MrBarberConable, ■' 
President ofthe World Bank, 
and Mr M W?**! fiatndwaar w , 7MF 
Managing Dtrectar. 

Mr - Dnnkel was 
commissioned - by trade 
ministers last December at 
their -.midrtmm review off the 
Uruguay Round to explore 
ways of achieving greater 
coherence in global economic 
policy making through -a 
strengthening of Gatt's links 
with the Bank and the Fund. 
He will submit his initial 
report to the Gatt Council next: 
week. • 

Reform of agricultural trade, . 
embodying a progressive . 
reduction, hi . government 
subsidies, is one of the key 
issues on which the ancceos af 
Gatt's ■ trade-liberalising 
Uruguay Round depends. Cuts 
In subsidies could, cause 
increases in market prices far 


cereals, 
foods. .. 
Many 


meat and other 



them 
about 
.balance 


food-importing, 
countries, some off 
indebted, worry 
effect on their 
of payments, if 
subsidised, farm produce is no 
longer available- Thus, Third 
World backing for form t r ade 
reform can be enhanced by 

B tees of coni 

; to offset rises in 
food import MBs. 

The World Bank in 
particular has indicated 
readiness to provide financial 
support for this purpose and 
also’ for developing countries 
undertaking significant 
reductions in their import 
tariffs in the Round. The IMF 
already has special fadBtfes to 
compensate countries for high 
grate import costs. 

Temporary World Bank and 
IMF funding for countries 
which agree to liberalise their 
trade bin are worried about the 
lmwMHafa impact' on their 1 
payments balancers only cue 
of several projects on which Mr 
Dunkel will report 
Debtor countries opening up 
their trade regimes under 
World Bank or !MF structura2 
adjustment programmes may 
be able to obtain “negotiating 
credit”' for their reforms in 


Gatt. They could use this 
credit to win market-opening 
concessions from their trading 
partners. 

Under Gatt rules their 
reforms would have to be 
"bound", Le. cany guarantees 
tbat they will not be 
withdrawn. The three agencies 
are to step up their contacts at 
working level, to ensure that 
World Bank and IMF staff 
understand Gatt requirements. 

The Bank and the Fund have 
also agreed to consider bow to 
introduce consultation with 
Gatt on trade policy issues into 
their procedures for working 
out adjustment programmes 
for the countries to which they 
lend. 

This is a more controversial 
measure, as developing 
coun tries argue that it would 
step up pressure cm them to 
liberalise trade without 
applying similar pressure to 
ttu> indmtriabaed raftfaps. 

However, by launching 
Gatt's country-by-country 
trade policy review mechanism 
in December - with toe US as 
the first country to be 
examined - trade ministers 
have reinforced the case for 
this type- of co-operation 
between Gatt, toe IMF and toe 
World Bazik. 


India strives for a foothold in Europe 

KJLSharma reports on efforts to ensure that Indian business keeps pace with 1992 


O NE of India's largest 
consulting engineers 
has its eyes fixed on 
Europe. “We’ve got to get a 
fo ot hold in Europe azid t han 
work like hell. Otherwise, 
there is no survival”, says Mr 
Saurin Chatterjee, resident 
director of MJSL Dastur and 
Company. 

Mr Chatteijee’s company has 
its international headquarters 
in Dnsseldorf and from this 
West German base it has won a 
number of prestigious 
engineering contracts an over 
the world. Dasturco, as the 
company is known, has 
successfully engineered over 
120 industrial projects globally 
with a total capital i n v es tment 
of about $24bn. 

Its experience is invaluable 
for Indian companies now 
being encouraged to launch 
enterprises in Europe as part 
of the strategy to deal with the 
Community's integration in 
1992. A presence in Europe is 
considered essential by several 
official and private groups 
which have studied bumness 
prospects in Europe in the 

craning years. 

India’s Finance Ministry is 
said to - be favourably 
examining a proposal to allow 
companies to draw from the 
country’s scarce foreign 
exchange resources to make 
tins possible. The need for 
such Indian investments in 
Europe, the reverse of what 


has happened so far. Is 
considered necessary to retain 
and expand India's market 
share after the Community’s 
integration. 

The Community is India's 
largest export market and toe 
Indians want to correct quickly 
toe substantial adverse trade 
hai«iw»- More than 25 per c ent 
of India's exports go to Europe. 
Since these constitute a mere 
0.33 per cent of the 
Community's imports, there is 
clearly scope for expansion. 
Since traditional agro-based 
exports have limited potential 
ana ready-made garments have 

virtually reached their peak 
because of quotas, the sector 
considered most promising is 

on ginwpring goods. 

At present, these form just 5 
per cent of India's exports- to 
the EC. Officials plotting *>w» 
strategy to meet the challenges 
of toe integrated Community 

feel Indian empanita arp 

best suited to take an “dirty" 
industrial projects which, fear 

amj ymnn>nt^ ] control reOSOOS, 

European companies p re fe r to 
leave. 

The second target is the 
production of various 
engineering components which 
are expensive to make in 
Europe because of high labour 
costs. Indian companies have 
the expertise to make these 
relatively cheaply and many 
have already made such 
exports. Prominent among 


EC trade with India 



1984 85 


86 87 88 

Soma -.oeco 


these are Larsen and Toubro, 

Secals India, Sh nmanda Steel 
and Mukund Iron and Stem. 

The items seen to be 
potentially profitable are steel 
castings, forgings, industrial 
fasteners and the like - 
mostly products in the 
Intermediate range. Other 
engineering products 
considered promising are hand 
tools, bicycles, machine tools, 
pump compressors, diesel 

anginas and the like 

Sales of these in Europe 
would enable India to increase 
industrial exports and diversify 
trade. Companies like Bharat 
Forge and those belonging to 
the Tata group have already 
registered successes or are 


planning links with European 
companies for this purpose. 

Snmg in flian companies l ike 
Escorts and Telco are making 
automobile components for 
European manufacturers and 
officials would like to see this 
kind of activity expanded as 
part of the strategy to win 
subcontracts and arrange 
suitable buyback 
arrangements. 

A related example is the 
takeover of sectors that either 
European or other companies 
are intending to vacate. Suzuki 
Motors of Japan, for instance, 
is considering allowing its 
Indian partner, the 
government-owned Maruti 
Udyog, to tap the European 
market on its own for small 
cars if the recent initial export 
of 800cc cars to France proves 
successful. 

This is part of the move to 
find European groups with a 
wide marketing network which 
are considering abandoning 
some uneconomic areas of 
production and would be 
willing to accept Indian goods 
to sell them under their brand 
names. Indians recognise this 
would involve considerable 
improvement in quality control 
ana compliance with European 
standards. S tandar ds are 
already being tightened in 
India to increase aru ^ 

toe approach of 1992 could 
hasten toe process. 

Maruti Udyog, for instance. 


made a number of 
modifications and 
improvements to cars exported 
to France which are not 
required for the less 
sophisticated Indian market. 
Indian exporters are 
increasingly being encouraged 
to conform to international 
and, particularly. European 
standards and tastes. 

Officials also expect Tnijjan 
companies to break into the 
services sector because of 
cheap labour costs, although 
they recognise that they foce 
competition from countries in 
the Community whose workers 
may be willing to accept lower 
wages. India also hopes to do 
well in the area of consumer 
electronics and computer 
so f t war e since these are labour 
intensive and need cheap 
trained manpower, of which 
the country an abundance. 

India is gearing up in several 
ways to meet the needs of 
Europe in 1992, including 
nr PMiiMtinnqi changes which 
will not only affect Indian 
embassies but also prompt 
more trade fairs and 
exhibitions. The influential 
Confederation of Engineering 
Industry, for instance, is to 
make its London office the 
base for its European 
operations. In co-operation 
with the Government, 10 
leading exporters are to be 
selected to focus their efforts 
on an integrated Europe. 


Brittan tells 
Japanese to 
end cartels 

By Robert Thomson in . 

Tokyo 

ECHOING the - newly 
popularised trade themes off 
Japan's' structural, problems 
and toe plight off toe Japanese 
consumer. Sir Leon Brittan, 
vicepremdent of toe European 
Commission, yesterday urged 
Japanese business leaders to 
abandon cartels, which he 
suggested were “common- 
place". 

Sir Leon said the root of toe 
problems with Japan’s distri- 
bution system was the “kei- 
retsu", the large corporate 
groups tost secure their busi- 
nesses with strategic, cross- 
holdings. The impact of three 
groups on trade is high an toe 
agenda of the recently 
lamKfcedTTS^apan' Structural 
Impediments Initiative (SH) 
talks. - 

He ateotarifeuofid b a nters 
to parallel imports, products 
imported by companies outride 
the twn yii distribution -'than* 
nel and often, sold at a dis- 
count On Tuesday. officers of 
Japan’s Fair /frade Commis- 
sion raided the. offices off Apple 
Computer Japan and Canon 
Sales as part of an investfgar 
tton into alleged at tempts by 
toe two companies to stop par- 
all el Imports of . Apple 
machines. 

Six-Lean toHthe Keidaiiren, 
toe Japanese enrotoyers’ feder- 
ation; “My message to you 
would be, depute protests from 
official importers and their 
suppliers, do nothing, to 
restrict this parallel trade, 
unless; of course toe goods are 
counterfeited, or ; there are 
safety or other spedalreasom 
why the goods should be 
restricted to toe official distri- 
bution channels." ■ 

He suggested that the Fair 
Trade Ccmmisskm, the coun- 
try’s anti-monopoly, body, be 
given more political and indus- 
trial hading to “start 
its teeth into some of the 
restrictive practices which clog 
up the Japanese distribution 
system”. The result- of action 
against those practices would 
be a “far better deal to the Jap- 
anese pahhc”. 

US trade negotiators at toe 
SH- talks 'have virtually 
described themselves as repro 
sentattyes of Japanese consum- 
ers in tfaedr efforts to convince 


that bask: era 
policy chang es need to 
be made. Reflecting- the grow- 
ing US canceni with structural 
problems, toe European Com- 
mission has just notified the 
Japanese government that 
structural issues will be raised 
at JapeoRC- talks' to be held 
early next month. . 


CoComto 
update 
restrictions 

Dy lan Davidson in Paris 

EFFORTS to streamline 
Western restrictions on high 
technology exports to Commu- 
nist countries are being 
reviewed in Paris this week, at 
a meeting of senior officials 
from toe-17 manlrtes bekmg- 
intr to the CobnUnathK Cam- 
mtttee on Multilateral Export 
Controls (CoCotoV 

This week’s meeting, part of 
a process fa. update toe fist of 
restricted exports launched by 
OoOont governments In Janu- 
ary 1988, Is Intended to report 
progress to a- high-level meet- 
ing provisionally scheduled to 
be held on October 25 and 28. 

The two main alms off toe 
review are to sbnyUfy toe fists 
of products whose export to 
Communist countries is ban- 
ned, hot at tie same time to 
stren gthen tiw mteri a i off 
enforcement. The -review is 
also considering how the 
CoCom countries should treat 
the problem, of non-member 
countries, which' may be used 
as transit ports for onward 
Ja y rf fj i to. Communist, coun- 
tries, or may eveh.be mauu&o- 
turezs off sensitive Industrial 
products. 

A fourth issue under timsid- 
eratfanis how to facilitate 
trade In sens itiv e technology 
-between Cocom members, a 
question which is of particular 
interest to 'the'mm^xss of the 
European Community- 

Officials are also expected to 
debate toe position .of China, 
hi 1985, when China was in 
tile throes of economic liberal- 
isation, CoCom explicitly 
relaxed rest ric tions on export 
restrictions to China, The 
assumptions hebindfliat re ta x- 
ation have been called into 
question by toe gomomadr 
ordered massacre in Tianan- 
men Souare in June of this 
year; but tods week’s meeting 
is unlikely, to reverse toe 
looser rules applicable to 
China. 

The meeting is also expected 
to consider updating the 
res t ric ti on on exports of 
machine tools to toe Commu- 
nist countries, with West Ger- 
many pressing for HberaHsa- 
tton. No change of substance is 
Bkriy to be taken tois weeh. 


Cessna picks R-R 

The mudbmt dvtt Jet engine 
developed by Rolls-Royce in 
with Williams 
of the US made 
Its market debut yesterday 
when it was chosen by Cessna 
Aircraft; to power its new 
twimengfawd business Jet, the 
Citation, , writes Paul Betts, 
AerospaceGCRespondeot 


EC rulings prompted 
Intel’s 


iove 


By Loateo KdAM In SanFranclsco 


HE announcement by Intel 
jorporatfon of plans to set up 
a Ireland a manu facturi ng 
autre - which may eventually 
odnde a world-class senticon* 
luctoc fabrication plant- 
narks a change of course for 
tw US chip maker. 

For years, Intel had prevari 
ated over European mannfao- 
qrtng. But the approach' of * 
992 persuaded the company 
hat it should seriously con- 
fer establishing a semzcon- 
nctor “assembly and test”, 
aeration in Europe. 

Intel says that it; has. been 
need to change its plans by 
ressure from European cus- 1 
Tmrf rfL who fed obliged to And 
uropean sources for their' 


: semiconductor components in 
the light: of recent ridings by 
the E u ropean Commission an 
the “rules cf origin” for semi- 
conductor drips. 

The new EC rules state that 
semiconductor chips must be 
“tfiffosed” within the European 

Community if they are to be 
labelle d “made in Europe". Dif- 
- fusionis one of the most deli- 
cate. and expensive processes 
in -making semiconductor 
chips. 

. Previously, the country ari- 
. gin for semiconductor chips, 
: was determined by the location 
off the plant in which the 
. devices underwent the final 
ma nufac turing process - as- 
sembly and test 


GLOBAL INTEGRATION THROUGH OVERSEAS INVESTMENT 


ADVERTISEMENT 


Positioned for 
the Future 


Erom its wots as a synthetic fibre manufacturer, Tbmyhas 
diversified substantially into new areas. It now ranks, for 
example, as the leafing carbon fibre maker worldwide. 
President Katsunosuke Afaeda outlines fie group's activities* 


By Brim Rolans 



Sabins: Tbray recently bought 
one of the oldest UK text3er% 
Samuel Caurtmdd, which is a unit 
of Cdurtatdds PIC. What is the 
interest m this company? 

Maeda: acquired Samnd 

Courtanld in March in order to es- 
tablish a good position in Europe. 
Also, we feel that unto the market 
integration of Europe from 1992, 
. tins will provide new opportunities 
for expansion. 

(hie of the key ponds of Inter- 
rat in this company is that it is one 
of toe leading suppliers to the big 
Maries and Spencer retailing chain 
and also to other major customers 
in fonop& 

- Oeariy, Europeans want a bet- 
ter product at a better price; and 
_m are aiming to achieve that by 
in te g r atin g the UK’s traditionally 
outstanding technology and ad- 
vanced Ja p a n ese te c hnolo gy. 

Robins: What management 
a p proac h do you intend to adopt 
for this new subsidiary? 

~ Maeda: Samnd Coortauld 

W Kiwuiniwi fhray Tfatfileg Fjimpe 

and the employees tone now 
become those of the foray Group, 
dearly the senior management 
of tins company were concerned, 
irittiaBsoverour plans for the 
company and for Its employees. 
Bat now we have succeeded in 
achieving mntnal understanding 
andforay Textiles Europe employ- 
ees reem to be quite satisfied with 
becoming members of the 'foray 
Group. 


Contributing to Society 
through Creating Value 

foray’s corporate philosophy 
is summarised by the phrase “con- 
tributing to society through in- 
novative ideas, technologies and 
products.” In this we have six base 
principles — promote safety in 
plants and maintain the neigh- 
bouring enviro nment, place cus- 
tomers first, stay competitive in 
terms of quaky ami cost, be fair in 
treating fellow employees, enhance 
the cohesiveness within the foray 
Group, and above all, act ethically. 

Sq, from the start we are will- 
ing to support, in any way, produc- 
tion in the UK. As part of tins, ws 
have already sent a team of techni- 
cal experts to give manufacturing 
advice 

Adopting imp ro v ed technolo- 


gy from Japan, we want tins sub- 
sidiary to grow quickly into a 
huge and successful co mpan y 

Robins: Recently Tbray has 
also lifted its presence in France. 

Maeda: We took a large posi- 
tion in SQFICAR (Soti&g des 
Fibres de Carbone). This venture 
was losing money and there was a 
strong request from the French 
side for foray to increase its inter- 
est there. 

The main reasons arc to ra- 
tionalise its operations, put the 
company into toe right shape and 
estabfisb a firm foothold in the 
Europe a n carbon fibre market. 


Carbon Fibre Output 
Lift in Europe 

Since March this year; SOFI- 
CAR has achieved full production 
and, just recently its senior 
management requested that its ca- 
pacity be increased. So ware now 
planning a capacity expansion for 
the production of high perfor- 
mance fibres, since this company is 
now trading profitably. 

In the ACM (advanced com- 
posite materials) field, CFRP is 
expected to grow substantially as 
structural material fin: aircraft in 
the 1990s. 

My future {dan is to further 
strengthen operations at SOFI- 
CAR so that it can play an im- 
portant role in oar globalisation 
strategy and would be the strong- 
est carbon fibre manufacturer in 
Europe. 

Robins: How does your deci- 
sion toward these two companies 
jit your European strategy? 

Maeda: There are various con- 
cerns as to what will happen in Eu- 
rope post-1992 — some see it as 
the start of a round of protection- 


ism, and othera as pzovkfing the op- 
portunity of an expanded market. 

In any ercnt, with these two 
acquisitions, plus our ALCAN- 
TARA synthetic sued e operation 
in we are wefl positioned in 
Europe. 

At foray we are involved in 
many other areas such as high- 
performance plastic films, en- 
gineering plastics, fu n c ti o n a l poly- 
mer materials, medical eq uipment , 
pharmaceuticals, fine chemicals 
and so on, but in Europe, for the 
time being, we are focussing on 
these two principle business areas. 

Robins r Of course Europe 
comprises only a modest part of 
your global activities. What is the 
underlying strategy? 

Maeda: I think that there are 
three ways of dividing it First, to 
find new businesses, second to ex- 
pand existing businesses and, third, 
to fully utilise our management 
resources abroad. Ws at foray see 
globalisation as a policy, of man- 
aging our resources. 

Overseas, there are three prin- 
ciple dements. One is to establish 
strong points of production, where 
we can lower production costs 
while producing quality goods. 
This underlies our extensive opera- 
tions in Southeast Asia. 

The second is foray in the 
USA, where we produce products 
dose to the final market. There 
for example a new facility for 
the production of polyester fihn is 
now under c on st ! action. 

And last, as in the case of 
SOFICAR. and foray Tfcxtiks Eu- 
rope, we acquire the existing mami- 
fa rtnrfnp business innhiding local 
gmpfny eflS and d i w i g tli w i the ft\m- 
pany by utilising our technology. 

Robins: The company has 
experienced a strong revival of 
earnings recently. What is the 


profit outlook? 

Maeda: Sales for this fiscal 
year ended March 32 , 1990 are tar- 
geted at ¥830 billion, with incrane 
before special credits and charges 
of ¥68 bullion and net incrane of 
¥38 billion. These are our targets, 
and we are trying to achieve them. 
In each sector; this represents a 
further modest Improvement over 
last year's record performance. 

Robins: How do you forecast 
the future of fibre and textile 
business? 

Maeda; In toe domestic 
market, more emphasis is put on 
higher-value-added products, while 
the production of unprofitable 
commodities is reduced. 

On the other hand in the 
NBEs and ASEAN nations, produc- 
tion of commodity products has 
expanded remarkably. 


Textile Industry Poised 
for Growth 

In industrialised countries, the 
demand fra: consumption of fibres 
and textiles has reached maturity, 
but in developing countries, it is 
still growing. For example par 
capita consumption of textiles in 
China and Brazil is only four to 
five kilogrammes- In Japan it is 
20 kg and in the USA and Europe 
27/28 kg. So, dearly, the growth 
potential for textile consumption 
in other countries is enormous, 
and I am sure that there is long 
term growth potential in this 
industry worldwide. 

Robins What is the common 
thenw urukriying your ^verifica- 
tion strategy? 

Maeda: Diversification is very 
necessary to stabilise management 
Without diversification, we ca nn ot 
grow, foray, until 25 years ago, was 


’TORAY 


■foray industries, Inc 

2-1, Nihonbosht-Muiomachi 2-chome, Chuo-ku, Tokyo 103, Japan 
T« : (03) 245-511) TeJax: J22623 TORAYINC 
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3d Boor, 7 Old ftvk bn* tendon W1Y 4 AD, England 
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100 per cent reliant on synthetic 
fibres — we were founded on this 
business, which is mainly based on 
organic and polymer chemistry. So 
the key to our successful diversifi- 
cation is these common technolo- 
gies; they have been fused and 
combined to cany us into a range 
of new industry sectors mchiding 
the supplying of carbon fibres for 
aircraft production in both Europe 
and the USA. 

In the medical area, foray 
invented natural interferon-# 
which is effective against tumours, 
and it became the world’s first in- 
terferon approved for commercial 
production. 

Recently, foray started mar- 
keting consumer goods s uch as 
“TORAYSEE” — an innovative 
eyeglass cleaning doth constructed 
of ultra-fine fibres, which became 
a big hi t prod uct In Japan. This 
“TORAYSEE” will soon be mar- 
keted in Europe. 

Robins And with the group's 
JR&D programme, what are the 
main points of emphasis? 

Maeda: Broadly speaking, high 
technology and soft technology, 
both with long term business 
plans. 

The R&D activities in high 
technology are split into several 
areas; advanced composite materi- 
als, health care products, electron- 
ics, and fine chemicals based on 
biotechnology, where we are 
investing heavily at the moment 

Soft technology includes such 
service businesses as supporting 
R&D activities and supplying com- 
puter software: 

foray will promote R&D 
activities that will protect the 
environment, save energy and 
resources, and make a better 
living for mankind. 

Robins How would you 
describe your management style? 

Maeda: As you know, than is 
one highly valued style of Japanese 
management which is called ag- 
gressive, and which involves some- 
times a charismatic president. But 
I think that the president should 
work hard to develop a corporate 
culture creatively. I prefer that 
employees feel pleased when they 
retire; that they have worked hard 
to create something positive If I 
can achieve this, then l think that 
I have been successful as president 
of the company. 
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position Labour Party reveals leaked privatisation prospectus 


Water sale ‘at consumers’ expense’ 


Labour 
backs new 


By Michael Cassell. Political Correspondent 


BRITAIN’S privatised water 
companies will be given wide 
additional scope to raise 
charges, according to a draft of 
the industry’s Dotation pro- 
spectus leaked to the opposi- 
tion Labour Party. 

The party at mice claimed 
that “catch-air provisions 
meant water prices would rise 
‘Tor the slightest reason.” 

Ur John Cunningham, the 
party's environment spokes- 
man, said the arrangements 
handed unprecedented powers 
to private water monopolies at 
the expense of consumers. 

Mr Cunningham said the 
projected figures in the docu- 
ment, which show some water 
companies expecting np to 
threefold increases in profits 
over the next 10 years, reveal 
that the industry expects to 
pay out about £5 ft bn in divi- 
dends over the next decade. He 
stressed that, together with 
interest on the companies' bor- 
rowings, consumers faced a bill 
of £7bn. 

The prospectus, setting out 
the conditions governing the 
activities of water and sewer- 
age utilities after they axe sold 
off in December, specifies the 
changes in circumstances 
under which they can apply to 
raise prices beyond those per- 
mitted under the Government’s 
formula for regularly fixing 
charges. 


The draft identifies changes 
in UK legislation, new Euro- 
pean Community laws and 
alterations to regulations and 
grants as among the grounds 
for asking the director general 
of water services, who is 
responsible for the economic 
regulation of the industry, for 
higher prices. 

The document, which 
includes a warning to potential 
investors that the UK faces EC 
legal proceedings over drink- 
ing water standards, also says 
that water companies may 
seek price changes in any cir- 
cumstances which could not 
have been avoided by "prudent 
management action.” 

Mr Cunningham claimed 
that the qualifying conditions 
attached to applications for 
additional price rises had 
driven an avenue "as wide as 
the Channel tunnel” through 
the privatisation legislation. 

He said the projected cash 
flows for the water companies 
showed there would have to be 
.significant, extra price rises if 
they were to achieve required 
levels of returns. He warned 
that water consumers would 
pay very heavily for the 
"manic desire" of the Govern- 
ment to ensure apolitical suc- 
cess for the privatisation. 

Mr Cunningham acknowl- 
edged that the sale of the 
water companies was likely to 


prove successful, describing it 
asa giveaway. He added: “The 
arrangements ensure that pri- 
vatisation wifi be a success. 1 
have no doubt that people will 
find it attractive". 

Labour analysts at the 
Brighton party conference 

suggested that that the draft 
prospectus showed the indus- 
try sen-off would raise £7.2bn, 
excluding the proceeds of the 
sate of South West Water, one 
of the 10 water companies, the 
figures for which are not 
included in the leaked draft. 
They also said dividends in the 
first year would range from 2.6 
per cent to over 11 per cent. 
Dividends from all water com- 
panies in the first decade 
would average &5 per cent 

Mr Chris Pattern, the Envi- 
ronment Secretary, said yester- 
day that Labour had not made 
any new disclosures. The abil- 
ity of water companies to apply 
to raise prices had been public 
knowledge for months. He 
added: "It is not surprising if 
we want to raise quality they 
will have some need to finance 
investment”. • 

Richard Evans adds: The 
draft confirms the view that 
water industry leaders secured 
big concessions from the Gov- 
ernment in the final, fraught 
negotiations over charging pol- 
icy for tiie next 10 years. 

The industry was deter- 


mined to press for high 
charges to help pay for the 
£18bn of capital expenditure 
needed to bring water quality 
and the industry’s assets up to 
standard. Ministers were 
equally determined to keep the 
E factor - the amount charges 
can rise above the retail prices 
index - as low as possible for 
political reasons. 

The draft prospectus con- 
firms that the new water pub- 
lic limited companies will be 
allowed to lift charges well 
above the E figure, which aver- 
ages about s pet cent, by the 
so-called "cost pass through” 
arrangements which will take 
account of additional costs 
from EC regulations, the intro- 
duction of metering and essen- 
tial costs that cannot at pres- 
ent be quantified. 

The Government’s financial 
and marketing advisers were 
philosophical about the leak, 
saying that its disclosure 
would not affect tire success of 
the flotation. 

Key facts on the flotation, 
such as the share price and 
whether 100 per cent or 51 per 
emit of the industry is to be 
sold off; will not be known 
until next month. The price 
will be revealed on November 
22, final prospectuses pub- 
lished on November 29, and the 
offer will dose on December 6. 
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Labour Correspondent 
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Minister reverses 
new town decision 
in policy shake-up 

By Andrew Taylor, Construction Correspondent 


framework on employment 
law extending the right of 
workers to take industrial 
action and probably involving 
a system of specialist labour 
law tribunals. 

The party’s conference in 
Bri ghton rejected a call from 
Mr Arthur. Scazg£t], president 
of the National Union of Mine- 
workers, for industrial action 
with o r without ballots a 
return to picketing. 

However, Mr Michael 
Me ac he r, Labour employment 
spokesman, emphasised that 
some secondary action would 
be allowed and some employ- 
ers might be farced to recog- 
nise unions by a tribunal 
which could investigate recog- 
nition ehfaw ■ ■ 

The conference decision was 
a further boost for the leader- 
ship’s attempt to swing the 
party behind its policy review. 
However, it leaves unresolved 
details of how the new employ- 
meat framework would mtok. 

A motion calling for the 
complete removal of restric- 
tions en rights to picket and 
strike was rejected by 3.8m 
votes to 2 . 2 m. 


MR Chris Patten, Environment 
Secretary, yesterday proposed 
making radical changes to 
Government planning policies 
affecting rural and urban 


Mr Fatten, who has been 
given, the task of improving the 
Government’s Image on green 
issues rejected plans to build a 
new country town in north 
east Hampshire. 

This reversed the derision of 
the previous Environment Sec- 
retary, Hr Nicholas fiidiey, 
Who said to July : that he was 
“minded" to approve develop- 
ment of the town, .Foxley 
Wood, near Fleet 
Consortium Developments, a 
group of 10 housebuilders 
which proposed the settlement . 
last night attacked. Mr patten's 
decision as a fudge which had 
been rushed out to win cheers 
at next week’s Conservative 
party m pfe reray- 
Gonservative party members 
have been deeply critical of the 
Government’s handling of 
jflamwng issues and for its ten- 
ure to restrain development in 
south-east England.. 

Mr Patten said that the Gov- 
ernment proposed to withdraw 
planning guidelines which 
since the early 1980s; had 
advised local authority plan- 


to and from the airport plus a free economy stand- 
by tickett 

On the plane there are first class sleeper seats 
that, miraculously, you can actually sleep in and 
on-board bars and lounges. 

And your own personal Sony Video Wkikman 
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As you might expect from Virgin, this entertain- 
ment is truly award winning. It helped scoop a third 
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So now you know how well Virgin did. V. Good. 

For details call 0800 800 400 or for reservations 
0298 551616, or see your travel agent. 




atlantic 


nets to presume in favour of 
frffluring development- 

Be said local councils would 
be expected to take greater 
responsibility for deciding 
where houses should be built 

Be had been influenced by 
Hampshire County CouncfTs 
statement that it was consider- 
ing housing plans for the 
whole county, it would have 
been wrong to pre-empt this 

local decision-making y allow- 

ing the Foxfey Wood scheme to 
proceed. 

Mr Patten stressed that he 
was only “minded” to dismiss 
the Foxley Wood plans 
- adopting the terms used by 
Mr Ridley. Officials, however, 

said it was highly unlikely this 
decision would be reversed.' 
Developers have been given 
three weeks to submit reasons 
why their plans should not be 
dismissed. 

Lord Northfteld chairinan of 
Consortium Developments 
said: “Hampshire needs to pro- 
vide an extra 22,900 homes in 
the 1990s. Foxley Wood Is not 
going to go away. A new settle- 
ment win still be needed.” 

Mr Patten’s decision how- 
ever was warmly welcomed by 
environmentalists and resi- 
dents and councillors in 
north-east Hampshire. - 


Buyer 
sought for 
insolvent 
TV maker 

BvJamuft Buxton. 

Scottish Correspondent i 

BTKTAffl, a British consumer 
electronics company, yesterday 
called in administrators from 
the insolvency practitioners 
Cork Gully. ■ • 

*Cbe ad mi n i stra to rs hope to 
find & buyer for the company, 
which, appears to be insolvent 
and.fr believed to have debts of 
abbot £SQm. Administration 
allows a company to cantfame 
trading white a mora to ri u m Is 
placed on creditors, with a 
view to salvaging its business 
and avoiding receivership. 

Hlnati, which has annual 
sates off about 260 m, has grown 
tepidly afnee it was founded in 
1988 as a supplier of televi- 
sions, video recorders and 
audio equipment It imports 
most of its products from the 
Far East but recently began 
manfacturing televisions at 
Cumbernauld, near Glasgow in 
Scotland. It also operates in 
Spain and West Germany. . 

The idling in of administra- 
tors will be seen as a result of 
a. weakening of the consumer 
electronics market by high 
interest rates. 

It emerged last week that Mr 
Brian Palmer, toe founder, of 
the privately owned company 
and its biggest shareholder, 
tad resigned as chairman M 
managing director. Be was 
replaced six weeks ago by Mr 
John RoHnson, former manag- 
ing director off Etectrocompo- 
nents, a British electronic com- 
ponents supplier. Mr Palmer 
Inxflt up Htoari and selected a 
J a p a n e s e-sounding name for it 
to increase customer accep- 
tance. 

Last year a consortknn ted 
by Hfll Samuel invested fihn in "j 
the c ompany, taking a 144 per j 
cent stake. ' 

Mr Frank Blin of CorkGuHy i 
said every effort was being 1 
made to ensure continuation of t 
the business while Seeking a J 


By Robert Maufhner, 

Diplomatic Correspondent 

THE British Council, rite 
principal agency for develop- 
ing Britain’s cultural relations 
around the world, fores a diffi- 
cult financial future despite a 
substantial increase in its 
earnings and efficiency 


Sir Richard Francis, the 
council's director-general, 
presenting his organisation’s 
annual report for 1388-89, said 
yesterday that last year sav e 
record demand for the cron - 
til’s services. 

An . increasing number of 
countries wauled more . British 
culture, educational services, 

torhninat sUOs .and bUdUBM* 

knowhow. 

The council's total pro- 
gramme, at fost under £290m, 
increased by more than 8 per 
cent, a growth off % percent in 
real terms. Total earnings 
reached £66m, iof which £44m 
was to the form «T. revenue, 
mostly in foreign exchange, a 
rise of 15 per cent. 

Those results, with eflV 
dencygains off LB per cent In 
Staff and r unnin g costs 
- which wars better than the 
general government large! off 
U per cent — had not been 
sufficient to bridge the short- 
fall, fax funding. 


and other key areas have had 
to be reduced to dose the gap. 
. The Government’s 
announcesnent test November 
of aa increase at £Bm in the 
Government’s , grant for 
; 1989-90 has therefore been 
welcomed by toe oouacSL ’ ‘ 
The increase was a reward 
for the council’s successful 
efforts to develop fts ievenne- 
eAnring activities and to 
become Jen -dependent , an the 


The ; extra lands, the; fast 
increase in real terms for 13 
yeast, WHI be speut largety on 
priority regions such as West 
enL Europe* Eastern Europe, 
the Sestet Union aito the 
Pacific Rim. . 

^We regard toe new money 
: as a gesture of confidence to 
tbework of toe British Cotm- 
. til and to the value of invest- 
' tog to British cuftras abroad,” 
Sr Richard said to the ftoro- 
duettoa-of the council's animal 
report 

“ft most be noted, however, 
that on present pndectiois of 
Inflation daring the three 
years 1990 to 1993, the par- 
ch a sfag power of onr gnvarn- 
raeni grant is set to fall by 
£9m.” 

Meeting such a shortfall 
would not be easy, he said. 

- Only if Britain’s overseas 
investment Was protected from 
toe wwst-eflfects of HR. infla- 
tion and . the direct gpverii- 
ment grant Was increased 
would, the . be able to 

satisfy toe ex panding foreign 
demand for British, culture. Sir 
Frauds said. 

The council’s most success- 
ful and profitable . .Activity 
remains the teaching . of 
English to students abroad. ' 
Its network' of 52 overseas 
language ra pfnag biui a tarn- 
IS 1UT98W9 Off £2&3m and 
a record enrefaneat off GSJMO 
students, an increase of29 per 
not to the last five years. 

Sponsorship from business 
for the council’s activities 
mart than doubled to £L9m 
last year. 

One of toe most Important 
new developments was . a 
jointly .funded .programme 
with Rank Xerox, the tJS office 
equipment group, worth 1.6m 
for management training, 
scholarships and arts events to 
Eastern Europe, the Soviet 
l&lfoll, Africa aiMf Tnrfia 


COMBAT 

‘Perhaps the 


and now, he 
cannot bear to 
torna corner 
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UK NEWS 


Leeds Permanent to close 60 branches 


YOTTR FUTURES GUARANTEED 


Leeds Permanent, the filth largest UK 
iKdifing society, Naas sweeping cbanges 
fatcoimnerrinl strategy with foe dosare of 
many of its branches and the loss «t 150 
jobs, writes David BarchanL 
Mr Hike Blackburn, chief, executive, 
said yesterday timt .fiO tftke satiety's 481 
tra nc h es would he dosed. Redundancies 
among Leeds Permanent’s 4^00 staff wfll^ 
in many rases he achieved thror ^ vohnt 
tary sabmdaDcy or early retirement 
Bte donM follow anriiar moves lost 


week by Natifflrrtfe'AiiNla wMck Is shut- 
ting down 150 of its more thaw goo 
branches. 

' ..This unprecedented retrenchment 
among IndldinKrsocieties reflects the rec- 
ognition Amt the institutions Burnt now 
operate in more competitive markets. 

' Leeds Permanent Is to concentrate on 
areas where it is strongest Its traditional 
mortgage and savings badness, and will 
probably avoid Anther diversification 
into retail banking. 


This strategy contrasts with the launch- 
ing of a Visa credit card by Leeds Perma- 
nent last year. Mr Blacfcbom said yester- 
day that this was not egp e c t ed to 
any profit in its first two years. 

The cutback will be accompanied by a 
programme of increased investment on 
systems and technology- Leeds Permanent 
Is planning to invest E28m in new technoL 
ogy next year in addition to £14.5m 
i nve ste d in the past year. 


jk 

iBj 


Halifax profits rise despite downturn 


By DavfdBarcitanf 

DESPITE the d o w n t u rn in the 
housing market, Halifax, the 
largest UK building sodety, 
yesterday reported higher first 
half profits. . 

The home loan institution 
made pretax profits trf 2237.7m 
in the six months anidtpg July 
31 c om p a re d to <339^ a year 
ago. The result was described 
by Hr Jim Birrell, Halifax's' 
group Chief Executive, as; 


4 * 4 4 * 


o. 


A week ago Abbey National, 
Halifax's chief rival, reported 
pre-tax profits afiaoaim virtu- 
ally unchanged from a year 
ago. However Abbey National 


achieved its resiflt cm a much 

wmaTter -balance It h<Ht 

assets of £3a.7hn compared to 

HaHfar' a fiiSLJ&m 
Mr Birrell said tfadt the 
result was pleasing because 
duting the ByBftw 

been bit by two exceptional 
losses. These include a lending 
off £28m far Jhe Burrells Wharf 
project to Kentish Property 
(Soup, the Dockland developer 
and losses on estate agency 
operations of £L<L5nt 
However, the results show a 
drastic, dnnmt ^m -ip -ftie ^ar - 
kete on which. Halifax and. 
other -building societies rely.' 


car 


The number of new mortgage 
loans made by the society fell 
from 150,000 a year ago to 
97,000 this year, a drop of 35 

per rt*r\t. 

The number of loans to first 
time buyers — to whom 
of Halif ax^ advertising is 
addressed - fen by 33 per cent, 
to 39,000. Total new mortgage 
lending by the society was 
£4.lm compared to £S5m a 
year ago. 

Halifax said that it had held 
its share of net mortgage lead- 
ing in the budding society mar- 
ket stable at around 13 per 
cent 


to source 


By John Griffiths 

HONDA, Japan’s second 
biggest carmaker, expects Brit- 
ish and . Continental suppliers 
to supply most of the compo- 
nents needs - worth 1600 m- 
£800m a year -forite UK car 
production plant Mr Tadaahi 
Kume, the company president, 
said yesterday- 
At the fonnal opening of an 
engine plant at Honda's 867- 
acre site - which is already, 
making engines -for the new 
Rover 200/Honda Concerto 

ipwl ^ a — tfr XmiMi piH ha did 

not exclude the possibility that 
some Japanese component 
makers would set up plants fa 
the UK to supply Honda, r 
But Honda was M compl0ta3y 
satisfied” with the quality of 
components from: European 
suppliers, which Mr Kume 
expected to- remain the prime, 
source for Honda’s conqxnieats 
after target production of 
100,000 cam a year , is - reached, 
in 199S. 


Honda of the UK Manatee- 
taring (HUM) is preparing' to 
start construction of the £300m 
car plant beside the Swindon 

fln g iwg nprt Tt| fha mriwtlm 
from late 1961 it wfll assemble 
cars, mostly. from Japanese 
parte, but HUM has promised 
to try to reach at least 80 per 
' emit European caBtent within 
18 months af regular produc- 

■ tk«h riytthig .fa lfltH .M!a.j:i 

- Mr Kumeyesterday quashed 
; speculation that the Swindon 
i site would prdduce Heada's 

Accord model -St- would build 

- a “completely new" car devel- 
oped solely by Honda, but car- 
rying both Honda- and ; Rover 


Both companies reftteed to 
. discuss the financial aspects of 
their "statement of under- 
standing" signed in July to 

riiwigihm 'flimr rnllabnrfltfaih, 
part of which provides for 
Honda to acquire a 30 per cent 
stakeJn fiow &om and' for 


' -iLliu- w.y- j.. l>f i- ■ j 

L'*:>r. ■».;* ii i 

• V-a-' S*' r-r f ■*> znnf . 


Rover to take a 20 per cent 
hniiWny fti Hi'mi Hr Kume said 
a formal agreement on the 
terms of the equity . arrange- 
ments was expected to be com- 
pleted by the year end. Only a 

crnaTI «rmp nn t pf w>ah iS.USdeT- 

stood to be involved- 
Both companies rejected any 
possibility that the riiaririmld- 
ings might later be Increased. 

fit remains mwlww- iWm gh , 
if pn»fa plane eventually to 
raise UK output above the 

100.000 cars a year target 
Toyota pfcms output of 200^00 
cars a year from its plant at- 
Derby, and Nissan exec uti ves 
have indicated that UK produce 
than, is likely to double to 

400.000 in the late 1990s. 

Mr Kume sdd Honda bad no 
plans to increase output 
beyond the stated level. Bathe 
added: "Ultimately we would 

iHnt» to imIw thg plant «[wHg 
of exporting to other parts of 
the world putskte Europe.” 


On the other side of its busi- 
ness, net receipts of wholesale 
funds and retail savings fell 
from £3H9bn in the first half of 
last year to ZL9bn this year. 

Most of this inflow of funds 
was from savers rather than 
money markets, al tho u gh 
the building society did not 
provide specific details of 
savings inflows. 

The society's capital ratios 
have i m proved slightly despite 
tiie depressed state of the mar- 
ket 

Its gross capital ratio rose 
from 4.79 per cent at the start 
of the year to 4J6 per cent 


Steering group 
prepares for 
clearing house 

By Richard Waters 

A STEERING GROUP of 
tending City of T/nytoai institu- 
tions has been set up to pre- 
pare the way for a new inde- 
pendent gleaning house for 
stock market transactions. 

The (dealing house is seen as 
one of the most important ele- 
ments in London's range -of 1 
services as a tending financial 
centre. It is planned in , 
response response to fears that 
the weakness of the current 
clearing and settlement 
s yste m s , exposed in the run-up 
to the stock market crash two 
years ago, could undermine 
international confidence in the 
f/wyinn equity market. 

The formation committee, 
expected to be announced, 
today, wiH decide an the own- 
ership, stru c ture and constitu- 
tion of the h ] mnrtng house. The 
rfpriskwi to -grin r tearing and. 
settlement off from the Stock 
Exchange, where it has tradi- 
tionally been handled, was 

tutaw in July. 





PARAGON FUND LIMITED 

Investment in futures contracts can be 
enormously profitable. But it can also involve 
capital losses. There has always been the risk 
element — until now. 

Now Paragon, a new and sophisticated fund, 
enables the investor to participate in the potentially 
u nlimite d profits to be made from futures, while 
eliminating the risk of capital loss - with a fall- 
back guarantee of monies returned after six years. 

JOHN GOVETT & CO LIMITED^ the long 
established City investment manage^ manages four 
futures investment advisers. 

AMERICAN EXPRESS BANK LTD. provides 
the guarantee element. 

The fund will take subscriptions from end- 
September to 1st December 1989. 


lb: The Paragon Information Centre, PO Bos 443, 
Ordnance House, 31 Pier Road, St- Heliex, Jersey, 
Channel Islands 

Tfcl (0534) 70142 Fax (0534) 67946 Tfelex 4192075 


Please send me a prospectus for the Paragon Fund- 

Name 

Address 


Telephone. 


Thi* nneoment product is noti recognised fimd under die UK Fbaodd Soviets Art 
1986, ttt oott Bdi mi 4 k do( iBMmwtftd or iffljnrry ff in any ocher 

cocniiy.Tlihad¥cgtbemcmfciM» an u idiiocipatttt><ab»ribe fir shares — 
in the fimd- Ir a dm immrirri w be a p romotioc in comnrin where a is FT 

onlairfBl id jBamote or sell die product. AppKcazieBsnvoa|y be made - 

»m( wi the basis of the pro sp ectus of the fimH This pnvfarr ig jq 

dm fiirnle to US. caxzess w residents. 


Practitioners of die ancient and 


mysterious art of Alchemy tried to 


gam riches by creating precious 

PARAGON 

metals from base elements. They 


neper succeeded. 

FUND 




Car Df Finance. Car Insurance. 
Car Hire. Car Leasing. 

Last year TSB Bank said yes to car loans worth 
millions. 

United Dominions Thast helped over a hundred 
thousand customers buy their cars through their 
dealer network. 

TSB Insurance Services agreed to extremely 
competitive cover for drivers of all kinds. 

Swan National Rentals hired cars and vans to 
hundreds of thousands of people on the move. 

And Swan National Leasing grew to become one 
of Britain’s biggest carleasing companies. 

All part of the TSB Group’s drive for success. 


fWwritten details of aiiyoftheere^tsavicearnentkHied, write toTSB Group pic, P.O.Box 512, London SE57EH. 
All credit facilities subject to status. Security may be required. 
















Flight hfonrarton coned at lime of pXflg to pm. 



28 Europe-Singapore flights a week — delicious food, fine wines and a standard of in-flight service even other airlines talk about 
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He’s as famous as his ears, 
and his ears 

are as big as his projects. 
When your projects are as 
big as your ears, 
we at BNP lend ours. 


Euro Disneyland needed the world’s most prestigious hanks 
to finance the first phase of its theme park and resort To 
arrange and lead manage the $ 1 billion multi-currency 
loan with a consortium of 37 banks, BNP came forward 
with the solutions best adapted to tills chal- 
lenging task. BNP is a leader in project financ- 
ing, at home in Europe, at home in the world. 

Banque Nafionale de Ihris. "TCforid banking is our business. 


BNP. TTie offidal bank 
of the Magic Kingdom at 
Euro Disneyland. 


UK NEWS 


Anglo Irish Conference 
sticks on security issue 

Kieran Cooke previews today’s London meeting 


T RY as it might, the 
Anglo Irish Conference 
never seems to get 
much beyond discussing secu- 
rity issues. The conference, set 
up under the 1985 Anglo Irish 
Agreement, meets again today 
in r^wiAm - — once « g»<n secu- 
rity questions will top the 
a g e nda. 

Of Immediate concern is the 
growing series of security 
leaks in Northern Ireland, 
mainly of documents about ter- 
rorist suspects in the national- 
ist community to loyalist 
organisations and the press. 

The latest allegation is that. 
an inner Circle" within 
Royal Ulster Constabulary, the 
Northern Ireland police force, 
has drawn up lists erf national- 
ist terrorist suspects and 
pledged to bring down the 
Anglo Irish Agreement. 

Mr Hugh Annesley, the new 
chief constable of the RUC, has 
dismissed the reports as 
"arrant nonsense," bnt the 
matter is likely to form part of 
the widening enquiry on the 
tanks issue being conducted by 
Mr John Stevens, the Deputy 
Chief Constable erf Cambridge- 
shire. ' 

The raatq h nnp of con t ent ion 
at today's London con fe rence 


meeting concerns the Ulster 
Defence Regiment, the mainly 
protestant regiment which, car- 
ries out more than £0 per cent 
of army, duties in Northern 
Ireland. Dublin has frequently 
called fin - its activities to be 
limited amd controlled — Mr 
Ray Burke, the frkh Minister 
for Justice, recently questioned 
frie regiment’s very existence. 

Dublin politicians and lead- 
ers of the mainly Catholic 
Social and Democratic Labour 
party in Northern Ireland have 
been particularly upset by 
statements this week by Ur 
Peter Brooke, the Northern 
Ireland S e cre tar y , confirming 
that toe UDR win be issued 
with plastic bullets,. a move 
which Dublin, has always 
resisted strongl y . 

Mr Brooke said he was 
merely pottos into practice a 
decision made by his predeces- 
sor Mr Tran King, smd that the 
use of plastic ballets by toe 
UDR would be subject to tight 
cont rol. Dublin has described 
Mr Brooke’s comments as 
" 6 x 1 x 81001 ; unhelpful and 
regrettable” and feds its con- 
cams, raised at the last confer- 
ence - meeting, have been 
brushed ^ci rfe 

While Dublin has expressed 


its worries shout the security 
|wAr allegations, it has been 
careful pot to become dir&gy 
involved until a toiler picture 
emerges,. 

in Northern 
feel that the 
whole question of toe 
leaks has reached fetotiy ritoo 
ulcus proportions. Much erf the 
information seen so far been is 

relatively low-calibre and 
widely available — one theory 
is that it was released by hard- 
line loyalists to cause friction 
between Xxmdon and Dublin 
and undermine toe AngtoJrfoh 
Agreement. 

If this -is so, toe loyalists 
have had some success - rela- 
tions between London and 
Dublin me more strained {ban 
far scone thne. 'But whatever 
toe arguments at today's meet- 
ing it is likely that both British 
and Irish Governfegofo will 
feemselres to continn* 
m gfhp Agreement, 

Meanwhile, pressing issues 
fi ueh as on reforms 

in toe Justice system m North- 
ern Ireland a$d more cross boc^ 
dear co-operation have been 
pushed to the sidelines by 
questions of security once 


European arms industry ‘may be 
reduced to few leading players’ 

By David White, Defence Correspondent 

Aircraft programmes. French 
aerospace companies hadsome 
of. toe wtmrt advanced technol- 
ogy and manufacturing pro- 
cesses in Europe, and Euro- 
pean business conld not afford 
to duplicate scarce resources in 
devekgHng di ffer ent aircraft- . 

He also called for a “less con- 
frontational policy" between 
Britain and Dance on arms 
sales to devefoping countries. 
European companies could 
kOBp their plage only through 
greater research efforts derived 
from toe increased scale of 
badnesses. They needed a 
more coherent export pohey to 
avoid losing market share. 

Closer European industrial 
cooperation should leave room 
for a continuing twoway rela- 
tionship with the US, he said. 


EUROPE'S arms industry 
might be reduced to three or 
four "major players” by toe 
mid 1990s, Professor Roland 
Smith, chairman erf British 
Aerospace, forecast yesterday. 

In a lecture to the Royal 
Institute of International 
Affair s he said a series of 
cross-frontier amalgamations 
would tnkp place "unless indi- 
vidual European gov e rnments 
take it upon themselves to 
interfere with the progression 
erf market forces. 

“ft would not be difficult to 
forecast a situation in which 
the European defence equip- 
ment industry wlQ be forced to 
move quickly into complemen- 
tary alliances, mergers and 
acquisitions so as to gain the 
economies of scale and to be 


able to afford the research pro- 
grammes to ^refrain advancing 
technology without too sub- 
stantial a contribution from 
European governments." 

That prospect was set 
against the background of 
defence budgets expected, at 
most, to grow in line with 
inflation. 

Prof Smith railed far "pan- 
European solutions to defence 
procurement” to strengthen 
the market base and enable 
European co n tractors to com- 
pete with US rivals. "Business 
considerations must be given 
prominence over national 
pride.” 

Prof Smith described it as a 
" t ragedy* that France should 
have stayed outside the Tor- 
nado and Rn mpoaji fighter 


Pay for top 
executives 
instep 
with Europe 

By Skapfator • 

the BASIC PAY of top UK 
executives is rising no foster 
than that of their European 
counterparts according to 
Charterhouse, toe merchant 

end iMEstmenthwtitipg group. 

to. its twiee-yeariy pay sur- 
vey, Charterhouse said, toe pay 
of Britain's top managers is 
usually pe rfcgfflgnB&hnked. ft 
added that the biggest 
increases are awarded bx the 
largest sompgstest where com- 
petition for sensor managers la 
most -Rente. 

Charterhouse said that the 
typical senior UR manager sew 
basic pay rlse by 12.1 pee eeot 
in the year to JnJy *- a net rise 
of per cent after fetfftrtwm. 
Belgian managers, fey compari- 
son, enjoyed g per cent rise 
after, ipJQatim, while German 
and Dutch directors’ pay rose 
4B per cent aSgrinflatfon and 
that fif French direct o rs went 
up by 46 .per cent 

Charterhouse said that UK 
chairmen pr chief executives 
typically mw total earnings 
(comprising basic pay . and 
bonases> ilse test W 
per cent- 

A quarter of all chairmen 
and chief executives won eam- 
ings rises of 7 per cent er fogs; 
a quarter won rises of 86 per 
cent or more. 

Board members' pay rises 
were influenced largely by toe 
size of the company. The typi- 
cal base pay increase for all 
board directors was 23.6 per 
cent, and di rec to rs of compa- 
nies with a turnover of less 
than £40m received 10 percent 
In Jatew amlti na ti o nals, direc- 
tors received basic pay 
increases of between 16 and to 
percent 

Chartetoouse found 25 dfrpo>- 
tors earning £5004)00 a year or 
more. As its information is 
taken from published company 
accounts, ite list & not compre- 
hensive and excludes most pri- 


Uxd Hanson, chief executive 
of toe eponymous UR conglom- 
erate, to toe highest earning 
executive with total e arrdn gs 
of 2 MB&D 06 . Second is Mr Tiny 
Rowland of Losrho, followed 
by the highesf paid director of 
Robert Fleming, who has not 
been identtoed. Sr Ralph Hal- 

chairman <jf toe Barton 

is fourth. 
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A greet way. to fly 

SinOAPORE AIRLinES 


EUROPE-SINGAPORE. WE HAVE MORE ON THE MENU THAN ANY OTHER AIRLINE. 
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TECHNOLOGY 


Alan Cane on bow the French stock exchange is modernising some of its procedures 

Hisli Yield at the Bourse 


^fcjRDriffs aEo^cxchanges are. . 

■ ssarf&g Up for batQa. In an 

■ Jn<ny^^T>tfy.«?tHnp^iti¥e fipanr 
JIL rial jvorid, theyare.looloflg to* 

wpqra.to improve *f5ciency.V :.. : 

Lajflon, with. Sts switch in .1986 to 
scM*j*ha»d infpnaaOon services, has ‘ 
made the r unning -in. ^nr f^e, flffrgrl 
European, exc h an g es, however, have 
been ifljtek to. use Ijifoffnatinn jedrool- . 
oar tp fay. fa? dwn&usb. London’^ lead. ' 
The Paris Bourse, which is fourth 
ty&st exchange fp the world behind 
New York, Tokyo and Condon, is carry- 
ing out a project tnmodearase its cjear- 
and set tlement procedures - srihh* 
thing the tOMPB Stacjt Exchan gels' 
only beginning to tackle seriously. •;. 

The Paris project is making ^substan- 
tial use pf cpBHWter-aided systems engi- 
neering (Case), where- computer 
systems are. used to write computer pro- . 
grams. It is a new hut 

exSosileiy of sg& 

ci a Ust s Eke Index Technology and Sage 
Software in the US and Systematica and - 
spftlah In Europe, the technology is 
now bring ' promoted, bylafge compat 
nies. Computer, firms apart, these' 
include, semieondnriipr house Texas 
Instruments,, aerospace manufacturer 
McDonnell Douglas and management 
consultants Arthur Andersen. ' 

. Last month. International Badness 
Machines, the world’s largest computer ' 
manufacturer, added its presence to flie . 
list, announcing its own Case strategy 
under the name Applications Develop- 
mentyCycle or. AD/Cyde - typically 
impenetrablfi IBM terminology which . 
conceals, experts say, significant 
advances in Case technology- ■ 

Julian fiewett and Tony Durham of 
the London-based consultancy Omm • 
argue in a. study* about the. develop- . 
raent of- Case systems that IBM’s 
axmouBfiement wm aalvanise the Case - 
industry. They say. it will encourage 
suppliers to forsake attempts to develop 
Case strategies of their own. In fa vain- of 
products, compatible with IBM's 
approach. • - ■'••••- - 

IBM, - they suggest, will provide a > 
Case framework into which other sup- 
l^jgwi.Agp *h«ir nr pduria. “Case is ;' 
now an., established technology,'' say 
Hewett and Durham. It has overcome . 
the pradftafily barrier, and ie.tpi its wpy. - 
to beocumog one of the softw are indus- 
try’s major product markets'’. - 
Bm ^^ does a ci«dibilily barrier: 
eyoamdstJGfall hnsines8§s,surely (he 
software industry takes its own medi- 
cine and uses computers to lighten the 
progra mming IPad? ■/ 

Strangely enough it does . not. The 
creation and. testmg of software has 
always been move craft than science; 
the result Is that the delivery of- fin- •'* 
ished software, zamaas a hit-or-miss 
affair. Budgets . deadlines are 



■fi 




missed, more: often than not and a 
.depressingly .bigh percentage of new 
business Software is never used, ft is 
delivered so late that the business 
-imperative has gone. 

Case is an attempt to chang e that, ft 
uses, computer-based techniques to 
automate the use of a “methodology”, a 
disciplined approach to project manage- 
meafe- apd computer-based methods to 
write add test computer code automati- 
cally-. •• 

- According to the Ovum study, the 
•Folds Bourse project is the largest proj- 
ect in the woidd to use Case methods. It 
fpri gfaMt g rt after a review of ni«^ri n g and 
settlement procedures ordered in 1986 
by Edouard Balladur, then French Min- 
isfer of Finance. The review was carried 
out by the US-based consultancy Arthur 
Andaman which went on to design and 
implement the new system, known as 
‘T frlip * (Rpgimnart-I j vraiann de TitKS). 


Arthur Andersen stands apart from 
tee other mnaultgnriwa in tile wnphasis 
it places on the ynanag^mpnt of techno- 
logical change, ft has developed its own 
Case methodology (Methodyi), a 
systems design product (Desi&i/l) and 
software to generate computer code 
automatically (Iostall/1). The set of 
Case “tools” is called Foundation. 

The Bourse project presented Arthur 
Andersen with a formidable task. It 
would involve the interconnection of 
300 banks and SO brokers with the 
capacity to handle 600,000 transactions 
every day. The software alone would 
involve 700 programs. 

Some 500 people-months were taken 
Tip tn the dp^igp phase; at the peak 250 
people were working on the project. 
The overall task was divided into six 
subprojects: three adjustment prepara- 
tion systems (one for bank-to-broker 
transactions, png for broker-to-broker 


transactions and one for trades outside 
the market); the settlement system; a 
system for maintaining common refer- 
ence data; and the network for handling 
data communication between organisa- 
tions over Transpac. the French 
packet-switched network. 

While -the system will not be com- 
pleted until December 1990, testing has 
already started. Hewett and Durham 
report that all six sub-projects have 
been completed on time and within 
budget: “A remarkable achievement” 
they conclude, "for a project of this 
scale. Helping to manage risks is the 
strategic benefit associated with the use 
of Foundation. It is believed by the proj- 
ect’s managers that controlling a proj- 
ect of such scale would be almost 
impossible without extensive help from 
tools - and, of course, a methodology.” 

The Paris twm has tried to measure 
productivity gains using Foundation. 
They estimate that the use Of Install A 
delivered direct productivity gain of 20 
per cent during the implementation 
phase. For on-line programs, the code 
generator delivered a 30-40 per cent 
gain and for batch programs, 10 per 
cent The mix of on-line to batch pro- 
grams was 30T70. 

Examples of success like the Paris 
Bourse (Hewett and Durham list other 
case histories Including Aetna Life 
Insurance Corporation of the US. the 
UK’s East Midlands Electricity com- 
pany and Nykzedit of Denmark) suggest 
that Case’s time has arrived. 

The Ovum study sets out three man* 
agement actions which it believes are 
necessary to achieve success: 

• An initial “action of faith” when jus- 
tifying Case. It is difficult. Ovum 
argues, to develop a cost/benefit analy- 
sis for the technology. 

• A substantial investment “Disaster 
Easter” is the popular slogan used to 
refer to the results of poor introduction 
of tools. 

• An understanding of the relation- 
ship between methodology, techniques 
and Case. Case tools support or auto- 
mate methodologies, so automating a 
mess will only produce an automated 
mess. 

Will Case help overcome the now 
pmteiTiic shortage of programmers? Not 
in the short term. Ovum says: “We 
expect Case to improve productivity 
d ramatically as benefits start to be real- 
ised in maintenance (adding new mate- 
rial to old programs). But this is. 
unlikely to have a si gnificant impact 
this side of 1995. If anything, in the 
short-term Care requires more skilled- 
developers to take advantage of the 
inc reasin g levels of support and auto- 
mation.” 

*Case: The Next Steps. Oman Ltd, 01-255 
2670. £550 or $995 


Briquettes for 
cleaner sewage 

AS WORRIES about the safety 
of foe UK’s drinking wafer 
and cleanliness of Its beaches 
grow, one company has 
developed a process which, 

R says, could solve both 
problems and provide an 
alternative fuel to coal. 

R North & Associates of 
Exeter has developed a 
method of extracting water 
from domestic sewage sludge 
to produce hard briquettes 
foe size of cricket balls, but 
weighing almost a kilo. 

The briquettes pan be 
burned In mpcfifted 
coalrbumlng power stations, 
treated for use as fertilisers, 
or dumped at sea. But 
because the briquettes are 
so compact - fractional 
sludge f s 94 per cent water 
— they will sink to the sea 
bed where they will 
disintegrate, rather than 
washing up on beaches. 

First, the raw sewage 
passes through a belt press 
to remove the water. The 
resulting cake, comprising 
60 per cent water, is fed into 
a dryer, operating at 110 deg 
C, which produces dry flakes. 
They are then made into 
brkpiettes. One Lorry-sized 
machine could produce 3-5 
metric tonnes of dry material 
per hour — enough to service 
one large town. 

Less friction 
for more wear 

WHEN TWO metal parts rub 
together they cause heaL 
That causes friction. And that 
causes wear. 

So a thermal barrier which 
prevent s the build up of heat 
will mean a longer life for 
engines, machine tools and 
any other process machinery 
where metal parts dash. Such 
a coating Is being made by 
a (IS division of Motor 
Products Corporation, of 
Alx-en-Provsnce. 

Turbolon, as It is called, 
comprises a chemical 
ingredient in a petro-chemical 
base, and works by 
permeating foe metal. Small 
particles penetrate the 
structure to a depth of 0.15 
to 0.20 microns after the 
coating is put on. An added 
bonus tor motor vehicles Is 
(hat the temperature 
reduction allows a more 
complete combustion of the 
feel, thereby reducing 
noxious emissions. 

Turbolon is available or 
being tested In Norway, 
France, Denmark and the UK 
(sold by 3T of Wales). 
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Testing the 
anaesthetic 

PATIENTS In UK hospitals 
wfK be (he first to benefit from 
a medical test which can 
prevent brain damage, and 
even death, from occurring 
when a person is under 
anaesthetic. 

Sold by Pharmacia, of 
Uppsala in Sweden, but 
developed at London's 
University College, the test 
is designed to spot allergic 
reactions to drugs given 
during an anaesthetic. 

A reaction occurs because 
some people build up 
antibodies after repeated 
exposure to anaesthetic 
drugs. The blood test, which 
measures the level of 
antibodies developed against 
the three most commonly 
used drugs, can be done ip 
hospitals in less than four 
hours. 

Christmas 

cameras 

EUROPE is to get foe latest 
fat Japanese camera 
technology — fust In time for 
Christmas. 

The Canon still video 
cam e ra is used for snapping 
photographs in foe same way 
as an ordinary camera. But 
once taken, foe pictures can 
then be displayed on a 
television screen. 

The camera, developed to 
work with the European Pa) 
television format, records the 
pictures on a two-inch square 
magnetic floppy disk, which 
uses a similar tape to a video 
cassette. Like a video 
cassette, foe “photos” can 
be erased or others recorded 
over them. 

A lead from the camera 
plugs Into the video recorder 
or aerial socket on the 
television set, and foe 


pictures are flicked through 
on screen by pressing the 
shutter on the camera. 

Each disk, which can 
contain up to 50 hill-colour 
images, will cost £5. The 
camera costs £499. 

Computerised 

controller 

NUMERICAL controls, the 
equipment which controls the 
workings of machine tools 
to factories, are embracing 
the latest developments hi 
computer technology. 

Osal-AB of Poole, the folnt 
venture company set up by 
Olivetti of Italy and 
Allen- Bradley of the US, has 
developed a computerised 
controller based on the latest 
Olivetti personal computer. 

The 5a ties 9360 can run 
standard software packages 
designed for IBM or 
compatible PCs. The machine 
could, for example, run a 
local area network package 
so that the screen-based 
controller can send 
Information to the corporate 
database, or retrieve data 
from It to be used in the 
production cycle. 

Because the Series 9360 
machines use 32-bit 
microprocessors, (hey can 
proems foe arithmetic 
equations considerably more 
quickly than (heir 16-bft 
predecessors. 

No more 
excuses 

UNIVERSITY students 
returning to campus this week 
may find (hat their lectures 
have been timetabled with 
an uncharacteristic efficiency. 

A software package for IBM 
and compatible PCs has been 
launched in time for the new 
term. If schedules rooms, 
lecturers and subjects - and 
refuses to allow any double 
bookings. 

Developed by Corbett 
Engineering of Kenilworth, 
the Celcat package displays 
i nfor mati on In a grid formal 
— in the same way as a 
timetable is written. Printed 
out, the timetable can be 
distributed to staff and 
students, eliminating a whole 
catalogue of excuses for why 
students could not make It 
to the room on time. 


Contacts: 9 North: UK, 0392 211661. 
3T: UK. 0597 5717. Pharmacia: 
Sweden, IS 16 30 00. Canon: Japan, 

3 348 S505. Osai AB: UK. 0202 680011. 
Cometc UK, OS2S 56131. 
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MANAGEMENT: Marketing and Advertising 


O nce open a time a 
US movie company 
spotted a good busi- 
ness opportunity. 
Looking across the Pacific 
from their Hollywood base, 
executives saw a capital city 
with 10m people and only 16 
cinemas where films are given 
their first showing. 

What’s more, the films 
shown there consisted almost 
entirely of second rate sex and 
violence pot-boilers, while the 
population was highly edu- 
cated and becoming increas- 
ingly well oft 

The Tnnir> problem with this 
enticing market was that it 
was protected from foreign 
competition. In 1986 the com- 
pany, Universal International 
Pictures (DIP) decided that the 
time was right to try to 
expand. 

The country it was aiming at 
was South Korea. Three years 
later the campaign has been 
successful, but few would have 
imag ined the obstacles that 
UIP would face. 

The scenario reads like the 
script lor High Noon. While the 
goodies and baddies have not 
yet engaged in a shoot-oat in 
the main street, tactics used in 
Seoul to fight off the challenge 
are re minis cent of the wild 
west 

They include releasing live 
snakes in cinemas to frighten 
customers, and scattering tear 
gas powder under the seats, 
forcing patrons to exit fast, 
crying and sneezing. 

Screens have been ripped to 
frighten off cinema owners and 
demonstrations have been held 
plaimmg that foreign films pot 
lute Korean culture. Two 
alleged saboteurs have been 
arrested, and even the tatman 
has been introduced into the 
argument 

The first problem UIP faced 
was government restrictions 
on imports. It enlisted the help 
of the US Government, then in 
the throes of a bitter trade bat- 
tle with Seonl as its deficit 
mounted. Movies were put an 
Washington’s list, along with 
beef, wine, advertising mid cit- 
rus fruit Before long the Sooth 
Koreans capitulated on films, 
an easy point to concede com- 
pared with the severe political 
constraints on opening the 
m arke t to agricultural goods. 

UIP had won the first battle 
and started to organise far the 
fray on the ground. It hired 
Mike Pae, a Korean American 
who had formerly worked as 
an agent for the South Korean 
film importers, to head its 
Seoul operation. 

Pae, in the role of poacher 
turned gamekeeper, was a good 
choice. A film editor who had 
owned a film and video shop in 


Snakes alive in 
Korea’s cinemas 

Maggie Ford reports on the ultimately 
successful battle to distribute foreign films 
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Los Angeles, he is well versed 
in the business attitudes of 
both sides. “We may be fight- 
ing tooth and nail, but we can 
still go out and have dinner 
together after work,” he sayB 
of his South Korean adver- 
saries. 

DIP represents MGM, United 
Artists, and Paramount as well 
as Universal International. & 
buys between 35 and 40 films a 
year to distribute worldwide, 
in competition with Warner 
Brothers and 20th Century Fox 
in the US. 

In Asia it also competes 
against Hong Kong and Tai- 
wanese film distributors. So far 
few European films are shown 
in Asia and Japanese films are 
banned from South Korea. 

hi 1987, after the market was 
opened by the agreement 
between the two governments, 
UIP mm the other US distribu- 
tors faced a further combina- 
tion of two restrictions: a 
quota system and a cartel of 
South Korean distributors who 
chose the films to be imported. 

The South Korean Govern- 
ment insisted that one third of 
cinema showings must be 
reserved for Korean films. But 
rather than protect the local 
industry, the quota, combined 
with very heavy-handed cen- 
sorship, ffpaed file local indus- 
try to wither. 

The result was that cheap, 
but profitable, foreign films 
were imported, with 40 per 
cent of file available market 


going to Hong Kong movies. 
Investment by the cartel in 
local films was low, designed 
only to fiQ file quota hours as 
inexpensively as possible. 
Many talented local fib" direc- 
tors were so discouraged they 
tamed, away from the industry. 

Such poor quality films, Kor- 
ean or foreign, foiled to attract 
patrons, which resulted in only 
16 gftigmas for 10m people. AU 
of them were in poor condition, 
regarded as a property invest- 
ment rather than a business by 
their owners. 

Looking at a market worth 
an estimated $20m annually, 
UIP decided that enormous 
growth was possible if the 
emphasis changed to quality 
imports. It was right ' 

As a first step it cut off sup- 
plies of UIP films to the local 
distrib uto rs, which woe then 
taking two or three a year. Sec- 
ond, it conce n trated on quality, 
bringing in films like Fatal 
Attraction and Rain Man. 

Before long, audiences in a 
country starved of quality 
films wer e fWkmg to the cin- 
ema- UIP estimates that Seoul 
could now fill 200 cinemas prof- 
itably, with 2£00 nationwide. 
Already the number has 
jumped to SO in a year and 
cinema owners have installed 
new stereo equipment, better 
seating and attractive decor. 

The row between UIP and 
the local distributors has 
attracted wmrii attention; the 
local press was Initially hostile 


because of fears of a further 
invasion of American culture 
in a country which already 
feels itself to be swamped. 

But the popularity of quality 
films has moderated criticism. 
The recent success of the Kor- 
ean ffhn industry, which has 
picked up prizes at the Venice, 
Berlin, Locarno and Moscow 
film festivals, has also blunted 
the argument that the local 
industry is being damaged. 

The government has 
announced a programme of 
support for the local industry 
of Won lObn ($15m); this 
ju nlndea the building of mod- 
em professional studio facili- 
ties over the next three years. 

Pae praises the calm and 
jntrfiig ent attitude of cinema- 
goers who, he says, have recog- 
nised the use of scare tactics 
by the loral distributors and 
have refused to be intimidated. 

Other foreign distributors 
are now beginning to survey 
the possibilities in South 
Korea, albeit cautiously. 20th 
Century Fox recently distrib- 
uted the film Big without inci- 
dent in Seoul and Australian 
distributors are considering 
the market 

UIP still has some way to go 
to establish ftdly open competi- 
tion as it has still not been able 
to get its films shown in major 
downtown cinemas. But Pae 
believes it is only a matter of 
time before theatre owners see 
the merits of the box office 
deal UIP offers, where the risk 
and the profit is shared. Local 
distributors charge a flat fee 
for their films . 

After that, for the next stage 
of its cam pai g n. UIP plans to 
try to reform the local video 
market, where piracy is the 
main problem. Although South 
Korea has signed an intellec- 
tual prope r ty agreement with 
the US, enforcement remains a 
major problem. 

The US Motion Pictures 
Exporters’ Association is 
shortly to establish an office in 
Seoul to try to stamp out 
piracy. The 'problem is also a 
major deterrent to European 
Community exporters, with 
whom Seoul has signed no 
agreement at all. 

Piracy does not affect film 
distribution, however, and 
other foreign countries are 
expected to take advantage of 
the trail Mazed by UIP. They, 
too, may well he successful, for 
South Koreans are starved of 
quality European culture. 

The UIP saga is a good exam- 
ple of the way opening markets 
can benefit both export and 
domestic industries as well as 
the consumer. Even the local 
distributors may one day be 
forced to agree that it is a stray 
that deserves a happy ending. 


Gillette hones its competitive 



Philip Rawstome on the launch of a “life-style” shaving system 


S having may be a mun- 
dane and boring activity, 
but it is very seri- 
ously by the players in the 
shaving produ cts market, with 
Gillette. Wilkinson Sword and 
Bic In particular inuring their 
marketing weapons. 

Now Gillette is a imi ng for a 
slice of the top end of the mar- 
ket with a new sharing sys- 
tem, the Sensor, that It says 
has ta k e n 10 years to develop. 
It plans to spend $175m 

(£I09m) on a w nTHnatinnwI 

marketing campaign for the 
launch of Sensor in North. 
America and Europe early 
next year. 

The system win become tin 
focal point of a pan-Atlantic 
“life-style” marketing strategy 
which began earlier this year 
with the advertising rww p jigw 
- Gillette: The Best A Man 
Can Get- 

The SUOm campaign, from 
the US agency, BBDO, win 
support a si ngle Gillet te prod- 
uct for the first time, with a 
consistent theme covering 
brand name to packaging, in 
the US, the UK and is 

other European countries. 

In the UK, the innwh of toe 


Sensor wffl be supported by a 
marketing spend of more than 
£ISn, fn eluding a £S-6m mul- 
ti-media advertising campaign. 
Gilette’s aim is to increase 
both the total value of the 
North American and European, 
wet-shave market, currently 
around £68m, and ha 65 per 
cent share of it 

Ever since its founder. King 
C. Gillette, invented fee safety 
razor in 1895, toe company has 
constantly searched for an 
easier, safer and more com- 
fortable way for men to get rid 
of their whiskers. 

It is a sizeable problem. Gil- 
lette’s researchers reckon that 
the average man has 80,000 
whiskers on his face, growing 
at the rate of a half-inch eve ry 
mo n t h . He spends the equiva- 
lent of 3^50 horns, or nearly 
140 days, daring Ms fifetime 

sharing off the growth. 

The North American and 
European markets now use 
5L5bn blades a year - and Gil- 
lette supplies 57 per cent of 

tiwun . 

Bniynt i m p rove ments of tin* 
cartridge systems has also 
increased the value of the mar-, 
ket which flaring the 


1970s and early 1980s with the 
advent of disposable razors. 
Since 1886, the market has 
grown by 26-7 per cent in 
valne compared ' with an 
increase of only 2d p ar cent in 
volume. , 

Disposables still account for 
63 par cent of naftet volume, 
but h*s* than 42 per cent in 
value. What is known as the 
systems sector has since 1886 
increased from 2SJB per cent of 
market volume to 28-7 per 
fwt; ami its valoe share has 
from 43 par cent to SI 
percent 

It is in order to continue 
that process, and consolidate 
its as market leader, 

that Gillette has spent some 
J150m in developing the Sen- 
sor system over the past 10 
years. The p rotot y pe was pro- 
duced at Gillette’s research 
establishment at Beading, in 
the UK, and the engineering 
and manufacturing processes 
have been perfected at the 
company’s Boston headquar- 
ters. 

The Sensor’s laser-welded, 
ana dn oad um/plattnum hard- 
ened, nar r o w twin blades, are 
independently mounted on 


s prings. That feature, Gillette 
claims, together with a 
spring-mounted metal skin 
guard and pivot head , enables 
the razor to adjust automati- 
cally to the individual con- 
tours of f w * man’s face. •The 
first, and only, personalised 
shaving system,” says Alan 
Boatb, Gillette’s general man- 
ager, Northern Europe. 

The company claims that 
consumer teste have already 
shown that Sensor not only 
gives a closer, more comfort- 
able shave but that its car- 
tridges are easier to change 
ffnfl to cjftfltl. 

The system will be intro- 
duced, with' sample offers and 
other point-of-sale promotions, 
at a premium of 25 per cent on 
the cost of Gillette’s cur re nt 
top-priced product, the Con- 
tour Plus. 

Gillette Is aiming for a 5 per 
cent share of the market for 
Sensor by the end of 1990. tt 
accepts that meat of that gain 
may be made at the expense of 
its other razors; hut ttwffl be 
well satisfied if a third id the 
Sensor’s sates is cut out of its 
rivals’ share of the dhpcwaUe 
market. 


The influence of affluence 

Christopher Parkes assesses the impact of advertising on drinks consumption 


D oes advertising drive 
people to drink? 
Probing under-age 
psyches and poring over econo- 
metric models, seekers after 
tiie truth have just published 
new material which should 
arm both . si des of the long-run- 
ning debate. 

Writing in the latest edition 

of the Tntwnatmnal Jfirr maT of 

Advertising; Martyn Duffy, an 
economist at the University of 
Manchester Institute of Science 
and Technology, concluded 
that the role of advertising in 
the wpiTirinn of demand for 
alcohol was “barely measur- 
able.” 

However, psychologist Phffip 
Aitken, reporting -in the same 
edition on a study of a gaggle 
of Scottish schoolchildren, 
found that c ommer c ials lmfl a 
meas u rable influence on y oung 
people and concluded that alco- 
hol commercials reinforced 
their drinking hahfts. 

Doffy fed his econometric 
model with data from 1963 to 
1983, when real per capita 
spending on beer, wine and 


s pirits rose 66 per cent. 

Out came the response that 
rrefrng tncropp was by for the 
most im p ortan t force behind 

jnrrflmdng dwiHUifl. 

SoiritS mnftifmntifffi hft SECTS. 

may have increased by almost 
3 pa- cent a year on average 
because of greater affluence; 
wine h? 4 per cent and beer by 
1.1 per cent. Actual growth 
Tries were 3 per cent, 6 per 
cent and L4 per cent a year 
respectively. 

Most of the gr ow th rate dif- 
ference was accounted for fey 
relative price differences as 
liquor and wine became 
cheaper relative to beer and 
non-alcoholic drinks, fn sum, 
Duffy found, tiie millions spent 
on promoting drink over the 20 
years under review had ho 
effect at all an spirits flrinkfng , 
and may have added a mere (X2 
per cent to average annual 
growth rates of beer and wine. 

A sidelight from a more 
recent period came in another 
paper in the journal, which 
showed that between 1978 and 
1387 beer consumption feQ 14 


per cent while advertising rose 
60 per cent in real terms. 
Spirits intake fell 4 per cent 
while promotion rose 70 per 
cent, and wine drinking soared 
65 per cent under the influence 
of fashion while advertising 
expenditure fell 26 per cent 

Eschewing bar charts and 
conations, Dsvcholosdst Aitken. 
of the University of Strath- 
clyde, fayfcM the drinks indus- 
try’s stock argument that 
advertisesuaits merely encour- 
aged gristing drinkers to 

r fiang e nr ma iw fa rfw their hwmfl 
p rp fa r mrpR 

“While advertising may cer- 
tainly have a .greater effect on 
Hand ch&fce : . in relatively 
mature or static markets of 
older adults'. . . it would be 
expected to- have a greater 
effect on consumption in 
dynamic , markets of teenagers 
who are experimenting with 
yignhnljp drinks,” he argued. 

Unaware that their interro- 
gators were interested in their 
response to drinks commer- 
cials specifically, 150 Scottish 
children were asked to men- 


tion advertisements they Shed. 
The 10-year-olds rattled off cat- 
alogues of humorous ads for 
jsweets; soft drinks, crops and 
too thpa ste. Children of 12 and 
above, however, tended to 

mg u f i qq alcohol «wwwiwffial« 

at the beginning of their fists, 
and most of the entire sample 
liked them fra their mode, 
colours *t*fl hMHOUT . - - 

Aitken stressed that advanc- 
ing age and peer group drink- 
ing were probably more infin- 
ential in tempting an 
adolescent to drink, but added 
that it was clear commer- 
cials aimed at older teenagers 
and young adults presented 
qualities attractive to y n m ig w 
groups. 

As one 16-year-old boy said 
of lager advertisements "They 
tend to have the image of the 
macho type of man who can - 
get an the girls he wants.” 

International Journal of 
Advertising. Vol 8. Number Z, 
IS SB Quarterly on subscription 
firm Mikz 'Datey. CasseU, Stan- 
ley Bouse. 8 Fleets Lane, Poole, 
Dorset BH15 3AJ. 
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The Financial Times proposes to publish a Survey on the 

above on 

31st October 1989 

For a full editorial synopsis and advertisement details, 

please contact: 

Alison Barnard 

on 01-873 4148 
or write to her at: 

Number One, Southwark Bridge 
London SE1 9HL. 
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BASQUE COUNTRY 

The Financial Times proposes to publish a Survey on the above on 

21st NOVEMBER 1989 

For a full editorial synopsis and advertisement details, please contact: 

MR RICHARD OLIVER 

" 

on (34 1) 577 0909 
Financial Times 
Serrano, 58 
28001 Madrid 
Fax:(34 1) 564 1892 
or alternatively write to : 


Sandra Lynch 

Number One, Southwark Bridge 
London SE1 9HL. 
on (01) 873-4199 
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Northwest and American Ej press are the only names a 
traveller .needs to know in tiie USA. Northwest's modern 



FOR MORE OF AMERICA, HEAD NORTHWEST 
WITH AMERICAN EXPRESS. 
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comfortable fleet of over 3J0 aircraft now offers more 
transatlantic flight* from Europe than ever before and 
connec-Ts you with almost 7U0 ct.cs in America itself Ami, of 
course, Northwest warmly welcomes tiie American Express 
Use it for your .tirlim- tickets, m-fiivlit duty free, 
membership to the Northwest WORI.OCI UDS and your 
business and personal expenses during your stay. Wherever 
you go in Amenca you’ll be close to on,? of the 660 
American Express Travel Service and Representative offices. 
American Express and Northwest. Together we can give you 
the freedom you’re looking for, 
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Direct flights from Amsterdam, Copcnh agon , Frankfurt. 
Glasgow (Prtr'.t wic k ) , London i.Gatmick) and to 

Bolton, MinnejpcIii. St Paui or Nnv York- 


Tn Apply for Cirdilicmbcnhif, 
phase pick up an application 
form from any Northwest offic 
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LONDON 

16 & 17 October, 1989 

This major Conference features a 
f&tinguished panel of speakers anda 

comprehensive programme of work sh ops. 

The Conference will be chaired by . . 

Mr Keith Wpocfiey of Deloitte Haskins & Se is 
and among the contributors are; ■ ■ 

Rt Hon Sir Leon Briftan, oc 

Commission of the European Communities 

Mr Huib J Muller . 

TheBasIe Committee 

Or Klaus Kohler . 

Deutsche Bank AG 

Mr Richard Lambert 

financiaf Times .. . ' . ‘ 

MrJose Fombellida 

Stock Exchanges and Securities, DG XV, EEC 

Mr Graham Ross Russell 

Securities and Investments Board - 


Sir Nicholas Goodison 

7SB Group pk 


Professor Richard Dale 

University af Southampton , 


A FINANCIAL TIMES CONFERENCE - 

InaisaciatioowMi 


For taformaBori please return Bus advertisement, 
together whh your business cant to: 

Financial Times 
Conference Organisation : 

1 26 Jeonyh Street. London SW1Y4UJ 
AHarhaiBvefy, :• . 
telephone: 01-925 2323 

telex 27347FTCONFG Fax: 01-925 2t25 ‘ 



BUSINESS LAW 


US courts slow the Reagan-Bush anti-trust revolution 


By Robert Skitol and Lloyd Ziff 


OBSERVERS of the treatment 
of mergers, acquisitions and 
joint ventures under the US 
anti-trust jaws have in recent 
years focused almost exclu- 
sively on enforcement and 
non-enforcement decisions by 
the two federal anti-trust agen- 
cies, the Federal Trade Com- 
mission and the Anti-trust 
Division of the US Department 
Of Justice- 

While this focus is under- 
standable, it has perhaps 
obscured some remarkable 
developments in the courts, 
which have produced over 30 
decisions involving 21 con- 
tested transactions within the 
past 30 months alone. 

This most recent array of 
precedents under section, seven 
of the Clayton Act provoca- 
tively exemplifies the fact that 
anti-trust "reg ulation " in this 

area is a product of decisions 
from disparate sources. 

We present here a brief look 
at the last few years of this 
hydra-headed judicial dimen- 
sion. The composite picture 
reveals that things have 
changed less than might at 


The period from 1967 to the 
present is of particular interest 
because it covers the final two 
years of the Reagan adminis- 
tration and first six m onths of 
the Bush administration, dur- 
ing which one might have 
expected to see some results 
from eight years of appoint- 
ments to the bench of judges 


sharing the “Chicago School” 
approach to anti-trust that has 
pervaded the Reagan enforce- 
ment a ggnriss 

It is also of particular inter- 
est because it covers the 30 
months following the Supreme 
Court's Cargill decision, estab- 
lishing strict standards for 
competitor standing to sue and 
widely viewed at the time it 
was rendered as sharply cur- 
tailing if not eliminating pri- 
vate enforcement of section 
seven. 

Of the 21 transactions, nine 
involved Government chal- 
lenges - three brought by the 
FTC, six by the Justice Depart- 
ment. We review those nine 
cases here. 

The Government’s record in 
court has been rather spotty. 
The courts have shown no 
inclination to rubber-stamp the 
Government’s charges: some- 
times accepting the merger 
proponents’ positions on the 
facts; while on other occasions 
taking a harsher view of a 
merger's adverse effects on 
competition than the Govern- 
ment has argued in its chal- 
lenge or believed appropriate. 

In short, the element of 
unpredictability remains a sig- 
nificant characteristic of 
merger law and policy in the 
United States. 

In the first of these cases, 1 
the FTC sought a preliminary 
injunction against a merger of 
two glass container manufac- 
turers. The district court 


denied the injunction, princi- 
pally on the ground thin the 
relevant market was not that 
of glass containers but of “all 
rigid - walled” containers 
including metal and plastic. 

hi the next case, the FTC 
sought the wholly unprece- 
dented remedy of rescission of 
a consummated merger 
between two industrial dry 
com producers. The district 
court granted the request and 
its decision was affirmed by 
the Seventh Circuit in a tough 
"trust -busting” opinion By 
none other than Judge Richard 
Posner, a leading light of the 
Chicago School. 2 

The FTC challenged a 
merger between two California 
supermarket chains, settled on 
the h yp* of a limited divesti- 
ture commitment that allowed 
the parties to proceed with the 
transaction, saw the transac- 
tion consummated and then 
saw the California Attorney 
General challenge the deal and 
obtain a hold-separate order 
on findings of both a probable 
violation and inadequacy of 
the agreed-on divestiture. 

The Ninth Circuit upheld the 
district court’s finding of prob- 
able violation but reversed the 
order on the ground it 
amounted to a "divestiture” 
order, a remedy not available 
to the State's Attorney General 
who, the court said, amid have 
obtained an injunction against 
consummation if he had • 
sought (me on a more timely 


basis. 3 

In separate actions, the Jus- 
tice Department challenged a 
merger between two non-profit 
making hospitals in Rockford, 
Illinois, and a merger between 
two non-profit making hospi- 
tals in Roanoke, Virginia, with 
opposite results. 

The district court in Illinois 
accepted the Department's 
position that such a transac- 
tion between non-profit mak- 
ing entities was subject to sec- 
tion seven, that the relevant 
market was limited in inpa- 
tient hospital services within a 
narrow geographic area, that 
gfRdeiy«lfy and other benefits 
of the merger should be disre- 
garded and that the merger 
should be enjoined. 4 

The district court in Virginia 
accepted the defendant’s posi- 
tion that such a transaction 
between non-profit making 
entities is not subject to sec- 
tion seven, that the relevant 
market should be defined 
broadly to include outpatient 
clinics as well as hospitals 
-within a wide multi -county 
geographic area, that efficien- 
cies and other benefits of the 
merger outweighed any poten- 
tial anti-competitive effects 
and that for all of these rea- 
sons the merger was lawful 3 

The Deportment sought and 
won a preliminary injunction 
against a joint venture 
between two of only three 
manufacturers of automatic 
tampers used by railroads to 


correct track deviations. 

Among the defences rejected 
by the court were that The 
joint venture was needed to 
enable the parties jointly to 
develop high-tech tampers; 
the venture would enable the 
parties to crack the European 
market and increase exports; 
railroads in their capacity as 
tamper consumers believed the 
venture to be desirable and did 
not believe it would have any 
adverse effect. 0 

The Department lost Its suit 
for -divestiture of an acquisi- 
tion giving a single movie 
exhibitor control over virtually 
»n of the cinemas in the T 
Vegas area. The court found 
the market was not limited to 
movie theatres but included 
borne video and cable TV. 1 

On the other hand, the 
Department won a revival of 
its suit for divestiture against 
a high fructose com syrup 
(HFCS) manufacturer’s acquisi- 
tion of control over competing 
HFCS facilities when the 
Eighth Circuit reversed the 
lower court's summary judg- 

Thfi* 1 low^cmirt found ^that 
HFCS competed Within the 
same market as sugar; the 
Eighth Circuit agreed with the 
Department that HFCS and 
sugar were different markets 
because of government price 
supports for sugar.* 

The Department filed a com- 
plaint and proposed consent 
decree in a hostile tender offer 


situation involving two com- 
peting sellers of aggregate 
materials, permitting the 
offeror to complete the transac- 
tion without waiting for com- 
pletion of the required “Tun- 
uey Act proceeding” on the 
adequacy of the decree. 

Both the target company and 
the California Attorney Gen- 
eral objected and persuaded a 
district court to enjoin the 
transaction pending comple- 
tion of the Tunney Act pro- 
ceeding. On appeal, the Ninth 
Circuit upheld the district 
court’s authority to issue such 
an order in aid of its Tunney 
Act jurisdiction but directed 
that |t be converted into a hold 
-separate order. 9 

In this period government 
agencies scored some big victo- 
ries. suffered an approximately 
equal number of big losses, and 
on two occasions found the 
California Attorney General a 
potent merger antagonist 
X FTC v Owens-Illinois, 681 F 
Supp 2T, -FTC v Elders Crain, 
868 F 2d 901; 3 California v 
American Stores, 872 F 2d 83?, 
4 OS v Rockford Memorial. 
1989-1 Trade Cos 68,462 *US v 
CariUon Health Systems. 7 07 F 
Supp 840; *US v Ivaco, 704 F 
Supp 1409; 1 US v Syufy, 1989-1 
Trade Cos 68,478; 8 US v 
Archer-Damets- Midland, 866 F 
2d 242; B US V BNS, 858 F2d 456. 
Mr Skitol and Mr Ziff are part- 
ners in Washington and Phila- 
delphia for Pepper, Hamilton & 
Scheetz. 


O pening the doo r 

OF YOUR OFFICE. 

.MX ¥ 1 * ' ’ ' . * 



LYNTON AVIATION LTD 
73 ELIZABETH STREET LONDON SWIW «PJ 
Tel: (OD 730 8545 


INTERNATIONAL 

ADVERTISING 


The Financial limes proposes to publish this 
Y survey on; * 

4 DECEMBER 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

neville wobbebek 

' on 01-873 3365 

or write to him at: 

Number One 
.Southwark Bridge 
London 
SE19HL . 
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ust because you’re not at work, it doesn’t mean there’s not a lot of 
work to be done . With the new 1400 HD and 1400 FD portable computers 
from Tandy, where you happen to be is not important. That’s because, 
despite being a compact lap top size, they contain many features that are 
typical of desk top office PCs. Take the full size keyboard, 80-character x 
25-line LCD display and built-in 768K RAM for instance. The 1400 HD 
even has a 20 megabyte hard disk as standard. So, even if you need to 
substitute your surroundings, you don’t need to compromise the power of 
your computer. 

For further information FILL IN THE COUPON BELOW or DIAL 
100 AND ASK FOR FREEPHONE TANDY COMPUTERS 

Tandy 1406 HD. £1699 Exdodteg VAT 
Tandy 1460 FD. £999 Excluding VAT ^ 

YAT ftt 15% to be added to the share prices. 


InterTAN UJC. Ltd., Tandy Centre, Leamure Lane, 
A2A WalstB. WS2 7PS. For Flatter Information Dial 

100 And Ask Far Freepfame Tandy Compwters. 



At Tandy, we don’t just sell technology, we also show yon inw to 
use it. Oar Basinas Point Stores and Dealers provide friendly 
awl professic esd advice on all aspects oC computer use. 


For farther hrfbnudoa on the Tandy I40S HDffiD, Bend to Tandy Compilers, interTAN UK Ltd., Leemore Lane, WafcaO, WS27PS. 



Postcode 


TANDY 

COMPUTERS 


Problem Solved 
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Finance Director 


Designate 


£35k plus car 


Northern England 


Our client is a successful engineering company specialising in large defence 
contracts. Company reorganisation has identified the need for a finance director 
for the main operating subsidiary. 

This is an ideal opportunity for a man or woman to make an immediate 
contribution to the management of a dynamic company. The main elements of 
the job include: 

* financial and strategic planning and modelling 

* financial control of large projects 

* Management Information Systems development 

* implementation of activity costing. 


Candidates should have a good track record in financial control. Experience in 
managing change and participation in total quality programmes would bean 
advantage. 

Probably a graduate, perhaps with an MBA, candidates should be able to 
manage qualified accountants but, if they have the experience outlined above, 
need not be qualified themselves. 

In addition to a competitive starting salary, benefits include a company car, 
contributory pension scheme and BUPA. Help with relocation expenses will be 
given if necessary. 

Please send a full 04 including salary progression and a 
daytime telephone number, outlining how you meet our 
client's requirements, quoting ref. L1689/1 to Anne Knell, 

BDO Binder Hamlyn Management Consultants, 
21 Queen Street, Leeds, LSI ZTW. 


BDO 

BINDER 

HAMLYN 


Financial Director/ 


Company Secretary 


London El 


c. £37,500 + car 


Our client, an established but fast expanding Group in ladies 
fashion clothing, seeks an experienced practical accountant to be 
a director of four subsidiary companies. 


This sub-group has a forecast turnover for 1990 of some £10m, 
based on two acquisitions which are being integrated and two newly 
formed companies. Working closely with the respective MD, the 
position offers a special challenge to maximise the profit potential 
of each subsidiary company. 


Candidates should be qualified accountants, aged 30-45, familiar 
with small/medium sized operations and have experience of modem 
computing techniques. A ‘hands-on’ practical style of management 
and a disciplined approach to group reporting are essential attributes. 


The post carries an attractive commencing salary, an executive car 
and other benefits, with the offices located some 800 yards east of 
Liverpool Street Station. 


Applicants should submit a detailed CV with salary details, quoting 
reference 7152 to: 


Peter ChQds, Director 
Pan noil Karr Forater Associates 
New Garden House 
79 Hatton Garden 
London EC1N8JA 


Pannell Kerr 

Forster 

Associates 


IIANAOBMENT CONSULTANTS 


Glaxochem Is the primary production facility or 
the international Glaxo Gra 


.... . . » Group, one of the worlds 
fastest growing and most successful 
pharmaceutical companies. The U l verst on site is 


Glaxochem 



Chief 

Accountant 


; responsible 

the manufacture by fermentation and chemical 
conversion of a variety of antibiotics. 

As Chief Accountant you will, as part of the 
executive management team, play a major role in 
ensuring the site operates at maximum efficiency 
and minimum cost Leading a team of about 20 
staff (including qualified accountants) you will 
ensure financial information is supplied in a 
timely and cost-effective manner making full use 
of computerised systems. Key tasks will include 



Lake District , 

c £35,000, Car, 
Benefits 


expansion c 

finance function at head office. Imagination and a 
broad approach to problem-solving will be 
essential to tackle these challenges. 


Aged 30-45 you will be a commercially aware 
accountant (CIR4 * ” 


. ..IMA. CA or GACA) with a practical 
ch and the willingness to make an across- 

jd contribution. You will already have held 

a senior financial post in a manufacturing or 
engineering industry and possess well developed 
man-management stalls. 

An excellent rewards package is available which 
includes non-contributory pension, famil y BUPA 
and relocation expenses to this most attractive 
area on the edge of the Lake District National 
Park. 


/. Morrison, Ref: Ml 9054/FT. Male or female 
candidates should telephone in confidence for a 
Personal History Form, 061-832 3900, 
Fax: 061-834 8577, Hoggett Bowers pic, 
SL Jame s's Conrt , 30 Brown Street , 
MANCHESTER, M2 2JP. ■ 


Hoggett Bowers 


BIRMINGHAM. BRISTOL. CAMBRIDGE, CA RDIFF, HgNBU RGH, GLA SGOW, LEEDS, 
LONDON, MANCHESTER, NEWCASTLE, NOTTINGHAM, SkiLFFlElD, WINDSOR 

A Member of Blue Arrow pic 


Financial Controller 


£25k — £30k + car 
Cheltenham 


Part of a highly rated UK conglomerate^ this long-established 
company is one of the largest wholesalers and 
distributors of meat and poultry products; Essentially a trading 
operation turning over £30m from 12 depots, the 
company has expanded rapidly, outgrowing its management 
information systems. Since these are crucial to 
profitable performance, a complete overhaul is required and the new 
Financial Controller's first task will be to replace 
financial controls and produce fast and accurate trading information. 

Candidates should be qualified accountants with a 
background in financial and management accounting ideally gained 
in a multi-site trading environment. Systems 
experience is essential, as is the ability to organise, prioritise and win 
respect quickly by getting stuck in. Not just a bean 
counter, this person must be able to grow with the company and 
make a real contribution. A Board appointment is likely 
in due course Please reply in confidence with full career details 
to Peg Eva, as adviser to the company, at 
Selection Thomson Ltd., 85/87 Jermyn Street, London SW1Y 6JD 
or 14 Sandyford Place, Glasgow G3 7NB. 


Selection Thomson 

London and Glasgow 


$ 


FINANCIAL 

CONTROLLER 


(Director Designate) 


High added-vafae niche manufacturing 

M ancheste r/ Cheshir e bonier £30/35k packa g e 
Age 30-45 


+ car 


quality goods sold to Industrial customers in theTJK and woddwkfe. 

Your role will be' to head up the finance function, restructuring die team Where necessaryin 

Ybu w ffl be responsftfe for the finawribrf implications of all camme x ctol pdflcy deostons. 
working closely with die Manag ing Director. While the marketplace Is co mp etBfae and 
demanding, growth prospects axe esceflenL - 

an op p o rt unit y to take on the challenge of a tough No. 1 appoin t me nt Your track record 
demonstrate good man-management skffis coupled wife astute commerc i al 
awa reness. 


-i lf to erUkftBMlhflirgMWf orAadrey Sfcwraaow Wanrh a d af 
eflka, qoodng n£ MX132. 


Amethyst House. Spring Gardens 1 
Manchester M2 1EA. TeL- 061-834 0618 


MiijHiighwm «nrf Sriwfcn 


ASB RECRUITMENT LTD 


ADHUoaoTASB] 


i Tie 


F I N A N C I A I. 


CONTROL!. E R 


MIDLANDS (EAST) to 130, 

Recent restructuring has resulted in this new -and 
c hallenging appointment arising within a £30- millio n 
turnover manufacturer of speciality chemi cals now 
operating as a highly autonomous business division of a 
major group. 


0 0 0 +* G a r 


The Financial Controller sits on. the Manag ement Board 
and reports to the Divisional Managing Director. 


Principle tasks include: 

Management of working capital 
Preparation of financial accounts 
fjasjh management 
Capital investment appraisal 
Providing professional financial controls and 
disciplines to business management 


Please write, 

enclosing a M C.V. 
Including current 
salary, stating the 
names of any 
companies to whom 
you do not wish your 
application to be 
forwarded quoting 
xefi 201 tos Mr GJBJL 
Solomon, Managing 
Director, 


GS 


The Company will appoint a qualified accountant having 
substantial experience of computerised systems 
preferably with a chemical or related industry 
background. The appointment offers an unusual 
opportunity for direct operational respo ns i bili ties. 


K EC IUJ IT MK NT 


A 1) V 1C R T 1 -S I N C 


The package includes non - contributory pension 
arrangement with relocation assistance to live in a most 
attractive part of the country. 
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CONTRACTS & TENDERS 


E.D.P. SPECIALIST 

Leading UK Merchant Bank 


CITY 

TO £30,000 + BONUS + GENEROUS BANK BENEFITS 


This well-known UR merchant bank is one of fee outstanding success 
stories in fee City today.They are a major force in corporate finanace and have a 
broad base of other activities including fund management, treasury, stockbxoking 
and development capital 

Highly regarded among UK employers, they now have an excellent 
opportunity which offers significant technical challenge and direct involvement 
wife leading edge technology. The position entails fee review of existing and new 
D.P. systems, and a variety of other computer audit projects. In addition to fee 
inherent challenge and stimulus of the role, them wifi be scope for progression 
during fee next few years. __ 

The ideal candidate would be a keen chartered accountant aged 25-30 

wife experience of general audit and EDP audit work, gained either in a major 
accountancy firm or a bank. However; candidates possessing other financial 
qualifications and appropriate experience/professlonal skills will be given foil 
consideration. 

For further information please telephone James Whelan on 
01-549 3444 or 01-547 3671 between Monday and Saturday. 

Alternatively, write to him at fee address given below. 


SURREY HOUSE 


JAMES WHELAN 
SELECTION 

FDUKCXU. HBQHTOfliNT CCNM.TJEVHCI’ 

34 EDEN STREET • KINGSTON UPON THAMES 
SURREY KE1 1ER 


INVITATION TOJENDER __ 

For a p«d«t to ** 

By The 

Loan Contact No. *M/1C- g Y : . 

Savely of Spares for Sugar Factory EqaipuiM* 

SKA*?* vs^ssSstSt SLidSis 

detennmc pnnuaai to a* niteApptaaWe forJSeinw noD-iegioBid MEMBER 

Finance 

FACTORY SPARES 


Group A Milb 

g^££££i*ined in tbe lender d«u«» 

tss. am SWSS-HBSwSS 

payment of 500 Guyana doOan or equivalent m foreign exchange oy crows cneque 

Sstsftarr.wsr.ic? ■— 

Chairman Guyana Sugar Corporation Limited 

In the value of 5 percentage of the OF tender price ; , - . ■ . . 

Tenders shall he m EogfSi suhatanX la dup&te **d ddnmod 

envelopes which in do way identify the leader W U» eftamuan of (be «edbt! fender 

board «""»«<»"■• at tbe appropriate address below 

Tender* dour at I -LOO hours local time on (be I4tb of December 1989 


Tbe Charrmaa 

Central Tender Board Committee 

RehaUj mioa Sugar Programme 

Industrial 'Reactivation' Loan Programme 


Tbe Chainn 

Central Tender Board Co m m itt ee 

Rehabilitation of Sugar Factories 

Industrial Reactivation Loan Programme 
Mr E O S Hnnoman 
Finance Director 

Guyana Sugar Corporation Limned 


22 Church Street 

Ooorgeueo 

Guyana 
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COMPANY NOTICES 


QADEK (MALAYSIA) BERHAO 
(INCORPORATED M MALAYSIA) 


NOTICE IS HEREBY GIVEN THAT an Merita 
□tvtdand ofSaen par alwra lesa 3S% Malay- 
elan Income Tax data been declared in 
rasped of financial year ending Slat Decem- 
ber. two payable on Slat October. «W to 
shareholders whose names appear on the 
member*' ta gMa on IBth October. 1W8. 


Duty eorapMed tranatora received by me 
Company up BO SflO pm. on TWi October, 
ran aban be aeoepHd for regksMtion for 
Ibe ebove purpose. 


Sib October IflBB 


BY ORDER OF THE BOARD 
AHMAD 8HAHB HJ OBJ 
MDWAN MUSTAFFA 


THE ROYAL UMTCD KINGDOM HBSSTCerr 
ASSOCIATION. (RUKBA) la helping more 
ml more aMoriy and infirm people In 
need, from a p rcieenlonal or aftmUar beek- 
grourtdjBo remain flnandalfy secure in 
tMer own homes, it also heipa those who 
need residential and nursing cars. RUKBA 
is a registered charity. P le as e write to, 
WliUam Rathhone. RUKBA.Froeposi.fi 
Avonmone RoatULondon, W14 IBR, to 
make a donation or lo ask tor mora Intae- 
mMkm about how to give by covenant or 


GENEVA 

SWITZERLAND 

Full Service is our Business 

* International law and- taxes', 

* Mailbox, telephone, telex 
and telecopier services 

* Translation and secretarial 


* Formation, domiciliation 
and administration of Swiss 
arid Foreign companies. 
Foil confidence and discretion 


BUSINESS ADVISORY 
SERVICES SjL 
7 Rue Mazy, 1207 Geoera 
TeK736 OS 40 Tx: 23342 
Fuc7860G 44 


CLUBS 


EVE has outtved the others became of a 
pulley on lair play and value tor moony. 
Supper from KIUO am. Disco and lop 
raurietana, utamoroua hoa t a aa— . aaelna 
(toorabowa. 01-73* 0G57.1W Regent Sl, 
London. 


WORLD 

INDUSTRIAL 

REVIEW 


The Financial Times 
proposes to publish, this 
survey on: 


Monday, 

8th January, 1990 


For a full editorial synopsis 
and advertisement details, 
please contact: 


BRIAN HERON 
Regional Manager 


on 061 834 9381 
(telex 666813) 
(fax 061 832 9248) 


or write to him at: 


Financial Times 
Alexandra Buildings, 
Queen Street, 
Manchester M2 5HT 
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The boy that would be king 



’ennefo- Branagh- is 
the flavour of the 
thespian year in 
Britain. The only 
question is: wffl 'we still like 
the flavour next year? His film 
of Henry V represents megalo- 
mania os a grand scale, wor- 
thy' of Oxson- Welles or Laur- 
ence Olivier. Directing and 
starring, Branagh has assem- 
bled a cast of fellow luminaries 
— Paul Scofield; Emma 
Thompson, Richard Briers, 
Judl Dench, Geraldine MCE- 
wan — wfao wheel around him 
as satellites round a plan- 
etFrom Welles he borrows, at 
least in early scenes, the device 
of disguising a shoestring bud- 
get with lashings of chiar- 
oscuro. (H the sets are skimpy, 
it is usually too dark to tell.) 
And from OHvter he borrows a 
bravura acting style, at once 
flamboyant and surgically inci- 
sive, that turns “Once more 
unto the breach* and the St 
Crispin’s Day speech ' into 
trumpet blasts for the human 
spirit 

ft is what Branagh does not 
borrow that proves less auspi- 
cious. Attempting to creep out 
from the shadow at his men- 
tors, he fills the movie with all 
the lessee Bardfe-nmterial Oli- 
vier’s movie widely left out 
(the later Chorus speeches, the 
conspiracy scene, the hang in g 
of Bardolph). And as IT terrified 

that the tnr chU ght-anfl- Tin fchfo 

style of Welles's Shakespeare 

films mi gh t, follow Hfm to Agtn- 
court ami beyond, be imparts a 
grey, overcast naturalism' to 
the early location scenes in 
France that snnffii out tension 
and excitement. Instead of 
accompanying • the British 
army oh a vast patriotic adven- 
ture, we fed as if we halve met 
up - with 30-odd mummers 
whose van has broken down 
near Calais and who are leg- 
ging it across France in funny 
clothes. ■ ■ • '7 • ■ 

Saddest disappointment - is 
Branagh himself. When not 
out-braying Olivier, or deliver- 
ing (his best moment) a mov- 
ing “O. God of baffle, steel my 
soldiers’ hearts,** he proves a 
curiously anodyne screen pres- 


ence. Blond-mopped and 
dougfcy^eatored, he resembles 
. - Nature’s fault .not his, .but 
one magnified on screen - a 
schoolboy who has eaten too 
, many buns dozing the tuck-box 
break. Shorn of Olivier’s physi- 
cal charisma and reserves of 
suflem, glowing mystery, Bran- 
agh tries to compensate with a 
pugnacious modernism. But all 
one feds is a talented adjutant 
desperately grabbing at officer 
status. , 

The movie’s pictorial poverty 
is exposed by the yards of ver- 
biage. Were we ever so speech- 
ified at in a Shakespeare film? ■ 
Derek Jacobi’s Chorus keeps 
turning up, spelling out in 
words what we should be see- 
ing or agmring in images. He 
resembles one of those over-ex- 
planatory tour guides one 
longs to take aside anti tend 
and gag. And the first scene of 
foreign policy-making at 
Henry’s court is a torch-lit talk ' 
marathon that seems less like 
Shakespeare freshly brought to 
life than a hid to discourage ■' 
permanently the televising of 

paitiwiwfit. i 

The film’s finest moment is 7 
the coda to the Battle; of. Agist- 
court: a beautifully sustained 
travelling-shot across the 
chaos of war, with the music of 
a "Nobis Pawring* swelling on 
the soundtrack. Indeed all the 
later French scenes, dominated 
by Scofield’s frail and foxy 
French King and lent, comic 
sparkle by Emma Thompson 
and Geraldine McEwan, show a 
rainbow coalition of acting 
styles one has sorely missed 
earlier. ‘ 

But at no point - even here 
— does Branagh’s Henry V 
hold a. flambeau to Olivier's. 
That richly-coloured picture 
book, .unflagging in dUm even 
when over-insistent In jingo- 
ism, is still the best Shakepear- 
«m flfm ever made-’ Branagh’s 
is not the worst; hot a cry of 
“Once more unto the drawing- 
board” should be uttered 
before Mr B contemplates far- 
ther forays into putting the 

Bard onscreen., 

w 

Worse things can happen to a 


HENRY V 
Kenneth Branagh 


COOKIE 

Snsan Seiddman 


WIRED 
Larry Peearce 


K-9 

Rod Daniel 


ARIEL 

Aid Kur i— M 


white hope of British acting 
than to appear in an under- 
whelming film of Henry V. He 

- or in Emily Lloyd's case she 

— could appear in a movie 
called Cookie, complete with 
Brooklyn accent and look of 
controlled panic. Swapping 
South Coast England for East 
Coast USA, the sulky sexpot of 
Wish You Were Here has 
become Peter Falk’s daughter 
in the tale of a jail-paroled 
Mafia mobster (Falk) and his 
family troubles. Family with 
both small F and larg& Small F 
family: Falk’s foghorn wife 
Brenda Vaccaro and the tom- 
boy daughter (Lloyd) he has 
had by pretty, squiffy mistress 
Dianne Wiest Large F family: 
the Mafia (Michael V. Gazzo, 
Lionel Stander, Jerry Lewis). 

How all parties rave, bicker 
and squabble, and how the 
tearaway Mb Lloyd gets the 
longsuff ering Mr Falk into 
trouble «w»f fog*? brio a Federal 
Witness Protection Pro- 
gramme: thin is Stuff Of many 
chortles. Or it should be. 
Unfortunately the film is 
directed by Susan Seidehnan 
(of Desperately Seeking Susan) 
as it desperately «wWiig the 
point of it alL And it is written 
by SiUeaood'B Nora Ephron 
pm! Alice Anten a if a melt- 
down took place at the creative 
core somewhere around page 
one. The character* never gel 
with each other, the scenes 
wait vainly for the ignition of 
laughter.- As for Miss Lloyd, 
she gets ten points for her 


accent, three for her limited 
success in moving beyond the 
pouts-and-sulks piquancy of 
her debut role. 

Wired is the “true story* of 
actor John Belushi. The come- 
dian and film star, who was as 
large as a dirigible but bad a 
poorer sense of direction, died 
of a drug overdose in the early 
1880s. Blazing a fitful comic 
trail an large and small screen 
- National Lampoon's Animal 
House, The Blues Brothers, 
TV’s Saturday Night Live - he 
burned himself out on drink 
and drugs. The nature of Belu- 
sbi’s death was a sure guaran- 
tee that someone, at some 
time, would make a martyred- 
by-show-business movie from 
bis lifa- 

H ere it is. And better than it 
might be. Mirfiart Chiklis is an 
astounding Belushi lookalike, 
and an act-alike to match. 
Around him the screen fills up 
with other lookalikes: of Dan 
Aykroyd, John Landis and 
company. And Ray Sharkey is 
our chorus figure; a supernatu- 
ral taxi-driver (“My friends call 
me Angel”) who gives Belushi, 
a fter his Haath . g tODT Of fats 
fife. 

The movie’s only enemy — 
but a major one - is its dia- 
logue, oscillating between the 
pompous and the purple. “I 
was attracted by his inability 
to banrtip own intensity* 
burbles an ex-girlfriend. “Cut 
the demons loose, John, cut 
them loose!" screams a pro- 
ducer, urging Belushi on to 
greater comic heights. And 
whenever the viewer settles In 
to enjoy the t a ngy and particu- 
lar, Mac Earl Bauch’s screen- 
play keeps socking him with 
the general and portentous. 
“It’s not just Belushi’ s story, 
it’s a story about America” 
someone tells a Sleuthing jour- 
nalist. No, it’s just Belushi’s 
story: with a few cautionary 
lessons for those using the fast 
lane in modem Hollywood. 

Meanwhile Belushi’s brother 
James, unscarred by substance 
abuse or bio-pics, continues his 
own assault on stardom in K-9. 
Say the title aloud and you will 
get the movie's (only) Joke. A 



Kenneth Branagh as Henry V 


dog is a man’s best friend and 
apoliceman’s best weapon. 
“K-9” goes everywhere that 
plain-clothes officer Belushi 
goes. And ho-ho, our lovable 
Alsatian bag fanny thing! hap- 
pen to him: hke being put on a 
drip-feed in hospital after he is 
wounded or being driven 
through a car-wash when be 
smells. Finally the dog is seri- 
ously injured in the final show- 
down, and we are asked to 
change emotional course, 
reaching for our hankies as 
Belushi mumbles to the world: 
“He's not Just a dog, he's a 
cop.” This film, witless, feebly 
plotted and sentimental, is not 
just a cop film, it's a dog. 

Ariel is the week's pleasant 
surprise. Forth from Finland 
comes this sombre comedy 
thriller about love, erime and 
unemployment: a film that 
begins with a man blowing his 
brains out in a toilet and ends 
with “Over the rainbow* being 


sung in Finnish, hi between, 
writer-director Aki Kaurismaki 
propels his jobless hero 
through a vari-coloured plot 
involving wanderings, mug- 
gings, a jail sentence, an 
escape, a bank robbery and a 

SOUrly fanny fln»la- 

All this plus the film’s best 
component: a downbeat 
romance with a corruptible, 
none-tongfamorous traffic war- 
den. “Is there anything I can 
do?” asks our hero on first 
mpgting her, as gb» scribbl es a 
ticket for his illegally-parked 
car. “A dinner wouldn’t hurt” 
she says. And soon she has 
thrown her cap and her job 
into the road and is hitching 
her star to society’s up- uni- 
formed, victims. Dark, comic 
and determinedly un-moralis- 
ing, Ariel is a minor-key 
defight 

Nigel Andrews 


Frederica von Stacie 


EUZAMETM HAH* 

It is some time since the 
American mesKO-soprano gave 
a London song recital. She fa*! 
not been fo rg o tten: mi Tuesday 
night, the welcome nuis raas- 
surinrfy warm, and at the and 
the demand for encores was 
clamorous. • 

:Mlss von Stade is still a 
lovely artist A well-planned 
programme showed that her 
strengths are e s sentiall y those 
of her first British appear- 
ances, in the early 1970s, when 
her Cfieruhino at' CHynde- 
bourne and Rosina at Covent 
Garden won all hearts - a can. 
didly appealing platform man- 
ner and a voice, not large in 
size, that in its best range 
remains defidously fresh and 
succulent in tone quality. 

It’s an te R t T-nTw * T ri of wmpirt, 
easy Bow in low and middle 
registers; *h« n pgnfny admber t 
and Strauss groups were 
selected to demonstrate that 
very virtue, and to display 
Miss von Shade's well-schooled 
approach to Lieder, “Waist Sil- 
via?, ” “Wiegenlied,” and *Geh- 
eimes" were of textbook sore- 
ness, clean-lined and smoothly 
sustained; .when the songs - 
“Die Musensohn," Strauss’s . 
“Begegnung” — Invited a smil- 
ing touch, a hint: of twinkle or 
comic ruefulness, the applica- 
tion was prompt and effortless. 

After a while I found 'that 
the singing began to lack vari- 
ety. The range appears not to 


have widened with the passage 
of time and career experience, 
and gives the impression of 
egflntnng passion, the darker 
moods, anything artistically 
startling or risky. Miss von 
State' finished ~ her first' half' 
with -the -Mozart concert aria 
“Ohio mi scordl fli te?", KS06, 
which taxed her both physi- 
cally (her top notes tend to 
thfa out in colour and, some- 
times, body) and also, 1 felt, 
emotionally. It was an attrac- 
tive performance, well sup- 
ported by Miss von Stade’s 
alert pianist Martin Katz; at 
the same time, it was slightly 
duIL 

After the interval the choice- 
was of mOodm - Honegger 
(the dashing, concise' short 
cycle called Petit Coyrs de 
morale), Debussy (Arieaes oub- 
Bees), and five Poulenc songs, 
in 'which Miss von Stade’s 
gamin charm and ability to 
peal off the words with elegant 
dexterity were delightfaL 

She sings French with great 
distinction, yet in the Anettes 
one noted the want of a certain 
rigour, the poetic di s tancin g of 
singer from song that forms 
part of the ideal Debussy inter- 
pretation, SHU, when there , is 
so much that & unforced, true, 
and winning about this artist, 

, B eepi n g mean to mmpiain. 

" Max Loppert 


Boiler Room Suite 


PURCELL ROOM 

Use South Bank’s celebration 
of Canadian ' music, 
“Rendezvous," sponsored by 
the Canadian High 
Commission, is a mixed bag 
indeed, and Monday and 
Tuesday's segment in the 
Purcell Room brought • 
performances of a fully 
fledged music-theatre 


Boiler . Room Suite is 
essentially a chamber opera 
in two acts, with music by 
Quenten Doolittle and a 
libretto by Rex DevereD l»9ed 
upon a stage play of the same 
name: It was given its premime 
in Banff, Alberta, less than 
two .weeks ago, and the 
production is now on a 
short tour of Britain — after 
the London dates it will 
visit Birmingham and 
Wells-next-the-Sea, 
Norfolk. 

Doolittle, US-born, but now a 
Canadian citizen, is professor 
emeritus of music at the 
University of Calgary* His 
wmk list appears wtterangtog. 
The score for Boiler Room 
Suite suggests someone with 
great^ facility a nd^a ^good 

Doolittiefomsd/tescribes it as 
“a synthesis of operatic 
traditions for contemporary 
audiences” which explains, I 
suppose the admixture of 
Poryy and Bess , WraB, Britten 
iThe Turn of the Screw), 


Bernstein and even Maxwell 
Davies that appears to make 
up his recipe. 

The bailer room of the title 
is the basement of a 
dilapidated railway hotel in 
which two A yriifl ta L Aggteand 
Sprugg meet, drink and 
attempt to bring some sense of 
shape to their desperate lives. 

As a theatre piece, 
convincingly acted, it could, 
n»y imagines, achieve a kind of 
transc endence; a Stein beck-like 

tri umph of the l mmaTi gpjnt 

As an opera it fails to 
take off, far the music 
provides so extra framework of 
its own - the dramatic 
structure whirls through a 
series of parodied set pieces, 
literal or metaphorical c aiWM> i 
without ever alighting upon 
anything that does not seem 
second-hand or extraneous. 
The production by Keith 
Turnbull for Banff Music 
Theatre, and the set by Gavin 
Semple do what they can. 

Sprugg is sung by Chris 
Eons, Aggie by Fuss Krucker; 
Kerin Power is Pete, the hotel 
caretaker whose appearance is 
the work’s turning point Peter 
Stanger conducts a seven-piece 
band. An occasion when good 
intentions were by no means 
enough. 

Andrew Clements 


Song recital 

ST JOHN’S, SMITH SQUARE 


This week The Advisory 
Committee on Pollution of the 
Sea under its President Lord 
Callaghan is launching a cam- 
paign to increase public aware- 
ness of the dangers in dispos- 
ing of toXic waste. The 
charity's recital at St John’s on 
Tuesday was devised by Gra- 
ham Johnson and one might 
have expected the accom- 
panist’s well-known delight in 
putting together thematic pro- 
grammes would have tempted 
him into a recital of songs 
about the sea. -. 

In tile event temptation was 
resisted and there was an 
a ttractively mixed programme. 
But at least the opening item 
was distinctly green in colour 
- Beethoven’s An die feme 
GeHebte, In which the poet sits 
on a hillside, contemplating 
nature in bloom, its music all 
sung with an incomparable 
sensitivity by Anthony Rolfe 
Johnson. How magically this 
tenor can seem to hold a 
moment of stillness and poetry 
in the palm of his hand . 

The evening, half of German 
and half of French songs, was 
shared between four distin- 
guished ringers. On the female 
ride the recital was graced 
with two beautiful voices in 
Marie McLaughlin and Felicity 
Lott Both sounded especially 
lovely in the resonant acoustic 
of St John’s, the former com- 


pact in tone and drawing vocal 
Hum of exemplary purity in a 
short selection of Schubert lan- 
der, t he latter sing in g ant with 
u nfet ter ed generosity in songs 
to French texts. 

The only other ringer among 
the Songmakers* friends who 
can make as much of the 
French repertoire as Lott is the 
baritone Francois le Roux and, 
as luck would have it, he was 
here too. This voice may have 
a characteristically French 
matt finish and the quiet sing- 
ing does not come as easily as 
fie would like. (The end of 
Hahn’s “En sourdine” evapo- 
rated into a rather unhappy 
tremulous falsetto.) But for the 
successful fusion of words of 
music in melodies there are few 
today to touch him. 

The evening ended with 
Felicity Lott at her most styl- 
ish and sensuous in Poulenc’s 
idiosyncratic La courte PatOe. 
There is a world of perfumed 
drawing-room elegance here 
that Lott understands to per- 
fection, but the cycle ends cm a 
more rarefied note with “Lune 
(Tavrii,” a post-war vision of a 
land where there Is joy and 
light and where all the guns 
have been destroyed - a 
pointer, perhaps, towards a 
theme for other charity recitals 
in the future? 

Richard Fairman 


ARTS GUIDE 


September 28-October 5 


EXHIBITIONS 

London 

The Haywaul GoDpy. Ante 
Warhol - two years after his , . 
death, a comprehensive retro- 
spective of the career ctf this sem- 
inal yet ambiguous and con- 
troversial artist, since he turned 
to patattagttomgEBphipdedgii 
in the early 1960s. Sponsored 
by BP. Dafly until November 
5. 

The Royal Academy. The Art 
of Photography 1839-198S: in eete- 
bration of the 150th ann iv er sa ry 
of the first practical demonstra- . 
teas of the medium, thislarge 
and impressive exhibition leads 
thevis£bocthrtmghttei»^wricaI 
developments and aesthetic vari- 
ations and experiments In the 
use at the medium, from tee 
work of the earliest pioneers in - 
France. England and Scotland, 
up to tfie present Daily until 

December 23. " 

The Royal Academy. Gougum 
and the School of Font Avon ; 

- a fescinatingstudy of foe 
prints made in the 1880s and 
1890s by the loose society of art 
ists that came together at Pont : 
Aven in Brittany, of which Gau- 
guin was foe leading but not 
necessarily, at the time, the out- 
standing figure. A handful of 
related paintings is sh own, an d 
there are outstamDug groups; , 
of prints by Smile Be rn a r d, 
Armand Scguin and the Irish- ; 
man, Rodenc O'Conor, among 

several others. Sponsored by 

Tfoiy pi** indjosuexand WJLCarr. 
Daily until November 19. 


JEM* tes Aria DBcmtttfc. Je 
sola le Cahler - Picasso’s sketch- 
- books. After two years of mean- 
dering tte.world over, the exhibit 
. ttap ends, aptly, in Paris. The 
40 sketchbooks covering a period 

ot 64 years frilow closely Picas- 
so’s development There is the 

mnrflysr fh wiw nwrf 

to the cruelly distorted female 
faces, there are all the facets 
of Picasso’s inventive geai u s.107. 
Roe de KivaZi (48608214), dosed 

Tue, ends December 31. 

Iwttttot da Monde Arab®. Egypt- 

Egypt An exhibition of chef- 
d’oeovres. including the most 
recent finds, starts with statues 
mrt bas-reliefs dating ' from the 
nfiddfeempixe, continues with 

cCQstriB with some dements** 

□f Roman art and Coptic icons, 
li R. des Foeees-Saint-Bemard. 
.folds Jan 14 (40513838). 

The Louvre. The glass pyramid, 
built by LM, Pei, the Sino- Ameri- 
can architect, has opened to the 
pnMfe as a dramatic entrance 
to one of foe world’s most 

ftrmr tn g nwit wmm R rffrtod he 

a medieval fortress in 1204, the 
Louvre later e^anded into a 

renaissance royal palace only 
to be turned Into a museum in 
revolutionary 1193. Open 9am- 


Muste JOngy. The spect a c ul ar 
museum of the 19th ce n t ury is 
situated opposite the Toflertea 
gardens wxtbin the netalfic 
structure and the glass-roofed 
vault cf the vast BeCe Epoque 
railway station. It houses paint- 
ings, sculptures, atriets (Tart and 

photographs from foe rad of the 
romantic period to the begin 
sings cf modern ait and the 
impressionist and post-anpres- 
rionist collections formerly in 
the Jeu de Parana. Entrance to 
the museum is at 1, rue de Belle- 
chasse (45494814). Closed Mem, 

Martigny 

P on d n ti fln eaanadda. AHsnry 
Moore retrospective of some 5D 
sculptures, 80 drawings rixiwn 
to rotation and 60 engravings 
is as impressive ire the judicious 
selection of exhibits, as by the 
exceptional location for 12 of 
the monumental statues in a 
park with Alpine peaks as a 
backdrop. Ends Nov 13 


. ..tTua 

Mns6e Rodin. A ddightfol isth 
century iownhonse - Hotel 
Biron — gQwfertna the life work 
of Auguste Rodto. whose power- 
ful genius opened the way for 
modern sculpture. 77, rue de Var- 
ezme, closed Tue. 


Europriia Japan 88. Having cele- 
brated the art and culture of 
Austria two years ago the Euro- 
palia turns to the east this year, 
bringing to Belgium the most 
spectacular festival of Japanese 
arts outside Japan. Ait music 
and theatrical events wQl be an 
show across Brussels over the 
next three months unHi the festi- 
val ends on December 17. 

Palais des Beanx-Azts. The 
Human Figure: millennia of Jap- 
anese art - an overview of Japa- 
nese art from 3000 BC to the lSth 
century which opens Wednesday 


and ends November 26. 

Banque Bruxelles Lambert. Japa- 
nese Buddhist Art from the 
Hyogo prefecture exhibits works 
from the 7th to 19th century. 
Opens Thursday, ends October 
80. 

Tinrarn-Aislnberl'me Arts. Le 
Cerrie des XX, late 13tit century 
Belgian Painters, dosed Mon, 
Sun- Ends Oct 31. 

Berfin 

Broecke Museum, Bussardsteig 
9. A Franz Marc retrospective 
with 180 drawings and aquarelles 
(1880-1916) most of the G erma n 
expressionist painter’s worts, 

<ym be seen for tfie first time 
until Oct 29. His famous hand- 
coloured print of two horses, 
one blue coloured the other red- 
black, with a red, blue, y®How 
and green ground, was published 
in a luxury edition of the alma- 
nac Der blaue Setter. 

Munich 

Stddtische Galerie fan Lehmbach- 
haus. The most complete retro- 
spective of the expressionist 
painter Karl SchTnidt-Rottlnff 
to date with almost 370 works 
from 70 privateand public coDeo- 
tiPTlS- 

Borai 

Stadtisches Kunstmuseum, 
rathausgasse 7. Glanztichter. 

40 years of government support 
for art. This exhibition shows 
for the first time selected works 
of art from 11 centuries and 
attemp ts to present an impres- 
airwi o£ an amects of culture dnr- 


ing this period, with the help 
of government, foundations and 
private sponsorship- Works by 
Albrecht Dtirer, Wolf Huber. 
Antoine Watteau, Heinrich Voge- 
for, Max Beckmann and Meissen 
porcelain are on display. 

Vienna 

Secession. The highlight of the 
next few weeks will be the 100th 
anniversary of the birth of Lud- 
wig Wittgenstein, the philoso- 
pher, architect and craftsman 
who until recently had not been 
appreciated by his fellow 
countrymen. Eads October 29 
and not to be missed. 

Turin 

Russian and Soviet Art: 
1870-1930. Renzo Piano, architect 
of the Beaubourg, has given the 
250 works chosen from Soviet 
museums by Giovanni Carito- 
dente an immensely effective 
setting, turning the ground-floor 
workshops of the disused Fiat 
factory into the equivalent of 
an Arab tent Ends October 20. 

Venice 

P&lacm Cmcd, Italian Art 
1900-1945. A much -amplified exhi- 
bition covering a briefer period 
than did the recent show at the 
Royal Academy in London, 
organised again by German 
Celant, with the director of Pal- 
azzo Grass i, Pontus Hal ten. An 
attempt is made to put the works 
into a d eer pniWreii and social 
contest, emphasising links with 
contemporary literature, music 
and dnptna xhe exhibition ends 

with hnn Wnnm.nn fttiQs from 


fihna by Visconti and Rossellini. 
Ends Nov. 


Mantua. 

Palazzo Te, Tr u tt ie re di Palazzo 
Te, Reggia Goozaghesca. A vast 
exhibition devoted to CduUo 
Romano, Raphael’s favourite 
pupil, who spent the last 20 years 
erf his life in Mantua, producing 
masterpieces of architecture, 
painting, engraving and fresco. 
Ends November 12. 


Florence 

Forte di Belvedere. African Art; 
Tfie Roots of Modern Art. One 
bunded and fifty sculptures. 


66 different tribes spread through 
central, western and southern 
Africa. Ends Oct 29. 


New York 

Whitney Museum. A spedal 
exhibit from the museum’s 
extensive holdings of Edward 
Hopper highlight the realistic 
painter’s Paris ami domestic 
scenes among the 150 pieces in 
all media. Ends Nov 5. 

Chicago 

Art Institute. Fixing the Shadow 
shadows the history of photogra- 
phy at its 150th anniversary. (V 
the millions of possible contribu- 
tions, the exhibit focuses on 400 
pieces by 200 photographers 
organised chronologically. Ends 
November 16. 


Wolf at the 
Door 

STEPHEN JOSEPH THEATRE, SCARBOROUGH 


Alan Ayckbourn, stationed in 
his accustomed nook at the bar 
of Ids home theatre, explained 
casually how he came across 
this translation of Les Cor- 
beaux (1882). “Z was collecting 
cm of those honorary doctor- 
ate thiwgieg at Keeie Univer- 
sity, and David Walker, the 
Professor of French, thrust this 
text under my nose.” 

Henry Becque (1837-1899), 
whose reputation rests on this 
play and La Paristeane, is not 
so much a forgotten dramatist 
as a completely unknown one. 
And yet Arnold Bennett 
counted him the greatest real- 
ist of French drama, he was 
championed by Antoine at the 
Oteon, much admired in tfie 
Russian theatre of his day, and 
Professor Walker, in the pro- 
gramme, declares that his two 
major plays stand alongside 
the works of Ibsen at the 
hu ghwing of modern drama. 

Nothing like Feydeau or 
Lahiche, Becque comes across 
as an e n g agin g l y bitter and dis- 
illusioned writer, unravelling 
foe poverty trap of a bourgeois 
household once the head of it, 
the Muff, hard-working manu- 
facturer M Vlgneron, has 
dropped dead of a heart attack. 
Buffeted by his failures as both 
writer and financier, Becque 
transforms his own tragic 
sense of waste into a bleak but 
funny landscape of domestic 
crisis. The resultant play, cer- 
tainly In Ayckbourn's adapta- 
tion, the British premiere, has 
echoes of Ben Jonson, Chekhov 
and Harley Granville Barker. 
Voiporte meets Three Sisters in 
The Voysey Inheritance. 

The family assembles in Act 
One for a dinner party, the 
three Vigneron daughters, 
their young brother and the 
music teacher bubbling around 
tfie piano like figures in aTSs- 
sot painting. But Vigneron’s 
death leaves a situation of 
finan cial confusion that is 
slyly manipulated by a creepy 
lawyer. Bourdon (Jon Strick- 
land), and his devious associ- 
ate, Vigneron’s partner, the 
former banker Teissier (Ber- 
nard Heptan). 


Vigneron has left only 50,000 
francs and a series of incom- 
pleted land deals. Exactly who 
receives, or is owed, how much 
is continuously fudged by false 
expressions of help and sympa- 
thy, until Mme Vigneron and 
the girls have no money left to 
defend their fortune. The fam- 
ily is reduced to penury, but 
the mysterious Teissier traps 
the middle daughter, Marie 
(Robin McCaffrey), in mar- 
riage; Marie sacrifices herself 
for the family’s economic 
recovery. 

The eldest daughter, Judith 
(Jennifer Wiltsie), is denied a 
career on the musical stage, 
foe youngest, Blanche (Claire 
Skinner), loses her fiance 
thanks to the snobbily materi- 
alist intervention of Alison 
SkUbeck’s imperious grande 
dame. And throughout, Eliza- 
beth Bell gives an exceptional 
performance of fluttering, 
tear-stained frailty as the put- 
upon Mme Vigneron, a victim 
of temperament, patronising 

mala rhamriwiam and fjnanftial 
ignorance. 

The wolf at the door is also 
Catiline at the gates of Rome. 
Becque is obviously nailing a 
common social phenomenon of 
tiie day, tire bereaved family 
exploited by old associates. 
The dramatic technique is 
deceptive: nothing happens for 
half an hour, Teissier is 
announced (“eyes like a fox; 
mouth hke a monkey”), still 
nothing much. The process is 
accumulative, insinuating, 

Fm not convinced that Ayck- 
bourn’s production has yet got 
the measure of the play's deep 
rhythms, its poetic ground- 
swelL As often at this address, 
the acting is sometimes too 
brittle. 

No real complaints, though, 
about the overall discovery. 
Flans to present the piece with 
the Peter Hall Company ran 
aground last year, but Ayck- 
bourn has persisted valiantly 
on home territory. Wolf at the 
Door continues until October 
2L 

Michael Coveney 


From the Mississippi Delta 

VOUMQ VIC STUDIO 


Endesha Ida Mae Holland 
mixed with prostitutes, pimps 
ftyi hustlers, many of whom 
attended th«* ceremony of her 
doctorate: the triumphant cli- 
max of a late identification 
with the Civil Rights move- 
ment Tbs hlack gin’s previous 
largest audience - to a fair- 
ground - had been for her 
ability to smoke a cigarette 
from an orifice not usually 
familiar with tobacco. 


This is described in the Pul- 
itzer nominated play, as is the 
death of her mother, a charred 
body trapped in the house set 
alight by the Elan. If it sounds 
grim, it is also moving and 
heartening. There is humour 
(not all intelligible in foe all 
too convincing southern 
accents affected by the cast of 
three women) and there are 
songs. Above all, co-directors 
Annie Castledine and Sue 
MacLeonan have produced 
beautiful performances from 
the three actresses who have 
never been so powerful, 
absorbed and unfailingly, 
almost Instinctively, right. 

The narration is passed from 
one actress to another; they 
also share each character. 
Though the form is anecdotal 
and personal (presumably 
autobiographical), therefore, 
the implication is generaL We 
hear of the ll-year-old’s deflow- 
ering, of her mother's gifts as 
midwife, her drunken brothers. 


Intriguingly, foe Civil Richts 
movement is seen as sinister 
and frightening, heralded by 
dogs howling in the night, foe 
uneasy household sensing that 
something momentous has 
arrived. “Them there Civil 
Righters coming here like a 
thief by night” are seen by the 
older blacks as trouble-makers; 
and the predicted white reac- 
tion is terrible. 

Tfie show is too long. It ends 
with a litany of names that 
mean nothing to us and which 
seems to be tacked on like a 
postscript cramming too much 
information in. References to 
the author’s child are fleeting 
and offhand - one would like 
to know more. But foe produc- 
tion, supple, physical, stylised 
against a backing of corru- 
gated iron with a jutting 
awning-cum-platfonn reached 
by ladders (to Iona McLeish’s 
design) carries tremendous 
conviction. The three well con- 
trasted players are Joy 
Richardson, all sturdy eager- 
ness and spontaneous emotion: 
Josette Bushell-Mingo, gawky, 
comic, bursting into foe ugli- 
ness ctf grief, and singing the 
haunting “Strange Fruit" beau- 
tifully; and Angela Bruce 
whose classic looks (a Roman 
empress from the southern end 
of foe empire) contribute to a 
riveting presence. 


Martin Hoyle 


Deborah Harry 

BORDERLINE, CHARING CROSS ROAD 


Amnng the torrent of middle 
aged pop stars launching them- 
selves like Kitchener’s Old 
finntempHhfr»s on the UK this 

autumn the most welcome 
must be Blondie, or rather Deb- 
bie Harry, sorry, Deborah 
Harry, as she calls herself for 
this week of engagements at 
tiie Borderline, a cheerful cel- 
lar dub off London’s Charing 
Cross Road, 

For a start Deb, the much 
pouted public face of the 1970s, 
still looks fantastic, like a 
fallen angel, tika a seductive 
Midwitch Cuckoo, like a metal- 
lic Marilyn Monroe. She wears 
her 44 years as comfortably as 
her fake tiger skin dress. It is 
also good to see her performing 
alongside husband Chris Stein, 
for many years an invalid but 
now kgg pftig a watchful almost 
paternal eye on his meal ticket 
as he coolly plays at a parody a 
guitar hero. 

To add to the pleasure the 
Borderline is the ideal cramped 
setting for what was one of foe 
first garage bands in New York 
in the early 1970s. The years 
have put Mondie into serious 
historical perspective: they can 
now be seen as the one New 
Wave band which managed to 
appeal to the disco crowd, with 
songs like “Heart of Glass.” 
They were also pioneers of rap, 
as in “Rapture,” well done this 
week. In the end Blondie foil 
very suddenly down the gap 
between the two schools of 


fans but now the hits, often 
written by Stein, return like 
school hymn tunes, familiar 
but fresh, and very singable. 

She is here to plug a new 
album but the recent songs, 
apart from a penchant for slow 
numbers, thankfully show no 
musical development, and a 
high quota of hits - “The Tide 
is High,-” “Cafl Me;" “Dream- 
ing" etc - is played through a 
non-stop blistering 90 minute 
set 

Debbie Harry has softened 
up a bit She sweats, she even 
moves her arms like a Thai 
dancer, and speaks foe odd 
word of encouragement to her 
fans. The aloof automaton 1ms 
become a real woman, but still 
vulnerable, as in the way foe 
reads off the lyrics even, of old 
songs, songs like "Touched by 
your presence, dear,” which 
hi g hli g ht the waif behind foe 
makeup. 

The band is intriguing in foe 
American way - a hunk of a 
bass player performing well 
while perfecting a totally vacu- 
ous stare; two leather clad girls 
on rhythm guitar and key- 
boards pushing the visual quo- 
tient sky high; and a commit- 
ment to unpretentious noisy 
unsubtle fun, seldom found 
these days. The only drawback 
is that fire regulations limit 
the attendance to around 300. 

Antony Tboracroft 
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Unloved but 
still needed 


CIRCUMSTANCES could 
hardly be less propitious for 
the celebration this weekend of 
the 40th birthday of the Ger- 
man Democratic Republic. It 
long ago abandoned the claim 
to embody the socialist van- 
guard of the whole German 
nation. But the proposition 
that there is a separate East 
German nation is just now 
looking thinner and more arti- 
ficial than ever. 

The GDR's claim to perma- 
nence is based on a different 
proposition; that the current 
European state system, and 
state frontiers, are the product 
of too much bloodshed for it to 
be worth anyone's while to call 
them in question. That proposi- 
tion does have much to recom- 
mend it and has been widely 
accepted - perhaps more 
widely west of the Elbe than 
east. Western governments 
were happy enough to accept 
the GDR into the family of 
states once their own German 
ally bad given them the green 
light to do so; and most West 
Germans now regard closer 
human ties with fellow-Ger- 

manni as more important than 
a hypothetical merger of the 
two states into one.Do East 
Germans feel differently? It is 
often asserted in the West that 
they do. and the exodus of East 
Germans towards the West is 
now adjudged as proof. 

Yet the migration is not an 
attempt to solve the German 
Problem. It is the product of 
decisions by individuals and 
families to put their private 
interests ahead of any collec- 
tive political programme. Few 
if any have given the division 
of Germany as their reason for 
leaving; and among those left 
behind those who are pressing 
most strongly for change are 
not calling for reunification. 
They accept the existence of 
the German Democratic Repub- 
lic, but would like it to live up 
to its name. 


keystone which cannot be sud- 
denly removed wi thou t bring- 
ing the whole structure crash- 
ing down. 

That does not mean that the 
structure can or should be left 
exactly as it is. Its weight 
bears much too heavily on 
some, and it looks increasi ngl y 
vulnerable to subsidence as the 
opposing pressures which kept 
it upright have been relaxed. 
Everyone has benefited from 
that relaxation and no one 
wants to reverse it. So the 
structure needs to be modified 
in a way that makes it less 
oppressive for those under- 
neath without alarming those 
who have relied on it for their 
security. To some extent that 
is already happening, through 
the Helsinki process and the 
related arms control talks. 


Large majority 

If a referendum were held in 
both states, free from any kind 
of political pressure, no doubt 
the result would be be a large 
majority in favour of unifica- 
tion. But that cannot happen. 
Most Germans are very well 
aware that the division erf their 
country is not their affair 
alone.' it is part of a postwar 
order in Europe which has 
kept the peace far 40 years, a 


Changing relationship 

These are gradually chang- 
ing the relationship between 
the alliances to which the two 
Genuanies belong. But actual 
unification of the two German 
states would be possible only if 
they were first to leave their 
respective gnigT1 ^. or if the 
alliances themselves were to be 
dissolved. Neither of those 
propositions is on anyone’s 
short-term agenda. If it hap- 
pened it could only be at the 
very end of a long process of 
transformation in Europe as a 
whole, by which time German 
unity might be “no longer nec- 
essary or indeed meaningful", 
as the West German historian 
Michael Stfirmer has written. 

Mr Honecker and his puta- 
tive successors can rest 
assured that no one is trying to 
demolish the GDR unless possi- 
bly its own citizens, and they 
only if they are driven to it 
Given the prospect of greater 
freedom and better economic 
opportunities at home, they 
would also share the general 
interest in postponing the sat- 
isfaction of their national aspi- 
rations. or seeking other out- 
lets for them than a 
nation-state. East Germany has 
come nearer to rnalrinp a suc- 
cess of a centrally planned 
economy than any other com- 
munist state. It can surely do 
the same with perestroika, if 
only it will soon start trying. 
By postponing the attempt it 
risks an explosion which could 
bring both peres troi ka and 
detente to a premature and 
tragic end. 


The rebirth of 
planning 


MR CHRIS PATTEN, the UK 
Environment Secretary, is 
moving swiftly to establish his 
green credentials. One of the 
last decisions of Mr Nicholas 
Ridley, his predecessor, was to 
grant provisional approval for 
the creation of a new town at 
Foxley Wood, Hampshire. Mr 
Patten yesterday reversed that 
decision, saying he was minded 
to dismiss the developers' 
appeal. More important, he 
issued a consultation paper set- 
ting out new draff guidance on 
planning and development. 
This proposes to scrap the con- 
troversial “presumption in 
favour of housing develop- 
ment" introduced by Mr Mich- 
ael Heseltine in the early 1980s. 

Mr Patten is not contesting 
the need for substantial hous- 
ing development in London 
and the South East Like Mr 
Ridley, he is working on the 
assumption that around 600,000 
new homes will have to be pro- 
vided during the 1990s. He 
accepts that the proportion of 
land in urban use will have to 
rise by about 1 per cent 
between now and the end of 
the century if demographic 
pressures are to be accomo- 
dated. But he also believes that 
greater attention will have to 
be paid to deeply felt environ- 
mental concerns. More deci- 
sions, he argues, will have to 
be nude locally and fewer in 
WhitehalL 


next decade. But Mr Patten is 
defending the right of the 
county council and districts to 
determine the distribution of 
that development In particu- 
lar, he is arguing that central 
government should not take 
too rigid a view about the 
desirability of particular 
of development Many people 
favour the creation of new set- 
tlements such as Foxley Wood. 
Mr Patten’s view is that they 
should not be foisted on 
unwilling communities: a 
development is likely to be a 
long-term success only when it 
has the backing of counties 
and districts. 

The volte face on Foxley 
Wood and the scrapping of the 
presumption in favour of hous- 
ing development will be inter- 
preted in some quarters as a 
craven capitulation to the not- 
in-my-backyard-brigade. Mr 
Patten, it will be said, is pan- 
dering to the selfishness of the 
middle classes, who do not 
want to share their environ- 
mental pleasures with others. 
Instead of confronting the 
country’s development needs, 
he is cynically adjusting policy 
in advance of next week's Tory 
Party conference. 


Costs distribution 

Central government, says Mr 
Patten, can legitimately take a 
view about the distribution of 
the costs of development in the 
South East. In consultation 
with the various planning 
authorities, it will thus arrive 
at a figure for the number of 
new homes each county is 
expected to provide. But it will 
then be for counties and dis- 
tricts. in the light of local opin- 
ions and concerns, to decide 
how and where these require- 
ments should be met hi future, 
argues Mr Patten, plans which 
are realistic about the overall 
level of development are 
“likely to carry considerable 
weight”: in other words, local 
decisions are not going to be 
overturned by the Secretary of 
State. 

The Foxley Wood decision 
conforms to this logic. There 
will be no change in the total 
number of houses Hampshire 
will have to provide over the 


Local responsibility 

Yet Mr Fatten is not propos- 
ing to build any tower bouses 
than Mr Ridley. He cannot, 
therefore, be said to be anti-de- 
velopment. But his approach to 
development does appear to 
differ significantly from that of 
his predecessors. In the first 
place, he is making a case for 
increased local responsibility, 
something which has not been 
high on the Government's 
agenda daring the 1980s. More 
radical still, he is defending 
the concept of planning, which 
he claims to regard as an 
«aaw»rtfli tool in environmental 
management. The planning 
system, he says, is needed, to 
help us identify choices. 

Planning has been a dirty 
word for so long that it seems 
strange to hear a minister ring- 
ing Its praises. But much has 
changed since Mr Heseltine 
shifted the balance of power in 
favour of developers. The mer- 
its of Mr Patten's prescription 
for environment-friendly devel- 
opment will not be apparent 
for some years. But the change 
of emphasis he is advocating is 
likely to win immediate sup- 
port 


Prices under the gold Standard Wholesale prices (1900-100) 




Source: McKinnon and RoWnson 


Joseph Schumpeter 


T he distinguished Aus- 
trian economist 
Joseph Schumpeter 
had three wishes: to 
be the greatest lover in Aus- 
tria-Hungary, the best horse- 
man in Europe and the great- 
est economist in the world. He 
failed in the second because be 
moved to Harvard where there 
were no horses. 

But Schumpeter d eserves to 
be remembered for more than 
anecdotes. In contrast to econ- 
omists who judged capitalism 
igniting 1 in jts ability to satisfy 
known wants with known 
tastes and technology, Schum- 
peter celebrated the role of the 
innovating businessman who 
rendered existing economic 
structures obsolete in a “gale 
of creative destruction.” 

You might then think that 
he would have become a 
patron saint of the New Eco- 
nomic Right along with Hayek 
and Friedman. But somehow 
he has never quite made the 
pantheon; not only because he 
died in IS50 before it became 
fashionable to celebrate capi- 
talist achievements. I suspect 
that modem precapitalist poli- 
ticians would have been quite 
disconcerted to meet him ahve. 


Economic Viewpoint 


Lessons 


from Old 


Vienna 


By Samuel Brittan 


My suspicions were con- 
firmed by an authoritative 
book on Schumpeterian Eco- 
nomics*. The most illumina- 
ting chapter is by Erich Stneis- 
sler, who not only gives a 
fascinating account of the 
nuances of title and status In 
pre-1914 Vienna where Schum- 
peter wrote his pioneering 
works, but explains what it is 
in his doctrines that would 


Schumpeter’s views 
shocked members of 
the respectable 
society of his day 


make the respectable uneasy. 

For - I can hold back no 
longer — Schumpeter believed 
that the inflationary rf farf s of 
credit expansion stimulated 
economic growth, a view that 
was particularly shocking to 
the officers and dvfl servants 
who made up so much of 
respectable Viennese society. 
Schumpeter asserted that an 
inflation caused by commercial 
credit expansion was to the 
advantage of entrepreneurs; 
and that their advantage 
became the advantage of all 
groups of society through their 
investments which brought 
about economic growth. 

There was some evidence to 
support the great man. In addi- 
tion to its celebrated cultural 
achievements, Austria-Hun- 
gary in the early 20th century 
saw an unprecedented rise in 
business profitability - and 


perhaps in economic growth. 
Yet there was consistent con- 
sumer price inflation during 
those years; and the rate of 
credit expansion would have 
enraged today’s financial pun- 
tans. 

Other aspects of that infla- 
tion would be equally familiar 
and horrifying to tham. in the 
background was a budget defi- 
cit due to the arms build-up. 
But Austrian Industry escaped 
the usnal. crowding-oat 
because the deficit was 
financed mainly from abroad. 

Professor Streissler, writing 
in the Vienna of the 1980s, is 
clearly puzzled. After the expe- 
rience of tins century he can- 
not believe that prolonged or 
large scale inflation is any- 
thing but extremely harmful — 
and to far more than the 
pecking order in the polite 
salons. Yet he feels that 
Schumpeter had a point on the 
evidence available to him. 

1 have myself often felt that 
the qualities of a successful 
capitalist system enjoying 
price stability are not well rep- 
resented by the more mecha- 
nistic forms of paper money 
monetarism, nor by rage from 
Conservative leaders when the 
underlying inflation rate rises 
by the odd couple of per emit 
in a period (rf rapid expansion. 

The basic question is: does 
sound money, or the absence of 
inflation, mean that there 
should not be any changes in 
the overall level of prices from 
one year to the next? No, if you 
look at the matter historically. 

The pre-1914 gold standard 
provided a more durable basis 
for price stability in the main 
economic centres of the world 
for at least 40 years prior to the 
First World War; and in Great 
Britain for no less than two 
awl a half centuries. During 
the gold standard there was no 
long run inflation worth men- 
tioning. US wholesale prices, 
for instance, increased by an 
annual average of only (LI per 


cent from 1879 to 1913. 

But now comes a surprise. 
The variability of prices 
around this flat trend was 
greater tfawi the variability of 
prices around the more infla- 
tionary trend that has pre- 
vailed since currencies began 
to float in 1973. 

The chart explains why. The 
earlier flat general trend was 
the result of a downs win g in 
prices averaging 2 per cent per 
annum up to 1896 and an 
upswing of comparable magni- 
tude until 1913. Superimposed 
on these medium term move- 
ments were even stronger 
cyclical fluctuations. 

Nevertheless the most 
important characteristics of a 
stable system were preserved. 
The best assumption a person 
could make, looking ahead on 
the basis of past experience, 
was that prices were as likely 
to fall as to rise. Thus -longer 
term inves tment was made on 
.the basis of stable prices. A 
breadwinner could plan for the 
future of his grandiAfldren or 
hifl business knowing that nei- 
ther inflationary nor deflation- 
ary movements would get out 
of hand, but on the contrary 
would ultimately be reversed. 

Because beliefs about the 
price level in the longer term 
were so heavily anchored to 
expectations of zero inflation, 
actual changes in price had lit- 
tle effect on nominal interest 
rates in the major countries. 
Long term rates were remark- 
ably stable, staying around 
three to four per cent band. 

This stability of nominal 
rates puzzled 19th century 
observers. Professor Ronald 
McKinnon, from whom these 
estimates are taken, attributes 
it On the paper cited in Mon- 
day's Lombard column} to the 
absence of alternative liquid 
assets when all the main cur- 
rencies were linked and offered 
similar inflationary or defla- 
tionary risks. I would put more 
weight on the short term 


unpredictability a nd long term 
stability of prices which made 
it hard to attach an inflation- 
ary premium to interest rates. 

in this framework Schumpe- 
ter’s mild inflationar y booms 
fit very well They were possi- 
ble and even virtuous because 
of the underlying expectation 
that prices would return to 
normal, although no one knew 
quite when, to the meanwhile 
the price level could take the 
strain of a domestic boom, 
rearmament, minor wars, a 
crop failure or whatever else 
was producing pressure. 

Ail economies' need safety 
valves and a temporary rise or 
foil in the price level is a natu- 
ral such outlet, so long as 
there is an ultimate monetary 
standard in the background. 
Otherwise, it would be as dan- 
gerous to disregard a little 
inflation as it would be to dis- 
regard a little pregnancy. 

In the end, the world will 
have to move on to some new 
international monetary stan- 
dard; if some politicians 
tuaist on -wwirtg tins as a dimi- 
nution of national sovereignty, 
so much the worse for sover- 
eignty. It is mor eov er unlikely 
that snrfo a standard will just 
*ai«» ti ^ form of a promite to 
convert pieces of paper into 
other pieces of paper. 

At present, only fragments 
of such a system can be 
observed, for instance the cur- 
rency co-operation of the 
Group of Seven. Critics are 
right to point OUt that such 
arrangements are potentially 
inflationary if they take the 
form only of intervention. 


In tile 19th century, 
prices varied about 
their trend more 
than they do now 


without any parallel commit- 
ments in monetary policy or 
any g uidelines for the system 
as a whole. The world economy 
functions as well as it does 
because of the devotion of two 
of the key countries, Japan and 
Germany, to price stability and 
their reluctance to finance 
unlimited US inflation. 

But ova: the span of several 
decades that it will take to 
build an effective international 
system, a better safeguard is 
required than changeable 
national characteristics. A new 
standard will not necessarily 
be based on gold, but it is 
likely to be linked in some way 
to actual goods and services, 
either- through convertibility, 
or at least an indexed link. 

* Schumpeterian Economics, 
edited bp Helmut Frisch, Prae- 
ger ^ London and New York, 
1982. 


Propping up 
the pound 


■ A day when the pound 
wobbled was an appropriate 
time to honour Geoige Preston, 
the man who used to look after 
intervention policy at the Bank 
of England. 

Preston is now 80 and retired 
from his final job as a member 
of the board of Mase Westpac 
last week. Yesterday he was 
the guest of honour at the 
Lombard Association, a City 
body that was founded in 1990 
to encourage, foreign bankers 
to meet each other. Now it has 
speakers like the Chancellor 
of the Exchequer, Nigel Law- 
son, and his Labour shadow, 
John Smith. Preston is thought 
to the first of the Association's 
own members to be honoured 
in this way. 

He talked about “The City 
as I see it”, but to Observer 
he talked about the past His 
banking career started in the 
1920s with the British Overseas 
Bank. He went to the Bank 
of England in 1939. After that, 
he saw it alL the b eginnings 
of the Marshall Plan, the OEEC 
(as the OECD was first called), 
Successive sterling crises and 
the beginning of the end of 
th e Bretto n Woods system. 

Preston was vary much 
around, looking after interven- 
tion policy, at the tmw> of the 
3967 devaluation. “There comes 
a point when you see the inevi- 
tability,” he said yesterday, 
"and it is spitting in the wind 

to resist” 

He declined to say precisely 
when he reached that conclu- 
sion himself - "if s all a poHii- 
cal decision” - but he left the 

impression that it was rather 

earlier than 1967. 

He does not think there is 

much wrong with tiie 
exchange rate today - 
“though not being pegged 
helps”, though there are limits 
to intervention policy. “The 
right fiscal policy Is essentiaL” 

Preston left the Bank in 1968 
to help raise the profits of the 
Standard Bank. The central 
bank then persuaded him to 
help retrieve Johnson Matthey 


Observer 


Bankers, and when the JMB 
bullion and banking h nainasq 

was acquired by Westpac, he 
joined the board of the subsid- 
iary, Mase Westpac. "All my 
recent interest has been in 
gold," he said. But at 80 he 
“has done his stint” Not even 
another consultancy. 


Lost balls 


■ William Hughes, the chair- 
man of Grampian Holdings, 
was quoted yesterday as say- 
ing; “The UK and European 
golf ball markets were 
depressed by the influx of golf 
balls reclaimed from lakes in 
the US, which maflu trading 
conditions very difficult." Nev- 
ertheless, Grampian profits 
went up. 


Wrong music 

■ Observer is frequently the 


parties. No objection to 
that - some of them are very 
interesting - except that one 
cannot pass on them all, and 
some of them are unreason- 
able. 

One complaint, however, 
has recently come from several 
sources. It is about companies 
playing recorded music while 
you are waiting to speak to 
them on the telephone. 
Accountants have started to 
do it in a big way. The worst 
offender is reported to be Price 
Waterhouse: not because it 
plays the worst music, but 
because it tries to play the 
best. The trouble is that the 
call usually gets through dur- 
ing some exquisite passage 
on the clarinet, which is sud- - 
denly broken off. 

British Airways is an 
offender in a different way. 
Many readers will be familiar 
with the recorded message 
about special offers and other 
irrelevant information while 
you are waiting to get what 
you want This is now accom- 










paniafl by background music: 
namely, the Slaves’ Chorus 
from Verdi’s Nabucco. 

It ftpgmR an odd approach 
for BA to take to its customers. 


Unctad at 25 


■ There was a time was when 
Unctad - the United Nations 
Conference on Trade and 
Development - was seen as 
the voice valiantly upholding 
the cause of the poorer nations 
against the rich. 

Its Kth anniversary came 
and went yesterday with little 
to celebrate beyond a reputa- 
tion as a talking shop with a 
limited record of aebterement. 

The reason? Oswaldo de Riv- 
ero, the Peruvian ambassador 
in Geneva and bead of the 
Latin American group at Uncx 
tad, said the body bad become 
largely irrelevant because it 
had failed to realise that the 
divides between East and West 
and North and South had 
faTim apart. 

More to the point is the fact 
that the former “South" - now 
far from befog tbs unified 
group which could thump the 
table and claim more from the 
predatory “North"' - sees a 
grander fktture in Gatt, the 


General Agreement on Tariffs 
and Trade. 

It used to be argued that 
Gatt and Unctad should merge, 
or even that Unctad should 
take over. Fashions change: 
the member countries of the 
former South - with rare 
exceptions - are now partici- 
pating in the Gatt Uruguay 

Rnrmri nrn lib e ralising glnhal 
trade with zeal and construc- 
tive c rit trism not previously 
seen. 


Light touch 


■ Professor Alan Budd, once 
an adviser to the Treasury 
adviser and the former head 
of economic forecasting at the 
London Business School, is 
now the adviser to Barclays. 
He is about to embark on a 
tour of Barclays branches, and 
the bank’s important custom- 
ers are being invited hear Mm. 

He may wonder what sort 
of people some of these cus- 
tomers are. In Liverpool, their 
invitations promise them a 
“light buffet” after- 
wards. 


Honecker’s day 

■ East Germany’s leader, Erich 
Honecker, still has at least one 
friend in the West At a grand 
dinner to East Berlin on Tues- 
day he told tiie assembled 
heroes of East German social- - 
ism that he had just received 
a message from a woritWamous 
publisher. 

East Germany, the message . 
ran, should be proud of tts 
achievements on reachingtts ' 
40th birthday and could lends 
forward to another 40 years ■ 
with confidence; quite right, 
added Honecker. 

The publisher was Robert 
Maxwell. 


Pol Pot’s lot 


■ Question on the BBC l quiz 

show. Foursquare, yesterday 
morning: “What is the M oslem - 
equivalent of the Red Cross?” ; 

Contestant’s answer: “IS it 
the Khmer Rouge?” ; 


Book Review 

Industry in 
the 1980s 


T here might to be a rule 
against business jour- 
nalists writing books 
about business. We in the 
trade know the temptations: 
something for the curriculum 
vitae and a better shot at 
immortality than last year's 
cuttings book. The trouble is 
that we feck almost all nec- 

essary q iialfflralirHm 
The journalist's material is 
events, and his technique nar- 
ratimAt a pinch, tills may do 
for a book on Mike Tyson’s 
greatest fights or the career of 
David Owen. But for more 
complex topics like British 
industry to the 1980s, different 
techniques are needed! Some 
are technical, but most impor- 
tant is the historian’s ability to 
place things to context ^ 
Andrew Lorenz is an experi- 
enced journalist and it shows. 
He has almost no capacity for 
generalisation, and is totally 
attracted by particulars. Like 
most journalists, he is given to 
chewing over the staff of old 
headlines: events like con- 
tested takeovers, ' which are 
wonderful stories on the day 
regardless of whether they 
actually mean anything. 

His thesis on British indus- 
try under Mrs Thatcher Is 
tomihar. Ever since the war. 
Government had intervened in 
industry to disastrous effect. 
Mrs Thatcher stopped interfer- 
ing and walloped the unions 
instead, so everything flour- 
ished again. 

The devil's advocate might 
reply that British industry is 
kidding itself: that its hard- 
won gains in profitability and 
managerial authority are 
essentially cyclical phenom- 
ena. Lorenz does not address 
the question of what might 
happen in the next downturn; 
indeed, there is little in his 
book to suggest that the late 
1980s were a period of cyclical 
upturn at aH 

More remarkably, he gives 
almost no thought to overseas 
comparisons, except when he 
is quoting others. Journalists 
are busy folk and have little 
time for original research, even 
if they are equipped for it But 
it will scarcely do to describe 
operators in international mar- 
kets like British Steel and GEC 
without considering how the 
1980s have treated thdr foreign 
competitors. 

Within the UK the spirit of 
the decade proves difficult to 
define. Lorenz's exemplar is 
BTR - “the definitive British 
company of the 1960s.” We are 
given a minutely detailed 
account of BTR’s takeover of 
Dunlop, on the grounds that 
this is oldrstyle industry being 
swept: aside by the new; More 
litany, ft Is a simple case of 
rotten management being 
replaced by professionals, as is 
Hanson’s takeover of Imperial 
— also exhaustively described. 

It is assumed throughout 
that bad management is a 
thing of the past This follows 
from the lack of economic con- 
text, and disguises the tect that 
in the second half of the 
decade if took some' kind of - 


A FIGHTING 
CHANCE 

By Andrew Lorenz 
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special talent not to produce 
- better margins and- productiv- 
ity. The book does not ask 
what might happen to some of 
the more recent arrivals when 
the going gets rough. L orenz 
sees as the successor to BTR 
and Hanson the recently 
formed Williams Holdings. He 
could be right, but the stock 
market is less sanguine: the ' 
shar es have underperformed 
the market by a third in the 

past eighteen months. 

As is once more to be expec- 
ted from a journalist, the style 
has its newspaper oddities: the 
single sentence paragraph, for 
Instance, or the devices We use - 
to introduce direct speech: 
“Says the ex-MD"; “Green 
notes”; “One insider says.” 
Familiar, hxv is the cavalier 
way with -the- direct artiste; 
“new DTI secretary Paul Chan- - 
non”; “mattress-to-car seating 
company Dunlopfilo.” But: fet- 
us dot- quibble. There ^are- 
worse schools for writing than 
the newspaper trade, and the 
book is more readable than the 
average academic text 

Other good points include an 
interesting description of how 
BTR works, with plenty of 
detail from the managers 
themselves. The regime is 
described by a former Dunlop 
executive: “BTR exerts a subtle., 
kind of pressure. In the end, 
some of it is self-inflicted-. . .. 
You know what you’ve got to 
perform against, which .you 
never did mute* the old Dun- 
lop. Soon I was saying to my 
managers, I don’t like any 
Shocks, so we ran some ftoan*. 
dal ratio repents weekly. I got 
like BTR.” 

What one misses is more of 
the same: research' behind the. 
heaffittes; tariff —"‘above all — 
the capacity to draw conclu- 
sions which might bold good 
for industry in the future. 
There is .a real topic here, > 
largely to do with the manage- 
rial dess in Britain and how 
they perceive themselves, their 
status and their -freedom of 
action. Their lot has improved 
radically, not only in terms of 
the money they have taken to 
paying themselves. But the 
phenomenon Is .tricky to 
define, Its complexity illus- 
trated by the feet that what- 
ever effect the Thatcher revo- 
lution has had on management 
practice, it is not confined to 
the private sector. 

I have in front of me a chart 
from the London Business 
School, comparing improve- 
ments in productivity in the 
past five years among priva- 
tised companies and those still 
owned by the state. There is 
nothing to choose between 
them. That sounds like an 
excellent subject for a book; as 
a journalist, 1 solemnly prom- 
ise not to write it. 


;.\ Tony .Jackson 
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Alan Pike reports on the Church of England’s part in the debate on poverty in the UK 


EC- Japan trade 
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in the city 


T ensions between the 
Government and the 

Church of EngteniT.have 
risen again; this week with 
warnings by Dr Robert Knncfe, 
the Archbishop of Canterbury, 
that Britain risks developing 
into a “Pharisee” society of 
self-interest. 

In an interview with Direc- 
tor magazine. Dr, Runcie 
pointed out that the Church 
had a presence in every parish, 
patting it in daily contact with 
areas where the Conserv a t i ve 
Party had little sup port. This 
made it sensitive to the needs, 
of those who had not benefited 
from 1 0 years of Conservative 
government. ■ 

Generations of clergy have 
worked among the poor of the 
big cities for as long as urban 
society has existed in Britain. 
Bat during the 1980s the 
Church of England has been 
approaching its mission Jn tbe- 
inner cities with fresh zeaL 
The chnrchVronewedidenti& 
cation with inner city prob- 
lems i»a had a deep impact 
most noticeable, perhaps not 
surprisingly, in dioceses like 
Liverpool 

Emmanuel Church, Banker- 
ley, five miles from UvexpocL 
city centre, hflS, Hkfi many in 
urban, areas, been adapted for- 
mally other uses. During the 
day it bustles with thesounds 
of a chfldren's play group and 
an old people’s lunch club. 
Across the road, the church’s 
welfare rights .centre advises 
callers with social problems. : 

Above the centre are the 
offices of the church’s training 
agency — an official-part of the . 
Government’s Employment 
Training scheme — which pro- 
vides mare than 300 trainees . 
with painting and .decorating; ; 
joinery, office, heavy goods 
vehicle driving and other, 
skins. The agency has a budget 
of nearly £Un a year and the 
“team rector* of Emmanuel* 
the Rev Christopher Byworth, 
is its dhaizmah. - 

In addition, there is a 
church-run. victim support 
scheme to counsel people who 
suffer from the area's high 





crime rate, and a home secu- 
rity advk» sendee to fry to get 

the crime rate down. 

Mr Byworth sees the time he 
spends on these actwittes as a 
natural part of ministering to a 
disadvantag^ innercity com* 
mun i ty . They supplement his 
spiritual duties, rather than 
supplant them. Congregations 
at Emmanuel l»ve trebled in 
the six years he has been team 
rector and now consist of 
about 13b adults and 60 chil- 
dren, more than respectable by 
inner-city sfcmdards. 

“I do not believe you can 
divide tiie Church's activities 

TTrtn ffttwr ifrw a fl f f r i tnnT or tha 

material,” he says. “The 
Church has to minister to the 
whole human being. 

"People in Liverpool are 
affected by tfringa.tbe Govern- 
ment does, and bringing Christ 
to the community requires tak- 
ing account of that I preach 
about all the moral Issues and 
believe they are of central 
importance, but I speak about 
the social and the political 
issues as wen.” .. 

The church itself is not 

fmrrumfl-frmri the pmhtema of 

difficult Inner etty areas — the 
Roman Catholic church near 
Emmanuel is surrounded by 
dosed-dreuft security cameras. 
But Mr By worth behaves .local 
peopte.rr. including those who 
are not .themselves worship- 
pers -r recognise that the 
church has a role to play. 

“My wife and 1 were awoken 
at 8 am a few nights ago by 
two. teenage girls, aged l4 and 
15, 1A6 had run away from 
home. The connection was that 
I had hurled the 14 year old’s 
grandmother two years ago. 
Thfe to typical of the way peo- 
ple in the area sometimes come 
to the church when they need 
ns.r 

“dearly the area has real 
problems. Things JJko poverty 
are relative, and people living 
in innesxaty Uverpoolare not 
poor in:, the. same senses as 
many fit the Third World. But 
they are poor in relation to 
others who five elsewhere in 
the ciiy, and this is a real form 
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of poverty too.” 

In 1985 the Church of 
England published a report 
called Faith in the City, after 
an investigation frrtn thp prob- 
lems of urban priority areas. 
Some senior clergy now admit 
that, with its references to the 
Government’s “dogmatic and 
inflexible economic stance” 
and its calls for greater public 
spending, the report demanded 
the unattainable and helped 
brand the Church an n ppmwmt 
of Government economic poli- 
cies. 

But Faith in the City has 
had a huge impact within the 
Church of England, helping to 
put it “offidally” on the side of 
the poor. “The Church cannot 
supplant the market or the 
state,” concluded the report. 
“It can, as we recommend, 
mobilise its own resources in a 
way that accords high priority 
to the poor. It must by its 

warw p la arnH its wwHnna pro- 
claim the ethic of altruism 
a gainst « *gnM«m, of community 
against self-seeking, and of 
charity against greed.” 

One of the practical effects of 
this conclusion, was the. estab- 
lishment last year of the 
Church Urban Fund, a Church 
of En gland charity wlilfb plana 
to spend £2m a year, on pro- 
jects in the inner-cities. Par- 
ishes throughout the country 
are contributing money at a 
remarkable rate — more than 
fit 2 xt\ baa already been raigpfl 


fbom local church donations; 

In the area covered by Mr 
Byworth’s team ministry, the 
fund is providing £50,000 
towards the £85,000 cost of con- 
verting St George’s Church an 
the Sparrowfaall council estate. 
The estate has no community 
ftirfHiiPK . and the church will 
be equipped for use as an 
advice centre, hall, offices for a 
victim support service and 

rmnmii ni t y wnrifpr as well as 
worship. 

Although Liverpool City 
Council is currently p lanning 
hnmdng im p w Hiem enfei at Spar. 

rowhaH, the estate shows signs 
of severe deprivation. The 
application for Church Urban 
Fund financial support 
describes it as an area of “high 
unemployment, poverty, poor 

frnn«ring , dn \g ahnim, ainw and 

vandalism.” Mr Byworth says 
that, onl of the small local con- 
gregation of 2530 who worship 
at St George’s, only two or 
three have jobs and none owns 
a car. 

He points out that the clergy 
are the only professionals who 
still live in such areas. “There 
is a very good doctor but he, 
like everyone else, travels in 
from outside.” 

In inner-city Liverpool at 
least, there can be no serious 
contest over Dr Rnnde’s rfahn 
that the Church is more rooted 
into the local community than 
tiie Conservative Party. 

None of Liverpool’s six MPs 


is Conservative and the party 
currently bolds only two seats 
on the city coundL Conserva- 
tive municipal candidates in 
some inner-city wards do well 
to achieve 10 per cent of the 
Labour vote. A sign over the 
local Labour club near the 
Sparrowhall estate declaring 
that “it’s better to break the 
law than break the poor” 
shows the flavour of some peo- 
ple’s politics around here. 

Church leaders like the Rt 
Rev David Sheppard, Bishop of 
Liverpool, were talking and 
writing about poverty and 
powerlessness in the inner- 
cities long befor e publication of 
Faith in the City. With the 
fnrw cities an issue on which 
the Government will have to 
defend its record at the next 
General Tcinrfinn, however, ser- 
mons the plight of the 
modem urban poor are some- . 
tT7T|ftg ypn as political ! 

The Government wants the 
voluntary -sector to pick up 
more of the community work 
undertaken by st at u to ry agen- 
cies and the role of local 
churches in thin area could 
grow. But, as the Church of 
England’s response to Faith in 
the- City shows, organisations 
based an strong principles do 
not simply carry out social 
work. They discuss the causes 
of the problems as well; and 
that sometimes means their 
leaders will raise passions 
when they speak out. ■ 


D-Ram dumping 
threatens users too 


A ttacking the European 
Commission for fairing 
action against dumping 
is popular and provides good 
copy; sometimes in the report- 
ing, the facts are obscured. 
Thus press comment on the 
current case relating to 
Dynamic Random Access Mem- 
ories (D-Rams) shows Utile evi- 
dence of analysis of the facts, 
but has nevertheless strongly 

criticized the Commission's 
action in negotiating with Jap- 
anese producers an undertak- 
ing not to resort again to 
dumping of D-Rams in Europe. 
The facts are: 

• In 1984, 1985, and 1986, car- 
tain Japanese producers sold 
IMtams in Europe at prices so 
for below costs as undoubtedly 
to constitute dumping. 

• By this unfair trading they 
established market dominance 
and wiped out virtually all 
non-Japanese D-Ram produc- 
ers, both fix the US and in the 
European Community. 

• The Gatt explicitly con- 
demns such damaging damp- 
ing and specifically provides 
for remedial action. 

European D-Ram manufac- 
turers represented by the Euro- 
pean Electronic Component 
Manufacturers Association, 
both those who have managed 
to stay in this market and 
those who have had to with- 
draw, were therefore folly enti- 
tled to com plain and seek pro- 
tection against uufeir trading. 

Are there special circum- 
stances in this case which 
account for the outburst of 
criticism? 

One reason Is the impor- 
tance of D-Rams to customer 
industries. European equip- 
ment mafrorg are dependent on 
Japanese sources; therefore, it 
is argued, the damage to the 
European semiconductor 
industry should be ignored, 
remedial action to which it is 
g fifttlpd Tmrfpr Gatt whmilti not 

be fokPTi. and European users 
should remain free to buy 
D -Rams at dmwppd - prfoftg (thus 
increasing their dependence on 
Japanese suppliers who are 
also their direct competitors at 
systems/equipment level). 

But thfa arg ument 
cause and effect. D-Ram pro- 
duction in the EC and the US 
was virtually destroyed by 
unfair trading. This created the 
present dependence of users on 


By Jurgen Knorr 

Japanese sources and their 
consequent vulnerability to 
dramatic price increases. Few 
informed observers would 
regard such dependence as 
healthy; most would regard it 
as highly dangerous. 

So what is wrong with tak- 
ing measures to help reduce 
this dependence, thus strength- 
ening not only the European 
semiconductor industry, but 
also D-Ram users in the elec- 
tronic equipment industry? 

Users need a strong local 
semiconductor industry to give 
them an alternative source of 
supply, one which is not liable 
to be brought to its knees 
again by unfair trading. This 
will facilitate co-operation in 
the development of new world- 
competitive products; and it 
will mean that users need no 
longer rely for supplies of 
“leading edge” products on 
Japanese companies who are 
also their direct competitors. 

Another reason for the exag- 
gerated concern being 
expressed may be lack of accu- 
rate information about the 
undertaking and how it will 
operate. It is an undertaking 
not to sell below reference (or 
“fair”) prices set quarterly by 
the Commission; it will not 
affect prices at all immediately, 
since current market prices are 
significantly above likely refer- 
ence prices. But if and when 
reference prices come into 
play, the European D-Ram 
manufacturers are concerned 
that their customers’ costs 
should be kept as low as is 
compatible with fair trading. 
They have therefore agreed 
that reference prices should be 
calculated on the basis of aver- 
age production costs for the 
currently lowest cost Japanese 
product in each density, plus a 
small profit marg in. (The mar- 
gin is far lower than would 
normally be acceptable in the 
equipment industry). This is 
despite the fact that the use of 
Japanese, rather than Euro- 
pean, costs will put heavier 
competitive pressure on the 
European D-Ram manufactur- 
ers themselves. 

Additionally the undertaking 
co ntains special provisions for 
new generation products to 
ensure that Japanese produc- 
ers are not inhibited from sup- 
plying these to European 
equipment makers at reason- 


able prices. 

So what will be the ultimate 
effect of these arrangements? 
While the market leader will 
not be allowed to sen D-Rams 
to Europe below its cost of pro- 
duction plus a modest profit 
mar g in , higher cost producers 
will not be prevented from sell- 
ing at little or no profit; compe- 
tition will not be impaired; ref- 
erence prices will be reviewed 
quarterly so that increased effi- 
ciency can feed through rap- 
idly into lower prices. 

The European D-Ram pro- 
ducers have not asked for com- 
pensation for the injury done 
by the nnfair trading which 
has been proved; they have not 
asked for measures such as 
anti-dumping duties which 
would be harmful to their cus- 
tomers; they have not asked 
for their market to be pro- 
tected. They have asked only 
for a safety net which will pre- 
vent a resumption of damaging 
dumping, and enable them to 
compete with Japanese suppli- 
ers on a level footing. Given 
this, they wOl have both the 
opportunity and the incentive 
to re-establish their competi- 
tiveness and maximis e their 

pffiripnfy 

This must be of greater bene- 
fit in the long term to the 
European equipment manufac- 
turers. All they are asked to 
accept is that they are not enti- 
tled to benefit from unfair trad- 
ing practices by buying 
D-Rams at dumped prices. A 
balance must surely be sought 
between the interests of chip 
users and of chip makers, each 
of whose success depends 
largely on that of the other. 

If the Member States should 
refuse to endorse the arrange- 
ments negotiated with the Jap- 
anese under the provisions of 
the Gatt, non-European semi- 
conductor makers would know 
that they had carte blanche to 
eliminate their European com- 
petitors by fair means or fouL 
European components manu- 
facturers look to the govern- 
ments to take a realistic view 
of where Europe’s overall 
long-term interests lie and to 
approve the action proposed by 
the Commission to deal with 
this case of blatantly unfair 
trading. 

The author is President of the 
European Electronic Component 
Manufacturers Association 


: r r. 


.nv Jscfc? 


(EARS! 
N i 




k4V 


Hocus pocus in focus Export credits Security order 
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From Mr John C CahUL 

Sr, As, allegedly, the most 
notable of tlte “rattled bosses” - 
(“BAT: the lessons for corpo- 
rate ^parents/* Business col- 
umn, October 2), I can well do 
without yet another new busi- 
ness theory: this time “focused 
corporate parenting,”. It is. 
some consolation, that, with 
such a title, it cannot best can* 
didate for longevity. 

Christopher Lorenz’s first 
lesson (“not to Imng «af7 is: 
well expressed, -but/totha 
wrqng class. It. Is the sfrare^ 
holders, riot tbe company, who. 
ahmiTd ]eam that lesson. His 
second lesson seems to confuse 
matrix management Os that 
theory still around?), .with 


acquisition criteria. The third 
lesson develops his hew the- 
ory. Presumably Mr Lorenz is 
not a family man. Is a parent 
Incapable of managing a family 
unless the children are. for 
py n mp Tp, familp trip, 

lets?.! fear we are in for more 
hocus pocus about focus. 

Finally, the two options prof- 
fered to animated companies in 
the UK and the US (no less) are 

as . unimaginative as they 

would have been unrewarding 
to any. investment manager 
flaekfng value for money. 

John C. Cahill, . 

Chief Executive, ... 

BTRplc. 

Stivertoum Bouse, 

Vincent Square, SW1 


The Labour Party and ERM 


From Mr Peter. Robfason *. '. 

.Sir, .Ori October 1. John 
Smith confinned; that entry to 
the Mdwwg n •rate -m ^dbflnfam 
(ERM) of tite European mone- 
tary system -wotdd be an aariy ; 
objective of arfoture Labour 
Government. The shadow cabi- 
net sees such a move as one 
way of dearly stating Labour’s 
commitment to lower Inflation. 

There, appears to.be :some 
misconception, that mem ber - 
ship in. the ERBftiff&s A rela- 
tively painless way cf bringing 
down Inflation. Yet there is no 
clear evidence that ah 
exchange rate target acta 
directly to ' "dfedptoe*’ pay bar- 
gainers in the way envisaged 
by some economists. Rather, 
such a target watte like any 
other deflationary financial 
policy: it squeezes firms’ prof- 
its and reduces employment 
o pportunities, ami in fids - way 
screws down tbe wage-price 
spliaL It is not a soft option.' 

Tire shadow Chancellor’s 
messa ge was also confused by 


a reference to entry at a “com- 
petitive” rate. Does this mean 
a significant one-off depreda- 
tion' to DM 2150 to the pound, 
followed by entry to the ERM? 
Or would the-shadow Chancel- 
lor enter. at ’-the present DM 
340 or close to it? If the latter, 
how does he propose to reduce 
the cunete'accaunt deficit? 

What Jdhrt Smith did not 
add r ess is the , central issue: 
.can one reduce inflation with- 
out significant deflation of the 
economy and a rise in unem- 
ployment? Membership of the 
ERM is just tme way of engi- 
neering, thenecessary defla- 
tion, and is no better or worse 
than a tight domestic mone- 
tary policy or an in 

taxation as a- nie ap» to that 
end. QoJy a workable pay pol- 
icy if <me exists ~ might 
achieve a lwf painful di-mrfia- 
tion. The shadow cabinet 
wanainff-sDent ontMs Issue. 
Peter Robinson, 

Campaign for Work, 

Tottenham Torn EaB, N15 


From MrP.W. Grabb. 

It was disappointing that 
Peter Montagnon should refer 
uncritically (“ECGD reforms 
expected to be approved soon,” 
September 28) to the argument 
that the Export Credits Guar- 
antee Department needs to be 
restructured to comply with 
new regulations connected 
with tiie Single European Mar- 
ket. The Kemp Review on 
ECGD’s status confirms that 
there fc iv> r eaann to tirink that 
the European Commission is 
considering the introduction of 
legislation to forbid state credit 
insurance for intra-EC busi- 
ness, and.thus make necessa r y 
a change of ECGD’s status. 

Indeed, Kemp states that 
there “appear to he strong 
grounds for arguing that the 
European Commission has de 
facto given its approval to 
state support for export credit 
agencies as st present prac- 
tised by member countries.” 
Despite regular supposed infer- 
ences to the contrary from 
injririp and i mfariria ECGD, no 
one has yet been able to show 
this view to be incorrect. 

We know that various par- 
ties (including many with 
vested interests) favour the pri- 
vatisation of ECGD’s insurance 
services group. We consider 
that spurious arguments are 
often being used to mask real 
motives,, which include paBti- 
cal dogma and saiflBb commer- 
cial interest ECGD support is 
valued by UK business. We fed 
it would be a grave mistake for 
the Government to reduce its 
direct backing for ECGD, par- 
ticularly at a time when every 
UK exporter needs marirnmn 
support and encouragement to 
help overcome fids country’s 
massive trade deficit problems. 
P. W. Cr abb, 

Cftawnian. 

ECXiDTrode Union Side, 

Export Bouse, 

SO Ludgate MB, EC4 


Defining the currency unit in real terms 


From Dr Patrick Collins. ■ 

Sir, Nigel Lawson, speaking 
to the IMF in Washington, 
drew interesting parallels 
between the present state, of-, 
sterling and that prevailing hi 
the era of .the gmft ; st andard ; . 
Tbe similarities are,, however, •, 
eclipsed by -this glaring diftec-: 
ence: sterling now has no real; 
known value: ft Is depend ent at 
every minute on fife markets’ , 
fickle assessment of the Chan-- 
color’s intentions. 

A system of currency con- 


vertibility In which tiie govern- 
ment defines the currency unit 
in; real trams, --has the unique 
: advantage nf hampmring mar - 
ket forces directly to preserv- 
fog its value; Institutionally, it 
is unequalled, ft is four,- dura- 
ble, comprehensible to the pub- 
Hc, and proof against political 
manipulation. After 10 years of 
Conservative government, 
company profitability has 
improved, hut the monetary 
situation Is still in crisis, and 
we are now drifting towards a 


Deutsche mark bloc for lack of 
anything better. 

The Prime Minister — by 
resuming currency convertibil- 
ity, and helping , to pull the 
world economy out cf the infla- 
tion and instability it has suf- 
fered since 1971 - would be 
remembered for the next cen- 
tury. What is she waiting for? 
Patrick Collins, 

The Management School, 
Imperial College, 

53 Prince’s Gate, 

Exhibition Boad, SW 7 


From Mr Dadd Habakkuk. 

Sir, The re-emergence of Ger- 
man unification on the politi- 
cal agenda, dismissed in David 
Marsh’s thoughtful article 
(“Treading the German tigh- 
trope,” September 30) makes it 
imperative for West Germany’s 
allies to present some 
long-term visum of a new Euro- 
pean se c urity order. 

Already, as West Germans 
have c o m e to discount tb e dos- 
sMlity of Soviet attack, talkof 
“armies of occupation” has 
been increasing, u some form 
of reunification is now a real 
possibility, Germans will inevi- 
tably be looking to a fixture in 
which their country is no lon- 
ger the meeting point of vast, 
nuclear-armed foreign armies. 

To continue to insist that, 
for example, the Lance missile 
be “modernised” is to suggest 
that Britain believes that, 
whatever the Russians do, Ger- 
many must continue Indefi- 
nitely to be the focus of East- 
West military confrontation. 
Without a credible end to this, 
the Germans may well come to 
believe the central purpose of 
the existing security order is to 
keep them down. 

It is natural to want to ding 
to the alliance struc- 

tures as an element of stability 
in imstahlR times. But, para- 
doxically, stable transition in 
Europe may depend on 
NATO's ability to conceive a 
future in which those struc- 
tures are transcended. 

A big problem is that all our 
orthodoxies about “the threat” 
and how to cope with it mean 
that we find it difficult to con- 
ceive of security without large 
US armies - anti nuclear 
weapons — in Germany. But if 
there is one thing that should 
be dear by now it is that there 
is no going back to the Brezh- 
nev years. We need to ask 
hasfe questions about our secu- 
rity problems. 

It cannot any longer be a 
promise of discussions of “the 
threat” that any answer must 
legitimise existing NATO doc- 
trines and deployments. Li par- 
ticular, the “worst case” sce- 
nario produced by fears of 
Soviet instability is not for 
General Yazov to react to the 
secession of Central Asia by 
throwing Polish and East Ger- 
man troops across the Elbe. 
That rests on analo gi e s with 
Austrian and German behav- 
iour in 1914 which really have 
no relevance at all to today’s 
Soviet Union. 

David Habakkuk, 

22 Bomepeld Road, W4 
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US refuses to rule out force against Noriega 


By Peter Riddell in Washington and Michael Littlejohns in New York 


THE US retains the option of 
using mflltary force in Panama 
to end the rule of General Man- 
uel Antonio Noriega, Mr -James 
Baker, US Secretary of State, 
s u d d yesterday as Panamanian 
officials accused the US of 
direct involvement in Tues- 
day’s failed coup. 

Mr Baker was giving evi- 
dence to the Senate Finance 
Committee as the White House 
began a formal reassessment of 
its policy towards Panama in 
the light of Tuesday’s events. 

Mr Marlin Fitzwater, White 
House spokesman, said US pol- 
icy was not to use the military 
to intervene in Panama's inter- 
nal affairs, but he would not 
rule out the use of military 
force, particularly to defend US 
citiz en s. 

While most members of Con- 
gress backed the Administra- 
tion’s caution and refusal to 
intervene on Tuesday with US 
troops, a minority of both 
Republicans and Democrats 
was highly critical 

Senator David Boren, the 
Democratic chairman of the 
Senate Intelligence Committee, 
said: “For the US, with an our 
strength and force, to stand by 
- just two miles away - and 
do nothing and allow these 
people to fail. I think it is 
wrong." 


Mr Baker said yesterday that 
when the coup developed. Pres- 
ident Bush’s priority was to 
safeguard US fives and secure 
the *g»naL Mr Baker defended 
the Administration’s decision 
not to commit troops. 

He said: "The US retai ns the 
option to use American forces. 
That option has never been 
ruled out But if you're going 
to risk American fives, it's the 
president’s view that you do so 
on your own timetable. You do 
so based on your own plans, at 
a time of r ng,g i TTinTn opportu- 
nity and advantage.” 

The Washington Times, 
which has close links to the 
right in the US and L a ti n 
America, yesterday quoted 
“Senate sources" who were 
briefed by US officials as say- 
ing Americans in Panama were 
alerted at midday on Mo nd ay 
and gave the rebels certain 
“tacit” assurances that the US 
Army Southern Command 
would back up them up. 

The Administration has 
stressed that the US did not 
instigate the coup, nor was 
directly involved, but it has 
it knew in general terms 
that “this sort of thing was in 
the works.” 

Panamanian officials went 
farther. “This was simply a 
movement which was fostered 


and supported by the Govern- 
ment of the United States," Mr 
Francisco Rodriguez, Panama’s 
provisional President, said at a 
UN news conference. But the 
rebel troops “found no reso- 
nance of any kind within the 
defence forces or among our 
citizens." 

Mr Rodriguez said Panama 
had proof of American inter- 
vention, including photographs 
of US tanks which blocked the 
main arteries giving access to 
the defence force headquarters. 

P anamanian officials 
privately there was no present 
intention of taking the matter 
to the UN Security Council- 

Gen Noriega was quick to 
blame Tuesday’s revolt on the 
US. “The proof is that Ameri- 
can troops dosed access routes 
to the barracks, just as they 
dosed the Pan-American High- 
way," Gen Noriega said on 
nationwide television several 
hours after the failed coup. 

In Panama City, two coup 
leaders took refuge at a US 
Army base, the Panamanian 
Defence Forces said. Troops 
enforced a night-time curfew 
on stre ets where forces loyal to 
Gen Noriega quashed the sec- 
ond attempt in 18 months by 
dissidents in the military. 



Panama leader Gen Noriega, surrounded by loyal troops 
on the steps of his command post, raises a clenched fist 


Bush asks for extra $200m in Polish aid 


By Peter Riddell, US Editor, in Washington 


US PRESIDENT George Bush 
is to ask Congress for an addi- 
tional S200m loan to help 
Poland with the restructuring 
of its economy, the White 
House said yesterday. 

Mr Marlin Fitzwater, White 
House spokesman, said the 
decision to increase US aid 
reflected “the dramatic 
changes in Poland over the 
past two months." 

Mr Bush has also invited 
General Wojciech Jaruzelski, 
Poland’s President and Mr Tad- 
eusz Mazowieckz, the Prime 
Minister, to meet him in Wash- 
ington. 

The loan would represent 


the first significant expansion 
of di r***- US economic help for 
Poland since the $U9m in 
industrial assistance offered 
during the visit to Warsaw by 
President Bush three months 
ago. Separately, the US has 
agreed to provide $108m in 
short-term emergency food aid. 

This would take the total 
package of US aid offered to 
Poland to $427m, but that is 
spread out over varying time 
periods and with differ ent con- 
ditions 

The US is urging Poland to 
reach early agreement with the 
International Monetary Fund 
and the new $2QQm loan is con- 


tingent on such a programme 

luring - dgrari 

The unofficial timetable for 
such a tetter of intent with the 
IMF is the end of December. 
Poland has sought a Jlbn stabi- 
lisation loan from the leading 
industrial countries in addition 
to any IMF loan. 

The decision to offer the loon 
was agreed by President 
Bush’s advisers as part of an 
urgent review triggered by the 
new internal situation in 
Poland and Increasing Con- 
gressional pressure for more 
generous support. 

On Tuesday, Democratic 
leaders on Capitol Hill 


announced that legislation 
would be pushed urgently 
through Congress to provide 
5887m in assistance to Poland 
and Hungary, the majority to 
the former, over the next three 
years. In total the administra- 
tion has announced $255m to 
the two countries. 

Mr Fitzwater said the White 
House would compromise on 
the total aid. “We’re willing to 
negotiate with Congress on the 
amount and the nature of the 
package," he said. 

The Congressional package 
in effect supersedes a $L2bn 
plan put forward by the Senate 
Foreign Relations Committee. 


Strike brings Boeing to a virtual halt 


By Roderick Oram In New York 


BOEING was yesterday trying 
to continue aircraft production 
using supervisory and non-stri- 
king workers after its 57,000 
members of the machinists 
union began a strike over pay. 

The company was unable to 
say how many employees bad 
switched to production jobs or 
bow much work was being 
done. 

But the International Associ- 
ation of Machinists was highly 


doubtful that much was hap- 
pening inside the Boeing 
plants it was picketing. “We 
represent that place wall-to- 
wall a senior official said. 

With no talks or mediation 
efforts scheduled, neither side 
was predicting how long the 
strike might last. The previous 
one ran seven weeks in 1977. 

The machinists voted over- 
whelmingly against a three- 
year pay offer which Boeing 


called its best and last ft pro- 
posed pay increases of 4 per 
cent in the first year and 3 per 
cent in the second and third, 
rates several percentage points 
below inflation. 

It also proposed lump sum 
bonuses of 8 per cent in the 
first year and 3 per cent in the 
second. The union is unhappy 
about the bonuses because 
they are not incorporated in 
base pay scales or reflected in 


pensions and other benefits. 

Boeing gave only bonuses 
and no pay Increases in the 
three-year contracts signed in 
1983 and 1966 because it was 
keen to keep overall labour 
costs down as it struggled with 
a slump in its business. 

Its fortunes have rebounded 
in the past couple of years and 
it now has orders for 5801m of 
aircraft, encouraging the union 
to push for lucrative deal. 


Australian pilots drop 29% pay 


By Chris Sherwell in Sydney . 

AUSTRALIA’S airline pilots 
said yesterday that they were 
withdrawing the 29 per cent 
pay claim at the heart of a 
dispute that has seriously dis- 
rupted the nation’s domestic 
air services. 

Captain John Raby, vice 
president of the Australian 
Federation of Air Pilots, said 
the pilots would instead seek 
an unspecified rise based on a 
25 per emit increase in produc- 
tivity. 

The unexpected withdrawal 
of the claim brought a frosty 


response from the Govern- 
ment, airlines and trade union 
leadership, promptly dampen- 
ing revived hopes erf a break- 
through in the disruptive five- 
week strike. The pilots’ federa- 
tion said it had served a fresh 
claim on the airlines based on 
contracts the airlines are offer- 
ing to newly recruited pilots. 

Details of the contracts 
emerged this week through the 
Industrial Relations Commis- 
sion, the country's principal 
conciliation and arbitration 
body. The Commission tried 


unsuccessfully last week to 
arbitrate in the dispute. 

The airlines have since 
asked it to assess the contracts 
they are offering individual 
pilots in light cf the national 
wage guidelines, which the 
Commission enforces and 
which provide for 6 per cent 
productivity-based pay 
increases. 

The individual contracts 
require a minimum 55 hours 
flight time per month with 
overtime payments beyond 
that, and are said to represent 


a 25 per emit increase in pro- 
ductivity. The pilots’ federa- 
tion has embraced this “final 
position” of the airlines, but 
has coupled with it a d e m an d 
for a “proper set of working 
conditions” not in the airlines’ 
contracts. The federation has 
previously suggested that the 
individual contracts offered 
pay increases in line with or 
even ahead of its 29 per emit 
pay rfniw mil last night flatly 
rejected suggestions that its 
new position represented a 

nYrnih diiw »■ . 


Financial Times signs agreement to print in Tokyo 


Continued from Page 1 

With local printing it is hoped 
this will gradually increase to 
between 3,000 and 4,000. The 
Wall Street Journal is esti- 
mated to have sales of about 
6£00 in Japan and the Interna- 
tional Herald Tribune about 
4,500. 

Printing in Tokyo will cost 
more than $3 .2m a year. Com- 
pleted pages will be facsimiled 
simultaneously from London to 
the paper’s four international 
printing sites: Frankfort, West 
Germany: New Jersey, US; 
Roubaix near Lille, France; 
and Tokyo. The press start 
time in Tokyo will be 9.30pm 
London time (5.30am Tokyo 


time). 

Mr Frank Barlow, FT chief 
executive, said that when 
printing began, the FT would 
be distributed in central Tokyo 
at about 9am local time on the 
day of publication, which 
would be six or seven horns 
before it appears in the UK and 
Western Europe. 

The paper would, apart from 
a few minor changes, be the 
same as the international edi- 
tion distributed from Frank- 
furt, Roubaix and New Jersey. 

Contracts were signed yes- 
terday in Tokyo. They provide 
for the printing of the FT by 
Chiyoda Sogyo, a Tokyo print 


tag house, and for the continu- 
ation of distribution, under 
revised terms, by Overseas 
Courier Service. 

Asked if the cover price of 
the paper, now Y550 ($3.94) 
would change when printing 
began, Mr Bariow said: “The 
price won’t vary merely 
because we print in Japan, but 
we may vary the price because 
we are giving a better service:” 

Chiyoda will also print 
papers for distribution to cus- 
tomers in South Korea and 
Taiwan. 

Mr Da vid P almer, a deputy 
chief executive of the Financial 
Times* said yesterday: "Tokyo 


is a big, big challenge in terms 
of covering costs and we have 
to show we can do it before we 
go on to to other print cen- 
tres.” Printing in Hong Kong is 
seen as a longer term possibil- 
ity. 

Japan is already the second 
largest source of advertising 
revenue for the Financial 
Times after the US. 

Previous experience has 
shown that making the paper 
more widely available an the 
day of issue has increased the 
circulation of the international 
edition; the edition now sells 
about 90,000 papers out of a 
total FT circulation of 280,000. 


Pravda says 
country 
unprepared 
for winter 

By Quentin Peel 

in Moscow 


DIRE .WARNINGS .were issued 
yesterday about lack of readi- 
ness for the coming Soviet 
winter, with the authorities 
already making preparations 
far possible pow er cuts in 
many parts of the country. 

Tire gloomy picture of fuel 
supply shortages, inadequate 
and broken heating equip- 
ment, and the danger at power 
cuts was published by Pravda, 
the day after the Supreme 
Soviet a pp roved a p ac k a ge of 
emergency measures — includ- 
ing a selective ben on strikes 
in key industries - to prepare 
for winter. 

Although the Soviet pariia- 
ment refused to agree on the 
blanket strike ban proposed by 
President Mikhail Gorbachev, 
the deputies went a long way 
to imposing a tough emer- 
gency regime to stop both coal 
miners and railway workers 
from farther aggravating what 
is already a critical sit u ation . 

The question is whether the 
action will not simply inflame 
a growing industrial mili- 
tancy, instead of damping it 
down, with reports that coal 
miners of the Donbas coal field 
in the Ukraine are once more 
on the verge of strike action. 

The emergency measures 
passed by the Supreme Soviet 
include instructions to the 
authorities throughout the 
country to vary shift working 
and factory operations “based 
on the available resources of 
electric power and power sta- 
tions’ capacity .” 

Pravda warned in a front- 
page editorial that “prepara- 
tions for winter are bring car- 
ried (Kit extremely unsatisfac- 
torily. The aftermath of 
Chernobyl, accide nt s... on the 
railways, the earthquake in 
Armenia and other places, and 
mass disruptions of law and 
order have taken their toff. AH 
this has left a negative 
an preparations for the 

season.” 

The Chernobyl nuclear 
disaster and the Armenian 
earthquake have resulted in 
reduced p ower su pplies, the 
former by stopping the com- 
missioning of new nuclear 
plants, and the later by forcing 
the closer of the mata power 
station in the Trans-Caucasus. 

Pravda added that the short- 
fall in coal m ppwes so far 
year is 13m tonnes, and coal 
stores in regions with the bit- 
terest winter weather - such 
as Murmansk. Kmrtl, Magadan 
and the Buryatsk repub- 
lic - are well below normal. 

Another 20m tonnes of coal 
have foiled to be m oved fr om 
the mines by the railways. 


WORLD WEATHER 
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Bank of England Intervenes on pound 

r mHw naH h> im Wnm. 1 


Continued from Page 1 
forced to withdraw an £800m 

tender of Treasury bills 
because the money market 
demanded too high an in tere st 
rate. 

With the current level of 
short-term money market 
rates, the Bank will either 
have to accede to higher inter- 
est rates or scrap tomorrow’s 
2800m tender - an unprece- 
dented step. 

The Bank faced intense sell- 
ing pressure against sterling 
yesterday and intervened 
many tinwa. 

By the end of trading ster- 


ling had slipped L5 pfennigs to 
DM3.0125; it was largely 
unchang ed against the dnifaV 
at 5L6045. 

On its sterling trade- 
weighted fade* the pound was 
0.3 lower at 90.9. 

The B ank has always main- 
tained that intervention can 
only be used as a shortterm 
measure. 

It has said in the past that 
inter vention cannot reverse a 
trend is a currency but only 
smooth its path. 

ft has been hampered in its 
efforts to support sterling by 


being unable to sell the D-Mark 

a gainst -s terling. 

Tins would conflict with an 
agreement Mr Lawson made in 
Washington last week to par- 
ticipate in efforts to drive the 
dollar lower. 

• The West German Bundes- 
bank will raise official interest 
rates to the highest level for 
seven years after sending a 
firm signal yesterday to finan- 
cial markets of its wish to 
tighten credit The interest 
rate move will be decided 
above all on domestic counter- 
inflation grounds. Page 2 
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Yesterday’s sBthsr by sterling 
brought It to its lowest level 
gpnwt the Deutschemark for 

19 months, as the markets 

debated how far - ratter than 
whether - West Germany will 
raise interest rates today. The 
history of Bundesbank mone- 
tary policy makes a half point 
rise more likely; hot the hints 
from the bank have been so 
broad — witness its money 
TOHrfcpt qp acatinng yesterday — 
that the effect erf such a rise 
could he dissipated. In purely 
domestic terms the rise will 
have little direct impact; where 
it will tele Is in forcing other 
European countries to choose 
between increasing their rates 
anrf ifaw arfating their curren- 
cies, either way cutting 
ffemnnri for German i mport s. 

to the UK, certainly, a half 
point rise has already been dis- 
counted by the markets , so 
that the Chancellor could prob- 
ably get away with leaving 
base rates unchanged. A tall 
one point rise, on the other 
hand, might allow Mr Lawson 
to increase base rates and 
daim it was all in the cause of 
European unity. That would 
prove only a figleaf to cover 
Ms embarassment at toe Tory 
conference, but would be bet- 
ter than nntiiing . There might 
be ararnA domestic reasons for ' 
an increase, given the potential 

mr puffr on rtwnarvi erf a £2jJbn 

cut in national insurance can- . 
trfbattans which sta r ts - to take 
effort today. Bat if the gambl- 
ing rihanranTfor fedihm to hold 
out at 14 per cent, the Bank of . 
England will need a large pro- 
portion of its swollen foreign 
wyhangn reserves to hold tire 
pound above DM8. 

Standard Chartered 

If Standard Chartered had 
had the time money to 
wait around for the right Euro- 
pean partner to turn up, it 
would probably not have cho- 
sen Westdentsche Landesbank. 
ft may be the biggest public 
sector bank in West Germany, 
with a balance sheet roughly 
twice as big as SC’s, hut its 

mgrrhant hanking skills are 

not' particularly obvious. Nor 
does ft have' fiie sort ~<5f Euro- 
pean branch network which 
will give SC a real ad va ntage 
over its rivals. However, given 
the parlous state of SC’s capi- 
tal ratios, £60m of extra Tier 1 
capital cannot be sneezed at; 
and at least the transfer of SC’s 
unprofitable European 
operations to WestLB solves 
the problem of what to do 
about one erf the weaker parts 
of its business. 


Share price retafiw to foe 
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120 



Although the- deal is 
nowhere near as ambitious as 
the recent aborted merger of 
Amro and Generate de Banque, 
the history of this kind of 
hanking affiance is not partied- ' 
larly encouraging. For the 
moment, the poten tial fo r dis- 
agreement about future busi- 
ness objectives must be out- 
weighed by the positive 
benefits to SC’s balance sheet 
If it can sell ite headquarters 
and various other properties at 
an anywhere near decent price, 

its capital ratios should begin 
to look respectable. However, 
the longer-term problems of 
SC’s relatively weak presence 
in the UK persist This deal 
does not alter the view that 
SC’s long-term future woul d be 
more secure if it wore part of a 
much larger UK-based hanking 
group. 

Sears 

Sears is one of the bell- 
wether stocks of the UK retail- 
ing sector, so a 7 per cent drop 
to interim does not 

sound too bad, especially when 
it is remembered that it has a 
sizeable exposure to house- 
building in the South East. 
However, strip out the £16L3m 
reduction in the interest 
charge and the performance 
does not look quite so encour- 
aging, especially since the lat- 
est period only included two 
mnnfly t of the real slowdown 
in UK consumer spending. 

Part of the problem with 
Searses that it is-hard to tasag- 
g r eg at e its own rather pedes- 
trian retailing performance 
from the effects erf the general 
economic slowdown. A more 
dynamic management team, 
for example, might have been 
able to moderate the 1% per 
cent decline in footwear vol- 
ume by moving more agggres- 
sively to reposition the huge 
network of outlets. The combi- 
nation of rising costs and fell- 


tog volume means that the ‘ 
next six months are going to 
be tough, and only the opti- 
mists are betting on any real 
recovery next year. Fortu- 
nately, the balance sheet is 
stronger than most; but tbe 
current mixture of painfully 
lagb interest rates and unmiti- 
gated gloom on the HighJStreet 
mean that the chances of Sears 
attracting a predator are more 
unlikely than ever. 

Harrisons & 

Crosfield 

Harrisons & CrosfieWs deri- 
sion to switch its Stock 
Exchange classification from 
overseas trader to industrial 
miscellaneous may come at a ; 
good time. Few companies like 
being .called a conglomerate, 
bat the connotations of over- 
seas trader are worse again; 

2nd at this stage to the Indus- 
trial eyrie, there are twenty of 
investors actively keen to 
diver s i fy their risk. 

* H & CTs -present clutch of 
businesses shows cyclical 
diversity and no mistake: plan- 
tations taul buflding supplies 
on the downswing; pigs, ani- 
mal feeds and malt for the 
whisky trade on the upswing; 
and the chemicals business 
mixed but stable overall. The 
market's problem is that these 
opposing forces seem to add up 
to virtually no growth in earn- 
ings this year and precious lit- 
tle mid. 

But the other way of looking 
at conglomerates these days is 
by break-lip value. H & G’s 
chemicals division, the chro- 
mium business in pmiicular, 
might fetch a price not far 
short of the entire group’s mar- 
ket value of £870m. Just now, 
at any rede, none of that is in 
the price, instead, the shares 
are languishing at 160p, having 
just slipped out of the FT-SE at 
the stmt of this week, and are 
on a multiple of 9J> or so. But if 
the stock is on the dull side, it 
is* also remarkably defensive, 
and not only because of the 
new-found popularity of con- 
glomerates; it also yields a safe 
7 per cant . 

Ferranti 

One piece at least of the Fer- 
ranti puzzle seems to have 
dropped out Tuesday's sale by 
STCs chairman offiL7ta worth j 
of his company's shares dearly 
rules STC out erf any big price- 
sensitive deal in the near 
future, whether Involving Fer- 
ranti or ICL. British Aerospace 
looks more than ever the 
home-grown c a n did a te for Fer- 
ranti's rescue. - 


ADVERTISEMENT 


N EVVS 
REVIEW 


BUSINESS 

Royal Navy 
tactical success 

Ufa &Q systems go for the 
introduction of an updated 
twtiwil hand lin g 
in the Royal Navy’s 
class submarines. Aa . 
of the DCH system software by 
the MoD has marked the com- 
pletion of a developmentpro- 
gramzne by the Naval Com- 
mand »«d Control Division of 
Fbrranti Computer Systems. 
Tbe new system farms part of a 
major upgrade to the O-boafs 
sensor ca pabilit y wit h 
‘ roved electronic support 
new sonar. 


Mobil upgrades 

Mob3 has placed a farther eon- 
tract with the Fuel Dispensing 
Group of Ferranti Industrial 
Electronics to supply 
pumps and kiosk control sys- 
tems. The order is part of 
MoteTs programme to upgrade 
sites across the country 
The equipment which win be 
fastalled and commissioned fiy 
Ferranti engineers inriudeH 
the latest Senes 8000 range of 
quad and twin disp 
mono pumps and kiosk i 

units. 


Briefly... 


The Rhapsody — 

keysystem mid. • tb® 
Rhapsody 305 fax machine 
fTOni Ferranti Bnsfoees Com- 
munications have both won 
major awards fro m, ™ 
Tfafottgmnmicafiima Industry 
Association. . . ’■ ' 

Ferranti Metrology Sys- 
tems Group haa announced 
five new contracts far bnrinem 
m Korea far its Merlin II co- 


• TELECOMMUNICATIONS 

Zonephone spot on 


the world's first 
_ telepoint system 

has received BABT *green 
spot? a pprov a l for its entire 


Hie launch of the service to 
the general public will now 
take place as soon as a realisti- 
cally sized network of zones is 
installed. 

The network is already well 
advanced with several 
hundred sites ready. The net- 
work and billing computer 
systems are undergoing final 
service trials, with, actual cad 
loadings of up to 34,000 events 
per day, immediately prior to 
the launch of the service. 

The Zonephone digital hand- 
set costs only £200 complete 
with built-in rechargeable 


_ and 

charger. It was designed from 
the outset both far the 
demanding business environ- 
ment and for use with public 
telepoints, although it will 
also be used in the private 
office and home environments 
from tbe end of the year when 
the private base station 
becomes available. 

Ferranti Creditphone is confi- 
dent that ita Zonephone . will 
achieve pre-eminence in tele- 
point because of thequafity 
of its products, service and 
customer care, its competitive 
pricing and the insistence on a 
comprehensive v network 
enabling early subscribers to 
make good use of .their 


RADAR 


Major step for Vixen 

A Ferranti. Bine Vixen *B* the ’B’ model incorporates 
model radar flew far the first software developed fbm dafca- 
tnne on 15th September 1389 gathering and flight varifica- 
and signalled the completion tion trials, 
of another milestone m the Date-gathering began in 1986 


_lavy*s Sea Harrier FRS2. 
Hus flight in a BAe 125 marks 
the beginning of the use of 

tbe radar for weapon system 

integration. Blue Vixen is 
being developed by the Radar 
Systems Division of Ferranti 
Defence Systems, Edinburgh. 

The aircraft weapon system 
tadndes the Advanced 
Medium Range Air-to-Air 
Mi s sile , CAMRAAAR for which 
Blue Vixen was spe cifically 


mv, in a 

mu ui nugon 1988. Radar 
serial number B2was fitted in 
the recent flight, Bl being 
retained by Ferranti for refer 

ence and 1 — 1 — 

There will 



FERRANTI 

INTERNATIONAL 

selling technology 
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'INTERNATIONAL ‘ . 

MERGERS AND ACQinsrnCffvB 

£28 to £35,000 + MORTGAGE and CAR 


s 


CITY £28 to £55,000 + MORTGAGE and CAR 

T^dahjghly dladnri t re l ^ uivm t Bank i n g ttoophaa one of the Uryrt «ad 
Tn oa t ac t i w ManaAEfoiptoBJnflwQy. Mpm l ing toaDliaaor, yon wffl 
play * vital rak fa faeJMtffaaihfr MiBjgaMjntTliBfc apwriafafngfa 
4cmd«p^td9M«Bq»po^te both edsfinganct mw dints. Ibepoaltkn 
require* some fesml AmdandB UaaQy suited .to a graduate ACA wBh a 
den examination racood and who has zdated ncpasura within a kwSztg 
. &iy of ^teButifaph, 


INTERNATIONAL 
OPERATIONAL REVIEW 


CENTRAL LONDON 


£23-£25,000 + CAR 




Oar dint ipedafl a es in edwnced TnetrTiahtgdu»o b > gy tad » ee far growth 
by d a wek j p i ag friBVnfchniitn>nM ». nnrfming nswunsa and by acqnki rt o n . 

' Tbdr Corporate ' Audit Division is Expanding to (non (hat tSeefin 
fimwl i l CortoBtespe iUir l fTTwnliwi . T&awdfaig to JbeSwtea, Birope and five 
FgEas4yoawiIIas^fnd^ gxn i nafan'p r uyiunBy «nd« ftt rT8rnop<hs 
you can expect a CocfaoUerahip in (be UX at overseas. CuarenHy, you 
be fizsaiisttv recent^ qtdififid ACA. 

MANAGEMENT CONSULTANCY 

CXTY £33 to £40,000 + CAR 

Oar eBent OH of Bn nest psestighiQS Anna, offns exposure to flhe wfcoS* 
'xayafawiaian^.tnriaflhigCaiponSlpagymlHgBi^Cnhai 
'Asset Ma n ag rmm fc Ba d n ess Analyst?, Tceaaary and 'M a n agement 
reporting. Yonshodd be a garfmte qoattfad Accountant aged 2/ to3y 
wfat an oatsttnrthftgtiadticooSdqtqtpeftetex gained in any of the above 
.areas at grouper Operating hard, for braiy arabtitoos Jwtividualvn^Ai 
car ee r progression to Partner dr to F.D. within a dins makra ibis an 
: «<epdansleaner move.' 

• BUSINESS PLANNING. 

CENTRAL LONDON £25,800 -«- CAR and BONUS 

The Company is tiva mast respected of 6te UK. high button retsffcn*. Rty 
etemaria of yotan^erabraco Profit avlCocptaatc pri fra injuvau e p a rtlag , 


■financial a nal y si s of acquisitions, review of capital i n ve s tment and fire 
presentation of commercial summarie s to tire Board. Aged mid 20b, a 
graduate account a nt can aspect progression to subsidiary c ompany 
.contxollerahip. (Geaerom 2S% annual bonus triaemt.) 

I ^ ftir l h erir dV a Tmiton p toa a f c^ 01-fi314447arwrfto entering your C.V. to 
the address bdow. .-\ 


I 



ACCOOmm FOR SUCCESS 


ACCOUNTANCY COLUMN 


Us Deloitte UK deal pushes Coopers into top slot 

He ACA with a -A A- «*• 


Hanoun House. 73-7* High Hofcom. tmdcn WCW0LS ft 01-631 4447 to; 01-430 143S 




By David Waller - 

LAST WEEK this column ttiOected on 
the demise of the talks between 
Arthur Andersen and Price Water- 
house and predicted that the era (rf 
the mega-mergers was all but over. 
AH but Yesterday came the extraordi- 
nary announcement- that Deloitte, 
Haskins & Sells’ UK practice was set 
to merge with Coopers & Lybrand. 

Barely three months ago, Mr Bran- 
. don Gough, Cooper’s pugnacious 
chairman, publicly -denounced what 
he termed the King Kong philosophy 
behind the spate of mega-mergers. 
Yesterday, he was able to trumpet the 
Deloitte lint which , if not exactly a 
King Kong sort of deal, is still one 
that propels Coopers to the number 
one slot in the UK. 

This is possibly the most extraordi- 
nary development in a year of merger 
drama the big 

ffims. 

Not only has Coopers performed a 
strategic volte-face of flrmamental pro- 
portions, but it also shows that the 
empire that is to be Deloitte Ross Toh- 
matsu — as the DefaittefFouche Ross • 
combination is to be known - is in 
fragments even before it officially 
exists. 

Up until yesterday it' had looked as 
though the boot of merger mania was, 
going to be fairly harmless. The firms 
chatted to one another seemingly . 
interminably . yprfwd a ije rta f n puhhc 
opprobrium tor their espousal of cor- 
porate gigantism and eventually 
either embraced one another (in the 
case of Ernst & Whinney and Arthur 
Young) or rejected each other (as hi 
P W and Andersen). 

For all the talking, business 
appeared to carry on very much as 


n 




r V; 




Mr -Brandon Gough: his change of 
XBtud is not wholly remarkable 

usual, with very limited defections 
from clients and staff. But it now 
seems inevitable that a huge battle is 
about to begin, with the other big 
firms 'squabbling both for Deloitte’s 
audit cheats in the UK - and for 
Dekritte’s member firms in countries 
where the Touche Ross match has not 

been Mnwunmatwl 

That Mr Gough should have 
changed his mind is not wholly 

i wnartei^lg. 

ffla embittered comments when the 
PW/Andersen talks were announced 


suggested pique rather than a whole- 
hearted endorsement of independence 
- and indeed it was widely repotted 
that Coopers itself was on the brink of 
a liaison with PW. only to be snubbed 
by the latter's dalliance with Ander- 
sen. 

Given the firm’s known penchant 
tor being number one. it was dear 
that many partners were none too 
pleased at Cooper's sudden relegation 
to the bottom of the Big Bight pile. 
By linking up with Deloitte in this 

way, Mr Gough preserves his reputa- 
tion tor being tough and unpredict- 
able gn d redeems frt fix* eyes 

of his merger-hungry partners. 

As for accusations of inconsistency 
between his public stance at the 
beginning of summer *>wA now, be 
will no doubt argue that the DeMtte- 
Hnfc up is not a mega-merger - 
merely a strategic allian ce in geo- 
graphical market, albeit an important 
one. 

‘ On their own, both Coopers and 
Deloittes are both strong UK firms, 
with aggregate fee income of yggsm 
and £189m in 1967-88. putting them 
third »nti fifth respec ti vely in the size 
rankings. 

In terms of audit, both firms are 
broadly the same size - Cooper’s gen- 
erating £100m in fees from this rather 
dowdy activity, against Deloitte’s 
asm- That iUffenpn ce in overall is 
due to Cooper’s strength in consul- 
tancy — tbs firm is the largest of the 
accounting-based consultants, with 
toe income of £66m from this source, 
against the £34.4m generated by 
Deloittes in the area. 

If the new link-up were to preserve 
wank and every and all its utaff, 


it would have toe income of £414m 
and staff of 10,500. 

There would be enviable comple- 
mentarities: two strong client lists in 
the audit business; Cooper’s strong 

consultancy dovetailing neatly with 

Deloitte’s tax expertise and its corpo- 
rate finance activities - an area 
where Deloitte, of. all the accountancy 
firms, has achieved a degree of mar- 
ket preeminence. 

In practice, there is likely to he 
significant upheaval among the 
Deloitte client base, if not among its 
staff. True, the' Bank of England is 
unlikely to put its audit out to tender, 
and there is no reason why a clutch of 
ftne UK-based clients such as Marks & 
Spencer, GUS, Liberty, Abbey 
National and the Stock Exchange 
should defect to either Touche Ross or 
any of the other trig firms. Indeed, 
some of those may turn to Coopers for 
consultancy advice. 

However, it is certain that a signifi- 
cant part of Deloitte’s UK audit busi- 
ness is work referred from its US 
practice - now part of Deloitte Ross 
Tohmatsu. Into this category toll cli- 
ents such as Merrill Lynch, Kohlberg, 
Kravis Roberts and a number of the 
world’s largest insurance companies. 
Also, Dekriite in the UK serves a num- 
ber of UK-based multinationals - not 
least of which is BAT Industries, the 
Ann’s biggest cHent. 

Clients in both those categories will 
have to choose between shifting the 
iniwnsitinnai dement of tt| p audit to 
Coopers, or the UK element to Touche 
Roes, the UK arm of Deloitte Boss 
Tohmatsu. 

Both of the new firms will suffer a 
credibility gap. Clients will wonder 


whether Deloitte Ross Tohmatsu is a 
genuinely cohesive international firm. 
True, firms in the US. Japan and 
France have come together, and those 
in Canada are likely to do so soon, but 
what about other key geographical 
areas, not least in continental 
Europe? 

Moreover, clients will feel entitled 
to ask what is wrong with Touche 
Ross in the UK, given that Deloitte’s 
UK partners were willing to go to 
such lengths to avoid a link-up. 

After all, Deloitte, a firm that has 
tightened itself up after the humilia- 
tion of being rejected by PW in 1984, 
R*»am« willing to be swallowed up by 
Coopers - a tote worse than death tor 
many UK accountants no doubt - 
simply so as not to have to merge 
with Touche. 

There will be turmoil and, under 
tiie circumstances, many clients will 
surely opt to put the audit out to 
tender. And, of course, there will be 
plenty of red-in-tooth-and-claw compe- 
tition for the business. 

Peat Marwick is there, resting on 
its laurels having avoided this year’s 
merger shenanigans. 

Ernst & Young will be confident, 
secure in the knowledge that it repre- 
sents the rally firm to have merged 
successfully this year. Price Water- 
house and Arthur Andersen will be 
eager to prove to clients - and to 
themselves - that their capacity for 
winning quality business in the UK is 
undiminished in the wake of their 
failure to agree a link-up. ■ 

Outsiders will look on, bemused, if 
not amused at the profession’s antics. 
Let it never be said that the world of 
accountancy is dull . . . 


ACCOUNTANCY APPOINTMENTS 


OR 


Grottp Finance Director 




Our 'client is a highly profitable industrial holding 
company witodiverselmsinessmteresttand fljmqver of 
£10m. Tte group inteuds to puisne a growth strategy 


a maoif& listing vrithm tfehext fro yeais. , 

. The time is now right to appoiraafinance director 
. who* cap take foil respopgbflityfef the financial ejection 


financial institutions and pfay ®lc iq,the Skefy 
fortbcom^ - J; ." •••' • • ' v ?: v* v 

.-Tfobcccraadcged.yittwBbcacpia^edaccountaDt 

agB&aS-S&who fr* sqhedc ongumc^ exgeHgice at 


£ 40 , 000 + bonus + s/o + car 

a senior level within a operating unit and has 

negotiated with corporate financial institutions through 
MBOV acquisitions, flotations, etc. Personal 

rimi«q i<hr!i TTii]VTnt^irtpan!mHlytira1 mind, the ahifiTy 

to work as part of a small management team and to 
effectively r epr e s e nt the group externally: A relocation 
/ package is available if ap propriate. 

Pleasesend brief personal and careerdetaOs quoting 
reference F/OIO/A to Carrie Andrews, Ernst & Young 
Search and Sdetfion,Becket House, I Lambeth Palace 
£oad»Ixmdon SE1 7ELL 


Ernst & Young 
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West Yorkshire 


Our client is a dynamic, MowfcoritniatTCi m a ntrfa cto ring 
irndietriu nbudiaiyora progressive and positively 
managed pobfic e ng i neeri ng group. Operating as a 
supplier to the leis u re Ind ustry, the company holds an 
enviable position in a hi^dyomipecitive market. Its 
current expansion programme involves the further 


a programme of strategic acquisitions. 

They now aeick to appoint a Commercial/ Rpanc ia l 
Director who, working closely with die Chief Executive, 
will assume fell raspoosfbQixy bnQ aspects of die 
finance and associated fu n c ti o ns . Key areas of 
responstfafiitywin include die further 
development of management information 


c£ 3 0 , 000 + Car + Bonus 

s y s t em s; with an emphasis on str ate gi c business planning 
a«i«i the e nha gf finarnrial controls. 

Candidates, aged 28-35, will be qualified accountants 
who can demonstrate outstanding career achievements, 
strong communication skills, a high degree of commercial 
awareness and the ability to make an efieedve contri- 
bution to die profitable development of the bus i ness. 

A comprehensive benefits package, including a profit 
related bonus scheme and full relocation facilities, is - 
available. Interested applicants should write, enclosing a 
full curriculum vitae, to James J. Ruasetl, quoting refi 
L8SQ3, at Michael Plage F i na nc e, 

' Leigh House, 23-32 fit. Paul's Street, Leeds 
LSI 2PX. (Teh (0532) 4S0212). 
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: ; . Michad Page Fimnce 

~ International Rearritiiient Consultants 
LoodonBristol'WindstgStAgMnsLeatherheadBmnin^iignNocthi^tam 
Mmcfaester Leeds Ne w casde^ipon-Tyne Gla^ow & ’Worldwide 
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FINANCIAIi DIRECTOR 

(Manufacturing) 

Gloucester c.£3( 



c.£30k+Car 

sjneeriu^ and are part of a 
itv doubling sales to over 


deceot ralised I They are siiodessfaHy on coorse to profitably doubling sales to over 

£ l°Tbe nuandalDffectoris responsible direedy to dtoMaimgin^ Director ai^ 1ms a key commercial rok in 

- . I rn m. • ■ " . J • j .« « 1 ■ v * -■* - - * - - - ■ M » . 1* ^ A — ls i i l ml Fnr lr 


wiB be to oversee the exteiaveupralifi^trfthe computer and LX systems. , 

ficants shouldbe at Chief Accountant or Financial Controller level, be qnaHfied AOlA/GIMA or 

manrtfiic tnringindustiy experience, ideally in engineering batch 



and asrfrtancewithrfckxaition. if necessary. ' 

i^ licanfe 8hould vrtite. m c<mfidcnc^ fall personal and career details, quoting ret 70w r X to: 


^T- 1 A 33 St James's Sum, 

uhdSSSr London SWIA 1HU (01-493 1788) 

■ . ■ RECRUITMENT' - 

■ . the J^caitavmflXvisioii of John Li^&fhrtnorsKmOod, MoMgemcat Consultants 


RETAIL PROPERTY 
DEVELOPMENT 

Strategist + Corporate Financier + Financial Manager 

Chelsea £40k neg. + car and benefits 


Suitably sited in the design and retail 
ambience of SW3, this private pic is not a 
conventional property group. Its real estate 
investments are long term, underpinning a 
commitment to destination shopping in 
specialist retail centres. Flexibility is retained 
in an ever-changing market place by 
promoting a versatile retail mix and content 
in their development. 

The financial entrepreneur at the helm of 
this family business is an FCA, but he now 
requires a similarly qualified professional as 
his chief aide in the group’s further 
international expansion. He is looking for an 
overall strategic input and a substantial 
contribution to the financing and financial 
management of the business. 

You must offer a strong record in managing 


an accounting function, and the 
development of internal controls, together 
with experience of negotiating and 
administering project finance in a developing 
company. Sector experience of the 
identification, development and 
management of property investment 
opportunities will be advantageous. 

This stimulating yet secure position calls for: 
strong communicative and interpersonal 
skills in dealings with City institutions; 
integrity and self assurance; genuine 
enthusiasm for a very hands-on, high-tempo, 
innovative environment. 

Please write, in confidence, enclosing career 
and present remuneration details, daytime 
and home telephone numbers, to Mike 
Blanckenhagen. quoting ref A6750. 



Peat Marwick McLintock 


Executive Selection and Search 

70 Fleet Street, London EC4Y 1EU. 


APPOINTMENTS 

ADVERTISING 


Appears every. 
Wednesday 
and 

Thursday 


For further 
information 
call 

01-873 3000 


Nicholas 
Baker 
ext 3351 


Deirdre 
McCarthy 
ext 4177 


Elizabeth 
Arthur 
ext 3694 


Developmcnt/Vcnture Capital 

Financial 

Executives 


London 


27/40 


Our CBent, an independent company concentrating on investments in unquoted 
companies, has dose finks wfth, and successfully manages an unquoted investment 
fund for a leading institution. The size of the fund, which is now c£5m, is shortly due to be 
increased by some £24m.^ They seek two Executives to join their existing team. 


Senior Executive 


In this case they seek a qualified Accountant (other disciplines considered), probably in 
his/her late thirties, who has both line management experience and also experience of 
acquisitions. The tetter is likely to have been gained in the corporate development division 
ofaPLC. 

Initial salary is likely to be in excess of £40,000, and mid-term prospects will include a seat 
on the board. 

Investment Executive 

A second opportunity exists for a person at an earlier stage in their career Again he/she 
will have an accountancy qualification and at least two years' post qualification 
experience in a field which is relevant to the kind of work envisaged The salary will be in 
the region of £30,000. 

Both positions carry a range of executive benefits together with a company car and profit 
share. There are likely to be options in our Client’s company and opportunities for 
investment in situations in which our Client is taking an interest 
In the first instance, please contact Colin Barry the company’s adviser in this matter, at 
Overton Shirley & Barry Prince Rupert House, 64 Queen Street London EC4B 1AD. 
Tel: 01-248 0355. 


Overton Shirlev &Bci 


INURWOKKAL SjWlHANDSOUJLN COvSUUWfij 
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Financial Controller 







c £35,000 plus 

Generous Expatriate Package 

This extremely successful commodity marketing 
company is part of a large multinational group with weH 


activities. Its excellent reputation for employee re lations a n d 
ca reer ad” ?"***™** rtimngh overseas postings will ensure 
the progression of this appointee. 

Following a brief induction period in Louton? the 
appointee will t»tq* r up an established overseas post as die 
Financial Controller of a key multi-nriniofl dollar business. 

Reporting to the General Manager, there will be fiill 

responsibility for the financial aspects of the company along 


Overseas 


Candidates must beqiialifieri accountants aged over 35 wkh 
line financial management experience. Exposure to a 
sophisticated computerised environment with an emphasis 
OP coding and budgetary control is e ssential. Experience erf 
expatriate service is dearable. Personal attributes most 
include integrity and a firm, wen balanced approach to 


of a high order. 

Please reply in confidence, to Michael Fahey, adviser 
to our client, giving concise career, personal and salary 
details and quoting refER206 at Ernst & Tfoung Search and 
Selection, 21 Conduit Street; London W1R 9TB. 


Manager as required. 


Ernst & Young 


Hoggett Bowers 


Financial Director 


Land Developments 
North Cheshire. , 


c £35,000-£40,000, Car, Profit Share, Equity Potential 



business is growing rapidly and there are plans fra a USM notation within ,111180 years. The financial 
director wifi control all fmnncial functions in the company introducing new systems where 
appropriate, and additionally will play an active part in the commercial activities, advising the 
manag in g director on business opportunities. A qualified accountant Is required, with experience in 
development land matters either in public or private sector. A generous salary, benefits and 
relocation package is negotiable, along with equity participation for an ambitious person who 
relishes this type of career opp o rtu nity. 

P. Foley, Hoggett Bowen pic, St James's Court 30 Brown Street 
MANCHESTER, M2 2JF, 061-832 3500, Fax:081-834 8577. Ret M22O07/FT. 


Finance Manager 


Swindon, £30,000 Package 

With a turnover in excess of £2 billion thin group axe one of the recognised world leaders in the 
packaging industry. Reporting to the business director of their expanding general packing division 
they now have an oatstanding opportunity for an experienced finance professional to make a 
significant impact in a rhallrng in g hi g h profile role. The main responsibility will be to establish 
ftrmnrfal parameters for the cosiness to report and monitor performance against these 
objectives. In addition you will be fully involved in the preparation of business plans and strategies. 

Aged 28 or over you will have at least three years experience at the head of a financial function at a 
significant manufacturing sits ideally in the FMGG sector. This position will involve considerable 
travel in the UK. In addition to the highly attractive salary the benefits also include a company car, 

<?,/- n«wfa‘w t Hkvggrtt Hnwnrs pic, 13 Frarftmrtr 
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BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF, EIHNBURfS, GLASGOW, LEEDS, XONDON, MANCHESTER, 
NEWCASTLE, NOTTINGHAM, SHEFFIELD, WINDSOR 
A Member ufBtae Amur pic 


A member of die Kleinwort Benson Group 
Langboum 


Pro pe rty Investment Services 


Limited 


Finance Manager 


Langboum fa a new company, launched cm 1st July 1989 
ro continue the pro perty asset m a n age m ent busmen of 
Kdnwort Benson Investment Management limited. The 
staff of Langboum are the same small teamof individuals 
as were running the highly successful KBIM property 
pottfidm 

Business devdopmenr and profitability have been 
impressive with assets under management almost 
doubling to c. £450 million in the last two years. The 
co mpan y is involved in diverse activitiw InanJing the 
manag e m ent ofmqjoc pension fond portfolios, pro pe r ly 

unit trusts smA mkw fn mmwirbl p n yrt y pprtfefoffi 

Whilst enjoying autonomy as a corporate structure, 
Lanjftoum contributes to the integrated pr op e rt y services 
provided by tbe KB Group. 

Langboum’g activities have no w reached a level such that 
the appointment of a Finance Manager is imperative. Key 
aspects of mis most important role include: 

* Responsibility for a wide range of finance and 
accounting functions. 

* Systems development to include 
i mpfan e w atioa of valuation database. 


e Close Haisoii with clients, external managing agents, 
directors and surveyors. 

S Enhancement of management infixmadon and 
preparation of sepoctsfor presentation to the Board. 

The individual we seek will be a qualified, systems literate 
accountant with an interest in the propert y seem. The 
appointee will be wefl- e d ucated , highly professional and 
hard working. Excellent presentation and an ability to 
communicate with (currently) systems .illiterate 
colleagues are essentiaL 

The status of this i 
attractive! 
substantial] 


: is reflected by the 
‘j which will include a 
L bonus and executive 


If you would like to explore this exciting opportunity in 
more detail, are self-assured and capable of helping to 
drive this business forward, please call Diane F orres ter 
AGA on 01-831 20OOor send a detailed curriculum vitae 
to her at Mic.had Page Finance, 

39-41 Parker Street; London WC2B5LH 
quoting ref. 101. 


Michael Page Finance 

hOenutional Recruitment Consultants 


LEGAL APPOINTMENTS APPEAR 
EVERY MONDAY 


FOR FURTHER INFORMATION 
CONTACT 
01 873 3000 


NICHOLAS BAKER X3456 
DEIDRE McCarthy X3694 


FINANCIAL TIMES 

imsni imwim nww*w 


NATIONAL COUNCIL FOR 
EDUCATIONAL TECHNOLOGY 
DIRECTOR OF FINANCE AND 
ADMINISTRATION 
Coventry c. £23,000 + benefits 

The NCET Is a government-aided o r g a n i s a ti on with a staff of 80 
providing a wide range of services at the interface of high 
technology aid education and training. We seek to fill a lay 
post in our senior management team. 

This involves advising the Chief Executive on all aspects of 
financial policy, budgeting and resource control. Of particulars 
importance are the niumrial aspects of the Council’s growing 
training and other commercial operations. In addition, you wm 
have direct management responsibility for administrative iwm 
handling budgets and accounts, personnel and general 
administration. 

This is a creative and demanding post for a qualified accountant 
with a successful track record in iMimpy n i g m hi on organisation 
with a strong entrepreneurial mission. 


NCET is an 
ability to 


iual opportunities employer. Commitment and 
are more important than age. 


Write enclosing a full CV for receipt by 23 October, or obtain 
further inf ormat ion from: Dr N B W Thompson, Chief 
Executive, NCET, 3 Devonshire Street, London WIN 2BA (Tel: 
01-636 4186, ext 222) 


0 


YOUNG QUALIFIED a G G O LJ N 

13 A SED: SU R RJE Y 

CAR TRAVEL, 


To £ 3 O K 


HOW'S THE VIEW 
FROM YOUR OFFICE? 


No maraer how impressive your current office 
environment, can it really compare with sitting pretty, 
30,000 feet above Europe, the Far Eastor Africa? 

This nxulri-clistiplincd British manufacturing and 
ni jfflfrting group has a global pres wnry and ait ftnniffri 
tum-over of £2V 2 billion- Where else could you find such 
scope for your career? 

They’re looking for qualified accountants to join a 
smalt, high-achieving team based at their Corporate : 
Headquarters hut spending 50-70% of the time travelling 

■ With responsibilities as diverse as profitability 
analysis, acquisition studies and management control and 
review, youTl gain co n side ra ble commercial exposure 
within the group as a whole. The salary is negotiable to 
£30,000, depending on age and experience. For those 
who display initiative and vitality, prospects both at home 
and abroad are truly outstanding. 

Those interested in this unique opportunity should 
wrire toor telephone, in confidence, the Groop’s advising 
consultant: Michael Purtell, Soott-Johhsbn Associates, 
New House, 67-68 Hamm Garden, London EC1N 8JY ' , 
Teb 01-831 8847 (Fax: 831 4875). " 
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City 


Due to continued growth on exciting 
opportunity has arisen within a fast \ 
developing insurance group which has art ; 
international presence in die general 
insurance and reinsurance markets. 

Reporting to the General Manager, you . 
wiU be responsible for creating and 
establishing the internal audit Junction 
and far budding a small team. Specific 
responsibilities will indude initiating and 
ensuring consistency of audit procedures 
across group companies and will also 
involve other time sensitive investigations 
on an ad hoc basis. The role will involve 
an element of travel both overseas and 
within the UK. 

7b be considered fir this position, ideally 
you will be a qualified accountant aged 


€£32,000 + car 

. 28 to 35, with a commitment to internal 
audit It is essential that you have 
eiperieridd witiitri thegmekd insurance 
sector , ; preferably witfcexposure to general 
and reinsurance, accounting You will be 
sdfmotivated with an analytical mind 
and will possess good communication 
skills. This is an excellent opportunity to 
become directly involved with the 
company's expansion plans, 

For further information please write, foot or 
telephone Catherine Marsden quoting 
reference 130273. 

MANAGEMENT PERSONNEL 
25. City Road, London ECIY 1AA 
Tel: Ot 256 5041 J24 hours) . 

Fax: 01 374 8848 
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UDND0N, TO £35X300 + BONUS 


For the UK sAskSay of an Amafccn 
owned archteduraf end design 
practice which, after fitte mare Him 
two yarachBody employs 50 
people TJ» Compay aifcfeates 
farther wpawimh the IK fa* 
to the consent of 
ttom 8s London base wfl produce 
rapid growth in fee incoma 

\bu wB have wide ranging 
respons^^ferttwrampany's 
□ccountinQ end fineneni 


nwtogsmenfc wfltr ct retierowtofly 
to assst in cost central eortiact 
negolkilion andpraftgenerattoa'ftu 
wi report to the head ofliw OK 
practice end to toe Chief RhmcW 
Officer in tfieUSMwIt! prospects of 
a drectoRslfo to tte medurntonn. ' 

Ws wotid fee to meet qucSfied 
oc m intants or ctwrtofBd aamdJwto 
In m late twsrties or ttirties, 
whosetxinii ie rdci eiqpafehcetiQS 
been grined w8h o fcrwort tooWng 


. OflBonlsafibn. ABerrmisiy you could 
* be seeking your ffcsf tnoue cut of tn 
accounting prodice - 

Resumes w 9 h a dayBme lofeptione 
number to Edwacl Srrpsan 
RBf: ES 6 ISL Coapas fie lybrand 
0BCU»wsRBSourctogljm8sd, 

Shetey House 3 Noble Sheet 

London ECZ/7DQ. 


Executive 

Resourcing 



Coopers 

&Lybrand 


/ 








MERGERS & ACQUISITIONS 

SURREY, TO £50,000 PACKAGE + CAR AND PARTICPAHON 


IHs new posaion is dr ttn centre of q 
rtgtty successful and last exporting 
puUc Group prewiring cftenafied ■ 
products and services. As a rest# of 
recert acgulsifons turnover is 
expected to double next yea to reach 
£60mwilhfurirMrsubstanW 
expaision planned for theftilowhg 
yearc. The Group's strategy of grcwtfi 
by actuations is a toy dwetopmer* 
step, thus promising an inuigorctfing 
and chafehgfng time far the person 
appoWei- 

Reporting to ttte Group Finance 
DeBctoc a mqjartosk w9 be fine 
respcnsfclty for the cniciat phase of 

successful shaping and integrating 

acquired companies Wo the Group: 


Ptiorto ttss step, you w9 be involved 
in the MenttficaSon, appraisal end 
purchase of suflatte companies. Other 
duties wfl indude deputising far the 
Group Finance Director strategic 
planning & atiysis' and business 
perfermtnce reviews & reportng. The 
posBian has a high pmfie aid os 
such you wi quiddy need to estabish 
petscra* credMRy wfth the senior 
management team far which the 
prospedsfar your awn personal 
careerderretopment and wedth via 
ecfjSy prtidpatton are exceBent. 

tou wfl bea quoified accountant, 
probotty aged arorwt 3a with - 
company Wegrdion and 
favesfigaiion sKfls in addition to 


operating irt finondd managemenf 
experience Although technicd and 
ancfytted competence is imparfcrt- 
your commercti flak drive and 
ambition to succeed are much 
moresa 

Resumes pteasei induing a day time 
telephone num&et to Chris Haworth 

cjxjfing Ref: CH560, Coopers & 
Uytxond Bcecutn© Resourcing Unfed, 
SheteyHaisft 3 Notts Sheer, 

London EC2V7DQ. 




Executive 

Resourcing 


Coopers 
&Lybrand 


Develop your Accounting 
Career in Merchant Banking 


Oar dient is a prestigious UK Merchant Bank and a 
member -of a broadly-based major European financial 
services group. DceLtO rrwTrimv^F-g pimrifm^ thCT-aTr. nrroy 
seeking' ■ two highly-motivated graduate Chartered 
. Aopoimtanfa ytneng drey? thftr fi n i w fimrtinn. .. 

Financial and Management 
Accountant > 

Reft K>5?5/|RG/89 

; h^h-profile cole reporring directly to the Chief 

- . Aocountant 'With- a proven record in a majot poctice, you 
\nfrneed ar -least three: years exposure to andmbg finarioal 
4n stjtudtmsy combined with experience of advanced 

' fin^odal accounts for - the; Bank and UK 
adjacfedes, 'Ad' qjris^daaedjSnandal accounts for the 
Merchant Bantaqg dmskm. 

* ' •. Evakfflteg mnriihiy manage*"*"* jfafomjgdiop for UK 


* Overseeing the ppepannino of reports n> regulatory 

authonpes. • ' ... 

• Developing i*nd impl ementing sophisticated 


£25k-£30k plus car 


Project Accountant' 

Ref: K)76/]RG/89 

You win be a self starter with at least two years PQE, 
Ideally in a top 8 firm, or possibly in a relevant commercial 
sector. This must include substantia] non-auditing 
experience, in addition to a thorou gh knowledge of EDP 
and computerised accounting systems. Duties will include: 

* Generally assisting the Finance Director on all 
- departmental projects. 

* Undertaking special finance-related projects, including 
work on acquisitions. 

* Advising on ’ and implementing new computerised 

■ •- systems, and acting as an inrw fa re between systems and 

users. 

For both positions, our dient offers an w»Henr salary 
phis substantial benefits inrlndtpg a quality co mp a ny «^r 
subsidised mortgage; non- cantn oaZDzy pension and life 
-assurance scheme and family PPP. 

■ ’ In’ the first instance, please contact Bob Gunning 
Senior Consultant, at Austin Knight Selection on 01-588 

■ 6452- (01-256 -6925 ev enings/ w fndcmdip - Or w r ite to him, 
enelosmg detailed CV, at .17 St. Helen’s Place, London 


£C3A 6AS, qnotix^ a pp ro p ri at e referen ce. 
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North West £40- 45,000 pins car and excellent benefits package 


This newly created role offers an exceptional 
career opportunity within fee headquarters of a 
substantial and diversified group (T/O c£50M> 
whose gr o wthancLprofits record to date are 
impressive. . ‘ 

The business- is cuxrenffy driven by a dynamic 
young Board whq have ambitious plans for the 
1990’s inchirifngan aggressive inquisitions policy. 

This high profile position will provide a support 
function to 'the Group Hanni n g & Finance Director 
and win involve you in every aspect of group 
activities. Your initial key task will be to review 
and project manage the implementation of - 
sophisticated management mfonnatfon systems 
and controls. ■ ' ... 

You willwbrk closely with senior divisional 
finance directors on improving systems, raising 
rep o rt in g standards ana focusing attention on key 
performance criteria. Your involvement with 
group planning and control will be totaL 


qu alified au c ouT T lan tpf gradu a te aft eflect in the age 


range 35-45. Your back record to date will 
demonstrate experience of developing effective 
systems and financial controls, working to tight 
repeating d eadl i n es and operating at senior 
management level ideally within an environment 
experiencing rapid growth and development. 

in addition to a high degree of technical competence 
you must possess exceBent communications skills, 
have the personal presence to establish credibaiiy at 
all levels and have the drive and commitment 
necessary to make an effective contribution within a 
fast moving and highly pressurised environment 
Career prospects within tire group are considered to 
be excellent 

The salary /benefits package reflects the importance 
of this appointment and win be negotiable in the 
range indicated above. A full relo cat i on package is 
available where a p p r opria te. 

Interested applicants should forward a full 
Curriculum Vitae including details of present salary 
and daytime telephone number to Mary Byme at fee 
address below. 


APPOINTMENTS 
. ADVERTISING 

Appears every 
Wednesday 
and 

Thursday 


For further 
information 
call 

01-873 3000 


Nicholas 
Baker 
ext 3351 


Deirdre 
McCarthy 
ext 4177 


Elizabeth 
Arthur 
ext 3694 


Shandwick 

FINANCIAL CONTROLLER 
Package up to £32,000 


Shandwick pic is cbe world's hugest independent public celadons group. 

Due to outstanding growth over the past few years a unique opportunity has 
arisen for a qualified accountant to join one of the principal UK consul- 
tancies within the Shandwick Group. 

Reporting directly to the Managing Director, the Financial Controller will 
have responsibility for the financial management of the consultancy assist- 
ing in the formulation of business plans and strategies. 

The constant development of management information and close liaison 
with directors and other senior management will also be of prime 
importance. 

Ideally the successful applicant will be in the age range of 27 - 32 years and ■ 
will have both commercial experience and a proven track record of effective 
man management. 

WRITTEN APPLICATIONS SHOULD BE MADE TO 
RICHARD MUNRO, FINANCE DIRECTOR, SHANDWICK UK GROUg 
95 PARKLANE, LONDON WIY 31A. 


Head of International 
Business & Operations Review 


NW London 

Our client is a leading US. multinational involved in 
the manufac ture and marketing of computer and 
communications systems. Group turnover is in excess of 
$330 million of which nearly three quarters is generated 
fnxnthefr nine expanding European subsidiaries. 

-This is a greenfield opportunity to set up and 
manage a new business and operational review area, 
reporting to the UiL The work wiD be project based with a 
high degree of autonomy including the review of 
company-wide systems for reporting and controls, and 
ntherinvesri garinnK fn tmhaire opera rkvral performance. 
European travel will be essentiaL In return this position is 
recognised as ideal preparation for future senior 
advancexnent in the group. 


c £40,000 + car 


Candidates will be qualified accountants, probably 
ACA, in their late 20’s to 30’s. You will have a strong 
knowledge of European reporting and practices, ideally 
gained in a multinational environment in a line, projects, 
group or audit role. As well as first class technical skills, 
you wfll be a self starter with strong commercial acumen. 
\buwffl also need the confidence and interpersonal skills 
to effectively contribute new ideas to the business. 

Please reply in confidence, quoting Ref ER205 to 
Judith Richardson, adviser to our dient giving concise 
career, salary and personal details at Ernst & Young 
Search and Selection, 21 Conduit Street 
London W1R 9TB. 


Ernst &Young 


COMMERCIAL FINANCIAL 
CONTROLLER 

Tbe complete business role for the young talented Accountant 

Manchester X 27,000 + Car + Excellent Benefits Package 


Operating at the forefront of a dynamic; high technology 
market, our client through acquisition and organic growth 
now commands a considerable worldwide market share and 
is the U.K. market leader in this niche field. 

Internal promotion has created the need to appoint a 
Financial Controller to manage this £30 million turnover 
Northern Division. The role will be twofold requiring 
tight financial control of the operation along with total 
responsibility for bottom line performance It will be 
demanding, wide-ranging ana challenging. Strong emphasis 
must be placed upon the commercial aspects of this position 
as you will play a vital role in helping to achieve the 
profitability of the company. Exposure to the 'sharp-end' of 
business through dose liaison and negotiation with both 
sales management and customers will, without question, 
prove invaluable experience for the successful candidate. 

You wil] be a qualified Accountant and are likely to be 
aged 26-32. Outstanding personal characteristics are 
pre-requisite to be considered for this testing and highly 

STARK BROOKS 
ASSOCIATES 

ccountancy Recruitment Consultants. - — 


responsible position. You must possess excellent 
communication skills and have the ability to forge 
working relationships with a sales team. You will be a 
good team player but have the confidence of character 
to stand alone. Having a naturally inquisitive mind you 
will relish the challenge of problem solving and putting 
forward solutions to both the sales team and customers. 
Frrst-dass negotiation skills, self motivation and the 
hunger to be a part of this p rogre s sive and exciting 
environment are further crucial attributes. 

Future prospects make this an exceptional option for the 
ambitious Accountant The salary /benefits package reflect 
the importance attached to this appointment and will not 
prove a limiting factor in the final selection process. 

Interested candidates should forward a full curriculum 
vitae including present salary and daytime telephone 
number to: Karen Haygazth at foe address below or 
alternatively telephone on 061-236-1212. 


Suite 4, 2nd Floor; St James's Ba2dmgs,Oxfiord Street 
Manchester Ml fiFQ.Tek 061-236 1212/061-228 0183. 


TES . 

Accountancy Recnutnient Consultants. 


Suited 2nd Flora; SL James’s Bnfldmgs^xfotd Street 
Manchester Ml 6FQ. Tek 061-236 1212/061-228 0183- 


FINANCE DIRECTOR 

C £35,000 + CAR + BENEFITS 

A Leader in Leisure Product Dcwctopmait and Distribution 

wHttng mnge of k ltfUlt products to flre'Ot.Bumpe a n d the U5A. 

to Hat With fl* rarfd cxpanalreiWB BW enjnyfng, le. a turnover of SO to £7 mflBan ta throe yens, we require In appota* a Fhsanee Director who win 
n<Kl^ W flv. mhnlr. of the copmanVa aggotmarw fodBUca ladu dtog figs computer ayqtemg, rcportt u R dlrrxshr to the board. 


* A qtteBfiea accountant Le. ACCA-AoUa. or ABA with a number of yam experience wuridqg at i 
e nvir o nme nt s.. . . ■; T * 


-IesriwifotzzFMCG/Commczrial 


* Uic aftUty t» manage personnel engaged fb sapparting foe company* financial acamntb^gvta aampater based systems. 

* The tntop«wmal sldHa necessary to male with board member* a* wdl ■» oflkr bvds of nanq^sneot and staff. 

RbuEeurAiivtsirriConsuttant VBBB THOKNB now on 0444 41S678. or at any time ODdndfogeTCDiiigB/wBdtedda). or sendaeojycfyuurCVto 

location. 

LAMBLEY 

• raorasxmiscHume^ 

1 FBi*b»>*®ultelliBPfonr.tItew*d*HBofcWB*tSie«8*RH1#aLR.Tslo|iIiDn«5J<<5ai8S7S. . 


CORPORATE ACQUISITIONS 
ACCOUNTANT . . 


An exciting challenge and high profile role in a substantial and 
rapidly expanding group 

North West £25^28,000 plus car and benefits package a .__ 

Through a vigorous acquisitions programme and To meet the needs ofth is high profile “d demanding 

impressive organic growth our client has in recent an you 

years established itself as a well known and highly intellect and aged under 30. Your trackrecoid to dabestuuld 


Through a vigorous acquisitions programme and 
impressive organic growth our dient has in recent 
years established itself as a well known and highly 
successful group with a strong North West base. Part 
of their current corporate strategy revolves around 
acquisitions outside the UK. with particular 
emphasis on the EEC This has created the need for a 
high calibre individual to be appointed to assist and 
support foe Corporate Development and Acquisitions 
Director. 

Your role wiH be broad based and will include: 

- involvement with acquisitions from sourcing 
through to funding to completion 

- investigation of and reporting on targeted 
businesses 

, development of effective working relationships 
with legal/finandal advisers, merchant hanks and 
institutions 

a STARK BROOKS 
ASSOCIATES 

—Accountancy Recruitment 


demonstrate experience of corporate finance/acquisxtians 
gained within either a large professional firm or financial 
institution. . _ 

Yoii must be astute, have excellent interpersonal skills and 
cope wdl under pressure as foe pace will be unrelenting. 
Frequent travel both within the UJC and Europe is 
envisaged, therefore mobility is e ssen tia l. Future prospects 
are excellent. 

The salary/benefite package is designed to attract 
applicants of the highest calibre and will not prove a tinuting 
factor in the final selection process. 

Interested applicants should forward a foil curriculum 
vitae including details of present salary and daytime 
telephone number to Mary Byrne at the address below. 


Suits 4 , 2 nd Flomi St James's Bttflding&Oxfisd Street 
Manchester Ml 6FQ. Tek 061-236 1212/061-228 0183. 







IV 


COST MANAGEMENT CONSULTANTS 

CENTRAL LONDON 


TO £50K+ EXECUTIVE BENEFITS 


The fate 1980's are developing into a watershed period for 
cost management. The progressive use of advanced 
technology and new manufacturing techniques like JIT 
is making traditional costing systems irrelevant to many 
organisations. 


Vlfe are applying this approach intemationaify to a wide 
range of clients, including those in batch manufacturing, 
process industries, telecommunications, health care and 


financial services. 


The attractions of Consultancy at Coopers & Lybrand are 
many. In terms of professional challenge, variety and 
scope of career development, we offer an environment 
few can match. 


Recognising these issues is a good beginning, but the 
pressing need now is for solutions. 


As one of the UK's leading firms of Management 
Consultants and Accountants, Coopers & Lybrand has 
developed a new approach, which incorporates the latest 
activity-based costing principles tailored to meet the 
individual needs of each client. It provides accurate cost 
analysis of products and services - giving our clients 
competitive advantage. 


\Afe are looking for additional consultants to work in our 
international centre for this service under our Director df 
Cost Management, Jim Brimson - one of the originators: 
of activity-based costing. 


A graduate accountant with experience gained in an 
advanced manufacturing environment, you mayalready be 
in consultancy. Ybu will recognise many of the shortcomings 
of traditional costing. Able to communicate effectively with 
clients at all levels, you should have the acumen to develop 
practical solutions to real business problems. . 


The salary package is everything you would expect from a 
firm of our International standing. 

Now you have a clear chance to take cost management 
into the 1990's with Coopers & Lybrand. 


Write with fun career details to Paul Ecctes, 

Coopers & Lybrand Associates Limited, Plumtree Court, 
London EC4A 4HT. Please quote reference 10/16 FT. 




Coopers 

&Lybrand 


PRODUCT DEVELOPMENT EXECUTIVE 


FINANCIAL SERVICES 


City 


to £30,000 4- Car + Benefits 


Our client is a leading London-based international asset 
management group, with offices in a number of overseas locations. 


An excellent op portunity has arisen for a dynamic and comineraally 
orientated individual to join an expanding department of 
professionals, wfao are responsible for new product development, 
with a strong international flavour. 


Strong technical and organisational skills will be required, together 
with the initiative and se!f<onfklence to deal with senior 
management and external advisors. 


In addition to an excellent salary and benefits padcagd, which 
includes a cxunpany car, subsidised mortgage, pension and health 


As a co-ordinator in a multi-disciplinary team, your role will 
encompass the creation, implementation and project control of new 
investment products, particularly offshore investment funds. 


The ideal candidate is Kkely to be a graduate, aged between 25 and 
29, with an accounting qualification and/or a banking background. 


Interested applicant* should tek-pknrte S usannah TVtictmpJI «n 

01-437 0464 ot write to her, sidanitting a brief Curriculum Vitae, 
at the address below. 


ROBERT ♦ WALTERS ♦ASSOCIATES 


RECRUITMENT CONSULTANTS 
Queens House i Leicester Place London WC2H 7BP 
Telephone: 01-437 0464 


FINANCIAL 

CONTROLLER 


: * 
* - » ■ 


CITY OF LONDON 
TO: £26,000 + CAR + BENEFITS 




Robert Neil 


^Associates 


Executive Search & Selection 


Our dient is a highly successful groups involved in the 
design, manufacture and marketing . of high quafity 
women's fashion wear in the United Kingdom, the United 
States and Europe, the company has created its own 
disirictive look and-has enjoyed substantial expansion 
during the last few years 'y 

The Finance Director now wishes to appoint a new. 
financial ControBer; who wiH be responsible for the 
smooth running of the head office atxountinghmction. : 
The successful candidate w8fbe a young qualified 
accountant, aged in their mid 20's to early 3<Fs Who has 
gained good commercial experience since qualification in 
_a fastmovmgrS^es ori e pt atndenvinaHmant^ ~ — - 

This position also offers excellent opportuhites foriuture 

career development within the group. 

.Please send afuHGV With handwritten covering letter to . 
It hLCpUka; quoting reference RN4. 


Ho 


I BrtesqSaass* 


r.Ti *- . • 


Albany House. 324 Regent Street 
London W1R 5AA— 


Ihame 


Exchange 


ACCOUNTANTS 
LYTHAM ST. ANNES 


Chief Accountant 


(Director of Finance & 
Administration Designate) 

Central London c£35 ,000 + benefits 


FUND CONTROLLER/PORTFOLIO 
ADMINISTRATOR 
£13,000 + BUPA + BONUS 
US INVESTMENT ADVISORS 


Quadtan Rtawl Beftange ta am <S S» UjCb toacBne AmcM Santos Canpantos wttra largs Hand Otto 
eompfatallyitiaraStMinw. 


For further MomiaSon 


Vfc lre re <*iton flfci Qo p p on gntotorqu ai lto Apoo«ratolnaw«wpan cton Ag»«nflnQ8ystem »1 uncfcjr>»Bh 
nwpn r uti llM far tha dWtapmortofcompuHrtod t ysto rr m , ctertcW prooodurea and Mo rt B i ad. aM l u iiwy 


Bucxg cric, nnm e rate ndwiihd required farpon^ wh a a i an, portfolio 

j »i r, « i i miit frwi. Biltlimm H ^ }w|i^ in» . nii iwit wmMjp, 

Wwierw. Experi ence in US bankmg/secuzitiBS a plus. Smut Msyfur office. 
ApprarimstB horns 11am to 7pm. Non smoker plesie. 


isRfcfctosdriePlaca. 

Prmkm, 

Lanca, PR 1 3 NA. 

■Rt (772555587 


Suocmstutcsiddatas. probably aged as to 36 must be M*fmfMdad and possess HHsdw pkisthe afatayto 
oommutott sflacflmly at aN M .Prtor mpadence ofcamputortaad systems to essanHsL 
There poaltkra caw QgxxtunltoKrpropf OM to'Mto ray Inctuflatrensto to othweiMot rtbT gu gfta ston 
maUJCfcanwHnrkafttwGnMi , 


♦> Heme tend CVmcc nfid c nc cwife ir . icphni irtninDbcr for quick reply ucc 4 


The Partners of our Client firm, based in London with a number of overseas 
offices, have identified the need for review and chang e in the fundamental areas 
of the finance function wi thin their practice. 

A Chief Accountant with the financial vision to perceive the changes 
necessary is sought. He/she should then be able to implement and control these 
reviews, putting in place a system of effective financial management. These 
accounting functions would extend from the London to the overseas offices and 
some travel abroad will therefore be involved. The right candidate should 
anticipate a promotion to the position of Director of Finance & Administration. 

Candidates should be qualified Chartered Accountants, aged between 30-45 
years and should above all possess the enthusiasm and commitment to p articipate 
and assist in the growth of this expanding international practice. 

Interested candidates who meet these criteria should send a detailed 
curriculum vitae, including current salary to Clare TattersaO, quoting reference 
LM5 11 , at Spicers Executive Selection, 13 Bruton Street, London W1X 7AH. 


CD 


Spicers Executive Selection 


A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 



NEWAGE INTERNATIONAL 

SDMF0R0UNC& 


FINANCIAL 

CONTROLLER 


CIRCA 


fo rfan hef dtonugOai Nawago Intwiwfiond Untotf la the worlds leafing aiypter ct ax. ganatates hi the out pu tnMTUB 
13 Corea Cowl. Reporting » ttra Ftaance Pjaaor prtmo raaponafcM— wM bo Bib finance n wa gamtu dt dl 

North Swat. . oMrewsa&sfcflaiyconipairiBa.ffuaxjonMl'Jflllan and statMoryreqitonwfifeCaikfidatss whims 

pBtartXKOUS^b. «pwhnoo otoperaBng in a manufacturing company and boused to woriefng wife presstMt ftr 

PE12RA. e»»«ertbooeCtepad«^w«lncfcim 82 ^company cat private medical k»ma»andp«*jcn 


MILAN STOCKBROKERS 
Is looking for a person who is a 
RESPONSIBLE DEALER 
FOR SHARES AND BONDS 

with foreign customers. The work Is for a young person 
no more than 30 yeas old, with verifiable professional 
capa-cHy of negotiator. 

An experience as trader of at least 3 years with fstitutes 
operators will be liked. The job is in Milan. 
Remuneration and range will be at the highest level of 
the market and could be further improved In relation to 
company targets. 

Please write by aspress to 
FIM BROKERS S.PA - VIA DELL’ORSO, 5 20121 
MILANO FAX 72023322 TELEX 340018 I 


m 
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Nmuclaf Vtieetoti 


To secure die best appointments at senior level needs more dun good advice, 
accurate career objectives and succinct presentation. 


InterMcx maintains 9 unique data base of some 6,000 imadvertised vacancies 
per annum, providing the only confidential inpbttmeni* Service, 
if you are considering a move or need a new challenge then 
telephone (01-930 5041 ) for an exploratory meeting 
without obligation. 


without obligation. 

InterExec SMI Pic 

Landseer Home, 19 Charing Cross Road, 
LONDON WC2H0ES. 

TJm Mrta rflbd bj In»»Me* ii free mi 

tm be iucd w^rpodaokjof rivCmmuillBf Senrfct, 


9emi Tlhatirtatf MakageM 


CORPORATE FINANCE EXECUTIVE 
UP TO £25^00 P.A. + CAR ETC 
You will be a recently qualified Accountant (ACA, ACMA, ACCA 
etc) with ambitions to work in an wttematinnal environment. You 
axe “computer friendly" and already familiar with Lotus 123. 


Our Firm is pro-active. We specialise in arranging: 


* Mergers and Acquisitions 

* Corporate Restruct urin g and Refinancing 

* Hawking and Finance 

* Management Buy-Outs and Buy-Ins 

* Public Offerings and Rights Issues 


If yon seek to work in a division where you will he fully 

and all your professional trainine hamassed both in the broad sweea 


and all your professional training hamassed both in the broad sweep 
of its scope but also in its minnt ia^ please send the fullest possible 
Curriculum Vitae to: 

Head of Corporate Finance 
Grasacfc Walker Solicitors 
Grassick Walker House 
Charterhouse Square, London EC1M 6AX 


PARTNER 


Surrey based general 
practice offers excellent 
partnership prospects to 
qualified Chartered with 
similar interests and 
potential for developing 
PA. role. 


Call Jacqui Hardcastlc 
on> 

01-255 1555 

MERJOMAN 

accountancy 




Ouratont a the money and securities broking arm of a 
substantial quoted Group, operating in all principal inter- ■' 
national markets. Sjgnificant growth of the European divtsfion 

has lad to the decision to upgrade the finance ftinction. 

,oinin8 ® a H d highly professional team, you will be 
resDonsfb e for all aflrwfft rS R«nT«-;™i j . ■ 
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\ . , - a , , o oiiu aiuuyinx new pn> 

ducts and potential acquisitions. Ybu will be respousihte for 

dosaly with directors and other senior executives at H£i 
Promotion prospects are excellent. * ' 

Candidates (aged late 20 's to early 30'sl will be Qualified 
Accountants (probably ACA} with exper^cehtolifdli^ 
corporate finance or investigations work. Languages m? 


SSWlTS F^topost. 

s ‘rand, Lond o r 


.•rSaSSSr' 

OM85 1356. Alternatively, fax your details on 01-836 4942. 
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Financial Recruitment Specialists 
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Financial Controller 


W. London Design/Marketing 
c£ 28,000 + Car ’ ' 


1%is is an exc e llent opportunity to join 
the menagei ^ixt rf ^ hi ^ l y 


well established within ifajtleeign/ 
marketing sector. With its high quality 
products 8oarced from the continent 
OOUpIed with {nf(f nP^tjQH«WtTiiJn g y 

investment, frh^ qwnpa^y tian»eTiM >vwT 

rapid growth (comart turnover £15m) > 
taking it to the forefront of its specialist 
sector. 

Continual expansion plans of the 
business now require the new 
appointment of a Financial Controller 
who wiU report direct to the Finance - 
Director azd strengthen the 
management team: The Tole will 
implement management controls and 
take financ ial res pons ibility for 
increased profitability and the 
e^abliahinentofa sound baBefinr the 
future planned growth. 


As a consequence candidates be 
qualified chartered accountants, aged 
late 20’s, who can bring a commercial 
attitude to the business with sound 
communication skills. Drive and 
enthusiasm are vital to join this 
progressive and lively company. 

Ffea&s. telephone or write wnyl^ Ti g fan 
curriculum vitae quoting re£ 343 to: 
Philip Cartwright FCMA, 

97 Jermyn Street, 

London SW1Y6JE 
Tel: 02-639 4572 


Cartwright 


FHV1ANC1AL ELECTION AND SEARCH 


This highly profitable multi-million pound 
turnover group in. the media and 
communications industry is now poised for 


Financial 

Controller 

Deputy Finance 
Director 

SouihEa&t, 

To £48,000, Car, 
Executive Benefits 


responsibility for all day-to-day financial 
activities of the main operating company and 
play aJtey role in the strategic development of 
the Group. This is a creative position which 
will involve, close liaison with information 
systems personnel, with the emphasis on the 
continual enhancement of sophisticated 
control and monitoring systems. 

You will be a qualified Accountant aged 33-45 
displaying an impressive commercial 
background; possibly with previous 
experience as a Management Consultant. 
Essential personal qualities will, include 
excellent . communicative and interpersonal 
skill? and the ability to lead and motivate a 
large financial team. 

This highly visible role presents the 
opportunity to make a vital contribution to the 
success or a significant PLC Group, which 
could ultimately lead to a directorship In the 
longterm. 

Male or female candidates should submit in 
confidence a comprehensive c.v. or telephone 
for a Personal History Form to, BJS. Bqylan, 
Hoggett Bowers pic, 1/2 Hanover Street, 
LONDON, W1R 9WB, 01-734 6852 , 
Fax: 01-734 3738, quoting Reh H3 3001 /FT. 


BIRMINGHAM, BRISTOL, CAMBRIDGE, CARDIFF, EDB4HURGH, GLASGOW. LEEDS, 
!X®lDON,MANQHKIER,r'ffiWGASTIJE,NOTTn4GaBAM,SHEFElEtD,YVINDSOR 
■ A Member of Blag Acrowplc ; 


DIVISIONAL 

MANAGEMENT ACCOUNTANT 


I H «« I ( 


mini 


FINANCIAL RECRUITMENT 


NEWLY QUALIFIED? 


NORFOLK : £20K + CAR 


Did you quality in Accounting or 
graduate in Business Studies simply 
as the fiist step to wards a wider 
career to management? • 

An integrated manufecturing. 
subsidiary- of a worldwide famous 
group, “pur clients offer a place in 
their management team to an 
ambitious young person. with some 
experience of the. manufacturing 
industry. ■ ■* ■ 

Fulfilling a broad creative -brief • - 
mvolvingfin an ^i 1 .^y atema i 
purchasing/materials; .commercial - 
and secretarial responsibilities you 
will work closely with the team to •. 
manage tins highly successful small 


profit centre. 

Whilst providing an excellent long 
term opportunity to develop your 
considerable business management 
potential to the highest level, our 
diems will look for marked 
inter-personal skills in the chosen 
candidate. 

A comprehensive benefits package 
.'includes relocation expenses. The 
company would prefer a non-smoker. . 

Write, enclosing a CV to . . 

Mrs E Kitchen, Executive Recruitment 
Advisory Services, 2 Market Hill Diss, 
Norfolk, XP22 3JZ, quoting reference 
no: 12/109. 


MANAGER - BUSINESS REVIEW 

Ambitious Young Chartered Accountant 
Major International Securities Company 
to ^32,500 + Car + Bonus & Substantial Mortgage Benefit 


Our client is the UK Subsidiary of one of the largest 
International Securities Companies in the world. They 
have expanded rapidly in London and now have a staff 
of over 400 people. 

The growth has led to a requirement for an 
additional person reporting directly to the Chief Financial 
Office^ whose main responsibility will be to review the 
controls of the major revenue earnings sectors of the 
business which include. Securities, Gilts, Futures, Fund 
Management, Corporate Finance, and Merger and 
Acquisitions. A high level of Easiness Awareness and 

excellent communication skills are pre-requisites. The 

individual appointed will he a Chartered Accountant 


between the ages of 25 and 29 with post qualification 
experience of the financial services sector in practice or in 
commerce. The opportunities for an ambitious self- 
starter are outstanding. 

For further information in strict confidence, please 
contact Raj Monde A.CA. on 01-240 1040 or forward a 
detailed resume to our London office quoting reference 
no. 9/662, Morgan & Banks, Search and Selection pic 
114 St. Martin’s Lane, London WC2N 4AZ. Fax: 01-240 1052; 



LONDON WASHINGTON SYDNEY AUCKLAND 


An Exceptional Opportunity to Influence Positive Development 

CONTROLLER — FINANCIAL PLANNING 



SE Home Counties 

A leading player within the consumer leisure sector, our 
client has developed, both organically and by acquisition, 
many well-known brand names during the 1980’s. It has 
recently announced its new strategy, which will further 
develop the quality of product and service provided to its 
customers, thereby forming the basis of its market for the 
1990’s. 

An essential aspect of this development will be the 
contribution of the Controller — Financial Planning who, 
reporting to the Commercial Director and leading a 
professional staff of 10, will be required: 

• lb add to the business through a pro-active input to 
productTbusiness development 
a lb appraise and influence different products and services 
according to their varying needs 


np to £40,000 + car etc 

• lb impact upon senior operational and marketing 
management and further develop the finance function as 
a driving force within the business. 

As the successful candidate, you will be a Qualified 
Accountant and will need to demonstrate previous exposure 
to a commercial, preferably multibrand, environment, where 
you have been fully involved in the resolution of key business 
issues. It is essential that you are able to evidence a history of 
‘adding’ to a business in addition to effectively performing a 
role. The opportunities to progress both within the Division 
and the wider Group are excellent. 

If you feel that yon wish to discuss the potential of this 
situation further, please write to Karen Wilson, 

Director at FMS, 14 Cork Street, London W1X 1PF 
enclosing arecent CV and a note of emrent salary. 


F M S 
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Search and Selection Specialists 

for 

Financial Management 




A newty created and influential role with a major company that operates 
■ nationally in the mannfacture, majketiiig and distribution of consumer goods. 

The appointment gives responsibility for the provision of an effective and 
high profile management accounting iupport for Directors and operating 
units. Particular emphasis is to be placed oh planning, forecasting, capital 
appraisal evaluation, performance review and the development of 
management accounting systems. 

Applications are invited from qualified management accountants aged 28-38 
who can demonstrate proven industrial accounting experience, strong 
technical ability and better than average communication skills. The 
successful candidafo shouM havo the ambition to progress in a dynamic 
environment which is enjoying profitable organic and acquisi t ive growth. 

For further information on this exceptional career opportunity please contact 
Malcolm j. Hudson. 


i HUDSON SHRIBMAN 

m WE-L0ND0N WC1A 2QH-TEU 01-831 2323 






Major International Bank 

Chief Accountant 

to £35,000 + Banking Benefits 

O ur clieu t-iy one of the -world’s top 50 banka with a g ro win g global network. Expansion of its London branch has created the 
need for an experienced accoontant to facfljta t e greater control 

The responsibilities relating to this new rale will include: financial and m a n a gem ent accounting, regulatory and tax reporting, 
identification and implementation of effective control systems, liaison with external authorities, auditors and senior bank 
personnel and staff m anag e m e n t. 

You wifi probably be a graduate accountant, in your mid 30's, with general banking experience (exposure to branch accounting 
would be an advantage). Candidates should be bright, enthusiastic, reliable, flexible and looking to take on an interesting 
challenge. 

Candidate# interested in this exciting opportunity should contact SuzieMununS on 01-248 3653 
( 01-673 2549 evenings/ w e ekends) or writs, sending a detailed CV to the address below 
or use our confidential fax line on 01-248 2814. 

All applications wiU be treated in the strictest confidence. 


- 


76, Wading Street, London EC4M 9BJ 


Tel: 01-248 3653 






CONSULTANTS 


FINANCIAL CONTROLLER 


YORK 


PortakaUn Limited and its five subsidiaries are the leading providers in the 
EEC of all-steel module based balding systems in berth relocatable and 
permanent form. Supported by strong financial, technical and marketing 
resources and manufacturing raeffities, the Company has an outstanding 
reputation for product quality and service 

A financial Controfler is required to head up and manage the financial and 


Lviv-'I *.*:l‘ll.* I •_JAau T Ai*J 


Chief Executive as a member of the top management team, the appointee 
vwfll play a key role in the day to day running of the Group companies and in 
policy setting and business development 

A prime responsibility will be to advise on the most efficient arrangements 
and uses of the Group financial resources and to ensure their effective 
management having regard to taxation, company law and other matters 
both in the UK and other European countries m which the Group operates 
This wiU involve the operation of sound financial evaluation, control and 
reporting systems focussing on profit achievement and the maintenance of a 
strong financial structure coupled with theapplkation of financial expertise In 
expiating sales and marketing opportunities and anticipating futae financial 
requirements. 

Candidates wffl bequaRfied Accountants with a proven trackreoirtil strong 
technical and inter-personal skifls and a high level of commitment The 
position provides an opportunity to join a vigorous and financially strong 
Group of Companies ana offers excellent future career prospects, 

An attractive remuneration package appropriate to the soppe and 
responsibilities of the position indudes a company car or car allowance, 
errntiementto membership of a non-contributory pension and fife assurance 
scheme and relocation expenses where appropriate. 

Applications in strictest confidenceto: 

Roger Wood, 

Personnel controller, 

Portakabin Limited, 

Huntington, 

York Y03 9PT. 

Telephone (0904) 61 1655 
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REGIONAL 

ACCOUNTING 

MANAGER 

NAIROBI, KENYA 
c.£30,000 net 

Mowtem have carried our construction projects In East Africa 
(or over 40 years and now seek a qualified Accountant who 
has broad based business experience, preferably in 
construction. 

This is a senior appointment which carries a sub- 
stantia! remuneration package tor a candidate who wishes to 
build a career in a prestigious group whilst residing in an 
extremely attractive location. 

Applicants with a minimum of 5 years' post qualifying 
experience are invited to apply by sending their CVfc 
to:- The Financial Directoi; Mowlem International Limited, 
Foundation House, Eastern Road, Bracknell, Berkshire 
RG12 2UZ. 

Mowlem International 


mim 


financial director designate 

A fast-growing North Sussex computer company are 
urgently seeking a Financial Director Designate to 
strengthen the existing management team. 

It is envisaged the die successful candidate will be 
30-35, have excellent commercial experience and the 
ability to assist in driving a dynamic company. The 
provision of management information must be a forte, 
and computer literacy would be an advantage, though 
the successful applicant will not necessary be qualified. 
A more than competitive package and excellent 
prospects (including a possible share option) will be 
offered to the right person. 

C.V.S please to Box A 1376, Financial Times, 

One Southwark Bridge, London SE1 9HL 











Head of 

Management Accounting 

Qty to £30,000 + Car + Bank Benefits 

Our client is a leading force in global investment 27-32, with strong managerial skills is cajable of 

banking, with activities in all maArts and major working wrthin smct Dmefenws under manual 

frwr^ai centres supervision. Additionally, strong communication, 

. ankytical and report writing skills are prerequisixes to 

Based in the City, the Headof Management Accounting ^ appcrintment. 
will Have responsibility for die co-ordination and 

management of a large team of staff, and for ensuring If you are looking for a challeoge, an interesting rcie 
that a variety of high profile reports are produc ed to and career progression within a last moving 

tight deadlines. Reporting to the Head ofManagement environment, please contact Diane Forrester ACA 
Information, the role also encompasses the precision of m gj^i 2000 or write to her at 
full information support to business units and control Wage W.41 Parker Street, 

of mainframe systems. London WC2B 5LH, 

The successful candidate will be a Bill endosinga detailed career history, and 

self- motivated , accountant, aged H ■■■ quoting ref. 102. 

Michael Page Finance 

International Recruitment Consultants 
London Bristol Windsor St Albans Leatfaerhead Birm in g ha m Nottingham 
Manchester Leeds Newcasde-upon-Tyne Glasgow & Worldwide 







Systems Consultancy 

Scotland, North East, North West, and Yorkshire 
to £25,000 + Benefits 


Our client is currently experiencing considerable 
growth and expansion, emerging as one of the UK’s 
luffing firnw of management c on s ult ants- - 
This reflects not only economic development in 
the North but is an indication of the e n v iab le 
reputation they have established through providing 
an outstanding service to their clients. 

Ever increasing demand for these services has 
resulted in the need to appoint a number of high 

calib re young accountants. The successful 

candidates will gain experience in all industry 
sectors, predominantly working at Blue Chip clients. 
They wifi define die companies’ requirements with 
particular responsibility tor the specification, 
selection and implementation of 
Management Information Systems. 

This would be seen as die first step ' 


on a career path within consultancy and _ 
opportunities to progress into other areas ot 
will -o nl y depend on the ability or the applicant. . 
Potential for progression is excellent. • 

Candidates will be qualified ACAs, ACMAs or _ 
CACAs, aged up to 27 who can demonstrate a tug 
degree of success in their career to dare alUed with 
first '■!»«« commercial and interpersonal Skills. 
Knowledge of MIS/ Systems Implementation is 
desirable although not essential as excellent: 

t ra foin g will be provided. 

I n t eres ted applicants should write to 
Adrian Hitebeoor, Michael Page Ptnance, 

25 Ctoltingwood Street, 
Newcastle-upon-Tyne NE1 IJE." 

(Tel: 091-222 0545). quoting Refc NE02L 


Michael Page Finance 

. Internat i onal R e cr uiu pent Consultants . 

London Bristol Windsor St Albans Leafheriread Birmingham Nottingham 
Manchester Leeds Newcasde-oponTVne Glasgow & Worldwide 


GROUP FINANCIAL CONTROLLER 
MUSIC AND LEISURE INDUSTRY 


LONDON 


c£35,000 + BONUS 


Our client, a Group of 15 companies, whose 
annual turnover is in excess of £30m, has 
created a career opportunity for a qualified 
Chartered Accountant to assist with the 
development of the Group in it*s future 
expansion programme. 

The successful candidate will report directly 
to the Managing Director and Chairman, 
and be responsible for all financial matters 
including; supervision of the Accounts 
Department* preparation of Budgets, Cash 
Flow Forecasts, monthly and annual 
Accounts as well as various as hoc 
assignments. 

If you believe you can fulfil the 
requirements of this exciting opportunity 
and are aged 30 to 35 then please send a 
comprehensive C.V. quoting reference 1580 
to; 


M.G. Cook F.C.A., Cook and Partners, 
Chartered Accountants, 
Manufactory House, Bell Lane, 
Hertford, Herts. SG14 IBP. 


" DIVISIONAL 
FINANCE DIRECTOR 

With International I Vrsp «ctlv c 

Greater £40/45k package 

Manchester + car 

Our cfienl is a substantial public company with interests worldwide. In order to compete 
more ef fectivel y and cohesively In a tough global marketplace, a new division (t/o 
£75m) has been formed from a number of manufacturing and distribution businesses 
mainly in tire UK and in Europe. To complete this major task, and help tntrorfonr the 
sophisticated procedures and systems necessary, the Managing Director requires a 
high-calibre business-minded Finance Executive. 

An early priority will be to develop a strong and re sp ons i ve r e port in g and control 
structure to provide the basis tor management planning and decision-roafcing. Vbu wfH 
need to establish a regular review of key p e r fo r ma nce criteria including product 
ptofitabflHy. and develop e ffecflve siralegc planning and budgeting mechanisms for a 
world market that requires longterm commitment to capita! inv estment. 

To make a major cont rib ution to the success of this initiative, you should be a graduate 
q ualified acco un t a nt with a firm g r asp of business realities and well-practised 
interpers o nal skills. You will have an a ppe tite for hard work and the necessary 
experience at a senior level to enableyou to operate eSectlvdywithin a demarafing work 
environment. 


2b apply. 


office, quoting re£ MX137. 


DodDcy Harrop or XevRteace 


r 


Amethyst House. Spring Gardens 

M2 LEA Teh 061-834 0618 


JBso a Dfamfcu fl a m. Leeds. L k er p ool, 
Nottingham and Snfndon 


ASB RECRUITMENT LTD. a 


A 




FINANCE 



c£40,000 package 
Age 30-45 + benefits + exec, car 

Our client is a world leader hi its niche specialism ofhigb technology contracting and 


installation and service, it has a_ turnover in excess of 540m, and is a mqjar. 
subsidiary of an acquisitive pubfic co mpa ny.. Its demand-led expansion plans, 
coupled with the Group’s dece n tr a lisa t ion programme, has created the need to 
strengthen the Board with a comm ei ci aHyestute Finance Director. 

Your key tasks win be to develop arxl hoprew the quality of Bnandal ioSxmatioa 
received by the executive team, highlighting and recommending action required. It 


ASB RECRUITMENT LTD a 






A Key Role at the Heart of a Multi-Dis cipline d Team 


K!NG/5shER 


Group Tax Manager 

Central London £ Competitive 


A major quoted British group, Kingfisher is market leader in 
several retailing sectors and is also expanding fast in both 
property development and In financial services. The company is 
committed to dynamic growth, both internally and by 
acquisition. 

Strategic direction and control of the group’s activities is in die 
hands of a small, high profile and commetciaOy orientated 
finance team of high calibre professionals, where promotion has 
created a vacancy tor a Group Tax Manager. 

Oueiseeing all die group’s tax afiatrs, your role wifi comprise: 

$ M anagem ent and co-ordination of the tag fiinffj”! 

in the UK and elsewhere; CS9 

* Being part of the group’s c o rporate finance team mB Sb 


and involved in acquisitions, corporate reorganisations and 
die planning of major projects in prop e r t y and other areas; 

* Pl ann i n g the group’s tax position in all areas. 

A qualified accountant or FT Inspector; you wfil have at least 3 
years’ tax experience gained in public practice or comnwroe. Tbn 
will have an outgoing personality and strong communkation 

skilk, both oral and written, as the role involves dose liaison with 

the hiriiest levels of management. Above all, tou will want to be 
part of a anal! team tunning one of the UICs leading companies. 
If you would like to know mote about dils challenging position, 

9 please contact Jane Hayes AGA on 01-831 2000 or 

write to her at Michael Page Taxation, 

39-41 Piarker Street, London WC2B5LH. 


Michael Page Taxation 

In t ernational Recr ui tme nt Consultants 
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Over the last three years a radical 
and dynamic strategy-driven restructuring 
has transformed T1 into a global player in 
the high margn, riche areas of spedafised 
engineering. The Gnxp has developed 
into a truly international and profitable 
organisation, primarily by a poBcy of 
disposal of norvoore businesses and case- 
futy selected acquisitions of new ones; 
As part of the restructuring exercise the 
Group is now setting up a new operating 
headquarters in Oxfordshire which has led 
to opportunities for two experienced and 
talented financial spedafests to jofo the 
group at a demandfog and exciting phase 
ofitsdevetopmanL • - . 

Reporting to the International 



1 c£27,00O + car l 
I Oxfordshire 1 


Taxation Manager the successful 
candidates be responsfoie for the 
development of the internal systems fo 
charge services provided by one company 
to another in addfion the rote w* 
involve the undertaking of various tax: 
related exercises associated with the 
company's international finance structure. 
A key p&t of the role vuD be extenshe 
travel to ensure dose Raison with al the 
operating companies. 

These two ch a fi ongj n g positions wB 
require candidates qualified to ACVACMA 
level combined with several years 
experience of operating within a com- 
mercial environment Because of the 
'lengthy periods of working outof the office 


you wffl have to be self motivated, with the 
ability to mix with a cross section of per- 
sorxieLAvvorklrigkrwwIedgeofaEuopean 
language would be an advantage. 

In addition to an attractive salary the 
position provides a oar end excellent " 
opportunities for advancement within a 
dynamic organisation, if you wish to be. 
considered for this, position please send 
a fun CV quoting current salary to: 
Ftertny Stocks 
Price Waterhouse 
Uvery House 
169 Edmund Street 
Birmingham B3 2JB 


Price ffhterhouse 



High Visibility and Broad Exposure 

FINANCIAL CONTROLLER 



West End 

Oar cflent is 2 major publication, within one of 
the UK’s most prestigious media/pahlishing groups. 
Well-known for Its variety and quality, the group is 

in the process of devolving greater autonomy to its 
business units. This will In mm lead to the 

reappraisal and redevdopmeat of many erf the 
financial controls and reporting requirements. 

A young Financial Controller who will be 
instrumental in these changes is therefore required. 

Managing a team of 12 staff, yon will be 
responsible for 

• Periodic/annual accounts and management 
reports 

• Budgets and forecasts (P&L, Balance Sheet and 
Cash Flows) 

• Managing an effective credit control function 




c. £30,000 pins car 

• Liaising with operational management 

• Undertaking ad hoc investigations as required. 
This is an ideal opportunity for a young 

Accountant to not only run his/her own department 
but also to develop it and 10 (fired change. 

Tbn will be a setf-motivaied qualified accountant, 
with highly developed interpersonal and leadership 
skills, with the ability qj adopt a ’Shirt sleeves’ 
approach as well as » step back and take the 
broader overview. 

Excellent opportunities for progression within 
the group exist in the medium tenn. 

If you wish to fecna this op p or t nnl ty farther, 
please contact Shirley Knight, HA, MBA, ACMA 
on 01-491 3431 or write to FMS. 

14 Cork Street, London Wix IPF enclosing a 
recent CV and note of ament salary. 


Search and Selection Specialists 

for 

Financial Management 


Si'-' ■ ■ v ...- r 


DOES YOUR COMMERCIAL FLAIR EQUAL YOUR 
KNOWLEDGE OF PUBLIC SECTOR PRACTICES? 


BUSINESS ACCOUNTANT 

Up to £19,890 p.a. 


Competitive tendering has given a sharper edge 
to pubfic sector practices - thafs why we’re looking for a 
special person to take on the rote of our Business 
Accountant - wittwi the Direct Services Organisation. 
Someone who combines business acumen and 
com m ercial flak vwtti a real comntitrnertt to the puMc 
sector. Someone who wants an opportunity to broaden 
thea" experience across a wide range activities. 

An/CWAofCFFAqualffledaccowXantwJih . 
several years? experience, you wfi be responsible for the 
management, control and development of financial and 

acctxxrting fxocedures for the Difect Services' 
Organisation, inckJdfog preparing ffoandaf plans 
and developing and m a intaining cost effective 
procedures for buying in supplies and materials. 


In return, we offer an attractive benefits package 
which in clude flexitime, relocation and house purchase 

assistance schemes, free car parking, a generous holiday 

entitlement, free life assurance. 25% discount on private 
medical care, and an option to join our smerannuation 
scheme. 

• _Applh»tforaarew gco^ . 


cotourorcSsabiity. •• _ 

J^deamptionandappBcaHonfonn 

av^aMefrom Feraonnei, District Councfl Offices,CWc 

Centre, SLAfoais or telephone (0727) 33748 
{» hour answerphone sendee). 

^n^totedappSuiUuri to be returned 
by 27th October 1989. 
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/nonce Director 



East London 

Giir client {s one of the most reputaUa names in the 
axhfijftfcms and display stands industry. The 
company has seen an 80% growth in turnover in 
-the past three years^nd te teen to expand the 
range of sendees stifl further. It has a broad spread 
.of subsidiaries and divisions throughout the 
' awntryand how has a turnover of 24 mfflioa 

A Hnance Director Designate is sought to develop 
further financial controls in line withthe 
rommerdaJ growth of the company, hi addition to 
the traditional finance] responsibilities, the 
appointee wSi become involved commercial 


£35,000 - £40,000 


profitability of deals on potential acquisitions and 
fiaiang with local government departments. on 


potential grafts. The position will also carry 
responsibly for staff relations. 

The successful candidate will be a qualified 
accountant with an entrepreneurial approach and 
an interest in general management issues. 
Experience of acommerdalrole in the services 
sector is essential and you should be able to 
demonstrate a dynamic and ambitious personality. 

As weM as tte basic salary, an executive car, 
pension contribution, private health care and a 
performance related bonus will be offered. 

If you fed you have the necessary skids and 
experience to succeed in this role, please contact 
Kelly Iriondo m confidence at the address below, 
quoting reference SHA 1367. 


F-pnStoy Hayward Associates 

l ;* l J MANAGEMENT CONSULTANTS. EXECUTIVE SELECTinN DIVlsinN R Raxm ktpfft l nwnnw umu ins 


A member of Honatuh International 


Financial Director 


North West England 

Oar diem is a major privately owned international chemicals 
group, with global turnover in excess of $1.5 billion. The group 
is expanding its European operations which include a UK 
subsidiary based in NW England. Turnover is expected to reach 
£80 million during 1990. Expansion will take place throughout 
Europe by organic growth, acquisition and foim venture. 

The financial Director will work closely with the Managing 
Director of ibe UX-based subsidiary, and assume responsibility 
for all aspects of the company’s aflkirs, particularly me 
development and maintenance of reporting systems and process 
costing. There will also be an involvement in investment 
appraisal, acquisitions, foreign currency management, relation- 
ships with bankers and professiooal advisors ami a full company 
secretarial role. 

He or she will also work wife the Senior Vice President (Europe) 

on strategic financial issues relating to the developing European 
operation, for example acquisition appraisal and negotiation, 


Salary c. £45,000 
+ benefits 


Candidates will be qualified accountants, educated to degree 
level, with experience in sophisticated accounting systems, 
process-based costing systems and US reporting requirements. 
Experience of cnrrency management and investment analysis 
wookl be an advantage, as would a track record in the 

chemicals Industry. 

A prime requirement is the willingness to work as a member of 
the managemon team to develop accounting and costing systems, 
and to integrate successfully into an international organisation. 

Please reply in strict confidence, with details of age, career and 
salary progression and education and qualifications to 
Caroline Dunk, Ddoitte Haskins & Sells 
Executive Selection Group, Cloth Hall Court, 

Infirmary Street, Leed LSI 2HT. 

Please quote reference FE/7185 
on both envelope and 
knee. 


EXECUTIVE SELECTION 


pactag, 

*etcsi 

£ 

-.2 - 





FINANCIAL CONTROLLER 


Oxford 


CSE Aviation owns and operates Oxford 
airport. Its main trading activities axe fixed 
wing and helicopter pilot training, aircraft 
sales, maintenance and repair, aircraft 
operation and management, helicopter 
charter and aviation engineering t raining. 

Tbe Cotopany’s standards ami sendees are 
highly regarded within the international 
aviation industry. Over the last 25 years, 
CSE has trained 6,000 students for more 
than 80 of the world's airlines. 450 people 
are employed in the various divisions and 
turnover is c£25m. 

Strong financial management and plamring is 
crucial to these very different, albeit related, 
busmess activities. Reporting to the Financial 
Director, this key appointment carries full 
responsibility for the financial affair* of the 


from £32,500 + car 

operating divisions, working within a small 
senior management team. There is 
considerable commercial involvement. 
Computerised systems are well established on 
a multi-terminal IBM S38. 

Candidates must be qualified, commercially 
aware and used to managing in a broadly 
based business. They most have the 
confidence and communication skin* quickly 
to establish rapport and influence with the 
executive team. A mix of financial and 
management accounting experience is sought 
and some treasury experience will be usefuL 

CSE is a dynamic business with exciting 
prospects inducting die development of pflot 
training operations in the US. To apply, 
please send a cv^ noting current salary, to 
Mike Smith, quoting ref: C/71. 



Pe at Marwick McLintock 

Executive Selection and Search 

.Abbots House, Abbey Street; Reading RG1 3BD 



Director — European Taxes 

West London, Middlesex 
(Near Heathrow Airport) 

Excellent salary + Car + Benefits 

To meet the ^n^»*g<» of a rapidly and highly developed European market, our dieor is seeking: a dynamic tax 

specialist to become Director — European Taxes. This high profile position involves principally advisory and consultancy work 
and reports back to thcU-S. parent directly to die Director — International Taxes. Responsibilities trill include: 

• Recognising, developing and ccxmuumcadng strateg i es designed to minimise the foreign tax liabilities related to 
tbe operations of and distributions from the corporation's European subsidiaries; 

• Ov erseein g, coordinating and liaising with external tax advisors rat compliance activities, tax audits and special 
European tax projects; 

• Minimising tax efficiencies through imptemeantfioa of restructuring and rationalisation strategics; 

• A nuty «i « tfF aruj pxtjfi pa^ in pn wmial on | iiKffi nn, atnl md 

• TiWifirat inn yrid im plementa tion of tax p lanning nppMt n niriw for all of th» mrpn-rarinn'g PnmpMn ■nhmiBarim, 

For this highly rtmmdiag snd autonomous role potential should be selPmo tiv a i ed decision-makers with ferfmieal 

flair, preferably with ACA/ATH qualifications, and a minimum of 4 years' co r p or at e tax experience gained within either a 
professional or commercisl envir o nm ent- This is an ideal opportunity for an innovative self-starter to carve out a special niche 
within a highly prestigious U.S. corporation. For an appointment at this level, there will be the opportunity for international 
travel, md financial rewards commensurate with experience. 

I^y|. .«vl mi faiMal Ah i-n wi ln p 

please telephone Kate Baelby or Sarah Jemiaon on 

^ ^ (01) 583 0073 (Day) or (01)2234178 

. „ (Evenings & Weekends). Fax (01) 353 3908. 

HOCKWeW Alternatively write to Kate Bietby at 

International 16-18 New Bridge Street, London EC4V 6AU. 


International 


An Equal Opportunity Employer 


AH enquiries iwn be treaied In the strictest confidence. 


BADENOCH 8^ CLARK 

recruitment specialists 


:ant 



*r* r r+'‘ 



tr 




MANCHESTER, TO £30K + BONUS + CAR 


The UK ides and mariwfing company of 
a mofor computer manufachwf 
comprises a number of badness units 
that focus oo hey aidurty sectora. 1*» at 
these are now being merged to. tarn a 
major commercial entfiy witi turnover In 
excess of £t5Q mMon and some 650 
stoft 

The restweturinghos created fire need 
tor a seriormanogar to provide a 
financial planning and accounting . 

sendee to Jheunftltesponsfcte tor o . 
smc« team, you w» haw a wide rote 

lhat encompasses both the preparation 
of financial ptaw. budgets and 
forecasts, and B» reporting trad 


monitoring of financWresufls and 
trends. In partctdar.ynjvAl be 
expected to enure that fire accounfing 
systems and processes are developed 
to fire highest professional standards 
and to meet fire changing needs of fire 
business. A priority wB be fire successful 
Jategofionof fire finance tunctons at 
fire two business wills. 

Thfe fe cxi exceiertf opportunity fcx an 

ambBow ^aduate accourtart to K*» 
osubsfcsiflcinajffinofional raganlscloa 
where management dewlopnwnt and 
progression are gWen high priority %xi 
wffl be to your late 20* or earty 3ffs. wfflt 
several years pod quaMoafion 


experience gained In a senior financial 
tale In commerce or Industry 
RSsumds please, hetodtog a dayfime 
tetephane lumber and an incficalton of 
present salary, to Peter Jones, Coopers 
& Lybrand fitecufiw Resourcing Untried, 
Abacus Cotxt 6 MJnsfufl Sheet, 
Manchester. Ml 3SX quoting reference 
PW9. 


Executive 

Resourcing 


Coopers 
& Lybrand 


Controller 


East Midlands 


Circa £30K + benefits 


group, nas a turnover or circa aiw uiuuon ana nasau taiLcyuuiuuicwiu 
of growth and profitability. 

• A FINANCIAL CONTROLLER Is required to work with the Group 


includes construction, property and other developing activities. It will 
involve close liaison with group and subsidiary staff as well as auditors, 
legal advisors, banters, insurance brokers and pension advisers. It is an 
opportunity to join the Top management team of a successful, major 
quoted group and to participate actively in its further growth. 

• CANDDOATES should be qualified accountants, ideally ACA/CA, aged 
around 30, with experience of a range of larger audits and several years in 
industry preferably in the construction/property development sectors. 
Ideal experience will' include line management of an accounts 
department consolidation of ipoup accounts in a public company 
involvement and interest in' taxation and treasure In personal terms, the 
candidate will be enthusiastic, ambitious, sound in judgement and with 
the ability to worklndependentiy 

• REMUNERATION package will include attractive basic salary 
performance bonus, share options, company car and other benefits 
normal to a major group. 

Please write in confidence, enclosing full career details, 
quoting ref. S/1008; to: Mark Stroud, WBH Human Resources, 

Alliance House_63St Martin's Lane, London WC2N 4JX. 


University of London 
Tbe London School of 
Economics and Political 
Scie nce 

INSTITUTE OF 
MANAGEMENT 
Chair in Management 

Applications are invited for the 
above newly established Chair 
at the London School of Eco- 
nomies- The bolder of the Chair 
will act as Director of the 
SchooTs new Institute of Man- 
agement and wiD be expected to 
pEw a key role in the setting op 
and development of the Insti- 
tute. Drawing on the School’s 
strengths in the social and 
human sciences, the aim of the 
Institute is to provide a Tocos in 
tbe School for tbe careful and . 
serious study of management, 
with particular empha sis being 
given to its international 
aspects. The Institnte will under- 
take and co-ordinate 
undergraduate and postgraduate 
reaching, research and short 
courses m the area of boatings 
and management studies. Appli- 
cations are welcome from 
ra ndidntes in tire social sciences 
with interests in any area of 
management who would be 
interested in leading this new 
muamfe 

Further particulars for this post 
are available from the Staffing 
Officer, The London School or 
Frernoiri” and Political Science, 
Houghton Street. London 
WC2 A 2AE. Applicants should 
submit eight copies of a full cur- 
riculum vitae toother with the 

nairw of th/CC ItfaWI 10 the 

Staffing Officer. London School 
of Economics and Political Sci- 
ence. Closing date for 
application 5 20 November 1989. 


Finance Director 

Manufacturing 

New post with general management potential 
To £35,000 inc bonus + car : West Midlands 


A major subsidiary in a fast 
expanding acquisitive pic, our 
client is involved in specialised 
manufacturing activities for 
home and overseas markets 
with exciting plans for further 
development The company has 
embarked on a plan to enhance 
the finance and information 
technology functions to meet the 
expansion of the business. 

Candidates, ideally aged 
between 30 and 35, must be 
qualified accountants with a 


proven record in manufacturing 
industry. Communication skills 
and the potential to move towards 
general management are essential. 

The remuneration package will 
include a profit related bonus, 
quality car,BUPA, pension scheme 
and, where applicable, relocation 
assistance. 

Please write - in confidence - 
to Andrew Russell, Ref. 76568 
with full career details. MSL 
International, Centre City Tower, 
7 Hill Street, Birmingham B5 4UA. 


iL International 




Financial Accounts Manager 


South Hertfordshire 

Our diene, a major force in the electrical retailing 
business, is an integral parr of an impressive 
international group turning over in excess of £3 billion 
and employing over 64,000 people around the world. 
Following recent reorganisation die need has arisen for 
a Financial Accounts Manager at their Head Office. 
Reporting directly to the Financial ConttoOer you wifl 
be responsible for the management of the financial 
yrraiurinc function including a si gnifican t number of 
staff, not all at the same location. 

A lthough a sound technical background is necessary, 
the role requires mature candidates with proven 
management, communication and 
administrative skills with an analytical 
approach to problem solving. 


c £28,000 + Car + Benefits 

.Knowledge of EPOS, although not a prerequisite, 
would be an advantage. 

Ideally, candidates should be qualified accountants, 
aged 28-35, currently in managerial positions within a 
retail or service environment, yet still seeking further 

challenge and responsibilities. Prospects, being part of 
an international group committed to individual 
development and progression, are extremely attractive. 


Bine location. Tn the first instance, interested applicants should write 

sdmical backgrou nd Is nw**s < P T y l to Helen at Michael Page Finance, 

tiite candidates w»th Centurion Home, 136*142 London Road, 

iiinirattr m an d St. AlllUfl , HeftS AL1 ISA 

with an analytical enclosing your current Curriculum Vitae. 

l solving. Akematzvely, contact her on (0727) 65813. 

Michael Page Finance 

International Recruitment Consultants 
Loudon Bristol Windsor St Albers Lestherfiead ESmringham Nottingham 
Manchester Leeds Newcastiempop^yne Glasgow & Worldwide 
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SHOES LTD. 


BY/UWOMnCNTIO _ 
HJtH MHWIUKWJS 
Slide UAKEK 5 
sum jwte Snots ltd 


FINANCIAL 
CONTROLLER/ 
FINANCE DIRECTOR 
DESIGNATE 


NORWICH 


28K + Car + Profit Share 


Start-rite Shoes, the long established shoe 
manufacturer with a £20m turnover and an 
expanding retail subsidiary, seeks a fully 
qualified, commercially minded accountant 
- probably aged 30/40, with experience of 
producing financial and management 
information to tight deadlines and with a 
sound knowledge of computer based 
accounting systems. 

The successful applicant, as well as being 
responsible for monthly management 
accounts, budgets, cashflow forecasts and 
the development of the financial and cost 
accounting systems, will be an active 
financial manager and will be able to 
contribute significantly to future policy as 
an integral member of a small but 
successful management team. 

Apply in confidence with full CV to: 

The Secretary, 

Start-rite Shoes Ltd., 

Crome Road 
NORWICH NR3 4RD 


Financial Managers 

Attractive Padage Mdlands/Intemational 

Exerik mqj por tu niiyforycnmg Gra d T iat g Acg oiintauis 
to join the fast track in a leading UK engineering and 
service urahkiaticmaL 

THE COMPANY 

O FT-SE 100 pic poised for farther growth, with 
diversified manufacturing and service businesses in Europe 
and USA. 

O Sumg emphasis on financial management throughout 
Group. 

THE POSITION 

O Initial placement in a substantive role in corporat e 
finance, treasury or central finance function. 

O Early progress into senior financial ^Jpointmeat in 
corporate centre or in operating companies. 

QUALIFICATIONS 

O Exceptional buaness/ecooanrics graduates with 
accounting qualification. 

O Excellent record of post-qua&fication achievement 
either in profession, industry or the City 
O Strong technical and inter personal dolls, drive and 
ambition to achieve eariy senior responsibility 
O international Mobility 

THE REWARDS 

O Goajpctitive base salary wito exodlent fringe benefits 
including fully expensed car 
O Outstanding prospects. 

Please reply in writing, enclosing foil cv. 

Reference BH3 190. 
Bennetts Court. 6 Bennetts mu, 
Birmingham B2 5AF 



JTTTrriTviii ; c; 
jr t.'ifo 




ACCOUNTANT 
WEST END 


TO £S(UX»+ BONUS 
+HENS 


A major E ttr op em Baakregmirara ACA. »W« Btpeneocc ni j— Wlbi^ a 
b ec o me the number two in die main rnnw'^1 area, the eao we ftd 

applicant win be aged 30-38 and will be a dynamic, highly m ntt t da ^ inAadnd 
wboee pcaooality will be as impaaai* as th^tadukal ikftli.Tbey winhrahad 
proven experience in nun maaagpmeal. 

FINANCIAL ANALYST TO £30^000 + CAR 

CITY +BENS 

A t najot Ci ty i ortt nt i on nxpzfcea an ACA/CACA/OMA to provide arofev 
a m i^fi c iDCoi and tSredag with fin a n cial jnfonn aticp oo Bsoso a miqy at and their 
fi na nci a l anpHcarioua, and in anatyme and pwfc wf nw m 
The soccetsfal applicant will have bad a nf rW.* yea n esepenenee in 

financial, analysis and prodndng ^ ^ c oun t s, 

SYSTEMS ACCOUNTANT TO £30^00+ CAR 

+BENS 

An opportunity has arisen fer an ACA/CDIA to assist in dn planning, 
devdcuaactg. impt fanfsit a ti cai and cogging eahanoeroent of a ms j ca - p tnjoct. 
Suitable candidates will have bid three to five yean ex p eri ence ctf c wiptmr 
xjnkuis in general (PC ft mti&CnBQe) an d expe ri d o ft of w«t< | i!inqj and 
GoModal accounts. 


103 Whitecross Street, London EClY 8QT 
Telephone 01-588 8552 Fax: 01-588 9300 


Excellent salary + Car + Other benefits 
(Rural Location) 

Our client, a highly successful UK subsidiary of an international 
engineering com party, offers an ambiti ous accountant excel lent 
career prospects. 

The candidate will initially work at the company's Head Office in 
Croydon, with a view to relocating with the company in 1990 to 
custom built offices in rural Telford. 

Responsible directly to the Managing Director and in charge of a 
team of S, you will be keen to contribute to the continued 
success of the business. You will undertake a wide ranging role 
involving the day to day running of the financial function, 
computerised systems development and significant involvement 
in the management decision making process. 

A strong business and commercial bias is vital, relevant 
experience being more important than professional 
qualifications. 

If you wish to appfy please write with comprehensive career 
details or phone for an appointment with: Belinda Brown 
Kingston Smith Chartered Accountants 

Devonshire House, 146 Bishops gate, London EC2M4JX 
Telephone: 01-3778888 



Deputy Chief 
Accountant 


BNP Securities Ltd., the London securities division of 1 

Banque Nationals de Paris, Is continuing its expansion in 

the European equities market i 

An excellent opportunity has now arisen for a qualified 
accountant to join our team. 1 


Responsibilities: 

Day to day running of the accounting function, responsible 
for the supervision of 2 staff; 

Production of management, group and regulatory returns to 
tight deadlines; 

Continued development of the accounts department 
procedures and controls, including computer 
implementation. 


Profile: 

Newly qualified graduate Chartered Accountant from the 

Big 8 with an excellent academic record; 

Able to communicate effectively orally and in writing, at all 
levels; 

Flexible and seif-motivated, able to work to deadlines. 


Rewards: 

Exciting environment, providing personal and professional 
challenges; 

The position offers significant career development potential 
within the BNP Group; 

Basic salary in the region of £25K, plus bonus and benefits. 

Please write with full CV to: Sue Harwood, quoting 

Reference SH270. 

|BNP 

i BNP SECURITIES LTD., 

P.O. Box 554, 8-13 King William Street i 

! London EC4N 7 EX. j 


Finance Director 

to £45,000 + Benefits 
London 




Our client is a leading UK professional 
practice which has enjoyed consistently high 
organic growth in recent years. In addition to 
promoting existing areas of expertise, new client 
services are being developed on an ongoing basis. 
Key to the continuation of this trend is the 
appointment of a Finance Director. 

Reporting to the ChiefExecutive, the 
appointee will assume total responsibility for the 
financial management of the business and will play 
a major role in determining and shaping the future 
direction of the practice. In particular, applicants 
should have the strength, of character and charisma 
necessary to challenge past practices and existing 
beliefs. 

Candidates must be qualified accountants 
with a track record of achievement in a client 
orientated environment. Although technical 
s trength is essential, the job demands a commercial 
perspective to ensure that corporate objectives are 
realised. 


CLARK WHITEHILL 

Executive Selection 


J^Jurdterir^mnaticm,j^£aserEj^mco^ideruxto 
David Kennedy, Clark WhitekM Consultants Lirmted, 
25 New Street Square, London EC4A 3LN. 

Tel: 01-353 1577. 


STROUP FINANCE AND 
DEVELOPMENT 
MANAGER 

£150,000 + EXCELLENT BENEFITS 

As a leading building society and financial services, 
organisation, the Halifax has constantly achieved 
outstanding levels of performance. Our strong commitment 
to major growth is reflected in our current plan to expand on 
a truly European basis, offering enormous potential for 
future development. 

AN EXCELLENT PAST, 

AN EXCEPTIONAL FUTURE 

It is against this background that we are seeking to 
appoint a professional of exceptional strategic vision, who is 
capable of driving the organisation ahead to greater success. 
Your brief will indude advising on new.European and UK 
initiatives, and also controlling the plans and targets of 
existing business. 

A Chartered Accountant, this will not only call on all 
your substantial experience - ideally in corporate finance - 
but will also demand a high level of personal credibility. 

In return, we offer an excellent remuneration package 

including a range of impressive benefits. 

Hpggh In the first instance, please contact Group . 

T* Personnel and Services Director, . Halifax 

Building Society, Head Office, Trinity Road, 
Halifax, W. Yorkshire HXL 2 RG . quoting 
ref; GFDM. 

Halifax is fully committed to equal 
opportunities for alL 


AMBITIOUS YOUNG 
CHARTERED ACCOUNTAN T 

Senior Finance Position 

Excellent technical & man-management skills 
to £32,500 + Car + Bonus & Substantia! 
Mortgage Benefit 


The company is the UK subsidiary of one of die largest interpantmai 
firfangial services companies in the world. They have expanded rapidly 
in London now have a staff of over 400 people. 

The re qui rement for a Manager-Finance & Acco untin gs is a' new 
one and is a result of the rapid growth of the business. 

The main responsibilities of the position an as follows: 

♦ Completion of periodic financial stat e m e nts to tight reporting 

deadlines. • .... 

♦ Reviewdaily and weekly “flash** results. • 

4c Manage and co-ordinate the group manag ement accn nnting 
team. 

♦ Liaise with the external auditors on UK corporation tax issues. 

afc Ad hoc projects. 

Reporting directly to an Associate Director the successful candidate 
will be a Chartered Accountant between the. ages of 25-29, with at 
least two years post-qualification experience, within a financial 
services group of. a major UK Accounting; Fractice^The opportunities 
to p ro g r e ss within the company are outstanding: 

For further information in strict confidence, please contact 
Raj Monde ACA. on 01-240 1040 or forward a detailed rtsumfe to our 
London office quoting reference ho. 9/603» Morgan & Banks, Search and 



Morqcski c Bcwfc 

^Sndo^^wshington 

SYDN EY At C K LA N D 


ChiefExecutive — 
Financial Services 

to £60,000 4- Benefits 
London 


■ Ourclient is a financial intermediary . 

engaged in pension consultancy, general insurance, 
personal financial planning for higji net worth 
individuals and insurance broking: Operating from 
offices in die South East and Midlands the business 
has reached an exciting stage in its development, 
necessitating the appointment ofa Chief 
Executive. ‘ ‘ ‘ ‘i ■ . ‘ / v ./ ? <■': .4’. 

The appointee will assumecomptete._- 1- 
responsibility for theplanning, dqectionaikl 
expansion of the business! In addition to a well 




must lead die existing management team to realise 
the company’s full potential. Liaison with major, 
shareholders is alsoa primary requirement of the 

job. - '* 

Candidates must be qualified accountants 
■who can demonstrate a track record in commercial 
management Presence, strong people skills and a 
thorough understanding of the financial services 
sector are essential qualities for success in this 
high profile role. 


CLARK WHITEHILL 

Executive Selection 25 New Strict S^lumdcmEC 4 A 3 LN. 

Tel: 01 - 353 1577 .. . . 
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Finance Director 

Diversified Engineering Group 

£35,000 plus benefits South west 


Creative and determined fin anc e professional to obey a strategic xole in 
m a nag i n g and controlling flue rapidly ex p a n d ing engineering interests 
of a successful industrial bolding group. 

THE COMPANY 

O Successful and acquisitive subsidiary of a respected manufacturing and 
services pic. e 

kader in a specialist sector with significant international growth 

O Multi-site UK operations. Turnover c_£30m set to rise substantially in rise 
short term, \ ■ 

THE POSrriOfY 

O Create and implement the financial controls: and systems to optimise 
financial and operational performance. ■ - 

O Key rale .in strategy formulation, the acquisition process and cauital 
investment appraisal. 

■O Responsible for treasury, company secretarial matters and standardising 
administration and contract procedures. 

QUAuncdaiONS 

O Intelligent and Imaginative accountant with the energy and business sldlis 
to devise and introduce appropriate management reporting disciplines. 

O Experienced in change management in manufacturing engineering; 
environment and in Implementing computer systems- 

O Age 3045- A decision maker with good personal presence and communi- 
cation skills. 

THE REWARDS 

O A good base salary 'with dgnificant bonus potential, options and foil benefits. 

O Exciting career opportunities within the pic. 

. reply in writing, endosingfijIlcV. 

. ^ _ Reference SH3929 . 

Orion Hoose, Grays Place, Slough SL2 5AF. 


N-S. 


SLOUGH - (0753) 694844 

N LONDON ■ 01-493 3383 ■ BIRMINGHAM * 021-233 4656 * 
GLASGOW - 041-204 4334 ■ HONG KONG - (HK) 5 217133 
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The world hits 
a high point - : 


World bKtoz 

FT-A Max Storms 
ISSr 



Not since the first quar- 

ter of 1988 ^ the recov- 
ery quarter after October 
1987's crash — has the 
world Index- been' scr ■ 
buoyant In local cur- 
rency terms It climbed , 
8.9 per cent well up on 
die 2.-9 per cent advance 
In the second quarter. 
The best performing 
region Was the Pacific 
(excluding Japan), 

reflecting a recovery of confidence after the 
Tiananmen Square massacre in China Jn June.' 


Sammi makes good 

When Sammi Steel- of South Korea launches a 

bond with warrants in the Euromarkets this 

month, it will have achieved its ambition of 

becoming the largest speciality steelmaker In 

the world. This year it bought three subsld- 

iaries of.Canadian Rfo Algom — the flrsfrinter- 

national acquisition by a -South Korean 
company — and now the S50m bond with war- 
rants will be also be a first for the country. 
Page 22 


China 1 * .empty coffers 



Chinese farmers were paid for last year’s har- 
vest in lOOs, and the same rtay happen this ' 
year, because, says one western diplomat 
“the Government does not have sufficient 
funds to buy all the grain it has contracted for.” 
There is concern that this year the farmers 
may refuse to hand over the crops unless they 
are paid in cash. Page 32 


AFBD fights Its corn or 

The Association of Futures Brokers & Dealers 
may feel that life is being tough on it Having 
just completed a largely successful drive to rid- 
the-commoditles business of most of its more •• 
dubious operators, a question mark hangs over 
its ability to- survive as an independent entity. • 
Such controversy has made the usually quiet-, 
annual electlon campaign-fbr seats on the - 
AFBD's council noisy: tags 28 - ^ 


H&C cautious athaffwayctage 

The UK’s Harriaons : i 
Crasflefd, which has 
L beeo.mpWngoutofplan- 
and commodity . 
trading into chemicals, 
timber, building supplies 
rand agdcultural prod- 1 . 
ucta, announced an 
eight per cent Increase 
in pre-tax profits for- the 
.first half yesterday. Mr.. 
David Hopkinson, chair- ‘ 
man (I eft), spoke In cau- 
tious tones: "In the second half of the year 
profits are unlikely to advance at a significantly 
faster rate. 1- ~ 
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Base Inafng rates 
Honctaaa rit Swt bonds - 
European options uch 
FT-Atafces 
FT-A world infloes 
FT W bond sorts 
Rrandal futures . 
Foreign axcbansss - - 
London recant testes 


<M London share swvfca 
2f .. London traded options 
.48 London tmU. options 
tf Money motets 
44 New tat bond issues 
ZB World consnodRy prices 
4» WnU stack RiM hdfcn 
<8. UK (firtiends announced 
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Amersham moves to 

market share 



By Jana Fuller in London 

AMERSHAM INTERNATIONAL, 
the UK-based health care and 
medical products group, is to 

become the largest player in the 
world wim-ira* for radto-pharma- 
ceuticals — imag in g agents used 
in medica l diagnosis. 

The company announced yes- 
terday that ft had agreed In prin- 
ciple to acquire Medi-Physics 
from Switzerland’s Hoffman-La 
Roche for $6L25ul Mr Stuart Bur- 
gess, chief executive, said that 
Amersham will Hnnhi* its share 
of the £300m (5480m) world mar- 
ket for radio-pharmaceuticals to 
about 25 per cent 

As part of the deal, Roche win 
tfllrff a 5 per cent wharahnlrifrig ' Jn 
Amersham, which in 1982 was 
the first company to be privatised 
by Britain's Conservative Gov- 
ernment Last year, the Govern- 
ment redeemed its “golden 
share” which protected Amer- 
sham from takeover. 

Medi-Physics, based in the US, 
had unaudited sales of $53J2m in 
1988 and an tmanilHia H fofiS 
of $7-4m. “Medi-Physics had been 
oYpawdfngr perhaps rather more 


aggressively than it should have 
done,” Mr Burgess said. 

ftpnhg has instituted emnomies 
that should bring the operation 
to break-even by the time Amer- 
sham takes it over at the end of 
December. It is expected to be in 
profit wwt firwmiTiai year. 

The acquisition of the com- 
pany, which has unaudited net 
assets of $8&2m, will be paid for 
by an issue to Roche of Amer- 
sham shares representing about 5 
per cent of enlarged share capital 
at 460p per share, 830m of three- 
year loan notes amd 312m in 
cash. 

Medi-Physics hag the famTHigg 
to manufacture a wide range of 
radio-pharmaceuticals. The raw 
materials for these products are 
made either in cyclotrons (parti- 
cle accelerators), of which Medi- 
Physics has five and Amersham 
throe, or in small nuclear reac- 
tors, Mr Burgess said. 

Medi-Physics has a 5 MW 
research reactor at Sterling For- 
est in New York. Although this 
will operate as part of Amer- 
sham, it could take five years to 


receive US regulatory approval 
for the formal transfer of owner- 
ship of what is believed to be the 

only commercial nuclear reactor 
in the US. 

The US company, which 
employs about 700 people, has 
other manufacturing centres at 
South Plainfield, New Jersey, and 
Arlington Heights, Illinois- it also 
has a chain of pharmacies - a 
new departure for Amersham. 
However, these outlets are specif- 
ically for the dispensing of radio- 
active products to hospitals. 

The move will Increase Amer- 
sham’s access to the valuable 
North American market 

Ms Carolyn Glynn, an assistant 
vice president at Roche, said that 
radio-pharmaceuticals had been a 
very small part of the drug corn- 
parly’s business. 

It would, however, be a “strong 
fit” for Amersham, which is 
already a leader in radio-pharma- 
ceutlcals, a field Hofbnan-La 
Roche is quitting through this 
sale. The Swiss group is keeping 
the home health care Roche Pro- 
fessional Service Centres. 
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It’s off with the new 
and on with the old 

Roderick Oram explains why Zenith of the US. decided to sell its 
successful computer business and stick with TV manufacturing 


. own at the nadir of US 
(television manufacture, 

Zenith the sole US survi- 

vor in a business dominated by 
foreign competitors, behaves the 
only way is up. 

Earlier this week it took a huge 
gamble on its future agreeing to 
sell its computer business for 
some 8635m to Groope Bull of 
France in order to re-de vote itself 
k fatefevmkms, a business that has 

rrtwip'rlnqp fn killing if during the 

2980s. 

. Ten years ago when Zenith 
p ff j d 880 m fox a maker of 
assemble-it-yourself electronic 
gadgets which had Just intro- 
duced a crude computer kit, the 
grand strategy was supposed to 
work the other way around. 

From this humble start, Zenith 
grew rapidly into -the world 
leader in lap-top machines with 
total computer sales of $i.4bn 
last year, exceeding revenues 
from the old consumer electron- 
ics business. Computer profits 
have covered television Josses 
year after year. 

The decision to trade the new 
Zenith for the old looks Eke a 
peculiar move but says a lot 
about both businesses, the com- 
pany's lack of options and the 
style of Mr Jerry Peariman, its 50 
year old chairman. 

The prospects of the computer 
business are likely to get worse 
. not better, some analysts beheve. 
Bapidiy escalating competition, is 
already eating into Zenith's mar- 
ket share and profits in laptops. 
US Government contracts which 
generated a third of Zenith’s com- 
puter sales last year are winding 
down. The company, in spite of 
its strength in laptops, has never 
been a force .in desk-top 
machines. 

“It’s got to the point where 
some of the easy money is over," 
says Mr Robert Johnson, an ana- 
lyst with Botan, Mosfe, a Hous- 
ton investment dealer. “Staying a 
leader in that business would 
have tflhgm a substantial invest 
jnenL” 

Zenith could not afford to 
make both computers and con- 
sumer electronics after continu- 
ing losses from, the latter had 
wreaked havoc on its fi n ances. 
Since 1565, it has consistently 
reported losses except for a 
meager profit last year. Debt has 
tripled to $600m and annual 
research and development spend- 
ing has been flat at around 
glOOm. ■ ■ 

Btewith tried to fix ds problems 
by the loss making con- 

sumer electronics. A two-ye ar 
search for a buyer for a company 
which was overwhelmingly 
dependent on the television busi- 
ness turned up noth in g more 
than offers “below fire- sales 
prices and not in the interests of 
- shareholders,” Mr Peariman said. 

One person dose to the com- 


pany believes the best offer was 
under 8200m. insufficient to pay 
down debt and boost R & D in 
computers. “A foreign bidder 
offered more last summer but its 
government stopped it They did 
not want to cause a political row 
by buying America's last televi- 
sion maker two m onths before 
the presidential election.” 

"If they could have got an offer 
for 840(kn or |500m for consumer 
electronics, they would have 
stuck with computers,” Mr John- 
son said. 

Admitting that the computer 
business was “very dose to my 
heart,” Mr Peariman tried to put 
tiie best face on Zenith’s strategy 
to sell the business and concen- 
trate on its old line. Consumer 
electronics “is a tough business- 
but an exciting one. We’ve been a 
leader for more than 60 years.” 

Proceeds fiom the sale will pay 
down most of Zenith's debt and 
give it an after-tax gain of about 
jgg m . Minus the computer busi- 
ness and with no net interest 
taqratRa, Zenith would have been 
.profitable over the past 18 
months, Mr Peariman said. 

More over, the “momentum is 
h ulMmg for our consumer elec- 
tronics business,” he added. Tele- 
vision prices are stabilising after 
more than a decade of steep 
derirng and “we have sufficient 
scale to be a very viable competi- 
tor in the North American mar- 
ket” 

Many fl-naneial analysts and 
industry observers see a bleaker 
reality however. “All you can say 
is TawH-'H bag survived, which is 
more than any other company 
did," says Mr Bob Gerson of 
TWICE, a leading consumer elec- 
tronics trade letter. 

The onslaught of imports, ini- 
tially from Japan which began in 
the 1970s and accelerated 
through the 1980s. sent Zenith's 
market share for colour televi- 
sion sets plunging from 20 per 
cent in 1982 to less than 12 per 
cent today, according to Televi- 
sion Digest All its fellow US 
makers quit the business or, lire 
RCA, fell into foreign bands. 

M r Peariman Tailed 
against the foreign com- 
petition in frequent 
trips to Washington but to_ little 
effect Analysts became impa- 
tient with him for tackling issues 
beyond Zenith’s control, such as 
South Korea’s exchange rate pol- 
icy. Zenith reckons only 15 per 
cent of its dumping eases 
resuited in penalties against the 
foreign manufacturer. 

Ironically, most colour televi- 
sion sets sold in the US today are 
-matin fo us plants owned by for- 
eign companies, thanks to 
'changes in exchange rates and 
manufacturing technology, snd 
economics. But of the U foreign 

an^i rwm d pmestin Set manufac- 


turers in the US, nine lost money 
and three were profitable last 
year, according to a congressio- 
nal study which did not disclose 
the identity of the winners and 
losers. 

Zenith has declined to provide 
a breakdown of the profitability 
of its computers and consumer 
electronics operations but says 
the latter was profitable on an 
operating basis last year and will 
be some 815m more profitable 
tins year. 

The company has kept pace 
with technological change, mak- 
ing its L7m square-foot assembly 
plant in Sprin gfi e l d, Missouri, 
one of the most cost effective in 
the industry. Plants in Chicago 
maim picture tubes and printed 
circuit boards. Plants in Mexico 
do sub-assembly work for all tele- 
visions, assemble smaller ones 
and make some cabinets. 

T elevisions accounted for 
roughly 70 per cent of its 
gl.Zbn in consumer elec- 
tronics revenues last year, ana- 
lysts estimate. Most of the rest 
came from video cassette record- 
ers (45 per cent market share) 
and camcorders (3 per cent share) 

under namn> by 

JVC of Japan. Both are poor per- 
formers. 

Where does Zenith go from 
here? “It’s got very able technical 
and marketing groups," says Mr 
Gerson. Its also got a great brand 
name and good distribution chan- 
nels, but dealerships are increas- 
ingly threatened by discounters 
and wholesalers. And it will have 
to run very hard to keep up with 
its global competitors. 

Mr Peariman admits Zenith 
win have “less than $50m n left 
over from the computer sale to 
reinvest in consumer electronics. 

Some of Zenith’s stretched R & 
D budget has gone on developing 
a transmission and reception sys- 
tem for b»dz definition television. 
Zenith is lobbying hard for it to 
be chosen as the US standard for 
a market which will begin devel- 
oping in the mid-1990s. 

Leaving itself out on a con- 
sumer electronics limb with no 
computer safety net will help win 
sympathy in Washington for 
Zenith on both TV and govern- 
ment-funded research projects 
such as high resolution monitors. 
But success on HDTV would 
bring only modest royalties, ana- 
lysts believe: Mr Peariman sees 
HDTV as an incremental busi- 
ness. “We’re not dependent on 
it." 

So for the foreseeable fixture. 
Zenith is once again deeply 
entrenched in the commodity 
television business which nearly 
killed it before. The business 
looks a shade less gloomy for 
now but, as one industry analysts 
says, “it can never be frighten- 
ingly profitable.” 


WestLB 
in joint 
deal with 
UK bank 

By Haig Simonian in 
Frankfurt and David 
Barchard in London 

STANDARD CHARTERED, the 
UK-based international commer- 
cial bank, and Westdeutsche 
Landesbank (WestLB), West Ger- 
many’s biggest public sector 
financial Institution, have 
announced a wide-ranging agree- 
ment to co-operate in interna- 
tional markets and merchant 
banking. 

The two banks are to pool 
their merchant hankin g ami cor- 
porate finance activites in a new 
joint venture. WestLB will also 
buy Standard Chartered's conti- 
nental European branches, exclu- 
ding its Swiss activities and 
Frankfurt office. The network 
comprises branches in 10 Euro- 
pean countries and employs 
some 550 staff. 

The two banks will also sign a 
co-operation agreement giving 
WestLB access to Standard Char- 
tered’s worldwide branch 
operations. 

For Standard Chartered, the 
deal settles the future of its 
European operations, which 
have assets of £2bn ($X-25bn) but 
generated profits of only £lm 
last year. 

The alliance also immediately 
improves Its capital adequacy 
ratios. Its risk/asset ratio under 
the Raslw criteria will rise from 
8.1 per cent to 9.1 per cent, while 
its Ha One ratio is likely to 
improve to 4.7 per cent from 4.1 
per cent. 

No mice has been revealed for 
the complex transaction. How- 
ever, a WestLB representative 
said the bank’s overall commit- 
ment would probably be around 
DM400m (8218m). A price of 
around £60m was talked about in 
the market yesterday for the sale 
of Standard Charter’s European 
merchant hanking operations — 
the crux of the deaL 

Standard Chartered win pool 
Standard Chartered Merchant 
Rank with WestLB's operations 
in .corporate finnnnw^ mergers 
end acquisitions, project finance 
and* i niMH i^ftnwni debt trading. 


The UK bank has some 740 
branches in 60 countries and had 
total assets of £23.7bn at the end 
of last year, when it made pre- 
tax profits of £31 3m. By con- 
trast, WestLB’s assets amounted 
to DM166bn, while net group 
earnings amounted to DM161m. 

It was not dear why Standard 
Chartered and WestLB have not 
cemented their joint venture 
with an equity cross-holding. 
This was the method used by 
B^nm Santander of Spain and 
the Royal Bank of Scotland in 
the one important cross-frontier 
banking affiance in Europe to be 
announced so for. 


Ciba-Geigy 
drops its bid 
for Connaught 


By William Dullforce in Geneva 

and William Dawfdns In Paris 

CIBA-GEIGY. the Swiss 
chemicals and drugs group, with- 
drew yesterday from the battle 
for control of Connaught Bio- 
Sciences, the CanwiigTi vaccines 
maker. 

This leaves the way open for 
the C$942m (US5801m) bid from 
Institut M6rieux, the French bio- 
technology company controlled 
by Rhbne-Poulenc. 

MGrieux, the world’s second- 
largest vaccine producer, yester- 
day confirmed that it will stick 
by the counter-bid it launched 
last month, even though the 
amount being offered by the 
Lyon-based group is well above 
that offered by Ciba-Geigy. 

“Our bid remains on the table,” 
said the French company, which 
had no further comment. The 
merger with Connaught Bio- 
Sciences would create the world's 
largest vaccines maker, though 
at a far higher cost to Institut 
Merieux than when it first 
approached the Canadian group 
last year. 

M&rieux had been ‘ aiming for a 
share exchange with Connaught, 
under which the Canadian com- 
pany’s research division would 
be spun off into a Dutch subsid- 
iary. But it bad to scrap those 
plans when Ciba-Geigy made last 


month’s surprise hid worth 
C$764m, at C$30 per share. 

Mdrieux responded by offering 
C$37 a share, worth C$942m, the 
deadline for which expires on 
October 26. 

Connaught specialises in 
vadnes for influenza, diphtheria 
and whooping cough, while Mer- 
ieux is a specialist in a range of 
other vaccines and blood deriva- 
tives. 

The Swiss company announced 
yesterday that it had decided not 
to submit a counter-offer to Mar- 
ietta's latest bid because this 
could not be justified on eco- 
nomic gro unds 

However, it said it was firmly 
committed to b uilding a major 
international business based on a 
new generation of vaccines. It 
would pursue “other strategic 
alternatives” jointly with Chiron 
of California, its partner in the 
bid for Connaught 

Ciba-Geigy and Chiron run sev- 
eral joint vaccine research pro- 

These alternatives included 
both acquisitions and alHannas , a 
representative said. Ciba-Geigy 
and Chiron had acquired a 9.4 per 
cent stake in Connaught, on 
which they will now make a capi- 
tal gain. 


Sears shoe chains hit 
by high interest rates 

By Maggie Urry in London 


The profits of Sears, a leading 
United Kingdom’s retailing group 
with its shoes and stores chains, 
have been hit by the impact of 
high interest rates on consumer 

gppnding 

The company said yesterday 
that first half profits fell to 
£80-5m (8129m) fiom £92£m, a 13 
per cent decline. The figure 
exdudes £lL2m (£9 An) of other 
income, mainly profits on sales of 
properties and investments. 

Mr Geoffrey Maitland Smith, 
chairman, said he took a cautions 
view on the second halt but he 
would be “very pessimistic” if 
there was a rise in mortgage 
rates before the all-important 
Christmas sales period. 

The shares rose l%p to 117%p, 
as analysts had predicted the fall 
in profits. The company has been 
subject to bid gossip, but Mr 
Maitland Smith said there had 
been no sign of any new stake 
building. 

Group turnover rose only L8 


per cent to £981m. However, costs 
rose at a faster pace and trading 
profits from continuing busi- 
nesses fell 1&5 per cent to £81 An. 
Mr Maitland Smith said special 
factors such as the transport 
strikes and launch costs on new 
catalogues had cut profits by 
£4m. 

Footwear retailing which 
indudes the Dolds and Saxone 
chains, suffered a 1% per cent 
fall in sales volumes and virtu- 
ally no increase in prices, which 
cut trading margins and profits 
from this division fell by 23.5 per 
cen t to cai-fim 

The sale of William HSU, the 
betting shop chain, this year for 
£33 1m had a beneficial effect as 
the cash released earned more 
than the £9.6m of profits it made 
in the comparable period. The 
group’s interest charge fell fiom 
£20. 2 m to £3. 9m. Mr Maitland 
Smith said balance sheet gearing 
would fall from 10 per cent to 5 
per cent over the year. 


LONDON’S 
MOST COMPLETE 
FOREIGN EXCHANGE 
AND MONEY MARKET 
OPERATIONS 
CAN BE FOUND AT 
THE SAME ADDRESS. 


For most people a quick glance 
at our trading floors would be 
sufficient for them to realize that 
they're looking at the most com- 
plete foreign exchange and money 
market operation in London. 

But it’s not just the scale of 
the operation that gives us this 
position. It’s the range of products 
and services we can offer. 

We have a global network, and 
equally strong national network 
that puts us right at the front of 
the investment banking market. 

It will be the combination of 
established solutions, the continu- 


ous search for innovative products 
and creative implementation that will 
ensure we stay there. 

But there is one more thing 
we can offer that we would not be 
complete without — individual ser- 
vice: whether it’s covering a foreign 
exchange exposure, or arranging 
the most complex swap/option 
deal. It's a refreshing thought that 
in the age of information techno- 
logy the customer still 
comes first. 

If you'd like to know 
more about us, ring Tim 
Goode on 01-260 0166. 
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Midland Montagu Treasury Sales. 

10, LOWER THAMES STREET, LONDON EC3R 6AE. TEL: 01-260 0600. 

AMSTBROAM TGLi 563 2811 ATOHWTEL- JO! 3M 7410 DUBLIN TEL: 0001 717511 DCS9&LD08F TEL, 44211 Mil 

HELSINKI TEL: J5» (HO 1766 MONO KONC T£Li 8S3 S 844 2888 MADRID TEL 241 431 O&U MILAN TEL 3*2 TfcO 0* 
NEW TORK TEL 212 909 -MOO OSLO TEL 472 831420 IKRIB TEL 331 43 0= 80 M STOCKHOLM TEL 4fcB bI4 S900 
SYDNEY TEL 612 358 2000 TOKYO TEL: ftU 284 IScit 
MIDLAND MDNXMJU H THE INTERNATIONAL AND INVESTMENT BANKING ABM OR MIDLAND GROUP- 
ISSUED BY MIDLAND BANK phu A MEMBER OF IMKO AND AFBD. 
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Income statement 


Interim report and dividend 

for the six months ended September 30 1989 (unaudited) 


Balance sheet 


Six months 

ended 

30.09.89 


Six months 
ended 
30.09.88 


Year 

ended 

31.0349 


(R million) sums** 

Dividends from 

— listed associated company 61.4 445 196. 

- unlisted investments 13.1 10*3 98- 

Interest earned less 

administration expenses (P-5) (0- 

Net income before taxation 74.5 54.0 293. 

Taxation 1^3 0. 

Net Inconre after taxidton 73.2 53.6 292. 

Preference dividends OA 0J[ 0. 

Attributable earnings 73.1 53.5 292. 

Share of retained earnings of 

associated company 410.5 281.1 559. 

Equity accounted earnings 483.6 334.6 861. 

Share of associated company’s 

extraordinary Item (4.1) 10Z3 75. 

479 J5 437* 936. 

Ordinary dividends 72.0 53.0 290. 

467* 3845 646; 

Transfer to non-distributabie 

reserve 406.4 384.0 644. 


Retained earnings 1.1 0* 2- 

Earnings per ordinary share 

-cents 

Attributable earnings 731 535 2 92 

Equity accounted earnings 4 837 3 346 8 61 

Dividends per ordinary 
share — cents 

-Interim 720 530 S3 

- Final — — 2 37 


Comment 

The company’s major asset is its 2555 per cent 
investment in its sole listed associated company, De 
Beers Consolidated Mines Limited (De Beers), and the 
following Information was Included in that company's 
interim results for the half-year ended June 30 1989 
which were published on August 15 1989: 


( RmHUoiQ 

Shareholders’ equity , _ . 

Share Capital 10.0 

Non-distributabie reserve 2409.3 

Retained earnings 83* 

2 502 * 

Investment in associated 
company- listed 2 485.7 

Other investments -unlisted 11.6 

2 497.3 

Debtors and cash 79.0 

Dividend payable and other 
creditors 73* 

Net current assets 5-5 

2 502* 

The market and direct or s’ 
values of investments are: 

Listed associated company 
-market value 5565* 

Unlisted - directors’ valuation 623* 

6189* 


At 

304949 


Number of ordinary shares in 
issue (millions) 10 


Net asset value -cents per 
share (after providing for 
dividend and based on 
investments at market 
and directors’ valuations) 


At At 

30.09-88 31-03^9 

10.0 10.0 

1743.0 2 003.0 

80* 82.4 

1833* 2095.4 

1819.4 2 079.4 
11.6 11.6 

1831.0 2 091.0 

56.1 243.0 

53.6 238* 

2* 4.4 

1833* 2095.4 


4 080.2 6009* 
398.7 522* 

4478* 6 532.7 


61894 44764 65 321 


Six months Six months 
ended ended 

aaosss 30JD6JBS 

Year 

ended 

31.12.88 

Earnings per equity share 
before extraordinary items 
- cents 

Attributable earnings 

324 

216 

550 

Equity accounted earnings 

481 

331 

780 

Dividends per equity share 
— cents 

Interim 

62* 

45.0 

45.0 

Final 

- 

— 

155.0 


Dividend 

Ore Wednesday, October 4 1989, the directors of the 
company declared interim dividend No.99 as follows: 

Amount (South African currency) 720 cents per share 
Last day to register for dividend 
(and for changes of address or 

dividend Instructions) Friday, October 27 

Registers dosed from Saturday, October 28 

to (Inclusive) Saturday, November 11 


Ex-dividend on Johannesburg and 

London stock exchanges Monday, October 30 

Currency conversion date for 
sterling payments to shareholders 
paid from London Monday, October 3( 

Dividend warrants posted Mcnday, December 

Payment date of dividend Tuesday. December 

Rate of non-resident 

shareholders’ tax 14*993 percent 


Monday, October 30 
Monday. December 4 
Tuesday. December 5 


Sales of diamonds by the Central Selling Organisation 
(CSO) for the period January 1 to June 30 1989 were 
R5 916 million (US$2 317 million), compared with R4 691 
million (US$2 201 million) during the corresponding 
period in 1988 and R4 785 million (LESS) 971 million) 
during the second half of that yean 
There was a 15* percent average increase In the price 
of gem diamonds sold by the CSO effective from the 
March 1989 sight 

For and on behalf of the board 


J. Ogllvie Thompson 
G.W.H. Rally 


Directors 


14*993 percent 


The Bull conditions relating to the dividend may be. 
inspected at the Head and London offices of the-' 
company and its transfer secretaries. 

By order of the board 

Anglo American Corporation South Africa limited 
Secretaries 

per TS. Johnson, Divisional Secretary 
October 5 1989 

Head office: London office: 

44 Main Street 40 Hoibora Viaduct 

Johannesburg 2001 London ECIP1AJ . . 
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Transco Exploration Partners, Ltd, 


has sold certain offshore 
oil and gas properties 


Amerada Hess Corporation 


The undersigned acted as financial advisor 
to Transco Exploration Partners , Lid. 
in this transaction. 


Lazard Freres & Go. 


SGIC may trigger Bond mde 


nn would require excessive , ' _ _ 

Poseidon surges to A$29.8m 


By Chris Sherwell in Sydney 

THE Western Australian State 
Government insurance Com- 
mission (SGIC), in a move 
which could trigger a hefty 
indemnity payment from Mr 
Alan Bond’s debt-burdened 
Bond Corporation, 3s to s&D its 
19* per cent stake in Bell 
Group. 

Bond’s Indemnity under the 
deal arose from the near-simul- 
taneous purchase in April 1988 
by Bond and the SGIC of 
stakes in BeH Group, part of 
the Bell stable of companies 
then controlled by Mr Robert 
Holmes A Court, a rival Perth 
entrepreneur. 

Analysts now believe this 
move by Mr Bond was the sin- 
gle most important cause of has 
present troubles, more signifi- 
cant even than his abortive 
assault in the DE an Mr Tiny 
Rowland’s Lonxho or his trou- 
bles with the Australian Broad- 
casting TribtmaL 

The hnM rng of ftfm rfrnn ag is 

being offered for sale at a time 
when the market price far Bell 
Group is 48 cents. But the 


Axa-Midi 
to clarify 
Farmers bid 

By Ana tola Kaletuky 
in New York 

AXA-MIDI, the big French 
insurance company which is 
attempting to buy Farmers 
Insurance as part of Sir James 
Goldsmith’s break-up bM for 
BAT Industries, will submit 
new filings to US Insurance 
commissioners to clarify the 
financing of the proposed 

The new filings are unlikely 
to silence objections from 
Farmers’ management, who 
have argued that Asa’s acqui- 
sition would require excessive 
borrowing and conflict with 
the leverage guidelines in Cal- 
ifornia and other states. 

The new filings wSB be sub- 
mitted to file US insurance 
commissioners around October 
10, according to Mr Claude 
Bebear, Axa’s chairman. 

Although the proposals 
would involve only "preseaita- 
finwel chang es , ” these should 
help regulators to understand 
the offer from Axa Midi, be 
said. 

The most important change 
would he the realtocatlnn of a 
$lbn cash investment which 
Axa originally planned to 
infect directly into Sir James’s 
Boy lake Group. 

Axa win use fids film. - to 
come from “internal 
resources” — to pay part of 
the Fanners acquisition price. 

As planned, Axa will also bor- 
row $2*5bn from a bank syn- 
dicate led by Paribas. 

The remaining fl*5bn wUL 
be covered by a loan note from 
Hoylake, repayable after two 
years. 

In its earlier filings Axa had 
proposed to borrow $2.25bn 
from the banks and take a 
*2.25bn loan from Hoylake. 
This plan provoked Farmers’ 
objection that Axa was “hop- 
ing to finance Its purchase 
entirely through debt with 
one-half coining from Hoy- 
lake.” 

In Its original agreement 
with Sir James, Axa was also 
supposed to pay EflOOm, or 
about $lbn» in cash to buy a Iff 
per cent equity stake in the 
Hoylake Group. 

Mr Bebear said yesterday 
that this deal had been 
amended. Hoylake would sow T 
provide Axa with a loan of 
$lbn to finance the purchase 
of Its 15 per cent Hoylake 
stake. 

The two changes In the 
Farmers and Hoylake acquisi- 
tion financing would cancel 
each other out in their impact 
on both the Axa and Hoylake 
group. 


Socoff 

SOCOFI* THE Geneva-based 
Bnanea company mentioned in 
an article on Petra Bank in the 
Financial Times yesterday, is 
still in business and has not 
gone into liquidation as 
suggested. Mebca Geneva wert 
into liquidation on April 27. 


SGIC baa. an fnd wmni t y from 
Bond Corp guaranteeing it a 
price of AJ2.70 par share. 

Bond Corporation is chal- 
lenging the validity of file 
indemnity through the courts, 
but the SGIC says this will not 
prevent the tender going 

If fee court action toils. 

Bond could be Sable to pay out 
more than ASMQm (US$108.7m) 
at current prices to the govern- 
ment agency,- adding to its 
jmmerous fingricMi woes. 

At the time Bond paid A$2 l 70 
a share, while the SGIC paid 
Bat the National Com- 
panies and Securities Commis- 
stan (NCSC), the Australian 
stock market watchdog, said 
fiime was evidence to suggest 
an un ders t an d i ng b etwe e n the 
two. As a result. Bond was 
obliged to make a fuB bad for 
the rest of Bell Group exclu- 
ding the SGIC stake. 

But it indemnified the SGIC 
sHmfnvt- an v loss on of 

te stoke before April 6 1989 by 
undertaking to up fixe 
A22L70 price. 


Last March, the SGIC agreed 
to retain its shareholding until 
the beginning of October, with 
the fmtemmty period extending 
to May 1 1990, in exchange for, 
A$3m in cash, an ihcrease.in 
interest accruing on toe BeR 
Group. shareholding and/ an 
improvement to the value o£ 
Bril Group convertible notes. 

Since then, however, Bond 
and the Labor Party state gov- 
ernment . headed by Premier 
Peter Daw&ng have feUen out 
badly, chiefly over a controver- 
sial A$i*bn petrochemical 
project in which they ware 
jointly Involved, but also over 
to* indemnity. 

Their dispute has brought a 
winding up of the petrachemlr 
cal prosect, and exposed hith- 
erto unknown details about the 
Bril Group takeover and the. 
troubles of the now-collapsed 
Rothweils finance house cnee 
headed hr Mr Laurie Connell, 
another local entrepreneur. 

Bond and the state govern- 
ment became involved in the 
petrochazdcal project to stave 


off toe collapse of Bothwafla. 
But Band now says the earlier 
move on the Bril Group was 
»\an . part of an attempt' to 
resolve the RothweUs crisis. 
According to Mr. R&bc Beck- 
with, managing director^ “the 
indemnity and. the petrochemi- 
cal project come out of the 
name tree god are inextricably 
entwined." • 

In its court action iuitiated 
last month to have the SGICs 
indemnity declared nuHantf 
void, Bond has- accused the 
SGIC of entering into .the 
indemnity agreement for 


The Government rejects the 
allegations and has accused 
BumLaft threatening the stabil- 
ity of the governmeut- 
Unless a fresh ' accord 
between toe two former -allies 
is reached, theSGKTs proposed 
srie.oC-its 19* per cmdmBell 
Group will go ahead, and it 
will be left to the courts to 
decide whether it or Bend Cor- 
poration shoulders the heavy 


ENI forecasts 30% advance 


By John Wytes in Rome 

ENI, BaJy' s statoowned energy 
and chemicals holding com- 
pany, yesterday reported that 
aB of tbs businesses were doing 
well enough for ft to forecast at 
least a 30 per cent increase in 
net profits for fids year. 

The group, presided over by 
Mr Franco Keviglio, produces 
consolidated accounts only for 
toe foil year. 

The only firm numbers avail- 
able yesterday were the 
Lia*29bn (Sl3*6bn) of group 
«qu»« for the first half and the 
L2*l3bn of investments, the 
forma 13 per cent higher than 
foe same period last year and 
tile latter up 2 pa cent. 


Nevertheless, the group’s 
press release affirmed confi- 
dently that a 86 . per cent 
fiigre asff in first-half earnings 
had been achieved. 

Last year’s interim net earn- 
ings are thought to have been 
around LTOQim. 

Net earnings for toe year, as 
a whole would exceed 
Ll,7O0hn, said BnL compared 
with LL308bn- 

Discussing its various busi- 
nesses, Eni said that growth in 
the energy sector was coming 
from consistent fa g provmnants 
in etude oil su pplies and alto 
in the- production and 
distribution of coal arid 


infos distribution of nw tiut m* 

' The group’s dally output ti 
h ydr oc ar bons had now. reached 
a record Jerel of 74&JJ00 barrels 
per day. 

Chemicals profits — through 
Enifs joint ownership with Fer- 
ruzri of-Bnhaont:^ were hold- 
ing up weB in line with those 
registered in last- year’s first 
half despite a drop in prices for 
several products. 

The metals and textile 
machinery businesses, once 
substantial loss makers, 
had both now been turned 
round, said Eni, arid . had 
improved on last year's first 
half. 


By Our Financial Staff 

POSEIDON, the rapidly 
expanding Australian mfnftig 
company, doubled net profits 
from operations in the year, to 
June ttf reach A$29.8m 
(OS$SSJL5m) compared with 
ASl4*m. 

Sales grew even more 
sharply, to A$i3S*m from 
A$31m. Other income was 
given as A$37m against 
AS19*m. The rises in part 
reflect acquisitions during the 
year. 

Poseidon said foe 58 per cent 
owned Australian Develop- 
ment (ADL) more than doubted, 
gold production to 5l*18oz at 
its White Devil mine in the. 
Northern Territory arid took a 
controlling interest in Pan 
Australian Mining, a fellow 
producer. 


Anglo American Padfle, 
acquired in September 1988 
and now wholly owned by. 
Poseidon, contributed A$4*m 
to file result. Poseidon said the 
purchase of Freeport-McMaRan 
Australia took effect in May 
and therefore did not ■signifi- 
cantly contribute to profit 
■ Since the year-end. more- 
over, the group has gone on to 
win effective control of the 
so-called Super Pit in Kalgoor- 
lie. Western Australia, when 
Mr AburBond surrendered his 
amhafons-toere.; 

"The Otpnry ,o£ activity at 
Poseidon has been initiated by 
Mr Robert Champion to Gres- 
pl^ny, who took control e&ritec 
fins year. 

The company came to promi- 
nence as a nickel producer dur- 


ing the late 1960s boom in that 
metaL 7 - - : 

There were no extra ordina r y 
charges as a result of these or 
any other moves, but foe previ- 
ous year had brought a gain of 
ASlflMm, time leaving thebot- 
tom-ltoe result substantially 
lower. 

Poseidon sald.yesterday.it 
jmj uMMfo no toasibn.yet on a 
dividend payment. Earnings 
per share were 20 cents, up 
from. 13 cents. - 

• Amcor, an Austrian paper 
and packaging group, baa low- 
ered its stake in Mayne Nick- 
less, a transport and security 
company, to 38* per cent from 
43.8 per cent The shares were 
sold to an unnamed local insti- 
tution at A$&60. 


Unisys restructures to reduce costs 


By Anatofcs Kaletsky 

UNISYS, foe second largest US 
i^mirfa rhnwp nf Hg nmf iifty t pii* 

computers, yesterday, 
announced a substantial 
restructuring. 

The move is designed to 
reduce operating costs by 
between 8400m and ffSOOm 
annually arid lower fife com- 
pany’s breakeven point by 


Unisys said a substantial 


SUN UFE GLOBAL 
PORTFOLIO 
f*Tha Company”) 

(SocMM dlawMtfMMMOt 0 
capital variable) 


charge would be recorded in its 
third quarter results, due out 
-later this month. - , .j_. 

But it precBcted foat sperafr 
tog earnings -would enjoy 'a 
"significant turnaround" 
from the fourth quarter 
onw a r ds . 

The main benefits at the 
restructuring would not be felt 

u n t i l 1990. 

The company said it expec- 


ted to cut worldwide employ- 
ment by 7,00Q to 8,000, or about 
9 per cent. The company’s total 
emplyment would fall to 
between 80*00 and 85,000 by 
toe tod of 1990, Mr Michael 
BI um eritfaaL chairman, said. 

Most of the jobs eliminated 
w ould be from Unisys' US 
operations, but the overseas 
workforce would also be cut by 
about i*Q0. 





bows eoinpny Wh me . . 


Deleting Iht muniwring of 
Artidea 20 to 31 indusim and 
tho MwwOon In the* pan, bi 
order, at the tall owl no now 

numtiww- Z&UZT&Sa and » 

T*o Bonrf el hbertwt 


NotK-Tha quorum for in mooting to 
Ote presanca, in porson or tv 
proxy, at Steraftatam hoW- 
ing not lea man soparoontof 
the eran knuod sham al tho 
Coinpany. For the Agenda to 
tm passed, a majority. ol not 
less man two third* of ail 
VOWS ayaflaHe to ShantwU- 
era al the meedno. ki person 
or by prosy, moot be oast hi 
toour. Each whole aharo fat 
entitled to one vote. 


KM NQKME SmS OUSaBXKMF AS. 

(STATOU) 

fflAHUM 

ffoatinp »«■* How aaa W83 

w wxwtfanM wM tim Mfim eml ooiMSBom m ma Now notiro la hotaby ghieo tiwt dm 

Rata of mterws lor •• Wareat Mrtod SSm September 1889 m 2am Oeoamtisr moo has 
Mm fixed at &M2S* P» annum. Umkaaraoi payable cm tha ralanani IfiMraM Faymant 
Mr, XMh Doeambw Wto w« be FRAOT-W par FFWMW0 Note and &24iJ2 ptr 
FFKUHONoU. 

Baiuyie NoNanala da Paris p-Lc. 


UJ5.$200^XXUX» 
American Express Bank Ltd. 

FlotongRate Subordinated CapitaiNotes 
Due 1999 

Notice ie hereby given that far the Interest Period SDi October, 
IStota 8th 4anuar*199q the Nateawffl hiewr interest at the rate of 
891% per annum. The mtereat payable on 8th January, 199Q 
againfit Coupon No. fl .wffl ba US. $241^ per OS. &H yjoo 
Nominal and ULS-$8n38,T9 per LLR SyfiO. 000 NominaL 

OATHJTHtS STH DAY CF OCTOBER, 19801. 

Principal Paying Agent 

§12 ORION RQVALBANK LIMITED 
rESB A reambwonTie Royal Bank o( Canada Gtoib ' 



Malaysia 

liis $650,000,000 

Floating Rate Notes Due 2005 

to BTOito With ife provisions of the Notes, notice is 
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INTERNATIONAL COMPANIES AND FINANCE 


,-Ai-L 



^oiMliiseS in first half 


By .Georgs Gnbsm in Paris 

THE two: largest - rrfchcfr 
privatised baits, .^oci^ G&> ■' 
drale and Credit ^Cfommertd&l 
de Trance (CCF),- yesterday • 
both- reported r sttdngly? 
imprqvedeaiMil^Tor thefiTst 
baft of l989, 'de9S4te tlie llega- 
tive effects of an tavertedyfeW . 
curve, on - prpfitein - the bond 
market : - - -■ 

Society G6n&ale,-the fourth 
largest banking group: , tn 
France,- said that net profits-' 
rose to FFrL7&m, (S273tn) up 
by 21 per cent compared , with 
the first *six ; months of last 
year. . 

But Mr Mate' Vienot, chair- 
man, warned yesterday ‘ that ■ 
earnings for the full' year 
would probably only show an' 
increase - of between 15- arid 20 
per cent, since the ecimpariscai- 
with 1988’s~mod8rate first half 
was unduly favourable. : ifr 


Vlfinpt said tbe group’s Classic 
;■ banjdjafe... activities had per- 
•: formed weH/with a 5"per cent 
increase in l^mrirng - fricbflae. 

- Fohd xnanagement activities, 

-helped by Boctete GdnArate’s 

- receitt : acquisition of Touche 
Remnant in- the UK, also’per- 
Jformed weB,as did the groin's 
overseas banking- divisions, 
especially London, New York 

- ami Athens.- -■"■ 

'•• Skxridtd Gdndrale’s London 
securities operations turned 
round from a loss of FFr45m to 
a profit of FFrTOm in the first 
half, but pre^ from domestic 
band ndrart'.OTferafiabs were 

an estimated -FFt300m below, 
target, ' as short term Interest 

rates' were for much of the 
period ; higher than bond mar- 
ket yields: The bank raised its 
r bad debt provisions by 
FFr2.18bn7 and -has nowcov- 


* ered 69 per cent of its exposure 
to its 10 main risk' nations. 

. CGF, -meanwhile, announced 
net profits of FFr335m, a gain 
of 38 per cent from the first 
half of 1968 after retreatmefft 
of the . figures to make the two 
periods comparable in account* 
mg terms. 

The hank warned, however, 
that the comparison with the 
first six months of 1988 gave an 
unduly favourable impression, 
noting that earnings were up 
16 per cent compared with half 
of lass’s flifl year profits. ■ 

The group's net banking 
- income rose by 6.6 per cent to 

-FFt3J82bn while expenses rose 
.only 5JL per cent to FFriL56bn, 
'• leaving gross operating income 
9.2 ; per cent higher at 
FFrL07bn. CCF also increased 
its bad debt provisions by 
FFrUJZbrt, however. 


Cadence Design 
Systems to join 
MCC group 

By Louise Kehoe '• 

In San Francisco ‘ : . 

CADENCE Design Systems, , a 
Iea&ig supplier of compote* 
aided design (CAD) software to 
the electronics Industry^ has 
joined the Microelectronics 
andConqmtarTecbnologyCoE*. 
poratico diCQ, tbn six-year- 
old . research : co-operative, 
aimed at strengthening US 
competitiveness in' Inhuma- 
tion technologies. - - - 

Cadence has agreed to dance 
its CAD technology with. the 
research group in hen of pay* 1 
ing membership fees. CAD pro- 
gress are used -to automate 
Hue process of dwriguitig eom- 
plex electronic circuits axid- 
semicondoctor chips. . . J 
faiiwiw win participate in 
MCC's CAD. research: pro-; 
gramme, one of tour big pttK^ 
grammes undertaken' by the 
consortium. Cadence is the 
first CAD supplier to join the 
group, other me^nbere . -cur- 
rently include leading ’US 
semiconductor, electronics, 
aerospace and computer manu- 
facturers. “CAD is one area lit 
which the. US holds fitechnoL 
ogy lead, hot it is a ftagtte 
lead," said Mr Grant Dove, 
MCC chairman. < v-/-* 


Motor-Columbus ahead 
Respite N-plant write-off 


By WUIIpm Dullforce in. Geneva 


MOTOK-COLOMBUS, the 
Swiss indnstrid .mxmp :whj^ 
has' been dttveidfying 'out of 
the energy field after the Fed- 
eral- Government's dpritrinn not 
to build a nuclear -power .plant, 
reports a 4- per cent Increase in 
, net earnings to. SFrlS^m 
($9*3m) for the year: ending 
June 3<X ■ .•.*». ' . - 

Group sales rose from 
SFrLfibn in 1987/88 to SFrl.7bn. 
Cash flow at SFtl30m was cq> 
by 8^ per cent. The board cf 
the parent company recom- 
mends an unchanged dividend 
afSFrSS per share, h also pro-' 
posefe a twostage uacrease in 
the sbare capitah to take it to 
SFknSnu' - 
A tongfopona rights issue of 


bearer shares, nominal value 
SFrSOO each, at a price of 
SFrLOOO will increase the share 
capital by SFrtSm. A farther 
SFxSOm wfll be raised by an 
issue of bearer shares. 

In the .1988/89. account, 
Motor-Colombus has written 
off the SFr48m loss it suffered 
from the dedsvm not to build 
the Kaiseraugst nuclear plant, 
while Atel, the power utility, 
in which it holds a S3 per cent 
stake, wrote off SFrl75tn. 

The Baden-based parent is 
channelling new. investments 
running at about SFr60m a 
year- into- new technology. 
Turnover in the communica- 
tions sector climbed to 
SFr250m. 


Sasea posts 27 % increase 

the previous fiscal year, and 
the board recommends that the 
shareholders’ - dividend he 
increased from SFrSJiO to SFr6 
per share. 

Sasea’s practice is to buy 
majority stakes in companies, 
which it restructures and pots 
an a '-profitable basis before 
selling them off. .-. 


SASEA HOLDING, parent 
ccogpany? of .the- G$gevahased 
investment'- -hanSang group 
beaded by Mr Fknio Fiorini, 
yesterday posted a 27 per cent 
increase to SFrl5Am (^4m) in 
net. profit for the. year. ending 
June. SO, writes. WiHiam Dull- 
fimee. Not itotriiog a per .share 
were SEx7^65..a^unst ; S|to for. 


Gechem 
unveils 
first profits 
since 1985 

By Tim Dickson 
in Brussels 


GECHEM, the Belgium 
chemical company until 
recently dubbed one of Societe 
Generate de Belgique's most 
notorious “lame ducks,” yes- 
terday announced Its first 
profits since 1985 and the near 
completion of its divestment 
programme. 

In its first ever half yearly 
statement the company said it 
had achieved earnings before 
tax in the first six months of 
1989 totalling BFr750m 
($18 .9m), with net Income fall- 
ing to BFr307m, after 
BFritfOm of charges and fca«« 
and ' a further BFr200m In 
restructuring provisions. 

First half consolidated sales 
amounted to BFr2&5bn. 

Gechem also predicted 
“overall performance in the 
second half should be equally 
as good as the first half and 
barring dramatic and unpre- 
dictable n fiang es in the mar- 
ket, consolidated income for 
1989 should reach about 
BFr750m, against a BFr886m 
loss in 1988. 

Mr Jean Dnronsoy, chair- 
man, explained yesterday that 
following the disposals of 
Azotherm in plastic films, 
OmniChem in fine chemicals 
(to the Japanese group Aji- 
nomoto) and PRB in defence 
(to Astra of the UK), Gechem 
has taken a “critical step” in 
focusing its resources on two 
key activities. 

These are polyurethane 
foams (via Recticel) and metal- 
lic oxides and salts (through 
Sadacem). 

The overall profits from the 
divestment programme, which 
will be taken into Gechem's 
books in the second half of the 
year, amount to roughly 
BFr2hn. 

Mr Dnronsoy said yesterday 
that both activities are now 
poised for increased profits 
and growth and that Recticel, 
whose stated aim is to achieve 
turnover of BFrSfflm by 1992, 
is negotiating new projects hi 
West Germany and the US. 

The company has already 
made a number of small but 
“strategically important” 
acquisitions in the Nether- 
lands, Belgium, Spain and the 
UK. 





Arbed’s cold mill at Dudelange, with (right) Piere Them, planning director 


Arbed steels itself for a new era 

Lucy Kellaway on a change in fortune at the Luxembourg producer 

T he constant crisis in 
which Arbed, the Lux- 
embourg steel producer, 
has lived for the past is years 
has ended. 

The company, which two 
decades ago accounted for a 
quarter of the country’s GNP, 
has cut itself down to size: 
after investing LFrSObn 
(Sl.2bn) and shedding two 
thirds of its workforce, it con- 
siders Itself to be Europe's 
most profitable steel company. 

Last week’s six-fold increase 
in profits, and promise given to 
loyal and patient shareholders 
that they will get a dividend 
this year for the first time in a 
decade, point to the be ginnin g 
of a new era. 

However, Arbed's investors, 
who have been looking forward 
to this date for the past two 
years, are starting to have 
their doubts. Indeed, the near 5 
per cont tail in the share price 
since last week shows the mar- 
ket views this as the top of the 
cycle, and has started to worry 
about what will happen next 
The great turnaround in 
Arbed’s steel division from a 
loss of LFrtLZbn in 1987 to an 
expected profit this year of 
more than LFr6bn, would not 
have happened without the fair 
-wind from the steel market 
Demand in the third quarter 
of Che year was at its best for 
10 years, and even though the 
immediate prospects for Euro- 
pean demand for steel are fair, 
many analysts expect a con- 
traction in the market next 
year. For Arbed, the problem is 
not urgent, as its order , book 
for the next six months to one 
year is healthy. 

The question is what hap- 
pens thereafter, and Arbed, 
like any of the other steel pro- 
ducers, is making relatively 
cautious noises about demand 
a year from now. 

The steel industry in general 
is in much better shape this 
time to withstand any down- 
turn, as it is currently close to 
foil capacity, and is far more 
efficient than before. 

Even though a re-run of 1975 
- when steel demand fell by 30 
per cent overnight - is 
unthinkable, this time there 
will be no European steel quo- 
tas to fall back on. 

Arbed is trying to urge the 
industry into some kind of vol- 
untary cutback, but so far the 
collective will seems to be lack- 
ing. But even without such 
support, Arbed considers itself 
relatively well placed: the light 


purse of Luxembourg has 
never been able to provide sub- 
sidies quite on the scale of 
other European countries, forc- 
ing the company to be more 
self-sufficient than some rivals. 

Nevertheless, it would not 
take a very pronounced fell in 
demand for Arbed, along with 
most of the rest, to find itself 
making losses again. 

Against that, the company 
has two plans of action: to 
increase productivity further 
and diversify. It aims to reduce 
its workforce from about 10,500 
to 8,500, so by 1992 it will take 
only 3 man hours to make a 
tonne of steel, compared to 3.5 
now, and 10 in 1975. 

If it can achieve that kind of 
saving, the company believes it 
should be able to remain in the 
black whatever. 

W hile rationalisation is 
nothing new, diversi- 
fication represents 
something of a departure. Dar- 
ing the last 12 years, Arbed has 
had more pressing concerns, 
but now its balance sheet is 
strong - flunks to last year’s 
restructuring and to this year’s 
convertible issue - it has 
started to look outside the steel 
industry to deploy its LFr25bn 
cash flow. 

Its method, however, is 
going to show all the conserva- 
tism for which Arbed is 
famous. According to M Pierre 
Thein, director of planning: 
“Diversification is the most 
dangerous thing you can do, so 
we shall go slowly. By the year 
2000 we would like to have a 
significant part of our business 
in non-steel areas.” 

Correspondingly, the imme- 
diate budget Is s mall, about 


LFrYbn between now and the 
end of 1992 - about half of the 
steel investment budget The 
company is now in the process 
of agreeing its largest move yet 
away from steel - a partial 
takeover of Yates Industries of 
the US, a maker of copper cir- 
cuit boards. 

Earlier this year. Arbed com- 
missioned the Battelle Institute 
to design a diversification sta- 
tegy for it The result centres 
around the fashionable notion 
of value-added: the chosen 
areas for expansion are those 
in which Arbed either has 
relevent tef_hni«tl know-how - 
as is apparently the case with 
Yates - or has established 
links with the customers. 

Arbed’s strategy differs 
somewhat from some of the 
other pure steel producers like 
Finsi Tier of Italy, which is not 
ready to diversify, or British 
Steel, whose diversification 
amb itions are limited to fur- 
ther moves downstream in 
steel - of the kind that Arbed 
has been taking since the 

The stockmarket rehabilita- 
tion of Arbed has been so 
enthusiastic even the company 
executives think things have 
got out of hand. The share 
price has risen from LFrlOOO 
two years ago to more than 
LFr7000 last week - a large 
rise even by the prodigious 

Arbed SA net profits 


(LFr bn) 

1980 

-1.6 

1985 

+ 1.1 

1981 

-a* 

1986 

+ 09 

1982 

-42 

1987 

-2 Jl 

1983 

-2 A 

1988 

+2 A 

1984 

+017 

1989* 

+ 6.0 


standards set by the other 
European steel producers. 

Part of the extra has been a 
simple matter of discovery. 
“Arbed has been in severe diffi- 
culties for 15 yeare, a lot of 
people didn’t know it existed or 
had forgotten about it. To 
invest in Arbed, you no longer 
have to be such a maverick,” 
said Mr Peter Dupont of 
Phillips & Drew. 

T he process of discovery 
has also been helped by 
the change of ownership 
at Sodete Generate de Belgi- 
que, which holds 23 per cent of 
the shares. In the course of the 
battle for control of Belgium’s 
biggest company, an attempt 
was made to find out what an 
its stakes were worth, which 
meant looking closely at 
Arbed. 

The figure produced, about 
LFr8,000 an Arbed share, 
astonished more or less every- 
one, revealing for the first time 
the amount of value hidden in 
t he noigtnn and Brazilian parts 
of the group. 

Subsequently, the company 
has started to supply the mar- 
ket with more information, 
producing consolidated 
accounts, to allow investors to 
reach a rather better informed 
decision on the value of the 
shares. 

There are however, precious 
few signs of Arbed ever becom- 
ing a truly open company with 
modern democratic manage- 
ment techniques. 

It remains a big fish in the 
very small pond of Luxem- 
bourg, conservative, paternalis- 
tic and secretive, with all the 
advantages and disadvantages 
flowing from that. 
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The watches that knew 
greatness. The 
fabulous Packard 
Vfatah,Uie outstanding 
timepiece of the 1920s, 
will be on display 
atBarrard. 





GA R R A R D 

ni „T5regy ..-. ‘the crown jewellers 

-112 REBEITSTREET LOHDOH W1A 2JJTEL. 01-734 7020 




We are pleased to announce that 


Baring Brothers S.A. 


has been granted a banking licence 
in Switzerland and from 5th October 1989, 

will be known as 


Banque Baring Brothers (Suisse) S.A. 


Private Clients 

8Rue cfltalie 
1204 Geneva 

Telephone: (022) 28 90 09 
Telex: 422824 BBS CH 
Facsimile: (022) 28 38 80 


67 Rue du Rhone 
1207 Geneva 

Telephone: (022) 786 40 11 
Telex: 4132S6 
Facsimile: (022) 735 32 08 
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Inspectorate International Finance N.V. 

(a company incorporated under the laws of the Netherlands Antilles) 

(the “Issuer") 

Notice of a Meeting 

of the holders of the 

U.s. $75,000,000 

3 % per cent. Guaranteed Bonds due 1993 

(the “Bondholders" and the “Bonds" respectively) 
guaranteed by 

Inspectorate International Ltd. 

(the "Guarantor") 

SwitoftendTwhfch Resolution is being proposed m accordance with the ?! 

Warrant Agency Agreement dated 3rd December. 1986 made between the issuer, the Guarantor, Swiss 
Bank Corporation £ Fiscal Agent (the ‘Fiscal Agent") and the Paying Agents named therein* 

RESOLUTION 

“THAT this Meeting of the holders of the U.S. $75,000,000 3)5 per cent Guaranteed Bonds <fo e 1993 of 
Inspectorate International Finance N.V. (the “Bonds" and the “issuer respectively) guaranteed fay 
Inspectorate International Ltd. (the “Guarantor) hereby:- _ ^ _ .. 

(1) approves the merger of the Guarantor into Acfia SA on the terms set out hi the Statement prepared by 
1 1 ^Gcarantor<S^27th September for the purposes of Condition 9 fw) of the Bondsasset out on the 

reverse of the Bonds with the effect that Adia following completion ot the merger become&Oable in the 
place of the Guarantor in respect of the Bonds; and , .. ... im _ 

(2) in onto topve efle g the reto, forthwith authorises Swiss Sank OcwTxwgMi Agent") to 

Sls C Mertr^ancP^ the purposes ot identification signed by foe Chairman thereof with such 
amendments (if any) thereto as may be agreed between foe Issuer, Guarantor and foe Rscal Agent 
Adia S. A. and Inspectorate tntemationsi Ltd. are the parent companies of international service groups with 
significant complementary activities and objectives. 

The Boards of both companies are con fi d ent that the merger will: 

- create a service group capable of co mp e ti ng with other major international service organisations 

- increase profitabifity through the combination of their businesses, especteHy in the fletefs of temporary 
help, other human resources services, inspection and (testing), security services and foe data 
processing consultancy business 

- have significant management benefits, particularly through the combination of foe management know- 
how and capacity 

- strengthen foe financial resources and potential of foe enlarged group with avtewtoturtheraap ans ion in 
its primary fields of activity 

For these reasons, foe Boards of foe two companies have approved foe merger and recommended 
passage of the above resolution by foe Bondholders. 

RjH details of the background to, and foe reasons for, foe proposed merger are contained in an Explanatory 
Statement prepared by foe Guarantor dated 5th October, 1989. copies of which are available for collection 
by Bondholders at the specified offices of the Fiscal Agent and the Paying Agents (together the “Flaying 
Agenls") set out below 

The Guarantor has accordingly convened a Meeting of the Bondhoktosby the above Notice to request their 
approval by Resolution to foe merger referred to above. 

The attention of Bondholders is particularly drawn to the quorum required to the Meeting and to an 
adjourned Meeting which is set out in paragraph 2 of "Voting and Quorum” below. 


foe draft First Supplemental Rscal and Warrant Agency Agreement referred to in the Resolution set out 
above (and of certain other relevant documents) wfll be available for inspection by Bondholders at the 
specified offices of the Paying Agents set out below 

VOTING AND QUORUM 


Bond(s), or a valid voting certificate or vafid voting certificates issued by a Paying Agent relative to the 
Bondfs), in respect of which he wishes to vote. 

A Bondholder not wishing to attend and vote at foe Meeting in person may either deliver Ms Bond(s) or 
voting cert if i c a te^) to the person whom he wishes to attend on his behalf or give a voting instruction (on 
a voting instruction form obtainable from the specified offices of the Paying Agents set out below) 
instructing a Paying Agent to appoint a proxy to attend end vote at foe Meeting in accordance with his 
instructions. 

Bonds may be deposited with any Paying Agent or (to the satisfaction of such Paying Agent) held to its 
order or under its control by CEDEL SA or Morgan Guaranty Trust Company of New rork, Brussels 
Office, as Operator of foe Euro-dear System or any other person approved by ft, for the purpose of 
obtaining voting certificates or giving voting instructions until foe time being 48 hours before foe time 
appointed tor holding the Meeting (or, if applicable, any adjourned such Meeting), but not therea f ter. 
Bonds so deposited or held win be released at foe oonduston of the Meeting for, ft appScabie, any 
acfjoumed such Meeting) or upon surrender of the voting oertfficatefs) oi; not less than 48 hours betore 
the time tor which the Meeting (ox if applicable, any adjourned such Meeting) is convened, the voting 
instruction receipts) issued in respect thereoL 

2. The quorum required at the Meeting for the passing of the Resolution is two or more persons present 
hokflng outstanding Bonds or voting c e rt i f ica tes or being proxies and hokfing or representing to the 
aggregate more than one twentieth of foe principal amount of the Bonds for the time befog outstanding. If 
a quorum is not present at the Meeting, the Meeting win be adjourned and the Resolution will be 
considered at an adjourned Meeting (notice of which adjourned Meeting win be given to foe 
Bondholders). The quorum at such an adjourned Meeting WIN be two or more persons present holding 
outstanding Bonds or voting certificates or being proxies (whatever the principal amount of the Bonds so 
held or represented by them). 

3. Every question subirotted to the Meeting win be decided in the first Instance by a show of hands and in 
the case of an equa&ty of votes foe chairman shall both on a show of hands and an a poti have a casting 
vote In addition to the vote or votes fif any) to which he may be entitled as the hoiderof a Bond or voting 

certificate or being .a proxy. , ^ 

4. At the Meeting unless (before or on the dec la ration of the result of t he show of hands)apoB is ttonanderL 
by the chairman or by one or more persons hokfing one or more out sta ndi ng Bonds or voting cartiflcaMB 
or being proxies and holding or representing not less than one-fiftieth part of the principal amount of the. 
Bonds then outstanding, a declaration by the chairman thata resolution has been carried by a particular 
majority or lost or not carried by any'particular majority shall be conclusive evidence of such fact 

5. On a show of hands every person who is present and produces a Bond or voting ce r tifi ca te or Is a proxy 
shall have one vote and on a pdf every such person shall have one vote in respect of each U-S. $5,000 
principal amount of Bonds so produced or represented by the voting c er tif ica te so produced or in 
respect of which he is a proxy. Without prejurfice to the obligations of the proxies named in any block 


shaD have one vote and on a pdf every such person shall have one vote in respect of each U-S. $5,000 
principal amount of Bonds so produced or represented by the voting c er ti fica te so produced or in 
respect of which he is a proxy. Without prejurfice to the obligations of foe proxies named In any block 
voting instruction, any such person who is entitled to more than one vote need not use aHWs votes or 
cast all foe votes to which he to entitled to the same way. 

6. The Resolutions passed at the meeting shall be binding i^on ail the holders of Bonds whether present 
or not at such meeting and upon all the Couponhoktos. 


RSCAL AGENT 
Swiss Bank Corporati on 
Aeschenvoratadti 
4002 Basie 

RAYING AGENTS 


Swiss Bank Corporation 
Swiss Bank House 
1 High Timber Street 
London EC4V3SB 


207 Queen's Quay W 
Suite 780 
Toronto 

Ontario MSJ1A7 


Banque Internationale & Luxembourg SJK. 
2 Boulevard Royal 
Luxembourg 

This Notice is given by: 
Inspectorate International Ltd. 
Giessereiweg 5, 3000 Berne 
Switzerland 


Sfo October, 1989 


X> 5fe are pleased to announce 
the appointment 
of 

FREDERICK ARNOLD 

as 

DIRECTOR, CORPORATE FINANCE, 
responsible for Principal Transactions. 

WALLACE, SMITH TRUST CO. LOOTED 
77 LONDON WALL 
LONDON, EC2N LAB 

TELEPHONE: 01-638 6444 
HX: 01-588 1413 
TELEX: 887379 


'Wallace, Smith 

LONDON ■ MADRID • MILAN ■ NEW YORK ■ TORONTO 
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Sammi forges an ambitious role in steel 

Maggie Ford looks at the first bond launch by South Korea's speciality steelmakers 

W hen Sammi Steel party. Sammi Steel produces S679 hl In 1887 sales were rants that Sammi is to launch 

of South Korea three main products - stain- 5506m and net income was to finance tbeCa nadi a n egg- gsu® = * 

launches a bond with less steel sheets and. colls, spe- si 4m. * sum of capacity will be a first SamnujB regaroea as a Stic 


W hen Sammi Steel 
of South Korea 
launches a bend with 
warrants in the Euromarkets 
later this month, it will have 
achieved its ambition of 
becoming the largest speciality 
steelmaker in the world. 

For Mr Kim ChulHyun, the 
company chairman who 
directed the rationalisation of 
his family’s business gr ou p, it 
will be the culmination of 
seven years of planning. 

Instead of a diversified con- 
glomerate like so many of 
Sooth Korea’s companies, prod- 
ucing everything from dresses 

tO ea r * to tnfrrn rfijp g , SarpTni is 

now a large international 
player in a key specialised area 
of the global market. 

The company's prime posi- 
tion was established this year 
with the purchase for $2lQm of 
three subsidiaries of the Cana- 
dian Rio At germ , in the first 
mgwifirflwt international acqui- 
sition by a South Korean com- 


pany. Sammi Steel produces 
three main products - stain- 
less steel sheets and. coils, spe- 
ciality steel bars and wire nods, 
and seamless pipes and tabes. 

It is the world’s largest 
importer of hot rolled coD, the 
raw material for stainless steel 
products, with an annua! 
requirement of 200,000 tamos, 
all presently bought from 
Japan and Europe. 

Sammi plans to invest SlOQm 
in the Rio Algom plants to 
upgrade capacity, thus saving 
the $S00m cost of establishing 
a hot rolled cofi plant in South 
Korea. . 

Other benefits from the 
acquisition include the com- 
pany’s technology, an increase 
in market share for Sammi 
inrintttng tariff-free exports to 
the US under the free trade 
pact with Canada, and a 5 per 
cent saving in the cost of raw 
materials. 

Sammi steel faftd n et income 
of $28m last year on sales of 


S679&L In ZS87 sales were 
8506m and net income was 
814m. 

The company plans substan- 
tial expansion over the. next 
few years with' a . tripling of 
capacity. 

Annual average sales growth 
from 1985 to 1988 was 288^wr 
cent Exports accounted for 87 
per cent of production last 
year, down from 44 per cent- in 
1985, reflecting the strong 
growth in domestic demand. 
Exports went primarily to the 
US, Europe and Asia, and the 
company plans to expand mar- 
kets in Eastern Moc countries. 

S outh Korea has a serious 
shortage of speciality 
steel pro du c ts for the 
motor, heavy machinery and 
construction industries mid 
demand is expected to grow by 
15 per cent annually over the 
next decade. Sazmni's produc- 
tion capacity at foe end of 1988 
was 385,000 tonnes. 

The 950m bond with war- 


rants that Sammi is to launch 
to finance the Canadian expan- 
sion of capacity will be a first 
for South Korea. 

. ..five convertible bonds have 
been kmhchfid in the Euromar- 
kets over the past few years, 
but tiie South Korean stock 
market is not due to be opened 
to foreign investas until 1992. 

The bond is expected to have 
a coupon of JJ> to L75 per cent. 
The warran ts -.will be exercised 
as nan voting shares in the 
company af t e r 18 months. 

Rjs not clear when warrant 
holders will be able to convert 
into equity and trade the 


Seoul's Ministry of Finance 
has recently suggested that an 
over-the-cormter market may 
beset up to allow foreigners to 
trade in c onverted shares, but 
no nfnrial awTynmraftifH» qt has 
been made. The bond with war- 
rant is bring lead managed by 
Dongsnh Securities and Merrill 
Lynch. 


Most analysts expect the 
issue to be popular because 
8aT^mi is regarded as a strong 
company and one of the first in 
South Korea to rationalise its 
business to be competitive 
internationally at top level. 

Most large South Korean 
conglomerates are currently 
consolidating their position in 
tbs rapidly expanding domestic 
market 

Officials and business ana- 
lysts believe that they will 
soon be forced to rethink their 
international strategy. 

Observers point out that the 
approaching global market and 
the need for companies to 
make substantial in vestments 
in new high level technology 
may spur more acquisitions of 
suitable foreign companies in 
the fixture. 

Sammi Steel may be the first 
of many as South Korea’s con- 
glomerates move into the sec- 
ond stage of their country’s 

economic development. 


MGM/UA acquisition ‘will benefit Qintex 


By Chris Sherweil 

MR CHRISTOPHER SKASE, 
rhairmaTi nf Qin+tnr Australia, 
yesterday moved to allay inves- 
tor fears about the impact on 
the media and resorts company 
of his ambitious USSlAbn. 
acquisition of MGM/UA Com- 
munications , the Hollywood 
film production group. 

In a letter to the Australian 
Stock Exchange, he said the 
transaction would entail a 
“maximum incremental liabil- 
ity” of only US$50m for Qintex 
Australia in the form of hank 
debt. 

flailing thp transaction “a 
merger, not an acquisition,” he 
said it would link Qintex 
’RntortafTUngnt , his 42 per Cent- 


owned IS arm, and MGM/UA 
n nirnnuniraHnna to form MGM 
Inc, and would bring “conse- 
quential income benefits” to 
Qintex Australia. 

About 10 big international 
companies - known to be US, 
Japanese and E u ropean groups 
with broadcasting and enter- 
tainment interests - would 
also be involved as equity par- 
ticipants. 

AH equity and debt would be 
raised within MGM without 
recourse to Qintex Australia. 

Mr Skase’s statement rama 

after prt-r arYrrifnary v rJatfTHy fn 

Qintex Australia’s stock on 
Tuesday, when the share price 
plunged 19 carts to an record 


low of 40 cents before recover- 
ing to 50 carts. Yesterday the 
shares fell furth er to 47 cents. 
Its 1989 high was ASL70 
(USSL30). 

In fais letter. Mr Skase said 
Qintex Australia’s role in the 
MGM/UA acquisition had beat 
that of co-ordinator of -an 
investor group in which it 
would have a total financial 
pa i-Hf-j j i w t i nn Vn the range of 
US$125m to US$150 Kl It had 
arranged security . for the 
US$5Qm deposit already made 
in connection with the pur- 
chase. 

hi broad su pport of his con- 
tentions, a re vi ew by Austra- 
lian Ratings, the credit rating 


agency, has found that Qhitm r 
Australia’s participation in the 
mer^r would leave its gearing 
(net debt as a perc en t a ge of 
shareholders’ funds) largely 
unchanged at 80 per cent. 

The majority of funding, 
according to tire agency, will 
be sou ght th rough the issue of 
about USSLXbn of MGM com- 
mon stock carrying d inte rMittai 
voting rights, bank finance of 
some US$300m, and around 
US$200m of preferred stock 
which will refinance existing 
preferred stock of USfisom. 

The qf li lfllmmfi a] mtiiy 

rights would ensure Qintex 
Australia retidhed control of 
MGM for its USS125m partici- 


pation, the agency said. 
Although It would so longer 
receive Mr Kirk Kerkorian’s 
promised equity, Qfntex's 
investment "is expected to he 
cash positive through loan cap- 
italisation, a revised option 
issue, and foe . Income associ- 
ated with the investment pack- 


Late last month Mr Skase 
increased his US$lbn offer, 
made in April, in order to repel 
Mr Rupert Murdoch’s News 
Corporatian, which stepped in 
with a higher offer at the last 
minut e. His whrnfog hid val- 
ued MGM/UA's common stock 
at US$L3bn, but the company 
also carries U5$ffl0min debt 


INTERNATIONAL APPOINTMENTS 


General Dynamics names former 
astronaut as future helmsman 


Vice-chairman at Philip 
Morris plans to retire 


GENERAL DYNAMICS, a 
leading US defence contractor, 
stated that Mr William Anders, 
currently senior executive vide 
president of operations at Tex- 
tron, is to join the company as 
vice chairman at the start of 
nex t year and take over t he 
helm a year later. .. 

He will succeed Mr Stanley 
Pace as nhalrman anri chief 
executuferfrt.Ucnfisnl Dynamics 
when fee. latter retires 'at the 
end of. T990 after conqileaffng 
five yeam'iu'lhe.top posts. •’ 

Mr Adders is a tamer astro- 
naut ’He was one of the three 
crew members aboard the 1968 
Apollo 8 lunar mission, and 
also served as back-up pilot for 
the Apollo 11 voyage, when the 
first landing on the moon was 
accomplished. 

From i960 to 1973, he was 
executive secretary of the 
National Aeronantics and 
Space Council in Washington. 

In 1977, Mr Anders joined 
General Electric, of the US, as 
vice president and general 


manager of the nuclear energy 
products division. He went on 
to hold the «ame title at the 
company’s aircraft equipment 
division. 

In 1984, he moved to Textron 
as executive vice president — 
aerospace, and progressed to 
his current position in 1986. 

★ * ★ 

HYUNDAI Motor America, US 
sales and marketing arm of 
leading South Korean car 
maker Hyundai Motor, announ 
ced the resignation, effective 
tomorrow , of Mr Greg Warner 
as executive vice president and 
chief operating (Acer. 

The company cited “differ- 
ences regarding business direc- 
tion” as the reason for Mr 
Warner’s departure. It has 
hired Lamalle & Associates, of 
Dallas, to find a replacement. 

*• * ★ 

M/A-COM, the New England- 
based manufacturer of telecom- 
munications systems and 
equipment, said that Mr John 
J. Lynch, president and chief 


operating officer, has been 
named acting chief executive 
officer. 

This follows tiae previously 
anno unced September 21 ApuL h 
of riwtnrwn and chief execu- 
tive Mr Thomas F. Burke in a 
motoring accident 
★ * 

SHEARSON LEHMAN Hutton, 
the US investment bank, Iras 
appointed Mr .GeoagB Milliug- 
Stanley to a newly created post 
of firtft vice president in its - 
global bullion Jxading . depart- 
ment in New York; 

Mr . Milling-Stanley was 
senior gold analyst at Consoli- 
dated Gold fields, in London. 
He had been associated with 
Consolidated Gold since 1985. 

Prior to that, he served in a 
variety of posts with the Finan- 
cial times in London, finishing 
as deputy mining editor. 

THE UNITED Bank of Kuwait 
hag appointed Mr Anton Simon 
s enior manager, high yield 
investments. 


P HILIP MORRIS, the US 
tobacco and food conglomerate, 
stated that vice chairman Mr 
John 1L Riffiimnn plans to 
retire at the end of the year. 

He has also been saving as 
rtiahrom and chief executive 
officer of the co m p an y's Kraft 
General Foods subsidiary. 

Mr Michael Milan, president 
and chief operating officer at 
Kraft General Foods, has 
-assumed Mr Richman’s post of 
. chief executiv e with immediat e 

.dfect - -- •- 

- R is contemplated that Hr 
Miles wffl.be proposed for elec- 
tion as a vice chairman of the 
Philip Morris board, again suc- 
ceeding Mr Richman. 

* 

NWA, of the US, said that Mr 
Alfred Checchi has been 
named chairman and Mr Fred- 
eric Maiek president of both 
NWA and its Northwest Air- 
Ones subsidiary. 

Mr Checchi, aged 41 and a 
former principal of Bass 
Brothers Enterprises, is the 
Los Angeles investor Who led 


. the $tL65bu buyout of NWA in 
July. He succeeds Mr Steven 
Rothmefer, who is resigning as 
chairman and rhirf executive. 

Mr Maleic succeeds Mr John 
Bom, who is relinquishing his 
posts of president and chief 
operating officer. 

The company declared that 
Mr Rothmeier and Mr Ham are 
both resigning for personal rea- 
sons, with the resignations 
effective from. October 15. 

** * 

TIP EUROPE, a UK-based lead- 
ing trailer rental group, 
appointed Mr Wouter de Voogd 
to the new post of operations 
director. Continental Europe. 

The move is designed to sup- 
port the company’s continuing 
drive for growth throughout 
mainland Europe. Its Continen- 
tal fleet has grown by 80 per 
cent in the past year. 

* Mr de Voogd has been with 
TIP almost 10 years, having 
joined as division credit man- 
ager for Northern Europe. He 
wm he based in tin company’s 
Amsterdam Service Centre. 




(Ossory) 


OSSOHY ESTATES PLC 

Preliminary Statement of the 
Unaudited Consolidated Results 

for the year ended 30th June 1989 

• Profit before tax for the year ended 30th June 1989 was 
£6^31^00 (1988: £3,769,000), an increase of 73%. _ 

• Base earnings per share were 2.19p (1988: 1.50p), an increase 
of 46%. 

• lliniouer incensed by ]0% to £228 million (1988: £fo8miDkjn). 

• Fully diluted net asset value per share increased bom 2Lfflp to 

ZZITp. If the increase in the value of properties held for develop- 
ment aid resale is added, the fuDy diluted net asset value per 
share would amount to 35.Dp. 

• The Board recommends a final efividend of 0.4Sp per share 
making a total dividend fix the year of 0.75p pet share. 

• •'Group rental is currently in excess of £6 million per annum. The 
development side erf the business is proceedings very satisfectorifai 
The Group currently has unutilized bank iarifties totalling in 
ejecess of £60 nriHion.* 

John fttlfce; Ouarman. 


Turnover 
Profit before tax 

Profit attributable to shareholders 
Net dividend per dare 
Earning? per share (basic) 


2989 J9S3 

soeo fflOO 

22^30 20,851 

6431 3 t T& 

4,899 2£77 

0.75p 0-5p 

2-19p lfiOp 


The earnings per start are based oc 224/66265 Onfioary stats tanjg the 
wigtBeri average number in issue during the yeOt Copies ta the Report and 
Account wfll be available from: 

TIk Secretary, Ossory Estates PLC, Headwrat Hook, 29 Sarie Ste^ 
London W1X1AE. 
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.^ofANZGtoupwithort* 

. A $70b»U k *i aSsCO 






bankinR^nwg 1 


Grindlay 5 


^ ontth ***™ as 


Gnndlays 




. Only the name has changed. From die 1st of October »89 
Grindfays Bank pk: changed its name » ANZ Grindlays Bank pic. 

. Our services are still of the highest quality you know 
Grindfays. Nmr ANZ Grindlays is still out in ^fiom - die bank at 
both ends of the deal 

JkNS Grindlays Bank 


In addition co lAmdau ctectaiecrfoaUte to hnnebes in Bahamas, Bahrain, Bangbdesb, Crcccc, India lonbn> 

Oman, Rikiscm, Qae* Sri Lanka, Sw&eiknd. 'Bhnui. LnkedArab Emirate*, Zimbabwe and iransenwrive ofltes In 
BodL (topic's Repub&c of Chtai, Haig Kong. Indonesia, Icm, Maiapda, Spam, and otter aibutltarin, 

Ifyouwouldlite id knew comeafaout the servkes ANZ Crindla>raolfcra,picasc ask Daiid Dawson Network 
N Lirkcting Dcpanutcis, ANZGrindtays Baokpic, Minerva Home. PO Boot^ Montague Close, LondonSFl 9DH 
‘Efcphwie 01-378 Z73Z. 





Jardine Matheson 

"■* 'Outstanding interim results 
throu^oout the Group’! 


trrtBfBTi Report f-fighfights 1989 

Jardine Matheson 

■ v Profit ' ’■ +41% 

i Earrings par share ’■ • r +.44%. . 

i Dividend v - v • ' + 24% ' ‘ ‘ " " 

■ Substantial profit growth from id major tjusressas . 
r FwttBcspowtii wppaad '-..- 

Tha sgngcant mease in profit in . the As/ sor months s rxAety to be mpaatad to 
the, '.san# extent jn thejSBCondta^.^due parity tp. thp-stoMiaMn in tourism and 
- ^ ubur nw^dnd^Tohbng Kong pin recent wens in dm. The broad ■ 

functional and geographic spread of the Octet's harasses should, tomwr. aiti« 
a satisfactory rate of profit growth to be ma i nt ained and trie oustock for the fit year 
a most enbotMzghg." • 

' HEWW KESAOL CWnw • 

Hor*j tong.2SlhSepternbar 1969 . -j 



Interim Report Heights 1989 


Jardine Strategic 
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/WnMfrfcwaaonarre p a rf amadival 
Jonfina KHwi owrings par than 
Dwy Fam aamngi par itrare 
Mongtonp Land aarings pa rise 
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Janfine Madman now 348% haU 
Davy tom now 448% hett 
MndmObKEr now 464 % held 

■BKodoartreudaa/Brgaa rin gs geertool toe Oampeeysmnorerpkyeeoantadn miaiwm . 
■to vdue of rto Cornoanyspanfetoki mosnr years tm aarmbmdyeuwmtemmd toestxt ma*a 
m j *Ut tectong dm* mb am eartodna Mr iw arm ms a Mktaary farfter riyaevamonr 
n samjips oknv #» aaeond /■/ )•*“ 


Hong KonQ, 2BBi SepeerrSm 1989 


HALF-YEAR « £ S .V < T J» 





W 0077 


higfliiMnMlb'lpi 





- 

.. biacs • 

»s 

. W* 




070 

2M 



< an 

017 

OB8 



Hongkong 
Land 


The chart shows in outSne form the Group structum and effective 
interests at 30th September 1989 







Interim Report highights 19B9 

Hongkong Land 

Profit after taxation + 43% 

Earring s per share + 41% 

Dwidand per sham + 23% 

tatWo 89% leased. 

hc$ 2 par share paid re sha reholders in cor p orate rasrueaxing. 

‘Hongkong Land’s portSdo is almost tidy based and. veto supply stri 
* r Triad. toe prospect ter pas&to rental reversions both tois year and next year is 
encouraging. The rate ct aemings groeto in toe second halt of toe yeer ted be 
toner, due K> ifte interest oosr of toe nr$2 per share paid as shareholders in Ktoy. 
Nevertheless, me expect msUts for toe fid year S3 shew a very sat&actoty 


SmOnKEBmKX Chairmen 
Hons Konj 22nd Sepremeor 1988 


Oriental. Hong Kong, iimaer^. 

PnErsmaaoUe 

>ojteKhoUa> 

1904 

*SulnU Hong Kong sid Macau to been dbad 

OMdauS 

74J 

by naoln Ourta- Hoacva. awoaa buds are 
performing weft-. Mandarin omd AouU show 

DhrkScnd per Am 

2*J« 

nor 



eek b twaj mnluy growth to the tufl yteT 

SMON KESWICK. Ontarian 
Wag Kong. 2 Uh Scpnanbcr 1989 

MMtmn Orienol Imamonri United 
fmorponetd in Bemud* irMh MMi Uobduy 
281 Gloomier Rond, Ctwcaajr Hang Kong 



Janfine Matheteon foldings limited 

Incorporpted in Bermuda with Bmited Hab&ty 

Copies of these Interim Reports are available from the Company Secretary, Jardine Matheson, Jardine House, Hong Kong 

7Ws*dvertiseiTOnUTaabeOTapprov^sde^tothepurpos«aoriheBnancWS8fVfc«tol988byJan*»Sacurtta»Lin^d.a^rT«r*erefTSA»Tda 

subsirfay erf Janfine Mtifaaon tfakSncs Unilfid. P#M pfiftonranca 1# not nocessarfly indicative of die Only hour® pedoimanoo of an nwstmeni. 


Exchange rata: HK$7.80 = US$1 
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INTERNATIONAL CAPITAL MARKETS 

Hie Financial Tones prejxna 10 publish a Snvcgr on the above oa 
14* NOVEMBER l»f 
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DAVID REED 

fln01-R73 3461 
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Warburg takes top spot 
in UK takeovers league 


By Clay Harris In London 

S. G. WARBURG has jumped to 
the top of the league tables for 
m er chant banks advising on 
takeover bids for publicly 
quoted UK companies in the 
first nine months of 1989, 
according to the monthly mag- 
azine Financial Times Mergers 
end Acquisitions. 

Warburg, likp the six banks 
immediately following it in the 
rankings - which credit the 
full value of a bid to each 
adviser earned cm an offer or 
defence document - gained its 
lofty position through its role 
defending BAT Industries 
against Hoylake's record 
£13.5bn ($21.6bn) takeover bid. 

If the bid had not lapsed last 
week, just before the end of the 
nine-month period, J. Henry 
Schroder Wagg and Kleiuwort 
Benson would have ranked 
first and second in the table, 
instead of eighth and ninth 
respectively. The table only 
covers bids that have been 
resolved one way or another. 

In a second league table, cov- 
ering completed bids for all UK 
companies and British bids 
abroad, but dividing the value 
of a bid equally between joint 
advisers, Warburg still comes 
first, advising in 58 bids 
with a total value of just under 
£16bn. 

Schraders and Kleinwort 
Bnfc and third, advis- 

ing on bids worth a total of 
£12.7bn and £11.5bn respec- 
tively. 

The second league table also 
credits advisers not named on 
offer documents and for work 
done on the acquisition of 
minority stakes or the transfer 
of pro p erty assets. 

The BAT bid was also 
responsible for introducing 
four US investment banks into 
t2ie top 10, with Bankers Trust 
and Drexel Burnham Lambert 
working with Bambros on Hoy- 


TOP TEN ADVISERS 
Comptoted bids for UK publicly qu ot ed co mpiles 
(First 9 months, 1989) 


Adviser 

(1988 p os ition In brackets) 


Vatu* Of 
bids (Cbn) 


1. SG Warburg (3) 

2. Lazard Bros (9) 

а. Goldman Sachs (-) 

4. Hambras (18) 

5. Bankers Trust {-) 

б. Shearson Lehman (10) 

7. Drexel Burnham {-)* 

8. Schroder Wagg (1) 

A Kleinwort Benson (5) 
10. Morgan Grenfell (2} 


22.07 

24 

18J3J 

13 

1A25 - 

3 

UBS 

12 

14.60 

- 10 

tasa . •■ . . 

2 

13J5Q 

- 1 

lias.--. 

22 

S.13 

13 

7.474 

19 


RmcWi 


i sueft in bid I 


' Drtuati d*ctin*} to fftrw toB detaBa ct DM tOMfy 


Bids for SB UK 

(First 9 


1989) 


Adviser 

(1963 posfSon In brackets) 

Value of 
bMs (On) 

Number 

1. SG Warburg {1) 

15.99 

58 

2. Schroder Wagg (3) 

12.70 

54 

3. Kleinwort Benson (4) 

11 JO 

43 

4. Lazard Bros (6) 

9.33 

55 

& Goldman Sachs (8) 

9.057 

8 

6. Shearson Lehman (11) 

723 

22 

7. Morgan Grenfell (2) 

7.14 

61 

8. Bankers Trust (-) 

6.87 • 

18 

9. Hambras (17) 

5.86 

37 

10. NM Rothschild (10) 

527 

32 

Scarcm: FT Mwra 3 AcquMOoh* 


lake’s side and Goldman Sachs 
and Sheaison Lehman joining 
Warburg and Lazard Brothers 
on the defence. 

Gol dman Sachs led in the 
ranking that considers only 
cross-border deals and offers In 
which a foreign hank acted as 
a financial advisor. On rank- 


ings that divide the value of 
bids between joint advisers, 
Goldman .Sachs advised on 18 
deals worth a total of £LA4bn. 

It was followed by Warburg, 
advising on 19 transactions 
worth £LL7bn and Wasserstem 
PereQa, which advised (hi six 
worth nearly £10.6bn. 


Newly merged Barco posts BFr786m 


BARCO GROUP, the «m«rc but 
fast growing Flemish electron- 
ics company which is the prod- 
uct of a merger completed at 
the beginning of this year, yes- 


terday announced pre-tax oper- 
ating profits for the first six 
months of 1989 of BFr786m 
($20m), writes Tim Dickson in 
Brussels. 


After deduction of taxes first 
half operating earnings 
amounted to BFr507m, against 
last year’s 12 month figure of 
BFr583m. 


Oslo seeks to set 
up international 
shipping bourse 


By Karen FossB In Oslo 

THE OSLO bourse, seeking to 
capitalise on Norway’s long 
ffyf phjfchfvi maritime expertise, 
plans to make itself more 
attractive to international ship- 
ping 'companies. 

Of fK jp’fr believe that a list- 
ing on an international ship: 
ping market based in Oslo 
would offer companies more 
competitive pricing, all owing 
share prices to be quoted closer 
tor net- asset value. . 

The initial plan is for about 
five companies to be listed 
annually. “From next year I 
believe there will be interna- 
tional shipping companies 
listed here, and if after five 
years the pirn* proves viable, 
then there could be the basis 
for a larger scheme,” said ah 
analyst. 

The irfra of an international 
shipping bourse was first 
floated by the Norwegian Shi- 
powner’s Association. 

Bourse officials believe that 
because of Norway’s maritime 
environment and the wide 
range of shipping services on 
offer, they can create a ship- 
ping market more cheaply and 
more efficiently than other 


centres. There are two groups 
of shipping companies which 
would seek a hating, officials 
say. 

One group' comprises ship- 
ping companies not -listed else- 
where while the other would 
be companies listed on other 
stock markets under the aegis 
of the International Stock 
Exchange Federation. 

Bourse officials agree that 
there could be problems with 
listing the former since any 
group is likely to comprise 
companies registered in unre- 
gulated countries like Liberia 
and Panama. 

“tt would be a matterof pro- 
viding a regulatory framework' 
for which .-these companies, 
would have to comply in order, 
among other things, to provide 
investor protection ... and 
existing Norwegian law would 
be the basis for such a frame- 
work,” an analyst said. 

He outlined other problems, 
among thorn the creation of a 
standard for financial. disclo- 
sure and- companies listed 
would have to meet liquidity 
-and ownership requirements 
under Norwegian law. 


Storebrand out of red with 
NKr671m at eight months 

By Karan Fossil 


STOREBRAND, one of 
Norway's top three insurance 
companies, bounced back into 
the black in the first ..eight . 
months of 1989 with profits, 
excluding life insurance and: 
before extraordinary items, of ' 
NKi€7hn ($97m) versus losses - 
of NKrffim in the same period 
last year. 

Storebrand has also recom- 
mended that its board approve 
expansion of the foreign own- 
ership quota to 25 per cent, 
from 20 j^er .cent, .and has_ 
caned for a direct placement of 
7. Km shares, ”T*hnng h a sub- 
scription price has to be fixed. 

The company s aid co nsoli- 
dated insurance activity, both 


domestic and foreign, experi- 
enced profits in the period of 
NKr764m v ersus NKt264m last 
year. Storebrand Finans, the 
finance division, reduced oper- 
ating l osses to NKrS2m from. 
NKr309m last year. • 

The winding up of finance 
activities la proceeding accord- 
ing to plan in Norway and out- 
side the country. Assets have 
been reduced to NK*&3bn from 
NKrJUbn at the start at the 
year and a further reduction is 


Lfrfbsflcrfog, the 
life insurance . division, 
improved income- to 
NKHOSSm from NKr572m in 
the same period last year. 


At IMD, management 

development begins by asking 



right questions. 


Executives today face 
unrelenting, even acceler- 
ating change, pervading all 
aspects of business life. 

As the pace of change 
quickens, old perceptions 
and traditional approaches lose validity. 
New views are required. 

What is needed, in a word, is vision. 
Vision reads reality radically differently. It 
suggests sighting the goal before starting out 
to reach it Visionrequires a willingness and 
ability to ask the right questions — rather 
than having the right answers. 



The educational pro- 
cess at IMD seeks approa- 
ches to asking the right 
questions. IMD’s unique 
learning environment will 
be experienced by 2500 
executives from 90 countries next yean 
Key to IMD’s management develop- 
ment concept is a broad perspective that 
draws on the diverse cultural and industrial 
backgrounds of executives to confront the 
business issues of today and tomorrow In 
career development, IMD is a refreshing 
change. 


I-M-D 

ijgk 


A New School of Thought 


Ask for our brochure by calling or writing to Mari e-Dominique Caldo, room 20 L, 

International Institute for Management Development IMD, 23, cbemin de BeUerive, £001 Lausanne, Switzerland. 

TeL : ++ 41 21 267 H2 or 277 J2I (From Nwl 9,1989:<380111)l Fix: -H- 41 21 266 725 (From Nor 9,1989: 71 54), Tlx: 435 87L 


EUROPEAN ECONOMIC COMMUNITY - 
GBP 50.000.000 
11 3/8 % Note due 1990 

. Wo inform, thabondhoktets that the nBdemptiorvbrctainiwtf crf GBP 25.000000,- .. 
nominal duo on November 15, 1989 has been'safefiedbypurctJaseontheinaikfltofGBP 4-341-000 ‘ 
nominal bonds and by the drawing far redemption of GBP 2bjB59.000 rominalnn September 2d, 1 969 

These 20.659 bonds of GBP I .OOO nominal ml be iwm b w s ed at par on November 15,1989; 
coupon nr 6 due cm November 15, 1990 and 1bnowin8 altEdjed,aooocdma to the modalities of payment 

on the bonds. ' 

The numbers oi such drawn bonds are as follows : 
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6238 


6639 . 

‘ 8*205 


8229 

1*591 


1*503 

3*554 


3619 

6243 


,6251 

8237 


8244 

1*601 


1*620 

3624 


3723 

6257 


6666 

- 8285 


8611 

1*623 

am 

1625 

3725 

— 

3727 

6271 


6272 - 

8*466 


8*468. 

11632 

• 

1*638 

3729 


3735 

8674 


6676 

8*486 


8*505 

1*644 

m 

1*653 

3741 


3742 

6678 


6697 

. 8*508 


8*512 ■ 

1*656 


1*665 

3753 


3795 

6*304 


6*324 

, 8*515 


8*528 ' 

1*682 


1707 

3799 


3608 

6*330 


6634 

8*533 


8*541 

1710 


1741 

3625 


3651 

6243 


6663 

8*545 


8*546 ' 

1747 


1769 

3660 



6*365 


6*366 

8*552 


8*566 

1774 


1613 

3672 


3*877 

6*368 


6680 

8*570 


8688 

1*817 


1*990 

3683 


3688 

6*383 


6*385 

8*602 


8608 

1*996 


2639 . 

3*889 


3692 

6*387 


6*390 

8615 


8644 

2*041 


2*205 

3696 


4606 

6*392 


6*404 

8*651 


8662 

2*207 


2*237 

4*018 


4*026 

6*423 


6*467 

8*664 


8722 

2*240 


2*287 

4*043 


4*075 

6*498 


6*509 . 

8*725 


8726 

2*289 


2*296 

4*078 


4191 

6*515 


6*523 

8732 


8*745 

2*298 


2*317 

4*205 


4264 

6*529 


6*559 

1 8756 


8766 

2*320 


2*327 

4*271 


4606 • 

6*596 


6*614 

8771 


8618 

2329 


2359 

4613 


4640 

6*618 


6713 

8*827 


8643 

2*364 


2*366 

4642 


4*428 

6718 


6752 

8646 


8662 ; - 

2*368 


2*378 - 

4*428 


4708 

6771 


6623 

8676 


8612 . 

2*381 


2*470 

4710 


4606 

6*828 


6*829 

8*915 


8628 

2*473 


2*525 

4*910 


4645 

6*845 


7*022 

8*928 


8629 

2*529 

m 

2607 

4648 


4687 

7*028 


7*029 

8632 


8667 

2*636 

m 

2642 

4694 


5*152 

7*038 


7*039 

9*143 


9169 

2*651 

m 

2670 

5154 


5*180 

7*043 


7*098 

9*172 


9201 

2*674- 

• 

2721 

5182 


5610 

7105 


7*261 

9*364 


9*395 

2723 


2776 

. 5615 


&& ■ . 

7675 


7*278 

9602 


9603. 

2782 



-5626 



7684 


7604 - 

10*015 


10*031 

2784 

• 

2797 - ' 

5229 


5237 

7*306 


7608 

10*036 


10638 

2799 



5645 


5248 

7*312 


7614 

1177t 


14*915 

2*802 

m 

2*816 

5652 


5698 

7*318 


7633 

39*916 


50*000' 

2*818 

U 


5602 

- 

5622 

7*339 


7640 




2*832 

m 

2*850 

5625 

- 

5649 

7675 


7684 




2*852 

• 

2655 

5670 

- 

5682 

7686 


7*419 




2*858 

m 

2659 

5685 

- 

5688 

7*428 


7*460 





Amount ouWffltfng after November IS, 89 : GPB 25.000.000 

The Principal Paying Agent 
SOCIETY GENERALE ALSACIENNE DE BANQUE 
15, avenue Emile Reuter 
LUXEMBOURG 














25 






<■ ?Zi& -. 


^ ter- t 

r Y?-? s 

su 

*•*■" •:! 5 

r ?.*"*••. 



-«3^r 
r>r ’2 


•irufE. 


-:!- 


“: , ' J 

'vi 

r.* 


j j'i 

r-.': 


£ K 


; SC 


5 1989 


INTSRMATIONAL CAPITAL MARKETS 



reception for clutch 

issues 


of Swiss franc 


' By Andrew Fr a omi n ■_ v . 

SWITZERLAND was the most 
active among international 
bond markets yesterday as 
new public Issue business 
dried .upcompletely in other 
sectors. ■; •;••. '• 

Syndicate officials were 
. bemo aning the lack of .arbi- 
trage opportunities which was 
hindering issuance to what 
they described as deep demand 
for US dollars. 

However, in Switzerland the 
market showed signs off return- 
ing health as three deals were 
launched toj^ odr^^aoDs. 

was the lead manager of a 
SFrloom convertible Issue for 
Datiehi Corporation^ the Japa- 
nese zeal estate company for- 
merly' known' as ; Jiitaku 
Kyutsu. The five-year bends 
carried an indicated, coupon of 
% par cent and ayield to put 


off 3-88 per cent 

Demand was' firm, with 
investors putting money 
behind their bullish view of the 
Japanese equity market DBS 
was quoting the paper at 103% 
hid, a fine premium to the par 
issue price. 

Nomura (Switzerland) 

INTERNATIONAL 


brought a SFr30m con verti ble 
for Fqjikm-a Rubber at almost. 
MewMral terms, but the smaller 
site of . the deal inspired even 
higher prices, with Nomura 
quoting the paper at 105% hid. 
In late trading, the price 
reached as high as 106 hid, way 
above , the par launch. 

Yamaichi also found strong 


demand for its SFifiOm convert- 
ible for Taiktsha, the engineer- 
ing company. The bonds traded 
at 105 bid. 

Elsewhere, syndicate manag- 
■ ers were busy speculating on 
which of them would win the 
mandate for a $lbn Jumbo deal 
for Italy. There was talk that 
banks were finding it dtfBciilt 
to package a deal meeting the 
borrower’s requirements. 

• A DMl5m 10-year private 
placement for Ttroler Spar- 
kasse, held up in late Septem- 
ber after objections from the 
Bundesbank because the origi- 
nal lead manager was not 
based in Germany, has been 
launched by Banken Union, 
the merchant bank based in 
Frankfurt Banken Union is 
owned equally by three 
savings banks, one of which is 
Tinder Sparkasse. 


NEW INTERNATIONAL BOND ISSUES 


BOTOWf 

TOM- . 

Credit Lyoonais(a)ft - 

Amouwl m. 

' . lObo 

Coupon % 

' w 

Price 

102% 

Mutaritjr 

2004 

f s 

N 

Book raniwr 

Credit Lyonnais 

SWIM FRANCS 

Dtelchl Cwp.<c>**9 

wo 

(%) 

. 100 

1894 


UBS 

TaHtehat LW.{d)**fi 

00 

(%) 

100 

1985 

1% 

Yamakdil Bank.(8wttz) 

Fujfkura RutteMf«>*fr9 ... 

... 30 

(%> 

100 

1984 

1% 

Nomura Bank (Swttz) 


118 DOLLARS - 

Koa Hr* & Marina ln*.{b)9+ 


260 


3*2 


.100 


1903 


2%/1% Nomura lot 


**pnvate plaomint .gCbowtDBta. ♦Final twins, a) Coupon 7% in starting for. W years, man 1% over Yen Libor. Call at 
par attar 10 years, b) Coupon out by h% from fimfleatton. c) Indicated yield to put 3388%. d) Indicated yield lo put 3384%. 
s) Indicated yield to put 3381%. . ... . 


3i’s Paris unit doubles investment funds 


THE PARIS offihoot off ffl, the 
provider off risk capital owned 
by the UK dealing banks, yes- 
terday announced *hwt: jt had, 
doubled its funds for invest-, 
ment in France to Frlbn 
($156 An), writes William Daw- 
kins in Paris. ‘ 

The. 'move nwfcw the Faria 


office off SI among the tap four 
or five risk investment groups 
in/ France. It comes because 
Si's French, sobskiiary has run 
through its initial FrSlOm, 
invested in. B7 companies. 

Mr Minhoi Bie gjite . manag- 
ing director of 3i France, said a 
prime area for future, invest- 


ment would be so-called man- 
agement buy-ins, where a team 
off outside managers takes over 
a target company. He said 
there were large numbers of 
medium-sized family compa- 
nies facing succession prob- 
lems, which would be ripe for 
buy-ins. 


FT INTERNATIONAL BOND SERVICE 


lifted are tte latest tatentettanal tanfefor wfctafc tftere fs an adequate secondary market. 


US BQLLMt 

smears 

B-F.OE.9t4 95.. 


fan* I SM Otar ter «•* Ylrid 

. ' 150 101% UHL* 40% 0 8.91 

BrlUTA.no.9%«. w — a»..UB%1flM|40Mh.aOT 
CMAda998 1000 101% 102% 40% 40% &56 

MD'*«B% MWi-.t o 

300 3U% 1011* -*0% 40% 

ISO 


VDi snumns 

|6%91~- 


Ct££9%95 

uuuij,o_ 


Mkltataal7%9£- 


OBHAItanC— 

E1X.7V 

Ef-COOB. 


tuns 180% ri% 

!47%-.«% .40% ■*% 


-9J7 

aw 

KM 

m- 

*.» 

<uo 

MB 





>1995.. 


EJ.B.4\«J3... 


I \m~ 


iMte^eu 

BKJSAaaaVW 


MO U0S% Ifllli ■HH* . 0 

150 im% ua% «% - 0 % 

150 97", 97V - -K» 

. W 96% • 96% 40% ’ • 0 *82 
m non ion 4% io% an 
m W 8JB 


0tanray.5 . „ 
Stefei4%«L. 
World Bmk5% 98_- 
World Bank 7 94 


Closing prices on October 4 
Change be 

bm ante ter nd yum 

80 100% 100% 0-0% 531 

BO 100% 100% -0% -0% 531 

20 '97% 97% 0-0% 5-56 

30 97% -W 0-0% 557 
30 98% 98% 0-0% 555 

50 98% 98% 40% -0% 5.44 
SO 97 97% 40% -0% 552 
10 97% 98% 40% -0% 5.44 
20 105% 106-0% -0% 553 


Average price change— On day 40 an week -0% 


Jmuatsmuam 


Jhn 4> SM P*v ter »■* VleM 



200. ,.ltt ju% 48% 4fl% &77 ; ■a tevNAipyWCS—^v ISO 96J97ij 0-0%1136 


tMVMaTnKVA. 
Bea £ fc:agJ w ».99e^ 

cutrom. 

GBLMiii.tog.9%92.. 


BMtoAtop.fl%B- 

lBMQidkCn.992-1 


MB' AB% UEH, 4i% Ataxy Wat, El % 95 £, 

•'BKrlM * '. ifll' 40%. 40% «J3 - AwP0.7%;92Ft_L._ 

a» w 99 % 40 %. 4®% am 

201 i-:1BL\. U2% 48% JM» 

2» 198% ■ 98% 0 40% 927 

■, »-«0#% 105%'-- 8 41% 887' 

» MH, 102% 48% «% -an 

300 W% 99% 40% 40% 9il: 


Alp: Bk. Ned. 5 V 93 FL^ 

Awtrl*7V94BCU..~ 

Bk:Nc«aSeoU4% 90 AS — » 

Banters Au.13% 91 AS 

BeMam 8 % 94 Era 

BP Capital 9% 93£... 


iBMCMhtor.99 

ncntetag.9%92. 

BU tote top. 10 92. 

#W9%99. 


MhC.W|W4%94 — 
ten On. SM 10«. 
8FWM.Fle.99C. 


LT£8jfteHl9% 92- 


*»P»TtU.l 
I Noraar8%93l 


MS; 


BnfettalQ|i8%9C 
- ,9%«L 


SMUratoe.WfW<93- 

‘ a8%« 



UB% _iw% o o an Brtte*AJw«wi098c — ~ 

m» 100% 40% 40% 8.72 ^iL T ejccqm 9»g_93 C_._ — 

3®?g na.% 40% 40% &S8 Cwrrai.Bk.Ai. ' 12% 93AS — 

mS 181% 40% 40% 885 Oamm-Bhtes JJ% 94 N2S — 
M2% UH% .40% 40% 

182% 103% 40% 40% 

ss sa:* 4 . *■ 

— ISBk 40% 40% 

1H>% 40% 40% 

100%. 40% -o%- 

UB% 40% * 

103>, 40% 40% 

■ *% 40% 0 

9B% ,40% 0 

100%r-0% 40% 


0%92_ 

TteU9%9L 


3qe» Wttoe. WW4W- 

VUBrfaeRtaU%« - 

World BaA8%.99 

UMftakOW- — 

World Bh*99S : 

MtaMBnk9%9B 

WMMBnk9%99 




tea 


ua% w% 

.110% 0 40% 

99% 1«%.40% 40% 
190% 98% -t0% 0 

m.. ua% 40 % . o 
" m\ o -i% 

U5% 40% 0 

W*- 40% 40% 
181% 40% 40% 
H0% 40% 40% 
U2% 40% 40% 
. 305% 40% 40% 
300 HM% JM% 40% 40% 

Site 40% ante 40% 


872 

88f> 

«W 

:u 

887 

883 

.909 

878 
889 
867 
951 
870 
898 
,U7 
87% 
•910 
881 
359 
9M 
852 

879 
874 
881 

880 

an 


Credit Fonder 996 Era.. 
CrLocal France 9% 92Edt — ~ 
DenLEOUns: 13% 93 AS. — 
Dentscfae BfcFln. 1590 AS.... 

EJ.B.7 96 LFr. 

E.IJ3.7li99n 

E.I.B. 999 Era.. 


Emof1ioa7%i 94 Era.- 

Export OeXrpTMi 92En 

Fed.Bua.Dv.Bk. 9 94 Era. — .. 

Fed.Bns.Qv.Bk.91t 92 CS. 

ftd.Bus.Dv.Bk.lO%93CS — . 
Fern. State 7% 93 Era.— — 

FDniCr. Can-10 % 93 CS— 

Font Cred.Cra-10% 96CS. 

Ford Cred. Fund. 10% 93E. 

G.UJLC. Canada U 3/494CS- 

Hetaefcsn 7% 94 FI 

Hydro-Quebec 11 99 CS. 

Lloyds Bank 10% 98 £ 

Lloyds Bank 11% 98 £- 


BBHTSCHE MARK 
STRAIGHTS 
Aslan Bee. BIC 6.94. 
Amtrta6%99. 


Bk.Frgn-Ecofl.US5R 7 96 

Bank of Tokyo 5% 93 

Commerzbank o/s. 5% 93, , — .. 
Credit Fonder6% 99 — . 

EJ.EL 6 % 99-^..=-..^™i 

E-lb. b% 99_; 

E.I.B. 6 % 96^. 


: Yield 

200 94% 99% -0% 40% 7J7 

750 96% 97% 40% -0% 751 

750 194% 95%-0%~ % 8.03 

100 94% 94% 40%-QV 753 

300 90 94% 0 0 7.41 

500 ,96% 96% 0-0% 8J24 

600 93% 93% 40% 40% 7 JO 

300 95 95%HO%40%- 7 JO 

600 97 97% 40% 40% 7J* 

300 98% 98% 40% 0 708 

— 175 91% 92% 40% -0%; 709 

^ 100 93% 94% 0-0% 756 

— 300 90% 915* 040% -757 

300.96% 9740% -0% 7J25 

300 .90% -91% 0-0% 7.46 

100 90% 91% -0% -0% 732 

300 99% 100% 40% 0 736 

300 93% 94; Or*% 7 j61 

500 98% 99% 40% -0% 7.41 

150 95% 96% 0-0%' 737 

300 -»% 91%-. 0-0% 7.41 

200 192 92% 40% -0% 739 

400 94% 95% 0-0% 6.44 

300 92% 93% 40% - 0 739 

130 95% 95% DH>% 751 

ISO 97% 98% O-OV 7.05 

150 . 92% 93% 0-0%- 756 

Rgw) insurant* 5% 92 — 300 95% 9b 040%. 739 

^tey 6 % 95>.™^-.^__ 500 93% 94% -*0% 40% 738 

Uom Bk.FManA.5%94 200 ^% 94%^%^% 7.20 

World Bank 6981 : . — - — — . 500 91% 92% 40% -0% 731 

World Bit 6 % 97. 600 93% 94% < 3 % -0% 735 

WdrWBateW.99™-^. 600 96% 96% 0-0% 734 

/Mneeprte^taHtel- Da dv4fl% on week - 0 % 

swnsntMC 
snuusms 

AfrtanDev.Bk.596 — 

AsBiag 5 00. 

B.F.C.E. 4% 98 — 

B-M.W-Fla.Neth. 5 J3* 

WtaBBtaB/S.'4%94~ 

CIR. hW- W/W 393-. 


MoatrealTit-10% 93 CS. 

Nat. Ans. 8k. 14% 94AS-_..- 

Mew Zealand 9% 93 £. 

O.E.K.B. 10% 99C5 

Prlratbank*n7%94LFr 

Royal BfcSoK.10% 98 £- 

SaskatdKwan9% 91 CS. 

SasfcatctKwaolO% 93 CS 

State BX-H5W. 13% 93A5 

Sweden 7 la 93 Ecu 

Sweden 15 94 AS— 


E-LB. 6% 95.-i.is. _ 

Euro. Coal* Szeel5% 97 

EiEOflma 6% 96-— 

Elec De France 5% 97 

Hytfro- Q ue bec 6% 9^„ — 
Japan Oev. Bk.5% 9 5 ..^ - ..., 
Japan Finance 5% 97. — , — 

LA.D.B, 7% 99_ 

Maud 6% 97..-; — 

Intend 7% 99. 

Mahursta6% 94 ; 1 

Mat. West Bit PLC 698 ; 

N.HJL Fbnwx6% 95.. — . 

Nippon Telg.8cTM. 6 95 

Oesem.KooUik.593h^ — - 

Portugal 5% 92 

Portugal b% 9S-—— — 

Ptaattaokao 5%93.. 


Toyota Mtr.Cr Jl% 92CS. 

World Bank 7% 99 FI 

World Bate 13% 92 AS 

World Bank 14% 94 AS 

Zenuspk-13% 93 AS 


FLOATQtG BATE 


200 96% 97-0% -Oh 12.45 

. 100 . 100 % 100 % 40 % - 0 % . 7.86 
200 93% 94% 0-0% 7.78 

-100. .95% 95% +0% -0% U77 
75 '195% 96%-Ot, 40% 18.45 
100 94% 95% O' 01638 
150 97% 9840% -0% 8.74 

100 92% 92% -0% -0% 1Z46 
100 89% 89% -0% H0% 1233 
150 92% 92% -0% -0% 1230 
100 192% 92% 40% -4% 15.44 
60 104% 104% 40% 40% 12.44 
100 100% 101 40% -0% 8JS3 
100 100% 101% 40% -0% 8.78 
125 95% 96 0-0% 1431 

100 100% 100% 0-0% 14.72 

100 196% 97% O 0 7.60 

150 97% 97% 0 0 731 

150 101% 101% -0% -0% 8.79 
100 95% 96% 40% - 0 % a.72 
100 99% 100% 40% -0% 8.76 
100 100 100% 40% -0% 8.94 

75 197% 98% 0 40% 10.66 

50 198%. .99% 0-40% 1035 

100 95% 96% 40% -0% 9.01 
ZOO 198% 99% 0 0 21.03 

125 100% 100% 40% 40% 10.76 
60 95 95% -0% -0% 1237 

100 102% 102% 40% 40% 10.94 
150 101% 102% -0% -0% 732 
400 101% 102 0 40% 10.67 

150 90% 91 -0% -0% 12.03 

100 94% 94% -0% 012.41 

100 198% 96% 0-0% 11.18 

100 98 98% 0-0% 1329 

IOO 91% 91% -0% -0% 12.65 
150 98% 98% 0-0% 1033 

500 197% 98% 0-0% a 03 

125 92% 93% -0% -0% 12.03 
150 198 98% 040% 10.9® 

200 98% 98% 0-0% 10.74 

100 95 95% 0 0 15.46 

250 95% 96% 40% -0% &7Z 
100 101% 101% -0% -0% 143Z 

150 101% 101% 40% 40% 10.69 

300 97% 97% 0 0 7.49 

100 97% 97% -0% -0% 1432 
75 98% 99% 0-0% 14.48 

73 194% 95% 0-0% 15-00 


Alliance ft LetC-BM 94 £ 

Bank of Greece 99 US 

Belgium 91 US 

Chelt. & Gloucester 94 £. 

credit Fowler 98 US. 

Dresdaer Finance 99 DM 

EEC 3 92 DM 

Halifax BS 94 £. 

tart. Id hWastnr 94£. 

Loads Perm. B/S.94E 

Milk MkLBrd. 5 93 £. — 

« ew Zealand 5 97 £ 

Northern Rock 92 £. 


State Bk.Nw.98 US^-- 

Woolwich EquILBS. 93 
Woolwich 5 95 £. 


Hd Offer Cjfta Cam 
.08 99.98 100.0324A014.08 
0% 99.62 99.72 8/03 9% 
0 100.07 100.1721/02 8B1 
.063 9933 99.87 30 A1 14.06 
363 9939 100.09 20/10 10 J6 
.031 9932 99.9230/10 6.97 
0 100.08 1000822/02 6 % 
J. 10039 10004 9/1113.97 
0% 99.96 100.0624/1114.06 
0% 10005 10020 13/10 14.06 
04 99.99 100.0429/1214.94 
.07 99.98 100.0818/1113.19 
0% 9936 99.9120/01 5% 
.188 10037 100J.7 11/02 B.B1 

0% 100.15 1CXL20 13/10 14.06 

0% 99.92 99.97 21/1114.06 


Average price change— Ofl ter 0-00 oa week 4031 


CONVERTIBLE 

BONDS 

Alcoa 6% 02 US- 


Mur. Bmedi 7% 02 IIS- 

C8S. (OC.502US 

Prtmerla5%02US.. 


CmfiUyWJ0a84% 00... 

E.I.B4H 90., 


Ftan. Ete.CH B%« r 


FtMdrerCteIL4%98_:- 

IA0.B. 62004_ 

Ufte Perm-. B/S. 4 1*^3... 
Malaysia 5% 98- 


MamJI Caow-Op- 5 QL, 
NaLBk. Hungary 3>a 


g Md Bid Offer tey mate YliM 

150 190% 91% 0-0% 6.68 

100 187 1 88 -4141% 638 

200 189. 90-0% -1% 6.08 

150 .186.86% 0.-0% 632 

100 189% 90% -0% 40%' 638 
125 89% 0 -1 631 

100 188% 89 0-0% 6.20 

150 188 % 89% -0% -4% 630 
751100% 100% -0% -0% 836 
150 180% 82 041% 7.99 

200 198 98% 0 0U( 

150 188% 8940% -0% 633 

200 189% 90 41% -i%- 7JS3 

WO «S% 8640% 40% 732 

150 IfiO 80% . 0 -A 9.62 
75 • 188 90 837 


Eflg.CMaa Cby 6 % 03 E- 


s5% 04£ 

Lad Sees. 6k 02 £ 

WnRiCnea2ltWIL 

MU Ik US. 


IHMldiLBL3%H0S. 

Het He 56 (BL. 


Q30S- 


IMamkc. 61/29. WK- 

temTRte2m>2n 

Hedtote7%D2£ 

SkabUlSUriM Of 

Smeu&tetoSMtt- 




SaHn»Bad[3i|MllSb. 

Tecs led. 2k 02 US. 

MUriapnBWf 

W.R.bxeUtQ2US_ 


to. Cev Chg. 

date price BM Offer ter Pmn 

8/87 62. 128% 129% 42 LA 6 

9/87 56.7 154 135 41% -1.76 

4/87 200. 106% 107% -t0% 2.46 

W 66.75 78% 73% i0% 70.97 

9/88 43 100% 101% 40% 5.65 

5/84 1U6. 219% 220% -6 -2-93 

6/89 73 IBM, 167* fM, 12692 

6/87 672 96% ^0% 1452 

21 * UM. in IK mil 750 

9/07 6962 106 107 i0% 931 

S/W 5266.' 9(% 95% -0% 2j66 

11/87 43 99% 100% -iflli 2SU2 

4/88 004. 134% 135% -2% 050 

m> 2t ffi% |SS% 0 1729 

4/87 13UL 296% 297% 0 123 

UBS 35 127% 128% -0% -135 

tUBT 5.4 1M 105 18 % 156 

110/89 4.41 9Z% 93% *0% 3856 

6/89 2UB 112% 113% 40% 452 

2/89 <296. 83% 84% 0 1515 

9JB7 8257 .76% 77% 40% 6356 

177 2UV 222% t2% 2MW 

4222 99% 180% -0% 1556 


Thallaad4%95. 
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NZ traders 
take DFC 
failure in 
their stride 

By Terry Hall in Wellington 
and Anatole Kaletsky 
in New York 

NEW ZEALAND financial 
markets yesterday T ig ht 
of Tuesday’s failure of DFC 
New 7dwland, the former gov- 
ernment agency tuned mer- 
chant bank in which Salomon 
Brothers, the I7S investment 
bank, has a 20 per emit share- 
holding. 

The share market stayed 
buoyant with price rises out- 
numbering falls by a ratio off 3 
to 1, aid the money market 
was little changed. The NZ dol- 
lar eased slightly, however, as 
dealers showed concern at the 
wider impact of New Zealand's 
biggest corporate collapse. 

In part, this muted reaction 
reflects the fact that the col- 
lapse of DFC was entirely 
unexpected following the grad- 
ual downgrading of the bank's 
credit rating. 

Yet farther evidence of offi- 
cial concern emerged yester- 
day when Mr Don Brash, the 
governor of the central hawfc, 
told a parliamentary select 
committee that the bank bad 
been closely scrutinising the 
DFC since last November. 

DFC's major shareholder 
with 80 per cent is National 
Provident Fond, a local 
mutual group. Both it and Sal- 
omon have declined put fresh 
capital into DFC. 

Salomon in New York said 
that discussions with the New 
Zealand Government were 
being handled by National 
Provident, as the majority 
shareholder. They indicated 
that Salomon was likely to fol- 
low National Provident's lead 
in any resolution plan for 
DFC. 

Snlnmofl nffirifllt noted tt 18 * 

Mr Paul Collins, National 
Provident's chairman, had 
been reported as saying that 
DFC would have needed a capi- 
tal injection of “hundreds of 
millions of dollars” to remain 
solvent and that National 
Provident was not prepared to 
provide this. 

As the minority shareholder, 
Salomon was unlikely to come 
forward with lane amounts off 
rapifeii either, niiiriaiis said. 

The statutory managers 
appointed to try to res tructure 
DFC, would make no c ommen t 
yesterday. Work continued on 
several DFC-funded building 
projects. 

The managers are expected 
to concentrate on the bank's 
heavy overseas borrowings. It 
is understood they are having 
to deal with often hostile reac- 
tion from international lend- 
ers, whose assets in fhe bank 
have been frozen. 

Mr David Caygifi, the New 
Zealand minister of finance, 
said that the DFC collapse 
would have Httie effect an the 
economy overall. 

“It is probably too eariy to 
say whether significant sums 
erf money wifi be lost,” he said. 
“In effect, the DFC was insol- 
vent. It had run out of money. 
But that is not the same as 
saying that people might lose 
money. 

“It could be that In time 
most of the liabilities can be 
matched against DFC's 
assets,” Mr Caygfll said. 




Toronto lawyers 
in merger 

FASKEN MAKTTNEAU Walker 
is merging its Toronto arm 
with Campbell, Godfrey & 
Lewtas, of Toronto, to form 
Canada's largest legal firm 
with 362 lawyers, Robert Gib- 
bens writes from Toronto. 

The merger is the latest In a 
series of consolidations amnng 
law firms and other profes- 
sional groups, driven by the 
demand for full service, 
greater speed and expertise. 
The bight cost of computerisa- 
tion is a factor. 

The new firm will have 
offices in London and Brussels 
and links with the Pacific Rim. 
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Europe braced for German rate hike 


By Rachel Johnson in London and Janet Bush in New York 


INTERNATIONAL CAPITAL MARKETS 

in rate hike Traders up Ful 

m arms oyer t 


EUROPE’S government bond 
markets were yesterday brac- 
ing themselves for a rise of at 
least half a percentage point in 
West German interest rates at 
the Bundesbank policy-setting 
council meeting today. 

It seems that whatever the 
bank does, the markets will 
remain nervous: in the 
unlikely event of credit policy 
being left unchanged, markets 


GOVERNMENT 

BONDS 


will have to readjust With a 
h gj f a point rise, they will start 
waiting for the next increase, 
and with a full point rise, bond 
prices suffer an immediate 
drop, at least initially. 

German government bond 
prices were fixed slightly 
higher, but prices were under- 
cut by the failure of the Bund- 
esbank to roll over the full 
amount of repurchase agree- 
ments maturing yesterday, 
thereby draining of DM8.8bn 
from the money markets. This 
left prices either unchanged or 
at most 5-10 pfennigs higher. 

The domestic bond market 
has fully discounted a rise of at 
least half a point in interest 
rates, but the coupon on a 
DM4bn 10-year Federal bond to 
be launched on Monday was 
anybody's guess. 

Some European countries 
are presumed to follow suit if 
the German central bank 
raises rates - notably France 
and the Netherlands. The 
French Government’s commit- 
ment to keep the franc stable 
against the D-Mark seems 
likely to tie it to any c hang e in 


German credit policy. 

Apprehension ahead of the 
meeting kept the French mar- 
ket volatile, especially at the 
shorter end, while domestic 
investors stayed away. The 
December contract on the 
Matif futures market in Pans 
traded down over the day, 
opening at 107.04 but closing at 
106.60. 

The Dutch guilder’s tradi- 
tional ties to the D-Mark, both 
on interest rates and foreign 
exchanges, means that the cen- 
tral bank is expected to do 
whatever the Bundesbank 
does. “But if rates remain 
unchanged, the outlook will be 
bullish on both ends of the 
yield curve,” a trader said. 

The UK government bond 


market is discounting a rise in 
German rates today, but is not 


German rates today, but is not 
expecting the Chancellor to 
bow to market forces and raise 
domestic rates in response. 

As the Conservative party 


conference looms, it becomes 
increasingly likely that the UK 
authorities will intervene on 
the foreign exchanges to sup- 
port sterling, rather than raise 
rates, especially in the wake of 
August's trade figures. 

However, there is a contrary 
view that the Chancellor may 
wish to increase UK interest 
rates when he has an opportu- 
nity to blame it on the Ger- 
mans. 

In relatively quiet trading, 
bond prices slipped around a 
half point across the board, 
with the benchmark 2003/07 
bond fading by £ to close at 
1116- 

The only European markets 
likely to operate independently 
of the German moves are 
those, like Italy or Spain, 
whose currencies are strong on 
the foreign exchanges. 


■ US Treasuries yesterday 
morning pulled back modestly 
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from their gains so far this 
week, partly undermined by a 
softening in the dollar. Fluctu- 
ations were limited and trading 
dull 

At midsession, short-dated 
maturities stood around % 
point lower. 

The Treasury’s benchmark 
long bond was £ point down 
for a yield of 8.16 per cent But 
this was still well above price 
levels at the beginning of the 
week. 

The dollar dipped back to 
Y141.00 and DM1.S775 at the 
New York midsession yester- 
day, some way off its highs on 
Tuesday. 

There was some consterna- 
tion in the bond market early 
yesterday when the Fed Funds 
rate spiked up to a high of 9% 
per cent However, the Funds 
rate had eased back to 8ii per 
cent by midsession. 

There was little overall 
direction in the market yester- 
day morning with no major 
economic indicators due for 
release until September’s 
employment data tomorrow. 
US qpVnraal markets are also 
anxiously awaiting the out- 
come of today’s policy-making 
Bundesbank council meeting 
to see whether the widely-ex- 
pected rise in the Lombard rate 
is announced and how large 
that rate hike will be. 

The only economic news 
expected yesterday was the , 
announcement of car sales by | 
major manufacturers in late j 
September. 

Strong auto sales have given 
a significant boost to overall 
retail sales in recent months 
but analysts generally expect 
sales to have come off late last 
month. 


sterling 
bond issues 


By Andrew Freeman 


Fed canvasses markets 
on margin trading rules 


By Janet Bush 


^ ^ JU4U4AU8. 

US West acquires credit 
guarantor for $345m 

By Andrew Freeman 


THE US Federal Reserve has 
asked for public comment on 
rule changes which would 
allow certain “world class” for- 
eign debt and equity securities 
to be traded on margin in the 
same way as US securities. 

The Fed's proposed amend- 
ments to its Regulation T, on 
which it wants comment by 
November 30, follow a propos- 
alSecurities Industry Associa- 
tion proposal which believes 
the changes would make it 
easier for US institutions to 


invest in overseas securities. 
Certain debt and equity securi- 
ties would be allowed to trade 
on margin (an upfront pay- 
ment which is only a propor- 
tion of the total of securities 
being bought). 

Foreign world class securi- 
ties denominated in a foreign 
currency could be used as mar- 
gin for debt There would be 
recognition of differences 
between clearance and settle- 
ment procedures in the foreign 
country, so easing restrictions. 


FINANCIAL Security 
Assurance (FSA), a US com- 
pany providing credit guaran- 
tees on corporate debt issues, 
has agreed to a $345m takeover 
by US West, the telecoms 
group which is diversifying 
into financial services. The 
issue is subject to the approval 
of FSA shareholders and state 
insurance regulators. 

FSA carries a triple-A credit 
rating, and since its launch in 
1985 has pioneered the use of 
its credit status to provide 


enhancements for asset-backed 
securities issued in the US and 
international capital markets. 
It has provided guarantees on 
some Sllbn of issues, and since 
August 1988 has been active In 
the Euromarket 
The company assesses the 
collateral behind asset-backed 
deals and offers investors a full 
guarantee against default, 
event risk and fraud. The guar- 
antee allows borrowers to 
achieve a cheaper cost of fund- 
ing. 
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♦Opening Index 2327.1; 10 ant 2319.4; 11 am 23123; Noon 2314.0; 1 pin 2317.4:2 pm 2317.4; 3 pm 2313.4; 3 JO pm 2313.9: 4 pm 2313.7 
(a) 9.25am (b) 4 54pm 1 Flat yield. Highs and tows record, base dates, values and corhtituentctaBWsare published In Saturday Issues. A list of 
constituents Is nailable from the Publishers, The Financial Tunes, Humber One. Southwark Bridge, London ai 9HL price 15p, hy post 34p. 


• First Dealings Sep 25 

• Last Dealings Oct 6 

• Last Declarations Dec 21 

• For settlement Jan 8 

For rale indications see end of 


TRADITIONAL OPTIONS 

Sap 25 London Share Service 


Calls in Ferranti,- Coataln, Laing, 
Regentcret, Brasway, ChrtstlEaro- 
tunnel Units, Morgen Grenfell, 

CacBHuy Schweppes. 


Futures brokers watchdog 
fights for survival 


A FULL Stock Exchange 
inquiry is underway after at 
least two UK market-makers 
complained about tfpgfingie on 
Tuesday in long-dated Extras- 
terling bond issues ahead of 
yesterday’s buy-in of Eed- 
land*s fciOOm 10% pec cent 
issue due 2014- 

It is thought that 4^1* of 
the likely terms of the boy-fa 
were discussed with a number 
of investing institutions before 
the operation was launched for 
the company fay the broker 
Cazenove. However, it is not 
clear who approached the 
institutions. A Cazenove offi- 
cial refused to comment on the 
deal. 

Such soundings, which 
involve price sensitive infor- 
mation, are normal before new 
tender issues, but were 
described by one trader as 
extremely unnsual In the case 
of a reverse tender. 

At least raw institution, pos- 
sibly a UK pension fund, acted 
on the information, con t acted 
several market-makers and 
bought substantial amounts of 
Bedland and other similar 
bonds on Tuesday. 

When the buy-in was 
nnnrmnrwi yesterday morning; 
the price of the Bedland issue 
jumped 2h points to the offer 
level of S3 per cent, while 
spreads of other long-dated 
Enrosterling issues narrowed 
sharply as traders anticipated 
switching activity by investors 
lo oking to match Hflhnwigft. 

The Stock Exchange refused 
to confirm that it was conduct- 
ing an inquiry, but leading 
market-makers said com- 
plaints had been registered 
with Exchange and that an 
inquiry would inevitably fat 
low. It is understood there 
were complaints about deal- > 
ings in Bedland stock ami that 
of other bonds for Tesco and 
Hammerson. 

The buy-in, which Bedland 
said was to allow it to re-fln- 
ancelts international borrow- 
ings mor e cheaply, was suc- 
cessfully conducted. By the 
close of the offer, £9&3fim of 
the deal had been bought at a 
spread of 170 hsit points over 
the 9 per cent Treasury stock. 
On Tuesday, the bonds closed 
at a spread of 201 basis points 
over tile gilt. 


T he annual council elec- 
tions of a small self-reg- 
ulatory organisation 
(SRO) are sot generally calcu- 
lated to engender much pas- 
sion among the membership at 
large. But the relatively noisy 
election campaign that has 
been run over today's vote for 
three seats on the council of 
the Association of Futures Bro- 
kers & Dealers speaks of con- 
siderable c on tr o ver sy over the 
fixture of the organisation. 

The AFBD, which has 
emerged from a largely suc- 
cessful drive to rid the com- 
modities business of most of its 
more dubious operators, now 
finds itself ready to review its 
position, and eager to take an 
broader powers. But, as the 
smallest SRO, it is se verely 
constrained by h igh and grow- 
ing costs, which raise funda- 
mental questions as to the via- 
bility of its Independence in 
the future. 

At the same time, tire overall 
regulatory structure pertaining 
to — as well as other 

markets - is beset with both 
overlaps aT i^ umfetiaps of com- 
petence, some of which also 
directly concern tire AFBD at 
present. 

For a start, as with other 
SROs, the AFBD’s relationship 
with the Securities & Invest- 
ments Board continues to be a 
major bone of contention. The 
potential damage to London 
firms of the escalating, costs of 
regulation is urgently apparent 
to tire association, and a large 
slice of overall revenues are 
absorbed hy SIBl 
I n the ramtm e t of this drain 
of its funds, the AFBD has 
been considerably digaatisfied 
with some of SIB'S efforts to 
r epresent tire i n t e re st s of its 
own membership. 

It has fallen for instance to 
AFBD officials to deal with tire 
uproar that followed SB’s con- 
cessions to US regulators ear- 
tier this year in connection 


with the so-called part 30 
exemption governing British 
firms* fl paring s withTJS clients. 

Again, the current structure, 
impenetrable as it may seem, 
leaves surprisingly large gaps 


The AFBD’s rela- 
tionship with the 
SIB is still highly 
contentious, writes 

Katharine Campbell 


in regulatory competence. The 
SIB, which bas responsibilities 
for monitoring the compliance 

S rocedures of the various Lon- 
on exchanges, : has for 
instance foiled to find ways in 
which survefftance systems on 
the commodity markets can be 
brought, closer in line with sys- 
tem in place at Liffe - a point 
w hich worries some senior. 
AFBD officials. In this context, 
the association is welcoming 
SIB efforts to ' delegate a 
greater portion of its functions. 

The bead regulator recently 
indicated to tire AFBD that it 
hones to contain the costs of 
its futures related activities 
sufficiently to enable the 
annual contribution — last 
year reaching £L5m - to stay 
roughly at current levels. 


be more apporprately absorbed 
as a division of the Securities 
Association. ■’ 

The question is an old one, 
and originaHy hard fought by 
commodities firms when the 
Financial Services Act was 
crafted, who fiercely resisted 
being absorbed into the web of 
securities regulation. The TSA 
also did not foil over itself to 
accumulate powers over what 
was then the infamous com- 
modities business. 

But now the industry has 
been substantially cleaned tip, 
the arguments have tomewhat 
changed. 

The AFBD cannot . survive 
without the revenues from 
financial, fixtures finds, yet the 
vast proportion of the" associa- 
tion's fmnnriaT and jnMipo irer 
resources' are spent- oh' com- ' 
modify- related issues. The 

council IS Mihstaii^ny "ifowif.- 

nated by -representatives of 
commodity firms, and could 
become more so. 


his is partly because the 


JL Wes the head regulator 
assumed for interim authorised 
firms are now much reduced 
since most firms have been 
approved. 

Some AFBD officials are also 
keen that the functions of 
direct authorisation be sub- 
stantially delegated to the rele- 
vant SRO. Only one commodi- 
ties firm has sought direct 
authorisation from SIB. ' 

All the same, the central 
question is whether the AFBD 
can continue to survive on its 
own; or whether it might not ; 


M oreover,. many of the 
issues before the 
AFBD tend to high- 
light the very divergent inter- 
ests of the two different 
groups. For instance, many 
commodity' firm representa- 
tives are keen to rewrite the 
rule book In accordance with 
SIB's new proposals, affectively 
revisiting a lot. of the issues 
that arose when the associa- 
tion started, -and attempted to 
accomodate the needs of the 
commodities', markets Into a 
futures-style framework. At 
the same time, financial deriv- 
atives firms, Auditor with the. 
current rule book; rile at the 
extra costs a rerwite would 
incur. 

The absorption of the AFBD 
as a division of the TSA would 
undoubtedly be highly precari- 
ous for the SIB to engineer. 
But it is a solution that is cur- 
rently receiving dose attention ' 
by the authorities. 


Merrill Lynch in India Fund offering 


By Stephen Fkfler, Euromarkets Correspondent 


MERRILL LYNCH is offering a 
further I9_2m shares in the 
India Fund, a London-listed 
unit trust -established to 
international investors to 
Invest in Twrimi equities. 

Some 18.75m shares are 
bong offered to existing share- 


holders' on the basis' of: one- 
share for every four held, , at a 
price of 214p per share. The 
offer is being underwritten by 
six firms, led by Merrill Lynch 
International. An option for 
over 450,008 shares has been 
granted for Mgxrill Lynch and 


prospective market makers. 

The increase will take out- 
stamfing shares in the fond to 
more than 94m shares, making 
it tire largest steriing-denomi 
hated country, fund and one of 
.the three largest surix tends in 
the world. 


LONDON TRADED OPTIONS 


THE TRADED options market 
turned quiet yesterday as dealers 
waited nervously lor today's 
Bundesbank council meeting 
which Is widely expected to result 
in higher West German Interest 
rates. Options dealers feared that 
the Bank of England could be 
forced into increasing UK rates in 
order to defend sterling. 

Worries that share prices could 
tumble if the Bundesbank tightens 
monetary policy led some dealers 
to bid for expensive FT-SE 100 
index put options. "A tew people 
had only just woken up to the 
Importance of the Bundesbank 
meeting and had to pay up, for 
them,” one dealer said. 

The concern that the broad 
share market ' could fall was 
reflected in the day's turnover fig- 


ures. The KT-SE option traded . 
3.771 -contracts, of which 6,158 1 
were puts and 3.613. were calls:' 
The most active series was the 
October 1989 2,400 call, which 
traded 1,399 contracts. - 

Total turnover on the options 
market amounted to 29,582 con- . 
tracts, of which 17,056 were calls 
and 12£26 were puts. 

Among the company options, 
the most widely traded ' were 
those boosted by takeover talk 
Jaguar was the busiest as specu- 
lation continued to swirl around 
the market that General Motors 
may be set to enter, the fray for. 
the luxury UK -oar manufacturer. : 
Jaguar turned over 2,040 con- 
tracts, of which 1,334 were' calls 
and 706 were puts. The most 
actively aeries was the October 


f- y. n r p * j -. •« l* 

600 . call, srttictv traded .425 con- 
Tracts. .. • - f " 

Asda was the second most 
active . contract .with, .takeover 
speculation stilt the order of the 
day after the Beteberg brothers, 
the Canadian arbitrageurs. 
Increased their stake In Asda last 
_week to; just under 5 per cent. 
Asda traded. 1,912 contracts, of 
which 1,657 were calls and 255 
puts. The November .180 call was 
the busiest series and traded 790 . 
contracts. 

Grand Metropolitan also fea« 
hired on talk that Sir James Gold- 
smith and his partners in the Hoy-,, 
lake cqraorflum had already ' built 
a 2J5 per cent stake in the com- 
pany. It traded 1,883 contracts, 
divided between 1,453 calls and 
440. puts. - 
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and Hill declines to £10m 


By John Ridding • -- . 

THE DEPRESSED .housing tion proceedings brought by 
market and exceptional: ' the South .Western. Regional 
charges prompted a fell in prs- Health authority.. , 
tax ^profits' at Higge.ahd fffil, The proceetongs concerned a 
the building and property problem of alkali gnfca reac- 
group, from m.26m to £fo.09m tfon fnthe structure of the 
for the six months to June: 30. RoyalDevqn and Exeter Hbspt 
Tumover increased from 'tal, a prefect which was com* 


gteo^Zm to £l88.46m, but earn- pteted in. 1973. Full, provision 
lugs per share slipped froiri for the agreed settlement has 
20.1p to M,Sp. Nevertheless, the now been made, 
interim dividend has been •. A number of board chang es 
raised to 4.4p (to): ; “ . ..were also announced yester- 

Sir Brian Hill, chairman, day. Sr Brian will step down 
said that unit house sales Jiad as chief executive, but remains 
fallen by 35 per cent compared executive ; chairman. Mr John 
with the first half of fest~year Theakgton becomes joint man- 
and that the problem was can- aging director and s replaced 
tinning. “Until the Govern- as finahed director by Mr Colin 
ment has brought, : inflation Archer, p^vioosly. the' group 
under control and- interest financial controller of Store- 
rates fall we do not expect a house, the retailing group, 
return of purchaser confidence . Sir 'Brian said the "changes 
in the housing market!" ■' werepart of the group’s strate- 
The exceptional items com- gic. review. But one analyst 
prised a credit of £L56in Grom said, the : appointment' of Mr 
the profits im the sale of the Theakston; who is 37, 
company's 14J pec centstake suggested that the group was 
in Rush & Tompkins, the prop- considering the process of sue- 
erty developer and co n trac to r, cession and that it was signal- 
Rirf this wag wore fimn offset ling its intention to remain 
by a charge ctf £2.77m resulting independent . 
from the settlement of arbitra* Sir Brian said the perfbr- 


• •> ■ 


J ohn Maunders surges 
by 50% to over £7m 

JOHN MAUNDERS, resktential group policy to sell ahead of 
property developer, produced construction and the group 
record results, for toe year' to was how selling, for comple- 
June 80. Pre-tax profits showed tfons in the spring of 1990. For- 


an increase of SO per cent fiom ward sales for completion in 
£4.77ta to £714m on turnover the first half of the current 
which increased 26 per cent to year were sufficient to meet 


£53.1 m. 

Mr John Maunders, chair- 


targets. ■ . ‘ : 

He concluded that house sea- 


man, told toe results had been fog . prices", in the north, west 
achieved against a. background had stabilised and, assuming 
of differing regional markets current markets did not deteri- 
wito margins in too East Ang- orate further; the group, with 
lia a nd so uthern' operations conservative borrowings, a 
deteriorating, while. the market , mime land bank and a, good 
in the north west remained forward. sales position, could 
buoyant ^ lobkforwsuri to another yearof 


He said that the iramber growth. - . / - 
unite soM last year totalled 676 .. - Interest payable more than 
against 745cxnzisTHittfie aver- doubled Jasf year Grom £3. 12m 
age house selling', price to taum; after tax of dfim 
increased from £52,000 to (CLGTiri) earnings, came jout at 
£78,000 thereby preserv in g-toe l&lp (12.66P). The final divi- 
land bank. . . .. dend is a proposed 2.G5p (2JLp) 

Mr Maunders said it was making a total of 4-75p (3.15p). 


Isopad pays £1.5m for 
West German acquisition 

Br AndrowBotger 

XSOPAV International, which -a placing valuing it ai.£3&fim. 
makes, beat, ranged equipment. . .fa 1988, it made, pre-fox profits 
has paid DM45m (£L5m) for-. »n turnover of giSftpi, 

Heraeus JBttuMwn* ^ Jflsldscliis 

German . company ; which / Europe .with - electrical beat 


German . company - which ; Europe .with ^electrical beat 
deigns and makes electrical <- trarin^eqrfljjaidnt, a method or 
suribce heating equipment.. '- r> heating pipes and containers 


Wtttmann-was estahlishedin 
1964 abd employs M0 people at 

Its factory, in Heidelberg- Its 
customers sere mainly involved 
with high-temperainre heating 


by applyi^jnsulated electrical 
wire or fou to their snrface. 

The directors said the combi- 
nation : of -Isopad’s expertise 
and Wittmann'8 strong product 


applications in laboratories- range and customer base 
and toe^ mfolear research ^ -and' should quickly retum Witt- 
petrochemlcal toflusMes. Last ; mann to profitability. r 
year it iocurred a pre-tax loss . Bfr Heibert Breft, a: director 
of £65,000 on turnover of £4.4m. of Isopad and managing (Hreo- 
Isopad, established by throe tor of its tongestahushed West 
Second World -War refugees German subsidiary, has also 
from CzeclH»lQvakia,-<)btafoed . ^ been -appointed managing 
a fun listing last year through directOT Of WtttnuunH : 


Renaissance leads 
refinancing for Lamdec 

By Ivor Duce 


A £900,000 refinancing tor 
-Lamdec, a private company in 
process engineering and 
design, has been, completed. 
The leading investor- was. 
Renaissance Holdings, a. spe- _ 
dali st in company tumround 

bimI wmwwy aHiifltJoi^i 

Mr John Ski well, a Renais- 
sance senior executive who 
joins the. Lamdec board as 
fihafrmarr, mM Lamdec was in - 
negottations. over a . number of . 
contracts in toe engineering 
field. At present it was concen- 
trating in the UK although 
there was a chance that it 
could look overseas, later. 

The company, which cur- 
rently has a turnover of 
around £10m, has obviously 


been lacking a little on manflr 
gerial expmtise. Mr Patrick 
rales. wIm has recently been 
appointed Lamdec managing 
director, saldthe company had 
grown rapidly in the last few 
years and had one of toe best 
teams of process engineers in 
-toe country. But all that had 
been jeopardised by delayed 
payment -oh erne major con- 
tract, a IS company operating 
• tw the XJK, and stemt controls 
on others, • . . 

Renaissance^ whkdi has ah 
entom mi an equiity. interest, 
does not discount acquisitions' 
in the future but said that for 
the time befog the main objec- 
tive was bunding up the core 
activity. 


SHARE STAKES 


Changes in share, stakes . 
announced recently irtduded:' •. 

Admiral CompattugiHirec- 
tors stakes: C James .-has dis- 
posed of 150.000 ordinary 1.42 
per cent The total hoirilng is 
now 2,484,725 ordinary (23.38 
per emit)* 

Bfefdd MbduF Jantar has dis- 
posed of 425,000 bnfaffiy leav- 
ing a total holding of 646,200 
(6.18 per cent). 

Company of Designers; John 


1 


Warren, . a director, has 
acquired 97,291 ortBnary' (0-61 
. per cent) mnlrlng hfc total hold- 
ing lm ordinary (6J04 per ocmt). 

Davy CocporatioD: Abu Dhabi 
Investment. Authority has- dis- 
posed^ of. 750,000 beneficially 
held ardinazy (0.75 per cent), 
thie. total hoMing is now 6Jm 
(694 par cent). Shares are ro- 
istered in the erf Nbad 
Nominees. 



Over 1 up to 2 — ii. 
Over 2 up to 3 — - 

Over 3 up to 4 

Over 4 up to fl ? ■ 

Over 5 up to 6 

Ovw 6 Up to 7 : — 
Over 7 up to 8 

Over 8 up to 9 - 

Over 9 up to 10 
Over 10 up to 15 — 
Over 15 up to 25 ~~ 
Over 25 — — — ; — 


13% 
13 12% 

12 % 11 % 
12 11 % 


11% 11% 
11 % 11 % 
.ilia 11% 
ii% it 
11% 10* 
11 %.- 10 % 
10% T0% 

10%. 9% 
9% 9% 


14% 

,14 13 

13% 12% 
13 12% 

12 % 12 % . 
12% 11% 
12 11 % 
11% it % 
- 11 % 11 % 
. 11 % 11 % 

• 11 % 10 % 
10 % 10 % 
10 % 10 % 


■Mon-quota loans B are 1 per oent frtflber in; each case than noo-quota 
loans A." tEqual instahnente otprinciiMd. tf: Repayment by haH-yearty 
annuity (fixed equal- haltyearty payments'to Inriitoe prlncJpal and 
interest). 5 With haJHnaarfy payments of Interest only. 


WgBIlHM 

Share price (pence) 
400 



mahee of toe group’s construc- 
tion and property businesses 
were “in marked contrast" to 
the housebuilding activities. 

Construction achieved a sub- 
stantial increase in profits and 
the order book for 1990 is at a 
high level There was a strong 
performance from UK and 
French property companies 
and the group’s first Dutch 
development has commenced. 


# COMMENT 

Higgs and Hills’ results demon- 
strate just how nasty the hous- 
ing market has become in the 
south-east where its business 
is concentrated. But this is not 
exactly news and the failing- 
unit sales have already been 
largely discounted in toe share 
price, which shed 3p to dose at 
325p. Yesterday’s figures also 
show the importance of the 
other strings in Higgs' bow. 
The property market has been 
peaking as house sales have 
plunged and continued earn- 
ings growth can be expected 
from both sides of the Channel 
Similarly, construction shows 
no sign of easing But for toe 
moment, compensation for toe 
housing dump is perhaps the 
most that can be expected. For 
the full year, analysts are 
looking for about £24m, down 
from original forecasts of £28m, 
and £lm less than in 1988. The 
company is still one of the 
most highly regarded in the 
sector, but until interest rates 
come down, the prospective 
multiple of 7.6 is unlikely to 
improve 


All-round growth expands 
Hewden Stuart 43% to £19m 


By John Ridding 

STRONG GROWTH across 
virtually all its activities lifted 
Hewden Stuart the Glasgow- 
based plant hire group, to pre- 
tax profits of £19.35m for the 
six months to July 30, an 
increase erf 43 per emit 

Group turnover increased 
from £ioo.5m to £H7.6m, of 
which £46m came from the 
sales division and the balance 
from hire operations. 

Fully diluted earnings per 
share rose freon 5.01p to 7JL5p 
and the interim dividend is 
raised from 0.6p to 0.75p. 

The sale of surplus group 
properties added about £19m 
to profits, but interest costs 
were up at £2j25m (£L71m.) 

Sir Matthew Goodwin, chair- 
man, described the results as 
excellent and said they had 
been achieved despite “an ease- 


ment in demand "in the south 
and Midlands reflecting the 
deterioration in the housing 
market” 

He expected this slowing to 
continue for some time but the- 
geographic and operational 
diversity of the group provided 
protection. 

Hewden expected profits in 
the second half to be “usefully 
a hea d of the same period last 
year." 

Hewden does not break 
down profits at the halfway 
stage, but said they were rela- 
tively evenly spread across the 

various businesses. 

However, toe London mer- 
chandising activities suffered 
from pressure on margins and 
achieved only flat profits. 

Capital expenditure was 
increased during the period 


Hillsdown stake In HID & Knowles 


Elson and Robbins hit midway 


The cutback in consumer 
u pending on bedding and furni- 
ture hit Elson and Robbins in 
toe . first half of 1989, and it 
saw pre-tax profit fall from 
£59L000 to £59.000. 


Turnover improved from 
£7.66m to £894m. 

Action taken should improve 
the operating position in toe 
second half. Earnings were 
036p(3£6p). 


By day Harris 

Hillsdown Holdings, the food, 
property and furniture group, 
is paying £l93m in shares for a 
70 per cent stake in Hill & 
Knowles, a designer and mar - 
keter of fabrics and wall cover- 
ings. & will also assume about 
£L5m in debt. 


The acquisition win enable 
Christle-Tyler, ffiUsdown’s fur- 
niture and furnishings subsid- 
iary, to increase the number of 
co-ordinated ranges it offers. 
At present. Its only operation 
in HOI & Knowles' sector is 
Dovedale Fabrics. 


from £25m to £28m. Hewden 

• COMMENT 

Hewden’s results came in at 
the very top of expectations 
and represent the latest chap- 
ter in its story of success. 
Equally familiar, however, was 
the lack of breakdown concern- 
ing divisional performance and 
sector exposure. This is not 
really Hewden's fault, given 
the difficulties in keeping tags 
on where each compressor 
ends up, but it does add a 
piwr.h of uncertainty. Analysts 
estimate, however, that less 
than io per cent of business is 
related to the bousing sector, 
the only area of concern. With 
gearing heading down to 20 per 
cent, good geographical and 
operational spread and a broad 
customer base, the only ques- 
tion mark concerns the possi- 
bility of a hard economic land- 
ing. Hewden, like everyone else 
in construction, would suffer 
should this occur. But any- 
thing milder seems easily man- 
ageable, with contractors likely 
to switch from purchase to 
hire. Pre-tax profits should 
reach £36m for the full year, 
and another mtid winter w*niri 
add up to more. The pro- 
spective rating of just over 9 is 
a premium to toe sector, but 
justifiably so. 


Delta shares 
rise on news 
of Tomkins’ 
2% stake 

By Clay Harris 

SHARES in Delta, the 
electrical equipment, 
engineering and industrial 
services group, rose 18p to 
358p yesterday after Tomkins, 
the industrial holding 
company, disclosed that it had 
built up a stake of just under 2 
per cent. 

Tomkins said it had no 
present Intention of making 
a bid for Delta, but it re- 
served the right to review its 
position if circumstances 
changed. 

The 2ihn shares had been 
bought during its current 
financial year, which began 
on May 1, at an aggregate 
cost of about £10.3m, Tomkins 
said. 

The cumulative purchases 
constituted a Class 11 
transaction under Stock 
Exchange rules. 

Companies must disclose to 
shareholders any purchase 
of assets which comprise 
more than 5 pear cent of net 


Delta declined to comment 
yesterday, but it is known to 
have made inquiries under 
Section 212 of the Companies 
Act to discover toe beneficial 
ownership of the shares in 
question. 


THE NAME BEHIND THE NAMES 



Joint broker arranging sub-underwriting of jhe rights issue 
- of convertible preference shares, raising £2 14m as part 
" lof x^ pxijxiiaisc consideration for the Ogilvy Group Inc. 

• June 1989 



lanwily Rarrlaye Am TPwM T a Member of The SeQl ri lifiS AsaoriatifHI. 



BARCLAYS de ZOETE WEDD 
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UK COMPANY NEWS 


Note of caution sounded on outlook as demand slackens at home 

Harrisons & Crosfield rises 8% 



By Andrew Bofger 

A CAUTIOUS note on its 
trading outlook was sounded 
yesterday by Harrisons & Cros- 
field, which has been moving 
out of plantations and com- 
modity trading into chemicals, 
timber, b uilding supplies and 
agricultural products. 

Announcing an 8 per cent 
increase in pre-tax profits, 
from £52m to £56 -2m, for the 
first half of 1989. Mr David 
Hopkinson, chairman, said: 
“The unproved results have 
been achieved in a less favour- 
able economic environment 
thaq last year’s. In the second 
half of the year profits are 
unlikely to advance at a signif- 
icantly faster rate." 

H&C saw its operating prof- 
its from timber and building 
supplies rise 35 per cent to 
£13m. The Southem-Evans tim- 
ber depots, which H&C bought 
last year for £85 m, have 
adopted the Harcros name and 
were now also selling building 
materials. 

Mr Hopkinson said: “Some 
slackening of demand has been 

USH to 
make prisms 
for Nikon 

By Andrew Botger 

UNITED Scientific Holdings, 
the defence equipment group 
which is the target of a hostile 
bid from Meggitt, is to make 
and supply prisms to the 
Nikon group of Japan. 

USH owns 65 per cent of 
Avimo Singapore, which was 
created to develop the market 
for civil optics. A new subsid- 
iary of Avimo Singapore will 
supply Nikon with prisms for 
use in camera viewfinders. 

USH will today publish its 
defence document against the 
bid from Meggitt, which when 
it was launched on September 
11 valued each USH ordinary 
share at 151p and the whole 
group at £115m. However, 
USH’s shares immediately 
jumped 29p to 176p. 

USH shares dosed yesterday 
at 156p, down 2p; Meggitt 
shares were 105p, off 3p on the 
day and a fall lip lower than 
their closing price on the bid 
announcement. Meggitt’s 
paper offer values USH at 
136.5p, and its partial cash 
alternative is worth i53-3p. 


Harrisons & Crosfietd 

Share price (pence) 

180 



experienced in the UK, particu- 
larly in the south of E n gland, 
but the addition of the Moores 
business with 59 depots in the 
US and five new depots in Aus- 
tralia will maintain the 
momentum of growth.” 

Profits in t he chemicals divi- 
sion were flat at £27m. The 
chromium plants in County 
Durham and Texas had unre- 


lated technical problems, 
which dosed each plant for 
three weeks. The organic 
chemicals activity had been 
strengthened by acquisitions 
in the US, Australia and 
the UK 

Pauls Foods Products saw its 
profits rise 40 per cent to 
£12.5111, boosted by higher 
prioes for pigs and animal feed. 
As Europe's biggest supplier of 
malt, pads also benefi t ed from 
the recovery in the Scotch 
whisky market- 

Mr George Paul, H&C’s chief 
executive, said last month’s 
£44m acquisition of Edward 
Baker, the pet food maker and 
Hour miller, would give great 
growth opportunities in 
Europe, which already buys 
more than half the company’s 
petfood. 

Profits from the general trad- 
ing division were down 23 per 
cent at £2.4m, mainly as a 
result of the disposal of the 
European commodity trading 
and insurances businesses and 
a Sri Lankan company for 


Hoskyns acquires Inset 
for maximum of £12.2m 


By Clare Pearson 

HOSKYNS, the computer 
services concern, has made its 
first acquisition since GEC and 
Siemens took control of its 
majority shareholder, Plessey, 
the electronics company, a 
month ago. Hoskyns is paying 
up to £12 2m in shares for The 
Instruction Set, a specialist in 
Unix open systems. 

Plessey is taking up 376,000 
of the 654,439 new shares 
placed to finance the initial 
consideration for Inset. This 
maintains its stake at about 70 
per cent and is seen as under- 
lining the support of its new 
owners for Hoskyns. Plessey's 
holding is to be divided equally 
between GEC and Siemens. 

In May, about a fifth of the 
share capital of Hoskyns was 
placed on the market. Plessey 
bought virtually the whole of 
the equity in July last year, 
but pledged to maintain the 
company's quo tation to pnawp 
it to continue to make acquisi- 
tions for paper. 

The purchase of Inset is 
aimed at stren gthening Hos- 
kyns’ capabilities in the grow- 
ing area of open systems. 


which allows users of informa- 
tion technology to be indepen- 
dent at specific hardware plat- 
forms. 

Fiveyear-old Inset is a UK 
leader in Unix training, with 
most of its customers in the 
public sector. It has begun to 
develop intnmatinnal business. 

The vendor placing is at 535p 
per share. The initial consider- 
ation is £3£m, with a deferred 
payment of up to £8.7m 
depending on Inset’s perfor- 
mance in the period to end- 
Mawnh 199L 

Inset’s revenues grew to 
SASm. (£3.7ni) in the year to 
end-March, althoug h pre-tax 
profits Ml to £18400 (£514,000) 
as a result of In ves tm ent in 
new services, including a train- 
ing organisation in the US. 
These investments are expec- 
ted to contribute profits in the 
current year. 

The Inset purchase marks 
the second acquisition since 
Hoskyns* return to the market 
Earlier, it bought Programm- 
Standard, a West German soft- 
ware company , for a inmiimini 
rrmaidaratinn of about fflSm. 


R O W T H 
Through 


Management 


Results for the Year ended 30 June 1989 


Turnover 


Pre tax profit 
Earnings per share 
Dividends per share 



Hall & Tawse 

Group limited 

HASSALL 

HOMES 


1989 

1988 

Increase 

296* 18m 

209- 69m 

41% 

23- 29m 

13-48m 

73% 

12-7p 

8-6p 

48% 

5-Op 

3-0p 

67% 


^ We have completed another year’s 
excellent progress. Recognising the current 
turbulent economic climate we have every 
expectation that our successful growth 
record will be continued ** 

Peter W Parkin, Chief Executive 




Copies of the Report and Accounts are obtainable from 

Rame Industries pic, Ashbourne Road, Macfcworth, Derby DE3 4NB. 


RAIHE 

INDUSTRIES 


The plantation division’s 
profits were £9.7m, down 25 per 
cent, chiefly because of the 
sale of the 30 per cent stake in 
Harrisons Malaysian Planta- 
tions for fn March 
Mr Paul said H&C intended 
to hang on to its remaining 
plantations in Indonesia ana 
Papua New Guinea, in which it 
bad invested heavily. Planta- 
tions now account for only 15 
per cent of group profits; as 
recently as 1984 it was more 
than 50 per cent 
Earnings rose 8 per cent to 
7p <6J>p). An interim dividend 
of 3.4p (3p) is declared and the 
year’s total 8^p (7.7PX 
The group’s restructuring 
continues and so far this year 
It bad spent £134m on acquisi- 
tions and realised £l60m from 
dis pnsflki Gearing, which was 
up to 59 per cent at the aid of 
last year, should be about 40 
per cent by December 3L 
The shares dosed 7p lower 
at 160p. 

See Lex 

Cramphorn 
grows 15% 
to £lm 

PROFITS and earnings both 
increased by about 15 percent 
at Cramphorn, garden centres 
company, for the year to July 
L The taxable figure rose from 
£870,092 to dm on sales which 
fell from £l&44m to £l&14m. 
Earnings per 50p share rose 
from 2Q.l6p to 23.09p. 

The directors of the 
USM-quoted company said that 
the sales fall reflected the clo- 
sure of a further eight shops 
o n e gman garden centre. 
The higher interest charge of 
£317,885 (gill, sag) was due to 
fixe acquisition of Heathlands 
garden centre and increased 
interest rates. However, they 
said the overall performance 
was satisfactory. 

The company’s properties 
had been revalued at March 31, 
producing a surplus of t UlBm, 
this, together with £326J)41 bal- 
ance from property disposals, 
had been transferred to 
reserves. 

An increased final dividend 
of 4-6p has been recommended, 
making a total of (L2Sp (5-5p) 
for the year. 


Talbex 
crisis leads 
to share 
suspension 

By Clay Harris 

THE GREEN revolution lit 
Britain’s shops has proved to 
be a less than a blessing fear 
Talbex Group, the contract 
aerosol filler which has led the 
way m meeting environmental 
concerns and faces a financial 
crisis as a result 

Talbex’ s shares were 
suspended at 6*ap yesterday, 
pending “clarification of its 
financial position” and tire 
outcome of negotiations with 
its bankers, led by Royal Bank 
of Scotland. 

Among the options being 
considered are new borrowing 
facilities, injections of equity 
through a rights issue or ft™ 
an external in vestor or, at fire 
ex tr e me, seeking a buyer foor 
th f* company. 

The immediate difficulty 
arises from Talbex’s heavy 
Investment in a factory at 
Scunthorpe, specialising in 
filling aerosols with butane, a 
hydrocarbon which has nearly 

wi<inrfy S| iji jifiiBiHi qg qne -gn- 

friendly chlorofiuorocarbons 
(CFCs) as the propellant in 
UK-produced aerosols. 

However, the process of fitt- 
ing aerosols with butane is far 
more complex than with CFCs 
and requires higher safety 
standards, Mr Carl Stansfield, 
finance director, said rivals 

Ttfbex 

Share price (penes) 
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Grampian Holdings improves 
17 % despite retail difficulties 


By Jane FtaHar. ‘ 

GRAMPIAN HOLDINGS, the 
Scottish ' conglomerate, 
increased profits by nearly 17 
par cent in the first six mouths 
of toe year, in fife face of diffi- 
culties in its retail division and 
French sports goods operation. 

But the performance failed 
to live up to high expecta t i ons 
and tin share price. fen ini- 
tially from 226p to 19Qp, recov- 
ering to dose at 19 5p. . 

Pre-tax profits advanced to 
£3.72m (£3J8m)-cmtiB3iover up 
14 per cent to SSKMm (£502m). 
Tfrrrntog s per share were 4-07 
(3u96p) and the- interim divi- 
dend is L3p (!-13p). 

. The most imp ro ved division 
was transport^ where profits 
accelerated by 355 per cent to 
£L5m on turnover up 17 per 
cent to £34£m. Mr Sn Hughes, 
chairman, said that activity 
levels remained high, 
reflecting economic buoyancy 
in w estern Scotland. 

Pharmaceuticals, with a 
turnover of 03.7m, contributed 
£2m pro fi t, an increase of 24 
per cart Mr Hughes foresaw 
farther p rogres s following the 
recent opening of a £2m plant, 
in Essex, making vaccines for 
both farm animals and pets. 

“We have benefited from the 
wit of drug majors from tins 
market* He reckoned that the 


£l60m UK market In animal 
healt h products was much bet- 
ter suited to a company of 
Grampian's size than, say. 
Holdings. 

With subsidiaries in Austra- 
lia and New Zealand already 
fining well, G rampian would be 

looking for expansion in 
Europe, particularly through 
trying to buy into businesses 
in Ftance and West Germany. 

Grampian's biggest division 
(«n 7 m turnover) is sports 
equipment, including Mitre in 
soccer; rugby an&cricket, Ben 
Sayers in golf- chibs and Pen- 
- fold in golf balls. The £lm over- 
all profits were held back by 
the French subsidiary, Patrick 
International* which incurred 
losses in its home market 

“The products were not as 
good as they should have been 
at certain price points," said 
Mr Hughes. This was being 
tackled by fitting product gape 
and by -more rigorous cost con- 
trol. 

In tite £7 JSm turnover from 
the retailing division, tire inev- 
itable problem was the squeeze 

rm m mam iw g paniUwg . A gaftmt 

that background, Mr David' 
McGibbon, finance director, 
said (kamplan had cut XSOtyOOO 
from overheads, following tire 
acquisition of the Pitlochry 


Knitwear shops, and it was dis- 
posing of shops, in southern 
England. 

The” strategy was to reduce 
the number of units from 66 to 
hearer 50 -and to concentrate 
on null and tourist shops, not 
high street outlets. Indeed, it 
preferred to think of the divi- 
sion as “tourist services” 
rather than re tailing . 


Although Grampian is doing 
well in phannacCiitfealS) .trans- 
port and parts of its sports 
goods division, there are a 
number of caveats. The con- 
centration on tourist shops 
makes sense and the catering 
side ctf these {daces does well, 
but whether the weather is 
deteriorating sufficiently to 
boost wodDen sales at the mitts 
is another matter. The prob- 
lems with Patrick in France 
have, proved stubborn and the 
company needs to deliver 
improvements not only in 
product range, but in market- 
ing and cost control. It is a 
' competitive field, with Puma 
and Adidas aiWfi n g tha riv als 
'Profit forecasts for the frill 
year have been revised 1 down 
to abottt £L2£m to give a pro- 
spective multiple of l&B, which 
may still be an the high side. 


Accountants confirm Ferranti fraud 




which had not reached the 
same level of safety were able 
to undercut Talbex cat price. 
There was, moreover, a con- 
tinuing problem of overcapa- 
city in toe marfra*. 

Talbex ha* »i«> found maun, 
factarexs unwilling to test con- 
sumers* readiness to pay more 
for a really Green product. 

After more than a year, it 
has yet to find its first UKcus- 
tomer for Excel, a US-designed 
dispensing. . system.. „wbicfi 
requires ho propellant, t&nfel, ' 
which uses a rubber sleeve to 
squeeze out the product, adds 
more than 25p to the cost of 
each nnit.^ _ x • . 

Talbex gave its first warn- 
ing of poor trading results on 
September 19, and saw Us 
share price fall by more than 
half that day. They have since 
traded as low at 4p, and Tal- 
bex suffered an additional 
blow when Paribas subse- 
quently resigned as its stock- 
broker. 

Last month’s statement also 
signalled Talbex’s desire to 
ease its cash flow difficulties 
with toe planned sale of a 
p ro perty bedding for £6O0J)OO. 
The group’s medical divishm, 
incorporating a US designer 
and manufacturer of equip- 
ment used to monitor ionising 
radiation, is trading profit- 
ably. 

At the suspension price, Tal- 
bex is valued at £ML4m. 


SHARE STAKES 


By Terry Dodswarth 

A SPECIAL team of 
international accountants has 
con flimed that Ferranti Inter- 
national si gnal, the troubled 
UK electronics group, has been 
exposed to a far-reaching 
fraud, the company announced 
yesterday. 

Following a inerting of its 
board, Ferranti that Coo- 
pers & Lybra nd, the acco un- 
tants brought in to wffliwlne a 
number of suspect contracts, 
had Tnada & preliminary report 
that su p p orted the company’s 
own views cn the fraud 

This gives added weight to 
Ferranti’s warning to share- 
holders that it will have to 
write off £185m» while restat- 
ing Rs nrmnal report to show 

its equity failing by almost a 
half to £197m as a result of the 
debacle. . . 


Ferranti's shares, requoted 
on the London Stock Exchange 
on Tuesday after a three-week 
suspension, advanced 2J5p yes- 
terday to 57 JSp. 

Market sources suggested 
that buying interest was com- 
ing from a variety of UK and 
European sources, and there 
was some speculation that 
British Aerospace wish continu- 
ing to build a. position in the 
st ock. 

STC, the UK telscomiiniiuca- 
tions and co mputer group, was 
being ruled out as a contender; 
particularly following news of 

ahum Iiy ft* ^m um, Mr 

Arthur Walsh, who wordd not 
be able to deal if he knew of 
significant cfamgra in tire com- 
pany’s positio n. ... 

Institutional shareholders in 
Ferranti, who have heerr 


becoming increasingly restless 
over the company’s situation 
in the past few days, are to 
meet the board shortly. 

Some fimd managers said 
that there was a strong tmder- 
sweH of feeling against the 
present management cantina- 
mg to nm the Dustoess. 

: The Ferranti management 
now lacked credibility, they 
said, because institutional 
shareholders- had. been ignored 
when they counselled caution 
about the takeover of Intema- 
tional Signal and Control 

At i he time of the acquisi- 
tion two years ago, Ferrmti’s 
top management had been 
given the benefit of toe doubt, 
ftmd managers said, but they 
had Ignored tft** warnings and 
should now take responsibility 
for tin -company's problems. 


COMPANY NEWS IN BRIEF 


BODDINGTON GROUP'S 
drinks wholesaling divi sion, 

(Vending) and Stansfield 
Brothers as going concerns to' 
form a new trading division,' 
pinks-StansflekL fln^« i r k nrfi<m 
is not expected to exceed 
SSOQgOOO and will be dtennined 
by the valuation erf the busi- 
ness assets. 

BOOTS has retained Merrill 
lynch Capital Markets to han- 
dle the disposal at the Childs 
Corporation, a Pittsburgh- 
based safety footwear business 
which was acquired with Ward 
White. Childs had sales of 
$43m (£27m) in the year to 
August 3L 

BRADSXOGK (SOUP is mak- 
ing an administrative restm> 
tore, wherebyall life, p en sion s 
and investment business, as. 
regulated by Flmbra, will be 
conducted by one company. 
This company will be Brad- 
stock Blunt and Thompson (L 
and P) which will be renamed 
Bradstock Financial Services. .. 


KEWHXf GROUP has acquired 

Aflftinniuig'aral Mminfa rhirlng 

Cmgrol Systems, the Cfortteo- 
ham-based software houseu. 
through its subsidiary Trifid 
Software. Consideration is 
expected to be about £50000, 
met by the Issue of shares. 
AMCS will add more than 20 
companfes to the Trifid user 


GOLDSBOROUGH, the care 
services subsidiary of Kimick, 
is to acquire Caldmre, owner erf 
a 40-bed hospital in south 
Leeds. Goldsborough already 
owns another hospital in north 
Leeds. The offer values Cat 
daire at £3m, or £L86 per ordi- 
nary share in anH £2:04 if 
shareholders opt for the loan 
stock alternative. 

8PONG HOLDINGS has sold 
Spong Print T.imftrf an Essex- 
based commercial 4 colour 
printer, for a maximum 
£525,000 in cash. In addition. 
Spang will receive £296,000 an 
the re de mp tion erf loan notes of 
SFL. The sale represents a con- 
tinued part of the rationalisa- 


tio n of S pang 

ST IVES Group has acquired 
Stonehaven Packaging Prod- 
ucts, Hillman. Mouldings and 
MAL Manufacturing. The three 
companies, in whicH the mgjor- 
tty shareholder is WL Phipps, 
make packaging products from 
factories based in Stafford. The 

inittol CQnaidggation of 

in cash and a ftn toet £30 0,000 
for the freehold Stafford fac- 
tory occupied by Stonehaven, 
has been mHhAbH from exist- 
ing resources. Total net assets 
of toe three companies at their 
last balance sheet dates were. 
£420,000, excluding the freehold 
factory. 

WB INDUSTRIES is to acquire 
the spring making business 
known as CMT Springs, 
together with its goodwill. 


contracts, and the dormant 
company, CMT Springs, flora 
Caparo Industries. The consid- 
eration of £329,000 is to be met 
by the assumption of certain 
Ba M ities of CMT, with tile rest 
in cash. 
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Merger 


SmithKIine 

Beecham 

Hoare Govett Corporate Finance 
acted as stockbroking adviser to 
SmithKIine Beckman 

JULY 1989 


,'7> /.Si-* 


1 

1 ^ ^ •&’ 'vs'f^L " "A, 

iinffTiifH 


Club Loan for Turin Sports 
Stadium construction 


Security 


£3.5bn 

Offer for 
ConsGold 


Hanson 

Hoare Govett Corporate Finance 
acted as stockbroking adviser to 
Hanson 


Security 




m"ih Hi r 


dell'Acgua 
Pia Antica 
Marcia 

Security Pacific Bank AG 

acted as advisee arranger and agent 

AUGUST 1989 


Security 


Merchant 


AUGUST 1989 


£278m 

Acquisition of 
Arlington Securities 

British 

Aerospace 

Hoare Govett Corporate finance 
proposed the transaction and acted 
as joint adviser and underwriter 


Security 


AUGUST 1989 



Security 

Pacific 

Hoare 

Govett 


of lAetp were CQinpIeted hr July arid August 




,v vouju -.v ., V A- .* - - ■ ■- 


Not swpris^^ we think these results 

areworUisliQUtmg about. 

With, eachofour clients clearly enjoying 
an oirtstanding deal. And us, five. 

Which amounts to a great deal of 

• s' V * , * * ‘ 

good advice: 


5Secuiil^lfacihc.Hoare Govett on 
4 Broadgate, London EC2M 7LE 
Telephone: 01-601 1)200. 
















Harrisons & Crosfield 


Advance to £56m 

Acquisitions add strength 


Interim Results 


to 30th June 1989 


Turnover 

£944. Om 

+11% , 

Profit before tax 

£56.2m 

+ 8% 

Earnings per share 

7.0p 

+ 8% 

Interim dividend 

3.4p 

+13% 



W Restructuring of the Group continues apace. 
Disposals have reduced borrowings and prepared the 
ground for strategic acquisitions which will add 
considerably to the Group’s overall strength. 

« We are building for the future and will ensure that 
we maintain a spread of developing businesses so as 
to achieve our objective of consistent long-term growth 
in earnings and dividends for our shareholders. 99 


David Hopkinson 

Chairman 

4th October 1989 


Harrisons Sc Crosfield pic 
20 St Dunstan’s Hill, London EC3R 8LQ. 




Surridge Dawson Ltd 


FINANCE DIRECTOR DESIGNATE 

Age 30/40 — Croydon — £35,000/£40,000 plus car 


Surridge Dawson Is the UK's third largest wholesaler of newspapers 
and magazines. Annual turnover Is £150 million. Our Company 
intends to increase market share through acquisition and organic 
growth. 

Our present Finance Director retires in 1990. His successor will initially 
be required to drive investigations into potential acquisitions, 
management information systems and computer procurement policy. 

Upon appointment to the Board next year, the successful candidate 
will also assume responsibility for the planning, finance and 
computer functions. 

Applicants must be qualified Accountants, aged between 30 and 40, 
preferably MBAs or graduates. A key requirement is the ability to 
institute and manage change. You should also possess motivational 
and communicative skills, together with a practical and commercial 
mind. 


Please send your C.V., including current salary and daytime telephone 
number, to John Redington, Managing Director. 


Surridge Dawson Ltd 
6th Floor, A.M.P. House, Dingwall Road, 
Croydon CR0 9XA 
Telephone: 01-680 9500 




This advertisement is issued in compliance with the 
Council of The International Stock Exchange of the 


Council of The International Stock Exchange of the L^ted Kiiwdm 
and the Republic oE Ireland Limited (“The Stock Exchange”). 

Application has been made to the Council of The Stock Exchange for 
the company’s Ordinary shares, issued and to be issued, to be traded 
on the Third Market. It is emphasised that no application ham been 
made for these securities to be admitted to listing nor for per missi on to 
deal m these securities an the Unlisted Securities Market. 

Transactions in the Ordinary shares of the co mpan y will be effected in 
accordance with the rules and regulations of The Stock Exchange gov- 
erning the Third Market. This investment may carry a high degree of 
risk. 


r i 


Wjefciy net asset 
value 


Tokyo Pacific Holdings 
(Seaboard) NX 


as at 2/10 was USS 205.02. 

Listed on die Amsterdam 
Stock Exchange 

Information: 

ffanom Hddm«4it Kctkni NX 


DSC HOLDINGS PLC 
To be renamed Mid-States PLC 
acquisition of 

Mid-State Automotive Distributors, Inc. and 
26 for 5 Rights Issue 

of up to 40,689,402 New Ordinary Shares of 
lOp each at 7Sp per share 


SALMON 
FISHING 
WELSH DEE 


A noted beat, mainly Oywater 
1 Vr males • 10 nsmrA pools 
Auction 31st October 1989 


SHARE CAPITAL 

hated and to be issued 

Authorised fully paid 

£6,250,000 Ordinary Shares of lOp each £4,851,429 


DENTON CLARK 
&CO., 

4 Vicar’s Lane, Chester 
TeL* 0244-312771 


Particulars relating to the Company are available from the Company 
Announcements Office of The Stock Exchange at 4660 Finsbury 
Square, London EC2A 1DD for the two business days following the 
date of the publication of this notice and in the Sxtel Third Market 
Statistical Services; and copies of the circular dated 18th September, 


1989 may be obtained during normal business hours on any weekday 
(Saturdays and public holidays excepted) up to and including 25th 
October, 1989 from; 

Smith New Court DSC Holdings PLC Charterhouse TBney 

Corporate Finance Ltd 11 Devonshire Square 1 Paternoster Row 

30SLSmthm'sLanc London EC2M 4 YR London EC4M7DH 


MOTOR 

CARS 


Smith New Court 
Corporate Finance Ltd 
30 SL SwithiiTs Lane 
London EC4NSAE 


London EC4M7DH 


Are you looking for a used 
high proMs motor ear? 


This advertisement is issued by Smith New Court Corporate Finance 
limited, members of The Securities Association and of The Stock 
Exchange. 

5th October, 1989. 


Chock the selection Hi the 
WEEKEND FT 
EVERY SATURDAY 


FINANCIAL TIMES THURSDAY OCTOBER S' 1989' 



Stevens prevails in row 
over DSC planned US buy 


By John ThomhRi 


UK COMPANY NEWS . : : 

in row Fortnum & Mason 

led US buv troubled by strikes 

and refurbishment 


IT MIGHT have been thought 
that Lord Stevens, chairman of 
United Newspapers, has 
enough problems trying to 
fhthom the intentions of Mr 
Conrad Black towards his 
Express Newspaper group. 

But yesterday. Lord Stevens 
also came under fire from 
shareholders In his capacity 
as chairman of DSC Holdings, 
a comparatively minuscule 
record styli and audio products 
company, at an extraordinary 
general meeting called to con- 
sider a proposed £30.6m US 
acquisition. 

Nevertheless, he and fellow 
DSC directors emerged victori- 



ous, winning overwhelming 
sup p ort for three resolutions. 
These proposed the acquisition 
of Mid-States, a Nashville- 
based car parts distributor, the 
increase of the company's 
share capital, and payments of 
£150,000 apiece to Lord Stevens 
and fellow director, Mr Christo- 
pher Mills. 

Last week, Mr David New- 
ton, a shareholder and former 
non-executive director of DSC, 
publicly opposed the US deal, 
saying it was "totally devoid of 
merit” He circulated a letter 
outlining his objections to all 
DSC shareholders and raised 
questions about Mid-States’ 
accounts, assets, and amortisa- 
tion policy. 

At yesterday's meeting. Lord 
Stevens said he was surprised 
that Mr Newton had not con- 
tacted either DSC’s financial 
advisers or stockbrokers to 
resolve some of his questions 
before making them public. 
But he read out all 10 of Mr 
Newton’s objections and 
answered each in turn, occa- 


Lord Stevens: replied to all 1 0 
objections and gave assurance 
on dividends 


sionally adding rather pointed 
asides. He then invited ques- 
tions. 

One private shareholder, 
who was clearly disgruntled 
with the proceedings, but who 
said he was not involved with 
Mr Newton’s dissatisfactions, 
assailed the board about 
the company's past dividend 
policy and the “gathering of 
the clan" ffo** h«rf assembled 
to push through the resolu- 
tions. 

He added: “You axe not get- 
ting a penny of my money, aTV * 
if my shares had not been 
suspended I would have sold 
them." Without waiting for 
Lord Stevens to answer his 
questions, he left, clutching a 
Sains bury carrier bag, mid 
muttering “I have better things 


to do." 

Later, Mr Newton delivered 
a short speech. He did. not 
comment directly on Lord 
Stevens’ response to his ques- 
tions, but said: “K is a cardinal 
principle of the Stock - 
grrftang p that what informa- 
tion is available to one share- 
holder should be available to 
all shareholders. I should sot 
have to phone up to ask for 

yniuf^tuHL 

“I think the thing I object to 
is there has been a 
-double standard. AH sharehold- 
ers have not had the same 
-information to interpret 
whether tins has been a good 
. or a deal," he claim- 

ing that some institutional 
investors had been flown to the 
US to visit Mid-States. 

to reply to the disgruntled 
shareholder’s question. Lord 
Stevens said that 40 per cent of 
Mid-States’ profits would be 
naM out to dividends. He also 
s aid that all that Mr Newton's 

iwl w w wntinn Trad ap hlp w^j WSS 

possibly to affect the compa- 
ny’s share price when it 
resumed trading on the Third 

Marfa# 

Mr Newton objected: “I 
would like to respond to a per- 
sonal attack an my integrity." 
But Lord Stevens cut his objec- 
tions short, s a y i ng: “I feel you 
have had your crack and we 
should move on.” 

As the meeting dosed, a 
shareholder stood up to criti- 
cise Mr Newton and thank 
Lord Stevens. 

“We w3L try to make money 
for shareholders despite the 
present vicissitudes of life.” 
Lord Stevens ruefully con- 
cluded. 


Slade agrees £20.5m buy-out 


By Maggie Urvy 


SLADE, a jewellery 
manufacturer which supplies 
Ratners and other retailers, 
has agreed a management 
buy-out for £20.5m. ft plans to 
come to the stock market 
quickly, possibly in the first 
half of next year. The group 
had sales of Bi i -im and pre-tax 
profits of £2£min 1968. 

Mr David Slade, chairman, 
said that 65 per cent of the 
company's sales go to Ratners, 
the high street group which 


has transformed- jewellery 
retailing in the UK. He believes 
the £SL5bn UK jewellery market 
is not yet mature and there is 
stOl scope for growth. 

Mr Slade suggests that while 
Ratners has r ationalise d the 
retail trade, the suppliers are 
still mostly run as cottage 
Industries, with few large 
groups. 

Slade specialises in dia- 
monds and other gem stone 
jewellery; volume lines but not 


priced at toe cheapest end of 
the retaOers’Tanges. 

The buy-out Involves £XQm of 
debt and £2£m of equity from 
banks, arranged by C3BG Capi- 
tal, the UK development capi- 
tal arm of Canadian Imperial 
Bank of Commerce. Manage- 
ment is patting in £8m of 
equity. 

fQ adg had been taken over 
fay Paisley Hyer, a private tex- 
tile group, bat Mr Slade 
decided to boy it out again. 


Windsor £3.5m property acquisition 


By Ctare Pearson » v? 

WINDSOR, the. JhauranCe 
broker, has-agreedto acquire a 
freehold office property fo 
Hemel Hempstead from War- 
ringtails, the property develop- 
ment and housebuilding group, 
for a maximum consideration 
of £3 .5m to be satisfied in 
shares. 

The deal marks the first 
move by Windsor since corpo- 
rate financier Hunter Murray 
in July bought options to boost 
its potential stake in the com- 
pany to 23L3 pear cent Windsor 
said it was designed to 
strengthen its financial posi- 
tion. 

The acquisition also brings 
Mr Philip Reid, a director of 
Warringtons, onto Windsor’s 


board. The initial consider^ 
attorn is £2.7Sm. Assuming pay- 
ment of the maximum further 
consideration of 7.35m new 
shares, Warringtons will have 
a 2L15 per omit stake in Wind- 
sor. 

Windsor saM the presence of 
Warringtons would help it 
develop a broader spread of 
businesses within boob insur- 
ance broking and other finan- 
cial services. 

The 30,000 sq ft building, 
known as the Hallmark, is to 
undergo refurbishment and 
1ms been valued, on toe basis 
that refurbishment is com- 
pleted and the property let 
under a foil repairing lease for 
a 20-year term at an initial 


annual rent of £890,000, at 
£A35m. : - 

To the extent the refurbish- 
ment cost is less than the dif- 
ference between £4J5m and 
£2.75m, a further consideration 
of ESOOjOOO win be payable cm 
completion. Payment of the 
maximum consideration 
depends upon whether the sale 
valuation exceeds £4J35m. 

Mr Roy Schneider and Mr 
Steven Small said that, 

S t the Hunter Murray 
they boosted their 
interest in Windsor from 14.74 
per cent at toe invitati on of 
shareholders. 

Windsor made a pre-tax 
profit of £100,000 in the half- 
year to end-March. 


DIGEST 


Textiles 
setback 
at Beckman 


United Newspapers 
buys US publisher 


DISAPPOINTING figures in 
the textile division led to 
reduced profit at A Beckman. 
Currently there was no sign of 
an upturn and difficult condi- 
tions prevailed, the directors 
said. 

In the year ranted June 30 
1989 turnover fell from £Vx39m 
to £UL85m, with textiles £2.4m 
lower at £Ut3lm, and pre-tax 
profit came to £L2m, against 
SLSGm. 

Operating profit in textiles 
fell to £263,000 (£788400). but 
was offset to some extent by a 
£107,000 growth In property. 
Interest charges cat to £41,000 
(£217,000) and a .turnround 
from a £46,000 loss to £30,000 
profit at the associate. 

Cash resources exceeded 
EL3m at the year-end. Borrow- 
ings were largely long term at 
fixed interest and were not 
materially affected by the cur- 
rent high interest rates. 


United Newspapers, through 
its advertising periodicals divi- 
sion, has acquired Pacific 
Media Group of southern Calif- 
ornia for an initial $25m cash. 
A further amount up to $5m is 
payable depending on PMG’s 
profits up to December 31. 
FMG publishes and distributes 
a free apartment rental maga- 
zine. Net tangible assets are 
$L8zn. 


the Swindon-based business of 
tbs HAT engineering services 
division of Leetec, for £L13m 
c as h , and the purchase of a 
portfolio of four freehold sbop- 

p ig parade* for gkflawi In rstUh 
and shares. 


Higher financing 
costs hit A Martin 


The bulk of A&G’s profits - 
£L68m (£678393) ~ came from 
toe property ; division. The 
industrial division showed a 
turnround from losses of 
£301^08 to profits Of £159,076, 
white there was a reduced loss 
of £2405 (£7,963) from nursing 
homes. The results have been 
prepared cm a merger account- . 
ing basin. 


Tgfcfrpr fmrmrlng costs have Mfc 
the Albert Martin Holdings 
group of clothing manufactur- 
ers. In the first half of 1969 
pre-tax profit fell from £912,000 
to £7(&00&. 

Although the year was prov- 


The company is resuming 
the payment of dividends with 
a proposed final of 03p- The 
last payment was in 1985. 
Earnings per share rose from 
0.06p to L27p. The company’s 
shares are traded on the USM. 


Textile rental helps 
Brooks to £712,000 


high, the directors said there 
was good demand for the 
group’s production capacity. 
Turnover rose tarn £2&34m to 
£3L77m. 

Net interest charges were 
£476,000 (£175,000). Earnings 
worked through at SJLp (4ife) 
and the interim dividend is 
L6p (L5p). 


Wensnmat 
£321,000 ntidway 


Brooks Service Group, whose 
principal activity is m textile 
rental, lifted its protax profit 
by 18 per cent, from £605,000 to 
£712,000, in the half year to 
July L 

Before interest charges the 
growth was 30 per cent, and 
came from an 18 per cent 
increase in turnover to £9fon 
(£7Alm). 

Mr Simon Brooks, chairman, 
said textile rental lifted turn- 
over 21 per cent as a result of 
buoyant trading by hotel and 
restaurant customers. Benefit 
also came from an acquisition. 

Earnings for the period rose 
to 4^1p (3.7p) and the interim 
dividend is L84p asp). 


based in Leicestershire had 
been sold and the blouse own* 
ufecturing activity of Sybiife 
Claymar was being closed. 
Extraordinary costs totalling 
£600,000 were expected. 


fo the six mantas ended July 
29 1969 the Wensum Company 
made a pre-tax profit of 
£321,000 from a turnover of 
£4.l5m, and remained confi- 
dent 'about prospects for the 
remainder of the year. 

The company designs career 
wear and ma kra? men's cloth- 
ing, and was once part erf the 
Hornes Group. It came to the 
USM at the end of June; com- 
parative half year figures were 
nut available. 


Audit & General 
jumps to £1.8m 


Audit & General, formerly 
known as Humberside Elec- 
tronic Controls, l ifte d pre-tax 
profits from £368321 to £L8to 
In the year to June 30 1989. 

Turnover advanced by £2An to 
£8.1m. 

The company - also 
announced toe acquisition of 


Mr Andrew Hughes, chair- 
man, said both operating com- 
panies performed welL Wen- 
sum Corporate has been 
awarded the contract to design 
and supply clothing for toe 
staff of WH Smith for the next 
five years. Other clients 
include Air Canada, Virgin 
Atlantic, Ford Motor and toe 
Prudential. 

Earnings in toe half year 
were &33p. 


By Maggie Urry 


FORTNUM & MASON, the 
up-market department store in 
Piccadilly, London, famous for' 
its hampers, has' seen a fall in 
first half profits from £LG2£0(r 
to £136,000. ' -' 

Trading losses- In the 28 
weeks to August 12 increased 
from 05,000 to £206,000, but 
interest receivable was up from - 
£177,000 to £342,000 and held 
toe pre-tax fan to 16 per pent 
JHr Garry Weston, Chairman, 
who .also ' heads Associated 
British Foods which has a coo- 
tcoQbre stake in Fortnum, said 
“it wifi, be difficult to match 
the pretax profit level of last 
yBac. n (£L7fan). 

Like many other, retailers, 
F ortnum makes most of its 
profits in the Christmas 
period. Tie shares fell by £1 to 

£46. 


Last year showed strong 
profit gowto^ but sales in toe . 

.5Eercejjtupat£9Au-Ttaifeg 
was affected hy the transport: 
strikes and by refhrbfabmfflit 
work Jh the store. . 


Export .sales, which were 
oodintoe corresponding half 


good in the corresponding Tialf 
year, were “disappointing* 
with the group’s Japanese dis- 
tributor overstocked. Wage 
costs rose faster, than toe rate 
of inflation, Mr Weston said. 

Cashbalances hadbeenrun 
down as spending on .the refur- 
bishment took place, so that 
interest receivable for the year:, 
will not continue at the high 
rate of the first half 

Eaxhings per share Ml by 14 
uer cent to 19.3d (22JW) and the 
interim dividend is maintained - 1 
at 6p. 


Mild winter and long hot 
summer pats Early’s in red 


A mtt,p winter last year 
fallowed by a tong hot summer 
and the major reduction in 
retail sates of household goods 
has had a severe effect on 
Early’s of Witney, the blanket; . 
textile and floor tile manufac- 
turer. 

Turnover in the six mantas 
to July 29 was up from £Al6ta 
to £4.76m, but there is & pre-tax 
loss erf £609,000 compared with 
a profit of £101,000. 

The directors said that group 
profitability should improve in 
the second half, but toe results 
for the full year were likely to 
continue to show an overall 
loss before taking into account 
a £4^m windfall from the sale 


of Mount Mills - £&2m after 
and tax; 

Shareholders benefit from 
toe Mount Mills sale In the' 
shape of a special dhddend of - 
25p -and the 0-3l5p interim fa' 
maintained. 


8.71p a gnmA Amintnga crf .LOSp. 
last time. ' ■ ' 

Following the substantial 
loss at 'Witney, where overall* 
sates fen by 16 per cfent, despite 
a 7 pet cent increase in 
exports, action was taken to 
cut back production, other 
operating costs and stocktev- 
rts. The restructuring of the 
textile operations wfll continue 

fa Sift ncopj half 


Slimmer Lawtex back in 
the black with £439,000 


THE MARCH interim 
statement indicated that 
1988-89 was going to be a much 
better year far Lawtex, maker 
of umbrellas and leisurewear. 
The company has turned round 
from a loss of £963,000, after 
exceptional losses of £630,000, 
to a pretax profit of £439,000 in 
toe year to July 1 last 

The losses were incurred in 
connection with the disposal of 
Xetal Systems and Safeguard 
(Engineers), and an eztraocdf- 
nary loss of £262,000 after tax 
this time includes costs associ- 
ated with those discontinued. 

Mr PG Schaefer, toe chair- 
man, said that in the period 
prior to the disposals all three ' 
core areas contributed to toe’ 
improved results, although the 
umbrella business had suffered 
from toe dry weather. 

He warned that, in- common 
with other suppliers to the 
retail sector, the grqupfaced 
tough trading conditions. But 


with a substantially lower cost 
base, a much improved balance 
sheet and a dear focus to the 
business, Mr Schaefer said the 
group wasnow able to compete 
successfully and was well 
placed to take advantage of 
opportunities that arose. . 


- Turn o v er fast year fell from 
£1988m to £17.Slm and after 
tax of £27,000 (05,000) earnings 
per 28p share ©merged at lH2p 

against -a loss of 24^p. There fa 
a final 'dividend of 1.5p pro- 
posed (nifi making 2p (lpX , 


Lon & Metropolitan 


London & Metropolitan has set 
up a £50m sterling commercial 
paper programme, arranged tv 
Hm Samuel Bank. Dealers ana 
Barclays de Zoete Wedd and 
Hill Samuel and Barclays 
Bank fa issuer and paying 


This advertisement is issued in compliance with the requirements of 
fee Council of The Stock Eaochqngft. It does not constitute an invita- 
tion to ai^peracm to aitbscr^ferOTto pimfeaso any seaiilties In 
The Wearing International High Income Investment Trust PLC ("the 
Company*). 

The Council of The Stock Exchange has admitted 72,205J28l new 
ORfinaxy shams of 25p each in the Company and 74,435j897'zen) 
dividend preference shares of 2 Sp -each in the Company to the 
Official List. - 


THE FLEMING INTERNATIONAL HIGH 
INCOME INVESTMENT TRUST PLC 

(fonneriy 

THE FLEMING TECHNOLOGY INVESTMENT 
TRUST PUBLIC UMTIISD COMEANY) 

(An investment company under section 266 of the Companies Act 
1985 incorporated In England, Registered No. 549832) 

Reorganisation of fee Company into a 
. , Split Capital LovestmentHrust 

Particulars of the new ordinary shares of 25p each and fee zero 
dividend preference shares of 25p each in fee Company issued in 
connection with fee reorganEsatkm of the Company are a vailab le in 


Copies of fee circular issued fay fee Company to its shareholders in 
connection wife the reorganisation, on 11 September; 1989 are avail- 
able for collection only during usual business hours bum the Com- 
pany Announcements Office, The Stock Exchange, London ECZP 2BT 
on arg- weekday (Saturdays excepted) up to 9 October; 1989 and up to 
■and including 19 October; 1989 from the registered office of fee Com- 
pany at 2S Copthafl Avenue, London ECZR 7DR, and from; 

Robert Fleming 6* Co. Limited 
25 Copthall Avenue, London EC2R7DR 
' 5 October; 1988 
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By. Clay Harris . 

QUEENS MOAT Houses Is 
giving nearly TOOsharehoklers 
a second chance to subscribe 
for snares' . they missed in a 
recent £i4im . rights issue 
because af a string to errors. 
arising 1 from an haeortectly . 
printed postal 1 code oh the 
application form! : _ : 

If fully taken np t the affix 
will - raise' . another j£1^6m 

before expensra for tlie KtHiir 
ford-based, hotel group. 

- Queens Moat is a3so review- 
ing its procedure* for afanTar 
issues in fixture. It is likely to 
approach other receiving 
banks in addifioti tQ ~NatkHMd 
Westminster, the bahk which 


■ handled the recent offer and 
the follow-up exercise. ; - 
. Tte mmiber of shareholders 
known to-have had applica- 
tions xe turned for. arriving 
after the closing date has risen ' 
sharply since -Queens .Moat 
first- started mnlrinp- inauiofis 
with’ NatWeSt two wreks ago, . 
Mr- Martin^ Marcus, deputy 
chairman and Joint managing*: 
Erector, said yesterday. 

Queens Moat was first tokl 
'only about two dozen- share- 
holders had missed out, but 
that was- revised, to 80, then to 
. 200 arid JBaaTly .tQ .681, Mr Mar- 
cas said. 

Eat* affected shareholder is 


now being offered the same 
number of shares as before. 
The revised price of l08.73p 
was reached by adding the 
original rights price of 93p to 
the premium for which the 
renounced rights were sold in 
Ihe . market Shareholders have 
already been sent cheques for 
the latter amount, so the net- 
cost is unchanged. 

More attention than usual 
has been paid to checking the 
latest application form- "We 
have ail read it,” Mr Marcus 
said. Moreover, unlike previ- 
ously, an addressed envelope 
has. beat enclosed. The offer 
doses at 3pm on October 25. 


Feltrim merger with Pan Andean 


By Andrew Bolger 

FELTRIM MINING, a 
Dublin-based ^Third Market- 
group rim by the son, of Irish 
grime minister MT Charles 
Haughey, has . announced a 
conditional agreement to 
merge with Pan . Andean 
P» Resources,, a nou-quoted com- 
pany engaged in exploration in . 
Ireland and Bofivia. , ' 

The terms have not yet been 
disclosed. . .. 

Feltrim, which was lannched 
in 1988,. had its": shares 
suspended to Jtdy after two 
businessmen, -Mr 'James. Htzst- 
monsand'Mr DerekKelly, took 
a 25 per cent stake. ~ _ 

A .spokesman' for -Feltrim 
said Mr Fitzsimohs and Mr 
KeDy intended to reverse their 


private company into Feltrim 
to turn it into a leisure vehicle. 

. T h ?y tmnn wnreri < b>1n> 

on July 19. The shares were 
suspended two days later at 
45p, up fram a low of 23p in 
Jnne. 1 v - 

feltrim, whose -managing 
.director is Mr Ckmor Haugbey . 
said. it had then received an 
approach regartflnga merger 
fttm Pan Andean, which it pre- 
ferred- • 

..This decision had been 
agreed with Mr Fttzshhons and 
Wfr Kelly. ...... 

. FeMjim, Which was valued at 
£1.12m at its suspension price, 
bolds 22 prospecting licences to 
Ireland with the pm ptwwrig on 
gold, although many of the 


B&C beefs up stockbroking side 


BySaraW’ebb 

BRITISH A Commonwealth 
Merchant Banking Group yes- 
terday launched its private cli- 
ent stockbroking operation 
under a new name - toe stock 

Group- ' " : : ■ 

BCMB has built- up _iis pri- 
vate client husineSB to become - 
one to the laiger stock brokers 
to court the private investor: 
it has £3bn. in funds under 
management and. about 50fi09 
clients. v-.’ •* ' 

Last Decern briyit acquired 


Hoare Govett’s private client 
business from Security 
Tactile, which will now be 
absorbed by the Stock 
Groups ".•••: \ . • : - 

" However, ‘Mr Bruce Ursell, 
ChiejL execute of BCMB^ 
said riie group s •: two regional 
brewers - Stock Beech, which 
has offices to Bristol and 
Birmingham, And Campbell 
Neill,! wfcteh .i& -based !in 
Glasgow -r would continue to 
operate - under .their existing 


Radaker sells half of 
his 9.6% Blacks’ Stake 

By Clay Hwrte ; - f v yy: ”> : ,VB '^ --.vr' w- :±=i } j • 

MR BYRON- RADA^Rj a— 4*Mrctay , "were 

US4>ased entrHpreneur,.SOld trading at - . > . 

nearly haK tohiS;9.$pereeiit ^ The shares were 

stake in Blacks Leisure Group ~ placed on! Tuesday wfrhclients 


t. m'i-7 ;a;T v v|g*if .Tir ; : ■ i.WJiVrm'Xk'i *tn 

i-' TVcVtMc'.iiVJ 




Royal Insurance launches 
life company in Spain 


By Eric Short 


ROYAL LIFE Hcidtogs; the fife 
assurance and financial ser- 
vices arm of Royal Insurance 
Group, is espanding jis Euro- 
pean operations into Spain 
' with the launch this . week- of 
W Royal Life Spain. 

Royal is spending £500,000 on 
a high profile advertising cam-' 
paign over toe next few weeks, 
half of which will be' 
earmarked for prime time 
television commercials with 
toe xemainder being used for 
press advertising and direct-' 
malting. r - r 

Royal Life has a strategy of 
overseas expansion of. its 
long-term" business, with- par- 
ticular emphasis on establish- 
ing a firm European presence 
to advance of 1992^' 

The group already operates 
in the Republic of Ireland and 
the Netherlands, where Royal 
Leven, formed to 1987, is. prov- 
ing most successful, 

Mr David Graham, Royal 
Life's overseas actuary, said. 


that “We have examined all 
the European options carefully 
and Spain seems to be a partic- 
ularly attractive market.” 
Royal Life is m a ki ng a total 
capital investment of £l00m 
over the next ten years, aiming 
tea: a 2 ' per cent share of the 
individual fife market by 1908. 

The. Royal Insurance Group 


oral insurance operation to 
Spain. 

Royal Life Spain will be 
using these esta blish ed distri- 
bution, channels of .the general 
insurance operation. In addi- 
tion ' ft-" will be marketing 
through its own direct sales 
team and through established 
brokers.' 

Currently, there are 414 com- 
panies- Operating in the Spare 
ish life market, of which 28 axe 
foreign. 

Earlier this year. Friends' 
Provident Life Office 
announced its entry into the 
- Spanish life mar ket. . . 
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in first 
six months 


THE REORGANISATION at 
Ketson, the public relations 
and maxketing group, is work- 
ing through and it has cut its 

loss to £161,000 to the first 
half of 1889. 

- Mr Walter Dickson, chair- 
man, said given the very seri- 
ous problems of 1988 it was a 
creditable performance, and to 

fine with expectations, to May, 

Ketson shareholders reflected a 
; hostile bid approach from a 
consortium led by City and 
Westminster 'Financial in 
favour of a refinancing pro- 
posal. 

In the first half of 1988 the 
group made « profit of 
£282,000 ami paid an interim 
dividend of lp; hut trading 
losses, and particularly at 
Moorgate which was bought hi 
toe- summer, to fixe second half 
left the year £960,000 In the 
red and shareholders* funds 
£5-45m in debit 

No final dividend was rec- 
ommended and no Interim 3s 
declared for this year. 

Mr Dickson said the various 
steps taken were leading to a 
stronger and. more stable 
group. In the short term a 
number of companies, espe- 
cially Moorgate (financial mar- 
keting), had been experiencing 
a quiet summer, although 
there were signs of a pick up 
to business. 

Both EBTC (sales training 
and consultancy) -and Moor- 
gate topped their budgets. Cost 
savings in toe latter were 
being achieved faster than 
originally envisaged, and con- 
tinued reorganisation had low- 
ered the cost base substan- 
tially. 

In the Far East toe perfor- 
mance Of Jeff Mann (PR con- 
sultancy) was disappointing, 
and the results from WhtteUon 
(video facilities house) were 
also below expectations. 


Correction 

Lon Merchant Secs 

In ite proposed capitalisation 
issue, London Merchant Secu- 
rities plans to issue one new 
deferred share for every three 
ordinary shares. An incorrect 
figure was published in Tues- 
day’s edition. 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY- imscn of industrial production, manufacturing output 
llBBS—IOOt: ong tn oaring ortiam (C tUIUor}; retail sales volume (1085- 1QO);retaIl 
sales value (1986“ 100 ):r*gtotered enemptaynwit (axchK&ng sotiool leavens) and 
unfilled vacancies (000s). All seasonally adjusted. 


licences also have base metal 
potential. It is also involved to 
gold exploration in Alaska and 
New Mexico. 

- Fan Andean, which was 
formed in 1988, has cash 
resources of over £900,000. it is 
mainly involved with gold min- 
ing and exploration in Bolivia. 
However, it has reached a joint 
venture agreement, subject to 
approval from the Irish Depart- 
ment of Energy, with Ken mare 
Resources involving four base 
metal licences and eight gold 

llwnrflg in Ir wkmfl 

Feltrim’s shares wfll remain 
suspended, pending the 
approval of the proposed 
merger by shareholders and 
the Stock Exchange. 


names in the immediate 
fixture to Order “to maint ain 
their local identity” while 
drawing on the group’s 
research and fond manage- 
ment service. 

Mr Uxsell added: “We.ssraj't 
carry on with the same pace of 
acquisition, but we'll be 
Airing m the gaps with compa- 
nies and teams.” 

The group launched two 
personal equity plans yester- 
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This anmnaKiemeriis neither an of^rtet purchase nor a solicitation of an offer to scUSecuritiesi The Offer is inode solely by the 
Offer to Purchase dated October 8, 1989 end the related Letters of Thtmsmittal and is being made to aU holders of Shores 
and Warrants. The JPunctoser is not aware of arm State where the making of the Offer » prohibited by adrnmistratwe 
or Judicial action pursuant to a date statute. If the Purchaser becomes aware of a State where the making of the 


_ e accepted front or on behalf of the holders of Shares or Warrants in such S 
bhie sky or other laws of am jurisdiction require the Offer to be made by a licensed broker or dealer, 
die Offer shad be deemed to be made on behalf of the Purchaser by The Blackstone Group L.P. 
or one or more registered broken or dealers licensed under the Unas of suck jurisdiction . . 

Notice of Offer to Purchase for Cash 
AH Outstanding Shares of Common Stock and 
All Outstanding Warrants to Purchase Shares of Common Stock 

of 

Columbia Pictures Entertainment, Inc. 

at 

$27.00 Net Per Share, 

$18.50 Net Per 1992 Warrant 

and 

$7.50 Net Per 1993 Warrant 

by 

Sony Columbia Acquisition Corp., 

a Wholly Owned Subsidiary 
of 


Sony USA Inc. 


Sony Columbia Acquisition Carp., a Delaware corporation (the “Purchaser”) and a wholly owned subsidiary of 


USA Inc., a New York corporation (the “Parent”), hereby offers to purchase all outstanding shares of common 
stock, par value S.01 per share (the “Shares’ 1 ), of Columbia Pictures Entertainment, Inc., a Delaware corporation (the 
“Company”), end all outstanding warrants (the “Warrants”) to purchase Shares (the Shares and the Warrants are 
collective^ refereed to baton as “Securities") at $27.00 per Share,* $18.50 per Warrant expiring to 1992 and $7.50 per 
Warrant expiring in 1993, in each case net to the seller in t-ash and without interest thereon, upon the terms mid 
subject to toe conditions set forth in the Offer to Purchase dated October 3, 1989 (the “Offer to Purchase") and in 
the related Letteis of Ttansmittal (which together constitute the “Offer”). 


I 


referred to herein as “Securities") at $27.00 per Share,* $18.50 per Warrant e 
pixing in 1993, in each case net to the seller in cato and without interest 


THE OFFER AND WITHDRAWAL RIGHTS WILL EXPIRE AT 12 .-00 MIDNIGHT; NEW YORK 
CITY TIME, ON TUESDAY, OCTOBER 31, 1989, UNLESS THE OFFER IS EXTENDED. 


1 


The Offer is conditioned upon, among other things, there being validly tendered and not withdrawn prior to the 
expi ration of the Offer number to Shares which, when added to the Shares purchased or subject to purchase 
fay toe Parent or the P&rchaser pursuant to the Option Agreements referred to below, represents at least 6636% of the 
Shares outstanding on a fully diluted basis. 

The purpose of the Offer is for the Parent to acquire control of, and the entire equity interest in, the Company. The 
Offer is being made pursuant to an Agreement and Plan to Merger dated as to September 27, 1989 (the “Merger 
Agreement”) by and among the Purchaser, the Parent and the Company. The Merger Agreement provides, among other 
e Purchaser with the Company (the “Merger”) pursuant to which each outstanding Share 


things, for the 
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rights under the Delaware General Corporation Law (the "DGCL”)) will be converted into and represent the right to 
receive $27.00 or such higher price per Share as shall have been paid pursuant to the Offer, without interest thereon, 
upon surrender to the certificate evidencing such Share. 

The Board to Directors of Columbia Pictures Entertainment, Inc, has by unanimous vote of those directors present 
deter mi ned that each to the Offer and the Meager is fan- to and in tire best interests to the stockholders and warrantiiolders 
to the Company and recommends acceptance to toe Offer by the stockholders and warrantholders of the Company. 

In connection with the Merger Agreement, the Purchaser entered into a stock option agreement with The 
Coca-Cola Company, a Delaware corporation, dated as to September 27, 1989 (the “TCCC Option Agreement”), and a 
stock ^option agreement with Allen <Sc Company Incorporated, a New York corporation . (“Allen & Company"), dated as 


to September 27, 1989 (the "Allen Option Agreement'*). The TCCC Option Agreement gives the Purchaser, upon the 
terms and subject to the conditions thereto, the right to purchase an aggregate of 53,826,344 Shares beneficially owned 
by The Coca-Cola Company (subject to certain rights of first refusal with respect to 6,250,000 Shares) at an exercise 
price to $27.00 per Share, awl 1,000 shares of Series A Preferred Stock, par value $.01 per share (the “Preferred 
Shares"), at an exercise price per Preferred Share equal to the liquidation value to $ 100,000 plus accrued and unpaid 
dividends. The Allen Option Agreement rives toe Purchaser, upon the terms and subject to the conditions thereof, the 
right to purchase 2,767,801 Shares owned by Allen & Company at an exercise price of $27.00 per Share. 

The Purchaser reserves the ri^ht, in its sole discretion, at any time or from time to time, to extend the period of time 
during which the Offer is open by giving oral or written notice of such extension to toe Depositary followed as promptly as 


_ scheduled expiration date to the (Offer. 

Upon tiie terms and subject to the conditions to the Offer, the Purchaser w3l be deemed to have accepted for 
payment and thereby purchased tendered Securities, if, as and when the Purchaser gives oral or written notice to the 
Depositary to its acceptance to such Securities for payment pursuant to the Offer. In all cases, payment for Securities 
purchased pursuant to the Offer will be made through toe Depositary, which will act as agent for tendering security- 
holders for the purpose of receiving payment from the Purchaser and transmitting payment to tendering securityholders. 
Under no rirc uimtan ce s ^ will interest on toe purchase price to Securities be paid by the Purchaser regardless of any delay 
in making payment In all cases, payment for Securities purchased pursuant to the Offer will be made only after timely 
receipt by toe Depositary of certificates for such Securities or timely confirmation of a book-entry transfer of such 
Securities into the DenasRary's account at any of the Book-Entry Hansfer Facilities (as defined in the Offer to Purchase) 
pursuant to the procedures set forth in Section 3 of the Offer to Purchase, a properly completed and duly executed Letter 
to Thmsmittal (or facsimile thereof) and any other documents required by such Letter of TransmittaL 

Haiders to Securities pursuant to toe Offer are inevocable, except that Securities tendered pursuant to toe Offer may 
be withdrawn at any timeprior to 12:00 Midnight, New York City time on Tuesday, October 31, 1989 (or toe latest time 
and date at wh£db me Offer, as extended by the Purchaser, to all expire) and, unless theretofore accepted for payment 
by the Purchaser pursuant to the Offer, may also be withdrawn at any time after December 1, 1989. For a withdrawal to 
be effective, a written , telegraphic, telex or facsimile transmission notice of withdrawal must be timely received by toe 
Depositary at one to its addresses set forth cm the bade cover of the Offer to Purchase. Any notice of withdrawal must 
specify toe name of the person who tendered toe Securities to be withdrawn, the number of Securities to be withdrawn 
and tire name to the registered holder to toe Securities as set forth in the certificates if different bom that of toe person 
who tendered such Securities. If certificates for Securities have been delivered or otherwise identified to toe Depositary, 
then, prior to the physical release to such certificates, toe tendering securityholder must also submit the serial numbers of 
the particular certificates evidencing toe Securities to be withdrawn with a signed notice of withdrawal along with 
signature^) guaranteed by a member firm of a registered national securities exchange in the United States or a member 
of the National Association of Securities Dealers, Inc. or by a commercial bank or trust company having an office or a 
correspondent in the United States (an “Eligible Institution^, except in the case to Securities tendered for the account of 
an Eligible Institution. If Securities have been tendered pursuant to the procedure for book-entry transfer as set forth in 
Section 3 of the Offer to Purchase, any notice of withdrawal must also specify the name and number of the account at the 
appropriate Book-Entry T>ansfer Facility to be credited with the withdrawn Securities and otherwise comply with such 
Book- Entry Transfer Facility's procedures. All questions as to the form and validity (inducting time of receipt) of notices 
to withdrawal will be determined by the Purchaser, in its sole discretion, whose determination will be final and binding. 

The infonnation required to be disclosed by Rule 14d-6(e)(l)(vii) to the General Rules and Regulations under the 
Securities Exchange Act to 1934, as amended, is contained in the Offer to Purchase and is ‘incorporated herein by 

reference. b 

The Company has provided the Parent with the Company’s securityholder lists and security position listings for the 
p ur pose of disseminating the Offer to holders erf Securities. The Offer to Purchase and the related Batters of Thmsmittal 
will be mailed by toe Purchaser to record holders to Securities and will be furnished by toe Purchaser to brokers, 
dealers, banks and similar persons whose names, or the names of whose nominees, appear on the securityholder lists 
or, if applicable, who are listed as participants in a clearing agency’s security position listing, for subsequent transmittal 
to.benefidal owners to Securities. 

The Offs' to Purchase and the related Letters of Transmittal contain important information which securftyboJders 
should read carefully before making any derision with respect to the Offer. 

Requests for copies of the Offer to Purchase, the Letters of T Vansmit tal and all other tender offer materials maybe 
directed to the Information Agent or the Dealer Manager as set forth below, and copies will be furnished promptly at the 
Purchase’s expense. The Purchaser will not pay any fees or commissions to any broker or other person (other than the 
Dealer Manager) for soliciting tenders to Securities pursuant to the Offer. 


The hfarmadon Agent for the Offer is: 

United States : 

237 Park Avenue 

New York, New York I00I7 r^U Al . 

(800) 365-5500/(212) 619-1100 LiUlvI 

ORGANIZATION. INC 


Banks and Brokers call; 
(212) 883-8900 


Europe: 

Carter VaKn Pollen 
a member of 
The VPI Group PLC 
32 Grosvenor Gardens 
London SW1WODH 
01-730-3456 


The Dealer Manager jar the Offer hr 


The Blackstone Group L.P. 


October 3, 1989 


345 Park Avenue 
New York, New York 10154 
(212) 935-2626 


• -XV . • .'-Vr • ;■ . 
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COMMODITIES AND AGRICULTURE 


Government refuses help as 
haddock quota runs out 


By James Buxton, Scottish Correspondent 


THE Government yesterday 
ruled out measures to help 
fishermen who say they are 
facing their biggest crisis in 
20-30- years because of the near 
exhaustion of the UK’s North 
Sea haddock quota. 

Lord Sanderson, the Scottish 
Office agriculture minister, 
said it would be “irresponsi- 
ble” to amalgamate the North 
Sea quota with the smaller 
west coast quota as a stopgap 
measure to enable fishermen to 
go on catching haddock 
legally. 

Mr George Sutherland, chair 
man of the Scottish White Fish 
Producers' Association, told 
Lord Sanderson that the 54,000 
tonne North Sea haddock 
quota for L989 would be 
exhausted within a week or 
two. The quota was cut from 
the 2988 figure of 90,000 tonnes 
by EC fishery ministers last 
December because of scientific 
evidence of a drastic decline in 


the number of juvenile had- 
dock. 

He proposed that the Gov- 
ernment should amalgamate 
. the North Sea quota with the 
separate west coast quota 
which would allow about 
another 15.000 tonnes to be 
caught In the North Sea before 
the end of the year. He said it 
was too dangerous at this time 
of year for east coast boats 
actually to venture to the west 
coast to fish that area's quota. 

Lord Sanderson said that to 
amalgamate the quotas would 
violate the established quota 
systems and risk opening up 
Britain's North Sea quotas to 
fleets from other EC countries. 

Mr Sutherland said that fish- 
ing boats would continue go 
out fishing in spite of the 
exhaustion of the quota. 
“They've got to make a living;" 
he said. They would have to 
dump overboard the haddock 
which they would inevitably 


catch as they sought other spe- 
cies such as cod and whiting. 

Some fishermen, he said, 
would sell haddock which they 
caught outside the quotas in 
spite of this being illegal. 

"It's the worst crisis we’ve 
known for 2030 years,” he said. 
A number of fishermen are 
appearing in court in Scotland 
this week for alleged offences 
related to breaches of quota. 
Mr Sutherland said the fisher- 
men wanted the Government 
to establish a three to four-year 
programme with the EC which 
woifid combine decommission- 
ing of some fishing boats with 
a quota system. 

He said the fishermen dis- 
puted the scientific evidence of 
a decline in young haddock. 
The Government believes the 
decline, which began with the 
1967 year class and has wors- 
ened since. is due to unex- 
plained biological causes and 
not to overfishing or net size. 


Coffee continues to plunge 


By Davkf Blackwell 


COFFEE prices continued this 
week's free-fall yesterday in 
both London and New York, 
hitting fresh 14-year lows. The 
January robusta contract in 
London closed at £684 a tonne, 
a fell of £31 on the day and £84 
so Ear this week. 

Yesterday’s liquidation and 
heavy selling continued the 
downward momentum which 
started on Monday and was 
given impetus on Tuesday by 
remarks given by Mr Jorio 
Dauster, president of the Bra- 
zilian Coffee Institute. He said 
in London that Brazil saw no 
chance of export quotas being 
reintroduced by the Interna- 
tional Coffee Organisation in 
the near-term. 

Analysts believe the price 
could now go even lower as 
producers sell in order to 
increase their share of the mar- 
ket. “The market is utterly 
demoralised,” said one. 

Mr Peter Greenhalgh, of L an- 
d ell Mills Commodities Studies, 
said the prospects for the cof- 
fee market were grim. Overall 
production of coffee for 1988/89 
was 84m bags (60kgs each). 


THE Ivory Coast, the world's biggest cocoa producer, 
yesterday set a £700 per tonne market price for its main 
1989-90 cocoa crop. Hie price paid to producers was cot by 15 
per cent last week to a new low of 200 GFA francs per kilo. 
The Ivory Coast said the breakeven price was £567 per famna, 
writes Mark Huband in Abidjan. 

Felix Houphouet-Boigny, the Ivorian president, yesterday 
met cocoa burners at his villa in Yamoussoukro, the coun- 
try's administrative capital, in ah effort to justify last week’s 
cut in the producer-price. 

Producers are known to be angry at the cut and the move 
will dominate the political agenda for the next 10 days in the 
run-up to a Cabinet reshuffle on October 14. 

Both price cuts come against the background of teifcn 
between the Ivory Coast and its main creditors. On Monday, 
the political leaders will be meeting creditors in Paris. The 
country's debt burden - the highest per capita in Africa - 
stands in excess of US$3bn. 


while consumption by ICO 
members was 59m bags and 
total stocks were 61m togs. 

Against this background, 
Madagascar - “hardly a big 
player in the market” - had 
been the only producer to 
announce a reduction in out- 
put since the international cof- 
fee agreement collapsed in 
July, he said. 

The two-week amti y ti meet- 
ing of the ICO is now going on 


in London, and is scheduled to 
end tomorrow. Delegates yes- 
terday said they were trying to 
agree on how to work towards 
reviving the agreement 
However, European con- 
sumer delegates said it looked 
at present as though the most 
that could happen this week 
was “a goodwill declaration of 
intention to begin real negotia- 
tions once consultations show 
that the time is right” 


Jamaica plans alumina expansion 

By Robert Gibbons In Montreal 


JAMAICA wants to expand its 
bauxite and alumina capacity 
to meet the needs of a steadi- 
ly-growing world aluminium 
smelting industry. 

Mr Hugh Small, Minister of 
Mining and Energy, told an 
industry symposium that as a 
first step the alumina refinery 
jointly owned by Alcoa, of the 
US, and the Government would 
be doubled in capacity to 1.5m 
tonnes and expanded further in 
the mid-1990s. 


To achieve this, Jamaica is 
trying to attract investment 
from North America, Europe 
and Asia. 

Jamaica now has five alu- 
mina refineries with total 
capacity of 3m tonnes, or 10 
per cent of world capacity. 
With the help of Hydro Alu- 
minium, of Norway, the first 
European investor, the Alpart 
plant was re-opened last year. 

Mr Small said it had per- 
formed well and the Govern- 


ment hopes the new consor- 
tium, with a 35 per emit Norwe- 
gian share, will seriously con- 
sider adding to the present lm 
tonnes capacity. 

He also favours expansion at 
two other plants controlled by 
Alcam Aluminium of MontreaL 

Last year, Jamaica produced 
7.4m tonnes of bauxite and the 
figure in 1989 will be 9m 
tonnes, increasing to Urn in 
199L But that level will still be 
below a decade earlier. 



Chinese farmers want cash, not 

Lynne Curry reports on Peking’s attempts at increasing agricultural growth 
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I N RESPONSE to discon- 
tent among farmers who 
were paid for last year's 
grain crop with IOUs, the Chi- 
nese Government is stepping 
up pressure cm banks nation- 
wide to set aside enough 
money to pay for the country's 
autumn grain harvest 
But analysts believe that 
Peking may face a cash short- 
age and that again some fann- 
ers will have to accept credit 
notes. 

“The Government does not 
have sufficient funds to buy all 
of the grain ft has. contracted 
for,” one western diplomat 
said. “The Agricultural Bank 
of China win have to distribute 
some IOUs and there wID be 
some discontent” 

In spite of this risk, the 
autumn grain crop is expected 
to be significantly above last 
year’s 394m tonnes, but it is 
unlikely to reach the target of 
410m tonnes. 

Western analysts say 
drought in the north eastern 
provinces of Heilongjiang and 
Liaoning are likely to reduce 
the corn and soyabean harvest 
with the result that the overall 
grain forecast is 400m to 405m 
tonnes. This is below 1984’s 
record of 407m tonnes. 

The forecast for a good har- 
vest comes at a critical time 
for the Chinese leadership, 
whose public support has been 
eroded since the massacre of 
pro-democracy demonstrators 
in June in Peking the sub- 
sequent crackdown in other 
Chinese cities. 

While a big harvest reduces 
the chance of peasant unrest, 
the Government still faces the 
enormous task of paying for 
the autumn crops, which are 
the most important of the 
year’s harvests and require the 
largest single annual cash 
expenditure by the Agricul- 
tural Bank. 

Last year, fanners were paid 
in IOUs for wheat, cotton, rice 
and other crops and there Hag 
been concern this year that 



Lack of mechanisation means hard work for peasants harvesting In Shandong Province 


they may simply refuse to 
hand over the crops unless 
they are paid in cash. 

Analysts believe, however, 
that farmers will have little 
choice but to deliver the grain. 
Those who do not will not get 
more seeds, diesel oil, or fertil- 
iser from the state and are 
likely to have to pay a penalty 
for not fulfilling their con- 
tracts. 

With the Government plac- 
ing a high priority on paying 
the farmers, Peking has also 
emphasise d increasing agricul- 
tural growth, which has lan- 
guished well behind that of 
Industry and rural enterprises. 

Since the record harvest in 
1984, agricultural growth has 
been erratic with no overall 
general upward trend. The 
mediocre performance of the 
sector has meant that the Gov- 
ernment has fan«i b ehind in 
meeting its eoal of becoming 
self-sufficient in grain by the 
end of the century. 

To Improve production, the 
Government has accelerated 
measures already begun under 
former Communist Party rififar 
Zhao Ziyang - increased 
investment in agriculture, 
more taxation, and greater con- 
trol by the central government 
Under the current leadership. 


there has not been, a reversal 
of those poficles hut rather a 
slowdown in price reform. 

The emphasis now is on 
£aie control of prices and on a 
cutback of rural enterprises 
which have been the backbone 
of production increases in 
countryside, tint which have 
also seriously wasted scarce 
energy resources. 

In spite of the move towards 
more central control, the cur- 
rent policy is not a return to 
the more extreme Stalinist 
pbmTM»ri economy of the fifties,. 
Although the hardliners are 
pushing fim a stronger grip by 
the state, the agricultural pol- - 
iqy has in feet sfaiftedover the 
years from liheralisatian to pri- 
vatisation and back to a mare 
interventionist one, stopping 
short of total .state control, . 
according to analysts. 

Fart of the impetus for the 
recent changes has been the 

fear of the hprriHnnr g that free 

market reforms have led to 
decreased grain production and 
a Twm n» away from Tnalring the 
country a self-sufficient gram 
producer. 

He Kang, the Minister of 
Agriculture and the primary 
architect erf the current policy, 
pinpointed the country's grain 
problems several years ago. 


Although hie adopted Zhao’s 
more market-orientated 
approach, he is hot seen as an 
advocate of reform but mine as 
a knowledgeabte technocrat 

To boost grain production 
the Government .has recently 
established an agriculture 
investment fond, which win 
invest ' in various provincial 
projects and sign contracts, 
and has plans to introduce 
direct taxation of formers. 
Farmers have traditionally not 
paid taxes, but haVe delivered ' 
grain as payment; which has 
led to. various instances of 
abuse and cteriiptioto' 

. A highly sensitive issue, taxr 
ation of fanners will move fbty 
ward slowly, western diplo- 
mats said, adding that the 
state’s credit situation Is acute. 
“The state budget is not 
matched by its income and the 
fact that it has sent out police- 
men on occasion to collect 
taxes shows thebad need,” one 
source said. 

Hefting is also attempting, to 
increase grain production ' by 
experimenting with a kind of 
group contract system to 
replace the individual house- 
hold system. The current plan 
would group together small 
plots of land to reach: econo- 
mies of scale and allow better 


mechanisation. It would also 
‘enable frrigation 4acfliii6s to be 
better maintained. . 

.With the move to?rards more 
private .forming in the last 
■ decade, irrigation and storage 
facilities -have broken' down 
and are in a. state of. disrepair. 

. “China has Been atomised into 
.teo many small .plats -and is 
now being reshaped into larger 
entities to be more economic.*’ 

O pe iti pTnmat qaj ft- 

Diplomats said this is not a 
'return to the collectivisation, 
that existed under Mao Zedong 
and Which formers were forced 
to. join. This new system is 

Kjwrfedjy.not ccanpulsory and 
farmers are allowed to keep 
control of their land, and have 
their own tools. — ; ~ 

- “If coUectivisition . takes 
place again the way it -did in 
the ; past, yotf .could, expect 
formers to! have- an, imrMkg," 
one western analyst said. 

The central government Is 
also attempting - slowly to 
change the. diet of its tztoeas 
in an effort to reduce grain 
consumption. Increasingly h 
emphasises poultry production 
instead of pig forming because 
the feed conversion, ratio Is 
much more efficient - 

In the past two yearn, more 
foreign companies have 
become involved in assisting 
the -Chinese with setting up at 
feast eleven integrated poultry 
comptexes. whlch, collectively, 
are worth an estimated $100m 
to $200nv diplomats said. 

1 " In spit e of eff orts to reduce 
- grain ngricn 1 to re 

still faces serious shortages of 
energy, water, fertiliser, and 
other raw materials, . 

One of the most - import 
tasks, though, is ;how to 
^ re stru ct u re the grain pricing 
system to induce farmers to 
grow more grain and switch 
their efforts from raising more 
lucrative cash crops. “The Chi- 
nese have to get the prices 
right and that’s where the 
challenges are,” one western 
banker said. 
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Strike halts S African 
antimony production 


By Jim Jones in Johannesburg 


PRODUCTION of about one 
fifth of the world's antimony 
has been halted since last week 
by a strike at Consolidated 
Murchison. South Africa's only 
producer of the metaL 

The legal strike by members 
of the all-black National union 
of Mineworkers (NUM) comes 
after weeks of negotiations and - 
arbitration bad failed to' bring 
about an agreement on this 
year’s wage increases. Yester- 
day a company spokesman was 
unable to say when the strike 
might end. 

In its financial year to June 
30 1989 Murchison reduced pro- 
duction to 8J338 tonnes of anti- 
mony sulphide concentrates 
containing 5,201 tonnes of 
metal from the previous year’s 


10,855 tonnes containing 6.284 
tomM of metaL Nevertheless 
turnover increased to R54.6m 
from R42Jhn and the pretax 
profit rose to RlLlm from 
R5Rm. 

In his annual statement to 
shareholders this week Mr 
Michael Hawarden, the chair- 
.man, said -demand for anti.-.- 
mony oxide, used lui flame 
retardants, was'firin. However 
price discounting by Chinese 
producers left prices static: 

China has long been a thorn 
in Murchison’s flesh and is 
periodically criticised for its 
disruptive marketing strategies 
- strategies apparently needed 
to sell poor quality and impure 
concentrates produced by ill- 
equipped Chinese mines. 


Burma signs foreign oil deal 


By Steven Butler 


BURMA has concluded its first 
oft exploration and production 
sharing agreement with a for- 
eign company since- the oil 
industry was nationalised' in 
1982, when a military govern- 
ment headed by General Ne 
Win came to power. 

The agreement, with 
Yukong, South Korea’s biggest 
off refiner, wfll run for 25 years 
and was signed: with the Myan- 
mar Oil and Gas Enterprise of - 
the Energy Ministry. 

A number of international 
oil companies are currently is 
discussions with the Burmese 
government and hoping to sign 
similar agreements. The Bur- .. 
mese socialist government, 
which was nearly toppled last 
year, has traditionally been 
hostile to foreign involvement 
in the economy. 


However, the international . 
oil companies have expressed 
keen Interest in' resuming . 
exploration in the country as 
they expand exploration pro- 
grammes elsewhere in the 
region. Vietnam has recently, 
awarded offshore drilling con- 
cessions to -foreign exploration' . 
consortia, and. a number- of 
companier ape hoping, to sign. : 


exploration, SKxxwds in l^os.^ o 


Rear AdmiralMaungMcamgr 
Khin. the -Burmese Energy!- 
Minister, was reported as say- • 
ing.at the signing “^Today we' 
snow to the international com- r 
munity that we mean real busi- 
ness by joining hands with an 
international investor inn ven- 
ture across a quarter *of a-ceat- 
tury into the ftatifre.” ■ • . 

• Petrobras, Brazil’s state- 
owned oil company, has discov- 


ered reserves of oil and gas in 
foe Tubarao field off the coast 
of the states of -Parana and 
Santa Caterina - well to the 
south, of its main offshore field 
at Campos, writes Ivo Dawnay 
•to Rio de Janeiro. 

. Drilling 180km from the 
coast, the company has hit 
reserves estimated at between 
80 m and IQOm barrels of oil 
ap&ga&^oiyaleiik 
. -Mr Wagner -Freffe, director 
for exploration and production, 
said that toe find appeared on 
preftmmary evaluations to be jt;'_ 
commercially viable and pos- 
sibly larger than the Meriuza 
gas field off Sao Paulo state, 
new entering production. 

Testing should be completed 
by the end of this week, but 
initial trials' were “positive ami 
auspicious,” Mr Freire said. 
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WORLD COMMODITIES PRICES 




LONDON MARKETS 


COCOA - London R» 


Ehonna LOUDON METAL EXCHAMQB 


NICKEL prices closed near the day's 
low on the London MetaJ Exchange 
yesterday. Influential merchant selling 
in morning trading attracted some 
buying, dealers said. But analysts now 
believe the market Is likely to retest 
the recent low of 510.050 a tonne 
unless significant fresh European 
offtake emerges. Copper prices eased 
in a market continuing to lack definite 
direction. Many major overseas 
players were absent from their offices 
following Hie annual LME dinner last 
night traders said. Meanwhile cocoa 
prices recovered most of the losses 
suffered In the morning. Technical 
factors Inspired the rally. Dealers said 
the prospect of origin selling by the 
Ivory Coast and Ghana continued to 
overhang the market, although 
manufacturer buying Interest remained 
fairly strong. 



Close 

Previous 

High/Low 

Dec 

726 

729 

736 70* 

Mar 

7W 

719 

721 899 

May 

729 

7ZB 

731 710 

Jui 

742 

742 

746 723 

Sep 

756 

757 

758 740 

Dec 

783 

783 

786 788 

Mar 

810 

808 

803 790 

Turnover 8873 (IBI34) IMS of 10 tanrnw 
tcco Indicator prices (SDRs par tonna). Dally 
price tor Oct 4 84353 (84327) :io day average 

tor Oct 5 87387 (88382) 


COITB - Landau FOX 

C/tonne 


Ctosa 

Previous 

Hlgti/Low 

Nov 

664 

720 

706 663 

Jan 

684 

715 

705 684 

Mar 

700 

732 

720 681 

May 

716 

7S3 

740 701 

Jui 

732 

770 

760 722 

Sep 

75S 

790 

780 746 

Nov 

770 


780 788 


(Prices supplied by Amalgamated Motel Trading) US MARKETS 


Ctose 


Previous 


Hlgti/Low AM Official KartidOM Open Interest 


MunUun, M.7% purity ($ par tonna) 


Ring tumovar 16850 tonna 


Cash 1787-6 
8 months 1762-4 


1768-73 

T74S-4 


T770 

176671742 


17BO-7t 

1740-3 


USO-6 


34.203 to» 


Cappar, Grade A (E par tonna) 


Ring turnover 7SJC8B tonne 


Cash 1782-3 
9 months 1784-6 


1798-8 

1790-1 


1781.871781 

1788/1778 


1780-1 

T781-2 


1784-6 


70883 tots 


IE per. tonne) 


Rlno tumovar ItbOO tonna 


Cash 
3 months 480-1 


484-8 

460-1 


484/400 

461/46/ 


484-6 

4sasi 


48 va 


13333 tots 


Nfcfesf (S par units} 


Rkip a/mover 1.722 tonne 


Cash 10600-50 
3 months 10425-50 


10860-75 

10810-50 


10725/10628 
10525/1 0400 


10760-75 

10475-500 10400-50 5.934 lots 


Tin (8 par tonna) 


Ring turnover 345 tome 


Cash 6410-30 
3 months 8440-60 


8370-80 

8390-400 


8450/8390 


8390-400 

8410-20 


8450-70 


5,016 tots 


Zlne, Special High Grade (S per tonne) 


Ring tumovar 18778 tonne 


Cash 1666-70 
3 months 1688-70 


1675-80 

1672-8 


1670/1669 

1870/1680 


1660-70 

1667-70 


1865-8 


- 44467. Iota 


SPOT MARKETS 

Cnide od (per barrel FOB) 

+ or - 

Dubai 

Brent Blend 

W.T.i. (1 pm esr) 

S15.96-G.05q -0.05 
518-75-8. 85w +0.03 
520. T5-(L20q +0-05 


Turnover: 7715 (7372) tots of 5 tonnes 
ICO indicator prices (US cents per pound) tor 
Od 3: Comp, dally 64-31 (67.24). 15 day average 
87.93 (68.19) 


Zinc (S per tonne) 


Ring turnover 3,300 tonne 


Cash 1610-20 
9 months 1600-5 


1820-30 

1800-10 


1614/1616 


1613-4 

10005 


1800-10 


4,798 lots 


(NWS prompt deUyery par tonne CtT) 


Premium Gasoline 3210-21 2 -3 

Gas OH S174-175 -4 

Heavy Fuel 011 59397 -1 

Naphtha £155-157 -3 

PdrotovAi Argua Estimates 


Other 


+ or - 

Gold (per troy ozj^, 

S3662S 

+325 

Silver (per troy oz}+ 

524C 

+ 1 

Plabmim (per tray oz) 

S49U 

-02 

Palladium (per troy u) 

*140.56 

+0.06 

Aluminium (free market) 

*1170 

+ 20 

Copper (US Producer) 

135%- 138c 


Lead (US Producer) 

408c 


Nickel (tree market) 

485c 

-6 

Tin (Kuala Lumpur market) 230 Or 

■316 

Tin (New York) 

387 Ai 


One [US Prime Western) 

80.25c 


Cattle (live walght)f 

IlSJMp 

-024- 

Sheep (ctead weight)) 

13SLS9P 

+383- 

Ptgs (Hva welgtir)t 

105.36p 

+3^7* 

London daily auger (raw t 

5352y 


London daily sugar (white) 3404. Oy 

-4J 

Tate and Lyta export price £334.0 

+ 0J1 

Barley (English teed) 

E1Q7W 


Maize (US No. 3 yellow] 

H23.75W 


Wheat (US Dark Northern) 

£127.5w 


Rubber (spot) If 

66.0P 


Rubber <Nov)V 

S6.0p 


Rubber (Dec)V 

».75p 


Rubber (KL RSS No 1 Nov) 234 An 

-05 

Coconut oil (Philippines^ 

S465Z> 


Palm OH [ Malaysian )§ 

S33St 


Copra (PhliipplneaB 

*315 


Soyabeans (US) 

CIGSq 

+3 

Cotton "A" index 

82.75C 

-a os 

Wooftops (64s Sugar) 

»7p 




- London FOX 

(5 per tonna) 

Raw 

Close 

Previous 

High/Low 

Dec 

321.00 

31300 

313.00 

Mar 

31380 

311.40 

320,00 30300 

May 

31320 

30300 

313-80 303.00 

Aug 

30380 

300.00 

308.00 297.00 

Oct 

285.00 

290.00 

29340 28340 

White 

Ctoae 

Previous 

Hlgti/Low 

Dec 

384.50 

391.00 

380.00 367.00 

Mar 

39300 

3S0.0Q 

391.00 33300 

May 

394.00 

389.00 

392.50 38300 

Aug 

38300 

389.00 

393.00 30300 

Oct 

370.00 

375.00 

374JJ0 


LME doting £/S ratee 

SPOT: 1.6045 


3 months-. 15828 


B months: 1.5307 


9 months: 1-5420 


ALL OF THE METALS featured very 
light action as prices straddled 
unchanged levels for most of the day, 
reports Drexel Burnham Lambert. 
Copper futures rallied on the close 
from technical buying as prices broke 
through resistance levels. In the softs, 
coffee continued to be pressured by 
lack of quotes as prices fell sharply. 
Sugar posted strong gains due to short 
covering and buy-stops above the 14 
cent level basis March. March closed 
at 1437 up 44. Trade buying supported 
the cocoa market The grains featured 
two-sided action with mostly local 
dealings. In the livestocks, local selling 
and lower cash prices weighed on 
belly futures. Profit taking weakened 
the hog market as weJL Cattle trading 
was mixed. Cotton was lower after a 
quiet session. The energy markets 
. were mixed as crude oil traded higher 
tor most of the session while products 
showed weakness, led by gasoline. 
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CRUDE Ofi. (Light) 42.000 US galls S/bpirW 


Latest 

Previous 

Hlgti/Low 


Nov 

2023 

20.13 

2024 

1096 

Dec 

20X11 

19.96 

2303 

1078 

Jan 

19.78 

19-73 

19.78 

1068 • - 

Fab 

.1353 

19J4 . 

1O0B 

1042 . 

Mar 

1&35 

1037 

1039 

1028. 

Apr 

1321 

19.24 

19JB 

1017 

May 

19.10 

19.12 

19.14 

19X» 

Jun 

1398 

19.00 

1004 

1390 

Jui 

16.90 

1390 

1383 ’ 

1382 

Aug 

1360 

,1382 - 

1372 

1372 


Chicago 


SOYABEANS 5bOO bu mtor, centa/0Olb bushel 




WATBW <HL 424X10 US galta, cwna/US palls 


ROTATORS - 


e/tofUM LOMOOM UU LJOW MARNET 


Turnover: Raw 2948 (33M)to1s of BO tonne*. 
White 1365 (812). 

Parte- While (FFr per tonne): Dec 2480, Mar 
2500, May 249*, Aug 2920, Oct 2405, Dec 2355. 



Close 

Previous 

High/Low 

Nov 

Apr 

May 

138.0 

210.0 
2335 

1305 

211.6 

139.0 1335 
,2133 2004 . 

Turnover 220 (206) lata of 40 unties. 

SOYABBAN MEAL - gnt 

. Eftonne 


Close 


High/Low 

Oct 

Oso 

Fab 

Apr 

145.00 
T4I60 

144.00 
144JJ0 

14300 

T41XW 

14250 

.146.00 

14160 

mOO 14300 
mOO 14300 



Leant 

. Previous. 

HIgh/Luw 


Nov 

5983 

5968 

6975 

6818 

Dm 

6000 

6000 

6005 

5940. 

Jan 

SMO 

6832 

5040 

5886 

Fdb 

5798 

5785 

5605 

5780 

Mar 

BBSS 

5550 

5580 

65*7 

M*y 

5215 

6170 

5215 

5215 

Ax* 

5110 

5065 

.5110 

5110 

COCOA TO tonrwKS/tDrtnea 





Cboee 

Previous 

High/Law 


Deis 

'1016 

1002 

1022 - 

see 

Mar 

1027 

ion - 

1029 

1006 - 

May 

1046 

1026 

10« 

1020 

Jut 

1068 

1046 

1068 

1045 • 

Dec 

1110 

1100 

1112 

1085 

Mar 

1138 

1126 

1135 . 

1120 



Close 

Previous 

High/Low 


Nov 

57874 

57W2 •. 

58SMJ • - 

576AJ 

Jen- 

568/6- 

56870 

.. 503/4 

58810 

Mar 

000/6 

600/2 

606/4 

'60010 

Mpy 

608/4 

6 MW • 

815/4 

«»i4 

Jui 

615/4 

61 S/6 

620/4 ' 

mart) 

Aug 

BlStt 

613/8 

BttrtJ 

61210 

a*u 

597/0 

597/0 

606/0 . 

897/0 

NOV 

895/4 

594/4 

599/4 ■ 

58510 


4' 


SOYABEAN OR. 60,000 lbs; cente/lb 



dose 

Pravtous 

- Hfgh/Ldw 


Oct 

1397 

1306 

1312 - 

1395 

Dec 

1337 

1944 

1353 

1336 

Jan 

1333 

1938 

1378 - 

1363 

Mar 

20.04 

2310 

2320 

2004 

May 

2040 

2045 

2353 

2340 

Jut 

20.75 

20.75 

2380 

2388 

-Aug- 

-2040- 

-20.70-- -- 

■2365 

>2380 

Sep 

20.83 

2370 

2395 

2365 


SOYABEAN MEAL »» tons; SOon 


GoM {tine oz) t price 


C equivalent 


CkM - 386-36*12 
Opening 366-366*2 
Morning (lx 366.05 
Afternoon fix 38 Bj00 
Day's Mgh 38812-367 

Day’s low 365* -368 1* 


227-22712 
227.332 . 
227.754 


New York 


COFFEE “C~ STMMe: cents/fin 


Coins 


S price 


£ equivalent 


375-380 


Turnover 480 (80) lots of SO toons*. 


S/barrel 


SiOrindex point . 


Mapleteaf 

Britannia 
US Eagle 375-380 

Angel 375-380 

Krugerrand 385-3*8 

New 3ov. 86-87 

OM Sov. . 86-87 

NoM« Plat 497.70-505-60 


234-237 


227-229 
53 la-54 1| 
534-64*1 
31020-315.10 


Close Previous Hlgti/Low 


NOV 18J1 13.44 1352 1338 

Dee ' 1320 1314 1322 18.07 

Jan 1303 17,90 18.03 17.88 

IPE Index 1343 1337 


Turnover 7621 (8539) 


GAS OIL — rp* 


S /tonne 


Close Previous Hlgti/Low 


Oct 

Nov 

Dec 

Jan 

FW> 

Mar 

Apr 


17325 17329 

17Z7S 17328 


171.00 172.00 

189.50 170.50 


16376 18350 

181.75 163.75 


15300 15300 


177.00 174.35 
174JJ0 171-35 
17240 170.00 
17050 16350 
187.50 IB375 
182.25 181.75 

159.00 157.50 


Turnover 6225 (6l4SJtott of 100 tonnes 


Z a tonne unless otherwise stated, p-senea/kg, 
c-cenbt/lb. r-ringglt/kg. y^XVNov. x-OcUDec. 
t-Jan/Mar. v-Sap/Oct w-Oet q-Nov. z-Jnn/ 
FebfMeat ComatUalon average tatetock prime. 
* change from a week ago- ▼London physical 
market §CIF Rotterdam. 4* Bullion market 
dose. m-Msfayslon oentsrieg. 


WOOL 

Chinese withdrawal from the primary 
marftea comfnim no« only to alWrt those 
markets but to have repereuMtona 
throughout the early processing stages, 
highlighting’ reswienr over-cap*eiiy in South 
America and elsewhere. The result Is that 
UK and European topmatara are finding 
increasing competition from overseas 
processors desperate to tfnd new markets 
for products from mHfs geared for trade witt 
China. Order books continue to shorten, and 
the brightest feature Is the call-aff for 
delivery of work on contract, which remains 
Surprisingly reasonable M view of the 
OapreOMd hading background. 



Close 


High/Low 

Oct 

1506 . 

1625 

1531 1607 . 

Nov 

1578 

1590 

1590 1573 

Jan 

1606 

1620 • 

1620 1604 

Apr 

1638 

1647 

1655 1634 

BH 

MSI 

1436 


Turnover 366 (364) 

GRAINS - BFS 


£ADnfle 

Wheal 

Close 

Previous 

High/Low 

Nov • 

10740 

107.90 

10740 107.66 

Jan 

112.05 

112.00 

11300 11140 

Mar 

115.35 

11535 

11320 11310 

May 

11350 

11640 

11350 11300 

Jun 

119 M 

11360 

ff35ff 

Bariev 

Close 

Prevkxn 

rtghiLow 

Nov 

10535 

10310 

10340 10320 

Jen 

109.50 

10335 

109JB0 1032S 

Mar 

11230 

112.40 

11335 11220 

May . 

11436 

114^5 

114.10 


Turnover: Wheel 211 (259). Barley 210 (141). 
Turnover lots of 1Q0 tonnes. 


mss 

- m 


(Cash Sottiement) p/kg 


Close 

Previous Hlgh/Lgw 

oct 

133b 

131.0 


NOV 

135-3 

mo 


Feb 

123.0 

121.0 

122b 

Apr 

124.0 

122b 


Jun 

123.0 

121.0 



Turnover 2 (81) iota of 3.2so kg 


Wverfix ' 

p/Hne oz 


US cts equtv 

Spot 

32&10 


522.75 


3 months 

337 JO 


535.06 


6 months 

34390 


54a55 


12 months 

372.75 


570.65 


TRAMBOmOW 

AlufflMtnn (99.7*4) Calls 


PUB - 

Strike price S tort* Nov 

Jan 

NOV 

Jan 

1650 

138 

117 

3 • 

22 

1750 

57 

68 

22 

60- 

1850 

14 

24 

78 

123 

Capper (Grade A) Cate 


Putt 

2700 

192 

193 

30 

06 " 

2600 

125 

141 

82 

141 

2900 

75 

100 

• 110 

198' 

CoBee 

Nov 

Jan 

Nor 

•Jan 

650 

47 

69 

14 

37 . 

700 

21 

45 

38 

63 

750 

8 

28 

73 

06 . 

Cocoa 

Dec 

Msr 

Dei; 

Mar .. 

850 


88 


21 

700 

60 

5B 

25 

41 • 

750 

20 

38 

51 

69 

8rent crude 

Nov 

Dsc 

MOV 

Dec - 

1700 

149 J 

- - 


6 

1750 

99 

85 


IS 

1800 

48 

51 

1 

28 


OOUD 100 tray OZ4 Sltroy oz. 


does 

Previous 

High/Low 


Oct 

387b 

368b 

367b 

3667 

Nov 

368-5 

3094 

a 

a 

DOC 

371.5 

3714 

372,2 

371.1 

Fab 

3756 

37S-S 

376.0 

37S0 

Apr 

379b 

379.7 

379.4 

379.4 


383b 

383.8 

384b 

383b 

Aug 

388b 

387.9 

0 

0 

Oct 

392.4 

3932 

0 

0 

Dec 

396b 

386.6 

a 

0 



Ctoae 

Previous 

H)gh/Low 


Dec 

73-03 

75.50 

74bfl 

73.01 

Mar 

75.85 

79.11 

7TJS0 

7s.se 

May 

7745 

01.50 

79.7S 

77J75 

Jui 

80.00 

53.70 

KL2S 

60.00 

Sep 

83.00 

05-50 

84.30 


Dec 

83.00 

85.83 

07.00 

88.00 

Mer 

88.75 

81-20 

SObO 

88^5 



Close 

- ‘ Previous 

r High/Low' 


Oct 

192b 

1923 

19C0 

1922 

Dec 

186b 

187b •' 

186.7' 

188.1 

Jan 

184.7 - 

18SJ5 

187b • 

1Mb 

Mar 

182b 

164b 

, 185b 

182-7 

May 

1620 

«3b- 

164J2. : 

1820 

Jui 

180b 

-1822 

183b ' 

180.1 

Aug 

179b 

181b 

1826 • 

179b 

s«p 

177b 

IBClO 

1814 

177b 


MA BF 6.000 bu mfn; centySSto bushel 


8U8AR WORLD *TI" 112JXH Hx; cents/lbs 



Ctoae 

, Prevloua 

Hgh/Low . 

Jan 

1385 

1210 

13.23 13.20 

Mar 

.14.37 

13.33 

14.42 13.88 ■ 

May - 

14.09 

13.70 

14-13 13.83 

Jui 

1335 

1348 

13b3 1342 

Mar 

13-06 

1275 

13-00 10.00 



Clou 

Previous 

Hlgti/Low 



Dec 

239/0 

240/4 

241/4 

238/4 


Mar 

24710 

-248/4.. _ 

--24CUB-:. 

. 24616 


May 

2S8M 

254/4 

255/6 

262/4 


Jui 

236/6 

267/2 

26910 

29610 


Sep 

247fl> 

24014 

■&V* . 

.248/4 


Dec 

243/0 

■ 243/0 

244/D 

342 JO 

J 

Mar 

2SQT) 

283/0 

250/0 

» WO 



WHEAT 5600 bu min; centa/BOftHMjshel-. 


PLATMDH 50 troy oz; S/troy or. 


COTTON MOOS oentorita 



Close 

Previous 

High/Low 


Oct 

482b 

491.6 

492.5 

4904 

Nov 

49X9 

48Sb 

0 

0 

“ ' Jan 

498b 

4984 

.500.0 

4084 

- Apr 

502b 

5022 

6CGb 

5020 

• Jui 

soeb 

505.7 

0 

0 

- Oct 

508b 

509b 

61 1.0 

611.0 

SUB) 3,000 troy ac cents/ troy oz. 

" 

Close 

Previous 

Hlgti/Low 


‘ ■ Oct 

524b 

521.7 

525b 

wan 

Nov 

628b 

526.1 

0 

0 

Dee 

5329 

530b 

535.0 

SSOb 

Jan 

5359 

533b 

0 

0 

Mar 

544b 

542.0 

547b 

643.0 

. May 

yog 

SSOb 

5504 

551.0 

Jut 

561b 

5562 

581.0 

6684 

Sap 

569b 

566.7 

a 

0 

Dec 

5814 

578,7 

0 

0 

Jen 

585.6 

382.7 

0 

0 



Close 

Prevloua 

High/Low 


Oct 

74.70 

75-90 

75.72 

7Sw40 

Dec 

74.70 

'7447 

7441 

74.44 

Mer 

7548 ' 

7545 

75.74 

75-35 

May 

76X0 

70.07 

7015 

75.85 

Jui 

76.15 

7606 

‘ 7040 

76X0 

Oct 

7025 

7020 

70,25 

mao 

Dae 

67-25 ' 

8720 

67bS 

86.86 


.ORANGE JtHCE, 15,000 B*K cenWttm 


COPPER 25.000 lbs; centa/lba 


dose previous ritgh/Low 


■ Oct. 13USS . 129.35 131.00 199,9a 

NOV 12833 127.45 0 0 

000 127.® 12308 12&2D 124.60 



Came 

Prevlodd 

Hk)h/Low 


Nw 

138-70 

138.60 

13840 

13840 

Jan 

. 133,10 

T 324 S 

73440 

13205 

Iter. 


13140 

133.75 

13140 

May, 

mas ■ 

13140 

133.10 ' 

13146 

Jtd 

132-35 

13140 

0 

0 

Sop 

m». 

13140 ' 

0 

0 

fav 

13236 . 

13140 

0 

0 

Mtf 

13226 ' 

131.60 

0 

0 ■ 

[wiDtcn - 

“ 



[ HBIWm (Base: Saptemher 18 1931 

- 100 ) 


... oeta 

Oct 2 

iwitfi tgo yr mga | 


18769 

18703 

1914 b 

1867 b 

[DOW JONES (Baa/E-Ooc-^f 18Z4 =* 

tOOJ . 

[sour 

.13075 

13093 

12048 

13146 

IFyWras 131 A 8 

13146 

13052 

13649 



Ctoae 

Previous 

HJgWLiw. 

Deo 

4QW2 

40910 

e\ vo: 407/4 

Mar 

405/4 

406/4 

407/2 ' 403/8 

May 

38810 - 

386/2 

88SM 38474 

Jut 

.367/2 

356 /B 

357/4 354/0 

Sep 

381/4 

3H4 • • 

381/4 - 359/4 

Dec 

370/6 

309/0 

370/6 3690 

UVE CATTLE 4QbOO Ibc: cem/lbs - - - 


Close 

ffrevtous 

Wgh/Low 

Oct 

71.0S 

7148 

71 JO : 7042 

Dee 

74.72 

' 78J7 - 

74.10 - . 7355 

fab 

74.15 

7447 ; 

74ba t 74.07 

Apr 

74JS7 

74.87 

y/iias ' - 74-S7 

Jun 

7148 

7200 • 

7220 7140 

Aug-: 

7025 ■ 

7DL3S - . 

7055 -.- ‘ 7045 

uwEm»saOflWlb; canlsflta;. - 


Ctose 

Previous- 

WflhJLOW- 








Oa 44.77 4310 

. 44.72 432S 

Feb 4322 4335 

Apr 4322 43JJ2 


43,00- 

4320 

4940 

4382 


44.62 

4355 

4320 

431$ 




Jun 

4740 

48.17 

48X5 - 

<7.80 

Jui . 

48.12 . 


4836.-.- 

47X5 


.4646 

47.05 ' 

-47b0 ; 

46b0 

Oct 

4220 

43.45 

43X6 ‘ 

4220 

PW« OCXIES 40000 Ujc: oerasfib 


Ctose 

Prevloga 

Hlgti/Low 


Fed 

48.17 

4250 w 

.48,7 5 : ' 

4805 

Mar. • 

i-VJB 

4830.. 

-4846-,,.-. 

a SI 


4216 

48,82. *. 

48.7S '. 

48-05 


47.72 

4640 

4830 . 

47.72 


4642 

4870 

•4ft» . : 

46.62 


^^5 




-<fX. 
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LONDON STOCK EXCHANGE 



S-fc K 

3»6l„ 

SSSj^ 

iK~ IJ r M ■ 

* a. 

't 

a* 

•sfV 
:: safiy? 

fSSfclfe 

iS** 

-. "* s, 

- HPS 

*Stfi 

." •*!£% 

S?& 

&sC ¥■ 


fears dominate equities 


.’/i. 


STOCK MARKET fnwwbnent 
was largely on bold in tendon 
... ye&wri^as^ 
watched- the ^petfarinance of 
_ 8t9Uibg-and thervCferinam 
. v'raobCTra 

.“. '.bream ahead bf thlsinura" “ 
v.^credijt, policy .meeting at 
iiJKmdesbank,; 

: ^Share prices, linn at first <ar 
- overnight 


sM T^sr as fife . — r 

... rate, fra 'andfhe'West GecmaiL 
authorities appealed to hint at 
;'. h igher domestic interest rates. 

. By the ciose of trading, the- UK , 
eqtoty market- was bracing 
itaelf for a rise today in Ger- 
. man rates of one half ear pq> 
haps a fuH point, butviewS 
: ‘ w®6_ divided .on whether godt s 



• ■" - 

- 1 AoeeanC Cfaaflkm Bates 

. fTflt "Hfcup- . 

[ . ' - 2\ 

Oct w 

■ V.OP— ■ Piut—ii—: 

•• 0a i2 - 

Octal.- 

LjR tHOTimi: v ■ • 

. oax* • 

. . .hmi zr. 

.rom-57* cw^j 

- Kwe .- 


'•SjSE** feral 


■: /«'. 


, afleVia^Hiient would antomati- 
icajly bring an Immediate .rise 
v&UKtewe rates to 15 per cent. 
. Some analysts, pointing to 
iheBank of Enpand'a- aggres- 
- sfve defence of sterling yester- 
day, maintained that with the 

^ pn ^Hml » n i fw i ai «» «Aaarm 

-now to full swing, ./upward 

pressures on UK rates will be 


resisted by toe authorities as 
long as possible. Mr Peter War- 
burton at Flemings commented 
that currency intervention 
might not be enough, and that 
a strongly-worded policy state- 
ment from the authorities 
might be useful. - .. . ... 

. Meanwhile, the stock market 
grew Increasingly apprehen- 
sive as sterling slid towards 
the DM 8.00 level yesterday 
afternoon. In early dealings, 
when toe pound was steady, 
the equity market moved up by 
1&5 Footsie points. And even 
when this early confidence 
began to fade, there was little 
selling pressure in the equity 
market, and toe final reading 
on the FT-SE Index, at 5U12-3, 


showed a net feU of only &5. 

The equity market appears 
to have been oversold during 
last week’s shakeout, and 
Tuesday's sharp upswing indi- 
cates bow strongly share prices 
can recover in the short term if 
the worst fears on interest 
rates are not realised. Mr 
Robin Aspinail. chartist at 
Hoare Govett, believes that a 
recovery to the Footsie 2£65 
area is possible in the near 
term, before the market contin- 
ues its "correction phase*'. 

Seaq volume fell to 4724m 
from Tuesday's 555.7m which 
inducted liSm shares in Fer- 
ranti; turnover in F er rant i was 
substantially lower yesterday, 
although the mystery stake- 


builder continued to buy toe 
newly-requoted stock of toe 
defence electronics group. 
Eurotunnel units were again 
depressed by the need tor fur- 
ther fnwnripg 

. Interest rate fears lay across 
the retail sectors, and the 
international blue chips were 
also inclined to wait for today's 
developments in German credit 
markets. 

Among the exceptions, how- 
ever. was BAT Industries 
which moved higher as leading 
UK securities houses recom- 
mended clients to buy the 
shares pending further news 
on plans to demerge some 
i, or from the acquisi- 
Hoylake camp. 


FINANCIAL TIMES STOCK INDICES 


Oct 

Oct 

Oei 

Sao 

Sep 

Yew 

1009 

Sines Complletion 


4 

3 

2 

29 

. as 

Aoo 

HVl 

Law 


Law 

OoMmoMnl Sacs 

84.19 

8439 

8451 

84.57 

84m 

88.10 

89.29 

83.76 

127.4 

49.18 






(B«) 

(14/6) 

(9/1/35) 

(3/1/75) 

Fbcad klfntmt 

96.09 

M.19 

• 85 SO 

96lS9 

S&98 

98170 

mm 

95.09 

105.4 

50^3 





(150) 

(4/10) 

(28/11/47) 

(3/1/75) 

Orttwry Shsn 

18902 

1BBBJ 

terns 

1885.7 

18782 

1471.7 

2008.6 

1447.B 

2008.6 

49.4 







tas) 

(3/1) 

(5/9/89) 

(26/8/40) 

Odd Wnas 

209.4 

2083 

211.9 

212 JO 

215i 

173JJ 

215JZ 

154.7 

734.7 

43-5 




128«t 

(17/2) 

(16/2/83) (2SnCV71) 

FT-SE loo Share 

2312.1 

2S18j6 

2289.2 

ssaoA 

2291.7 

18263 

2426.0 

1782a 

2443.4 

aaas 









(3/1) 

(18/7/87) 

(23/7/64) 

OnJ. Div. Yield 

4.32 

4X0 

4J5 

4.31 

434 

4.70 

tUOt* 100 Qovt Sea 15/W3B, Fbwd InL I02B. 

Earning Yld %(hj||) 

10.38 

10.30 

10.42 

10.34 

1040 

11JB 

Ordinary JW3S, Qoid mlrwa I2W5& Basis 1000 

P/E Ratio(NGlK*) 

11.63 

11.70 

11.S7 

11^6 

11JS 

10X2 

FT-SE 10031/12/B3. & Ml 11.52 



SEAQ Bafljains(5pm) 25.109 25,348 £2433 27 . 740 23,332 Z3J2B3 

Cqutty Turn overt Emit - B82S2 635.75 9S8S7 758.18 1387.24 

'Equity Bargains! - 25,098 23,688 ‘27472 22401, 22419 

Shares Traded (ml)t - 409.1 2724 408.4 333.7 503,7 

Ordinary Slum Mm, Kourfjr efteoge* Day’s Hfth 1S084 Day’s Low 18904 


Open 10 s.ti>. 11 a.m. 12 pjn. 
19064 1897.0 16914 1892.7 


1 p.m. 


2 pjn. 


Sp.m. ' 

1895.5 


1885.4 


iseas 


4 p.m. 
1892-2 


FT-SE, Hourly changes 


Day's High 2331.1 Day's Low 2312.1 


Open 

10 a-m. 

11 am. 

12 p.m. 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

2327.1 

2319.4 

23123 

2314A 


2317-4) 


2317.4 


23114 


2313.7 


S-E. ACTIVITY 

maces oaa oae 

Gilt Edged Bargains 88.7 804 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

5- Day average 

Gilt Edged Bargains B7.6 88.4 

Equity Borgaina n/a n/a 

Equity Value N/A N/A 

SC Activity 1874. IBcducDitg tmra-meitof 
bfanem & O’aeaa turnover. London lepott 
Bid Man Store Index: ToL 0896 129001. 
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' The search -to unmask the 
buyer af large lilies of Ferranti 

- shares continued yesterday as, 
the share price . .of the belea- 
guered defence electronics 

- group moved up againidn 
■- another session of, heavy tea# 

tog. 1 

r At toe dose Ferranti were 
'-*■ 4Jt- higher at.59%p with 38m 
■ shores- reported- on the Seaq 
■i system as fraving changed 
hands. Ferranti shares were 
-raquotiNI at 48^ on Tuesday 
when a massiveiisnt shares 
Amoved through the Stock 
Exchange's: -.trading .syst e m, 
triggeringjumoors throughout 
•" the City ctf London that .a sub- 
stantial, stake, to Ferranti was 
A> being accumufafed. . 

.. BriHsh Awthiw* ' was 

• to he toe favourite to have 

• .built- the .stake; -white other 
names such as STC-and several 

- - overseas onimpahtes were man- 

- -tlxmed. Desleis said toere were 

• ptenty of big bu yer s in the 
market >esterday and-fte eon-, 
sensus was that poadhly two 
big share stokes were being 


- 

. > r,.;. j; • 

.■>?> : 
WJS. ■ F.. 

t 

•. fiifi 

iaacs. 

1 : 5'i;i 


■5!;r^K s- 
si 


Itit >-■ 

J- ■ 


: stones fliatBTCwere 
buyers of Ferranti lay behind a 
shmp decline to £TTC shares, 
which ran back to dose a net 
' Ig off at 32flp on bfe tu rao vei ^ 
of 7.1m. 'Specialists also 
.-pointed to- toe recent profits 
downgrading of STC by GaxeB- i 
-eve-and talk tost other domt 
grades weife imminent- It was . 
aJsp pateterf-out (hat toe sale, -' 
a nnounc ed yesterday, qf a - 
500.«» 8 tores at ^9paplficeby 
Sfr iOThm* Walsh.^STC’e 
exerativu^^eiStided toe dtafr \ 

near 1 $a£w&. ;^Sar : ti* trai^c^ ' 
tom; lto Temalns- a bemficfel - 

Owtier'cf'SUSDOO-ahares. ~ v = 





; Dalg^y advanced strongly 
on tl» announcement that "-Mr 
Robert Holmes d Odurt'had put 
most of lfis &fi per cent stafe 
to Dainty kto Como Mrana- 
tirtnai, «n in ve stm ent- vehicle 
setom with Sodete Nationale 
Elf Aquitaine, the French ofl 
company. Dealers drew , the 
conclusion that this -COhld 
boring a takeover bid closer and 
. marked. Dalgety higher., The 
timres dosed 4ip J2 at 43Sg.“ 

However , seems uh&ely 

that a bid for Dalgriy would 
contofrom Como, dealers said. 
Instead, -Como may be hoping 
that their interest wifi, spur 
another company into makmg; 
a fell bid, leaving it to a 
position to acquire part of 
gety to toe eventcra break-up. 

Mr Carl Stunt of Stoat & 
Altkensaid ElfwouW be tater- 


Dalgety’s 
food -ingredients business, 

. while" Mr Holmes k L Court 

• might hope to buy its Austra- 
Jianinterests. “HcJmes 4 Court 
is s{seading Ws risk by this 
deaL His shares are worth 
about £45m and he is hoping 
.this. win art someone else to 
. fed for Dalgety," he sa&L 

• Barclays were the most 
active stock to sll 
etly traded banks sector 
the toares 5 offat 513p on 2Jm 

.- ,s r .. "profit-taking* said one 
dealer: - The Midland/Hong 
Kong & Sbanghai stories were 
b ehind the 3 , rise - to *H<Hana 
shares, which dosed at 
. _ Standard Chartered ^ 
upwards to touch 545p bid 
: eaacJy nitoe se8skHi hefore alid- 
. iag backto dose.aiiflt ^higher 
at 5SSp as the market picked 
up the scent of a deal between 
standard and West. Deutsche 
Landesbank. The retreat by the 
Btatotenf_share price, from. its 
eariy enhanced, level was said 
by dealers to have reflected toe 
:. feet that a.friU Wd forStandard 
is much lees, tik&y, . . 

Meatont- Hamim were mar- 
ginally Raster but . mie trader 
pointed out toe lark: of- siting 
of : Morgan Grenfell, where 
heavy activity and strong buy- 

- ing-to recent days:-convtoced 
specialists that a'hfd for the. 
bank could be -imminent. 

. Ktetowurt Haisom wtudi is to 
Tthe'- process Jot buying- bade - 
large 'numbers oT its own 
shares, held at 374p. 

life assurers, toe Scene of 
some heavy buying interest 
-triggered by Monday's gLlhn 
bid by Austealtan Mxitual Prov- ‘ , 
jdflut for Feari Group.ran into 
■ a boot of pn^t-tatoag; County 
NatWest woodMac says that 
atthou^i bid hopes to the seo- - 
tor aw unfikMy ta dle gafddJr 
ye believe; this .'presents an 
: opportunity tafigtaan h o ldi u gs - 

■fa and Maw. .' 

chester and: Kefege: In -Britate ' 
-nic^ cafle* Oounty^auys tbe^. 
’ Htere^lSng i^iUct iir e makes :' 
'a hostile ^hM 1 Very -unlikely, 
wlfie tor L, A K imd Eefuge . 1 
-toeir shares art to line wito . 
. our estimates of the present 
mutuafisatkar mice: - even to 
ton eveoat of a bid toe upside to 
limited." Brltannio-fell 5 to- 
52% Befilge 7 to GQ^» and L & 
M3 to asBp. 1 

On Teari Comity says "We 

- behove a reasonable price fpor 
Fearl is £7." Peartshares were . 
a shade easier at 843p. 

Insurance brokers continued 
toafrjmanfcjftxatmgjrithWll’^. 
Hs Faber, sustained by the - 
market Mnte that a sale of the 
nrergl per rent stake to Mar- . 


Life Insurance 
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gan Grenfell is imminent, 
edged up 2 to 2S3p on 1.7m. 

The oh sector proved disap- 
pointingly quiet. Shell were 
again boosted by what dealers 
identified as US buying with 
the ringing 5 ahead at 
435p on afen shares. But other 
top oils suffered from a general 
lack of Interest. BP were a 
penny cheaper at 306p on 42m 
while British Gas eased VA to 
ZIDVfcp on 5.4m. Enterprise lost 
6 of the previous day's sharp 
gain,- fflogfagi at 583p in thfa 
trading. A single large trade in 
Bramah, in excess of 620.000 
shares, failed to trigger any 
substantial follow-through 
business, and Bramah shares 
settled 3 off at 622p. 

. Premier were a baction off 
at liOBKp despite an upgrading 
from Shearson T^hwiftn Hut- 
ton. Shearson’s oil team recom- 
mends clients to "btty the 
stock to the run up to its 
exceptionafiy exriting drilling 
programme towards the end of 
the year in Thailand, Papua 
New Guinea and Bakisten.” 

Shearson adds that most 
interest wifi focus on Premier's 
acreage in the Gulf of Thailand 
where it has 55 per cant One 
new discovery there would 
eonfirm that toer tril Jn Pre- 
-first . well . was -not 
fedidted-f^Ld'and-fi wmdd raise ~ 
the probability that Premier - 
has a grassroots position to a . 
major new oil province. Shear- 
son rates the chances to the 4^ 
well -programme beginning in 
December as “excellent. The 
drilling story was also toe 
theme adopted by the Kitcat & 
Aitken oil team - Premier 
offers ereeptionri leverage to 
any discoveries wito the poten- 
tial to double current net asset 
value,” says Kitcat. 

But Shearson is less positive 
_on toe odl sector overall, mov- 
ing their positive reemnmendar 
tion to one of neutral - “atten- 
tion is shifting to stagnating 


1990 ftnmfags and spectacular 
1989 growth is fully discounted. 

BZW’s oil team sees a risk 
that crude prices will soften to 
the run up to the November 25 
OPEC meeting but believes 
that “any weakness to share 
prices should be used as a buy- 
ing opportunity in stocks 
geared towards the long term 
prospects for o 0 prices and the 
strengthening dollar.’* 

Further speculation that 
General Motors (GM), the 
world’s largest car manufac- 
turer, was to hold a board 
meeting at any moment at 
which it would decide on a full 
bid for Jaguar, sent shares in 
the company racing ahead. 

Over 6 m shares were traded 
as toe share priced soared to 
close at 633p, a gain on the day 
of 34. Almost 2m contracts 
were also exchanged to the 
options market. 

Many analysts now believe 
that Jaguar was about to agree 
to GM taking a 80 per cent 
stake to the company but was 
caught off guard by the news 
two weeks ago that Ford Motor 
intended to acquire a stake in 
Jaguar. 

An an alyst said: "What is 
inte r esti ng tost Fowl 

ndr General Motors have said- 


what each is prepared to pay 
for the company. It seems that 
each of the companies is deter- 
mined that if it does not 
acquire the company, then it 
will make sure the deal is 
unacceptably high for the 
other sufe.” 

GEN suffered another fell 
dropping 5 to close at 429p, 
while Lucas, which has experi- 
enced a steady rise over the 
past two weeks, also fell, clos- 
ing the day at 669p, down 20. 
Nomura believes that the com- 
pany has good long term pros- 
pects. 

• "I believe Lucas wifi be one 
of the key beneficiaries of Jap- 
anese car manufacturers 
increasing their activities to 
the UK”, Mr* John Lawson, 
analyst at Nomura said yester- 
day. He believes the company 
will soon be making an 
announcement involving a deal 
with a Japanese manufacturer 
— perhaps a joint venture. 

The prospect of strike action 
at heavy engineering firms to 
pursuit of a 35 hour 
week depressed a number 
shares to the flnginpgHpg sec- 
tor. British Aerospace closed 
at 620p, a drop on the day of 5, 
while RoQ&-Royce closed down 
2,atl84p- 

•Contin ued fears of financial 
difficulties at F aro Unm et, the 
British company contracted to 
buQd the UK part of the Chan- 
nel Tunnel, sent shares plum- 
metting even further. The 
shares closed at 560p, a fell of 
40p. 

UBS Phillips & Drew down 
graded profit expectations for 
this year from £104m to £l 00 m, 
and for 1990 from £116 to £105. 

Among publishing stocks, 
Pearson added 12 to 738p in 
modest trade. 

Amstrad, the electronics 
group scheduled to report full- 
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year results on October 17, con- 
tinued their dismal perfor- 
mance, with the shares slip- 
ping back 3% more to a year's" 
low point of 62%p. BZW and 
Citicorp Scrimgeour Vickers 
are forecasting pre-tax profits 
of £85m, compared with last 
year’s £160.4m. 

The stores sector continued 
to trade nervously on fears of 
the likely effect on retail trad- 
ing of any further increase to 
domestic interest 

Sears rose IK to OTl&p on 
relief that half-time results 
were not as bad as some trad- 
ers had feared. Profits fell 11 
per emit to £80fen, once prop- 
erty transactions were stripped 
out, which was at the the - 
lower rad of analysts' expecta- 
tions. But the shares were 
pushed Mgbw US the marina 
focused on the company’s 


strong management, healthy 
ra«h flow and the continuing 
possibility of a takeover. 

However, the Bharp fall to 
footwear sales, which forms a 
large part of Sears* business, 
unsettled the market Mr Nick 
Hawkins of Klelnwort Benson 
said that as a result of the 
interim results he had lowered 
his full-year profit estimate to 
£220m from £245m_ “There is 
just very little growth in the 
market at the moment. The 
threat of higher interest rates 
are putting people off from 
going to the stores,” he said. 

The release of Next results 
today also kept the sector 
quiet. Analy sts said that in the 
light of recent bearish reports. 
Next profits could he set to fell 
by a third to around £20m. 
Next shares edged 1 higher to 

125p and traded i 9m 


Etam, the clothing chain, 
jumped 14 to 203p on a stock 
shortage and expectations that 
it will defy the rest of the sec- 
tor when it reports half-time 
results today. Analysis forecast 
profits stripped of property 
transactions will have risen to 
gfi.im against £5.7m last year. 
Mr John Chataway of Kitcat & 
Aitken said profits would con- 
tinue to be boosted by Etam’s 
planned doubling of selling 
space by the end of this year. 

"The results will show in no 
uncertain terms that Etam 
continues to buck the trend,” 
he said. 


■ Other market statistics, 
including FT-Actuarles 
Share Index and London 
Traded Options, Page 26 
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NEW HIGHS AND LOWS FOR 1989 
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m HIGGS AND HILL has made 
the foDowtag hoard changes. 
Sir Brian BUI steps down as • 
chief executive,’, but reajaatos. ; - 
e xe e n t ha e chahrtpan.v : 

Mr XXL ffidoqt, joint ' 
manag in g director, gives up. ; 

hi« executive dutie s toft . . 

remain a nort&iiBcuttoei •“ 
dfrectaar. Hr J^.:lfeAstrat 
succeeds Mr Ridout as joint 
managing director. Mr! 

Tsresponxftile for 
UK property . Epr^ean^ 
property, homeis. and finance. : 

Mr CJLH. Archer has been 
fmpomted financexfirectorand 
wifi join the co mpany to ' 

December ftoinBritish Home 
Storesand Sturehouse, whas ' 
be is group financial ■ 7" 

controller... r r . 



>‘- 

Oecambcr. He is cucrenOy 
director of pmcsmd and 
admtoist ratiflnat j 
.andQaagowi 


bemsjipoitoedhianagng 
•’ director cfERITH. Her^daces 
Mr Graham Davies who : ; 
remains executire chairman^ 

. Mr Anthony Mclfanus . - 
: beooiriM con^ahy secrtteiy. ^ 

onOctoberTtosoccefiramto 
. Mr Mfofaael Wrfert who 45 - 
retiring on ttott date- 


Bbr Adrian Day ( above ) has 
beau made managing director 
Of RACAL RECORDERS. He 
moves to Ratal Seerados from 
Hie Racal Mfafag Etectranics 
Group,- whrae he managed the 
group’s US and Canadian 
activities. ■ 


SCANTRONIC HOLDINGS, 
has appointed Bfr Richard 
Swan as a non -e xeentive 
cttrector. He is a senior partner 
of tew firin' Heald Ntokinson. 

■ MrStepfeen Hartiey 1 ms 
bera appomted to the main 
board of MOSS BROS GROUP. 

■ GREENPATH- , . 
MANAGEMENT SERVICES 
has made Mr David Foreman 

; director of its 
y.'lliB Produc t. 

the US Foreign & Commercial' 
! Service at fee' Amarcian 

• BfflhftMy to Lopdon. 


■ IBSTOCK JOHNSEN has 
made.a change in the 
management structure c£ 
Ibstock Building Products 
folLowingthe decision Mr 
Graham Walker, managing 
director of the UK subsidiary, 
to take early retirement. Mr 
John BfiBiam, operations 
director, south, becomes 
managing director of IBP and 
. Mr Martyn Clamp, operations 
director, north; fe made 
operations director with 
responsibility for all the brick - 
factories and sates regions in . 
the UK. Mr Walker will be 
retiring from the board of 
Ibstock Jobnsenan&IBPon 
December 3L 

■ FIRST NATIONAL 
FINANCE CORPORATION 
has appointed Mr Colin Stokes 
as group chief surveyor and 
as a property development 
director of First National 
Developments in succession 
toJfr Peter Otway, who will 
be retiring shortly. Mr Stokes 
joins from John Mowlam 
Homes where he was a 
director. 

■ OFFICE CO, the furniture 
systems company, has elected 
its bead designer, Mr John 
Fogarty, to the hoard. 

■ Mr John P. Davis has been 
appointed deputy chairman 
of AEROSPACE 
ENGINEERING to addition 
to his role as chief executive. 
Mr Graham Holgate has 

• become managing director. 

He was formerly managing 
director of CJMLL. Precason 
Machining and CULL. 


Fabrications, both members 
of the Aerospace Engineering 
Group. 

a At APOLLO WATCH 
PRODUCTS BIr Anthony 
Thomas is appointed financial 
director (designate) and 
company secretary. He was 
a senior manager to th e 
corporate ^ Tignnft department 
of Deloitte Haskins and Sells 
in Cardiff. 

■ Mr John C. Marvin has been 
maifa a non-executive of _ 
WHITECROFT. He is deputy 

chairman of Hickson 

International. 

■ F & C EUROTRUST has 
app o i nted Mr T.G. Abril as 
a director. 

■ Mr David Burton, an 
executive director tit S-G. 
Warburg & Co and chairman 
ofUFFE, has been appointed ~ 
non-executive c h a ir man of 
MARSHALLS FINANCE, the 
holding company of M.W. 

Marshall & Co- Mr CJJL . 
Nelson has been made chief 
executive of M.W. Marshal l 
&Co. 

■ &r James Beckett 2ms bera 

appointed divisional manag in g 
director of FETs distribution 

products division. 

■ Mr James Rossi is to become 
marine underwriter at ORION 
INSURANCE on January l in 
succession to Mr David Lowen 
who retires on December 3L 

Mr Rossi, deputy marine 
underwriter, has assumed 
res ponsibility for d ay-to-day 
marine underwriting. 


• .. 
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the yield is Austria. 



Austria offers you stability and a free capita! market. In addition, the hard Austrian 
Schilling and attractive yields contribute towards the success of investments in Austria 
Wfe are your partner: RZB- AUSTRIA, the central institution of Austria's biggest private 
banking group is one of the leading Austrian securities banks. As market maker for 
Schilling-bonds, as portfolio manager investing in international securities and as lea- 
ding issuing house we are at your service. 

GZB-VjBMNA'S NEW COMPANY NAME: 

RAIFFEISEN ZENTRALBANK OSTERRBCH AG 


RAIFFEISEN ZENTRALBANK 
OSTERREICH AG 
RZB-AUSTRIA 

A-1030Vienno, Am Stodfparfc 9. tffi 71707-0 
Telex 136989, Swift Code: RZBA AT WW 

London, New IbA, Hong Kong, Singapore. 
Milan and Zurich. 

Member of UNtCO Banting Group 
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SHARE SERVICE 


Latest Share Prices are available on FT Cityline, To obtain your free 
Stiare Code Booklet ring the FT Cityline help desk on Ot-025-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Strong D-Mark hits sterling 


DEMAND FOR the D-Mark 
Increased ahead of today’s 
West German Bundesbank 
council meeting. Expectations 
of a rise in Goman interest 
rates poshed the D-Mark 
higher, potting particular pres- 
sure on sterling, with the dot 
lar and yen also losing ground. 

The pound required sus- 
tained support from the Bank 
of England and it closed well 
below a strong technical sup- 
port point of DM3.0225. Atten- 
tion is focused on sterling’s 
value against the D-Mark, with 
the market paying little atten- 
tion to the fact that the UK 
currency is holding up against 
the dollar. 

The decline of the dollar 
since the middle of September, 
and particularly since the 
Group of Seven meeting 
towards the end of that month, 
has allowed the pound to gain 
about 6 cents, but over the 
sam e period sterling has lost 
about the same number of 
pfennigs. 

Bank of England interven- 
tion was seen In London and 
earlier in the Far East. It was 
described by dealers as being 
aggressive, involving sales of 
dollars and Ecus, but in a mar- 
ket looking to buy D-Marks 
this support proved only par- 
tially successful. The Bank of 
Japan was also reported to 

G IN NEW YORK 


have bought sterling for dol- 
lars in Tokyo. 

At the London close sterling 
had fallen to DM3.0125 from 
DM3.0275, leading fears that a 
test of DM3.00 is likely, and 
that at this level the UK 
authorities will be reluctantly 
forced by raise base rates. 

The rate against the D-Mark 
was not the only strong sup- 
port point to be broken yester- 
day. The pound also fell 
through support at 9 LI on its 
exchange rate index, as calcu- 
lated by the Bpnfe gf England. 
The index declined to 90.9 from 
91.2, with the next support 
level seen at 901. 

In terms of other major cur- 
rencies sterling also lost 
ground, but the larger move- 
ments were confined to units 
tied to the D-Mark through the 
European Monetary System, 
with the rate against the 
French franc falling to 
FFr10.2200 from FFr1011750. 
The situation was very ner- 
vous, but sterling lost only 10 
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CURRENCY RATES 


Commercial rats taken towards U* end of Lorton trading. Belgian rale Is am 
63.40-fa3.50 SbHnaMb ionwnJ dollar 433-44Bepm 12 mtxdta 7.72-7. 62pm 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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Fr. Franc 9%-94 9*-9S 9*-9? 9V9\ 9%-?% 9*-9* 

halUillrt 12-10 12Vll«i 12V 11% 1ZV-U* 12V12* 12*12* 

B.Fr.lFW 9-8* «* 9*-9 9M1 9i-9i 9A-9A 

BJFr.UOnJ gljjk 4V8% 9*-8* 9*-8* 9|4| 9V8* 

Long term UeodoMarc too yen 9*-Sfi| per ccal; llaee nan 9*-9 pu mt; her mn 9>i-9 pm eng flu 
year* 9*-9 per ent aomloaL Short m rata arc call hr US Dolton and Japan Yoc otters, two dap" hUce. 


HA i2*-i 


SEZmESE 



s. 

S.AflFd.. 

Taiwan 

bAE. 


OcL 4 

£ 

S 

DM 

Yen 

FFY. 

S ft. 

HA 

Ura 

CS 

8 fr. 

£ 

1 

1605 

3J113 

2263 

1022 

2610 

1403 

2205 

1WS 

63.40 

S 

0623 

1 

1877 

1410 

6368 

L626 

P1M 

1374 

1074 

3950 

DU 

0332 

0333 

1 

7531 

3392 

0066 

1429 

7318 

0626 

2154 

YEN 

4.419 

7.092 

1331 

WOO 

4546 

1153 

15l04 

9744 

8330 

2802 

F Fr. 

0.978 

1570 

2.948 

221.4 

io 

2554 

3330 

2158 

1844 

6254 

S Fir. 

0383 

0615 

1154 

8630 

1916 

1 

1304 

044B 

0722 

2459 

»a 

turn 

0.472 

0885 

66.50 

1003 

0787 

1 

6480 

0554 

1B.M 

tea 

0.454 

0.728 

1366 

102.6 

4635 

1484 

1543 

urn. 

0355 

2075 

- c * 

0531 

0851 

1596 

1203 

1422 

USB 

1805 

1170 

1 

3163 

B Ft. 

1577 

2JS32 

4.752 

356.9 

1642 

4417 

5368 

3478 

2.973 

100 
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Yen pm 1*00; Frencb Fr. per 1ft lira per 1,000; I 


FINANCIAL FUTURES AND OPTIONS 


THIS FREE OFFER DIES 
AT NOON PRECISELY 


points to $L6Q45, while falling 
to Y22&25 from Y226.75 and to 
SFT2.6100 feom SFr2.6250. 

The threat of higher German 
rates also weakened the yea 
against the D-Mark. The Ger- 
man currency rose to 775.13 
from 774.87. Apart from some 
support for the pound Bank of 
Japan, intervention appeared 
to be confined to buying the 
yen against the dollar. 

The Bank of Japan is 
unlikely to be forced into an 
early discount rate rise. Short 
term rates fell in Tokyo yester- 
day, but longer rates were 
firm. 

The dollar traded relatively 
quietly, with attention turned 
towards cross rates against the 
D-Mark. The US currency had 
a slightly softer time, falling to 
DM1.8775 from DM1.8860; to 
Y141.05 from Y141.20; to 
SFTL627D from SFrL6350; and 
to FFr6.3700 from FFr6.4000. 
On Bank of England figures 
the dollar's index was 
unchanged at 69.9. 


Strike Crib-Htttaneds 
Price Ok - Mar 

89 3-22 4-26 

90 240 3-39 

91 1-44 2* 

92 2-04 2-15 

93 039 Ml 

94 022 1-11 

95 0-12 OS 


Pbbuwuhbmb 
Dec liar 
MO 0-16 

0- 26 027 

®-30 043 

054 1-01 

1- 23 1-29 

2- 00 1-63 

MU M0 


Estimated MtaM Wit Cifls 1329 Pm 1390 
Pre+tas opestatfciift 15W6 Pas 9683 


UFFE £/S IHUtS 
£25JMa b»b per £11 


IBFE OS TKKUY BOB FBffiKS 0FIBWS 



Strike Crib-aulenets Pms+BUtawds 
Price Dec Mr Dee Mm 

93 3-M 4-30 0-14 1-00 

94 3*0 3-51 024 1-21 

95 2-14 3-11 0-38 1-«J 

96 1-36 2-40 0*0 MO 

97 1-03 2-09 1-27 2-43 

98 0-43 1-46 2-03 3-16 

99 027 1-23 2-51 357 

BUnnted «*ue total Caflj ISO Pats 30 
PrrriandafsapenMLCafts 2447 Pels 1862 


UFFE ECTMODUt 8FT9KS 
Owpombif i«m 


ivpe m» Fomaflnws 

H25B*80pMMaaini% 


Suite DO^sbenRi 
price Dk Bar 

9200 VO Ufa 

9230 10* 152 

9300 0+0 L21 

9350 044 0.95 

9480 026 0.73 

9450 CHS 054 

9500 (LOB CJ9 


Pntmttkaeas 
Dec Mm 
B45 0,41 

026 057 

042 0.76 

0*6 1*0 
098 158 

US' 159 
LSD L94 


Bttaotd votone tataL can* I2H Pots 295 

freriom day's opmiaLCa%lBWR«I5155 


UFFE SHOT STBLBIG 0 
B8MHpiMS«f W% 


Strto 

Cxtb-mtisnents 

MtratieraEts 

Price 

Oa 

Nor 

Oa 

Nat 

145 

1533 

1553 

050 

053 

150 

1053 

1053 

ooa 

023 

IS 

IS 

SM 

0J2 

102 

UO 

163 

ZVL 

134 

2.97 

165 

9M 

0.92 

4.90 

62B 

170 

OOl 

024 

9.72 

1060 

175 

050 

— “ 

1441 
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Suite 

GA-mkamts 

PeteratfeRMnti 

Strite 

Price 

Dec 

Star 

Dec 

Mar 

Price 

9050 

0.71 

101 

059 

047 

ms, 

9075 

052 

081 

045 

e.2Z 

8550 

9100 

035 

DM 

B23 

030 

8575 

9125 

022 

049 

035 

040 

0600 

9130 

<LM 

038 

052 

054 

8625 

9175 

OK 

(L2B 

0.71 

(LM 

8650 

9200 

054 

019 

092 

089 

8675 


OK 

Mm 

Dec 

Mm 

050 

125 

021 

049 

036 

LOb 

036 

025 

024 

OB? 

049 

OS 

046 

031 

066 

040 

mn 

057 

0J» 

qg 

056 

044 

156 

063 

004 

033 

U» 

077 


Estimated Mtene total. CaOs D Pub 0 
Pieriou Vi W* to- CWS2U PKs 20 


CHICAGO 

DA TREASURY HMDS CCTO S% 
000*98 32WiBf 180% 

Latest SS 
Dec 96-21 9fr3 

Mar 96-18 96-22 


Lon 

Pra. 

%£ 

96-14 

96-11 

96-11 

9655 


95-30 

95-24 


95-18 


95-12 


95-fll 


94-28 


UJ. TREASURY (DLLS (IKW 
Sim prink at 100% 




High 


Pmr. 

Dec 

9238 

92.40 

9235 

9235 

Mar 

92.60 

92.62 

9239 

9239 


92.72 

9232 

92.72 

9268 

Sep 




9265 


SWISS Fill® TOSS 

SFr 125*06 S per SFr 


Latest Ktah Low Pm. 
0 6167 OMU OJtlbZ 0.6137 
0.6180 0*190 06180 0.6154 
- n*aiw - 06173 


EttUaieri wkme tataL Cite 0 Pto 0 
Pmkudagi'sgpea hoadb 2518 Pos2179 


JAMIESEVEll (ODD 
Y125a S per Y1M 

Latest HS IS Pm. 
Dec 0.7143 0725 S.713S 07138 

Mar 07201 0.72D9 07197 07196 

Job - 0.7260 - 07232 


DEUTSCHE MARK (DM 
D«CB*00SPKM 

Latm Hffl Uw Pm. 
Dec 05341 05348 05339 05315 

Mar 05357 D53S7 Q.B50 05339 

Jsd ... 05343. 


7HREE-M0HTH EURODOLLAR OHH) 

Sim petals 8*100% 

Latest High law 
Dec 9U3 9U6 9U3 

Mar 91.38 91.40 907 

Jaa 9L48 9150 91.4B 

Sen 9145 9L47 9L45 

DR 9103 9L24 9LZL 

Ur <fl_24 9125 1122 

Jw 91*2 91.23 9L20 

Sen 5121 9122 9L19 

STMHUD II POORS 58f fflBEX 


Latest High Low 
35030 28915 35855 
363 J5 36455 363.70 
. 368*5 36820 


tuimld mla ■ tuUl. Cafts 2050. P to 3470 
Pmtadw'swwU.Calb 37202 Pto2476B 


LONDON OJFFE) 


2«-TEtt 9% MtlMML BIT 
SMW3MafIW% 


law Pm. 
9244 92-24 

9W1 


These are all yesterday's prices. Fbr ■: 

today’s opportunities you must ring y 

Ben Stew-Brown at GNI before mid- Hi f -m-lYI | . W 
day to be given, free, the details of ■ ■ ■’jtKf- 

this morning's GNI Research Daily 
Report. 

TEL: 01-407 2773 

rnmrm*Mko*U br awf'fthalimntlmtitu ImJkftatutaarUaatwMBm 

AFBD 
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BUSINESS SOFTWARE 

A selection of software packages to suit 
your business needs appears every Saturday 

in 

the WEEKEND FT. 

Order your copy today. ; ~ 


Citlmmil warn* P2B S« B 

note Jar's Opeg M. 28510 (295831 


74>YEU9%I 


kWlM% 

Owe H* Low 


Estimated cotese 0 <01 
RtriBB tx/l gpu tat. 0 BB 


osTKAsnynmso*. 

StOOJMO 32^c at m% 
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Price 

Oct 



Mar 

Oa 

Nee 

Dec 

Mar 

1500 

in 15 

in ]«■ 

1045 

1045 

am 

043 


209 

1525 

765 

765 

7.95 

845 

0.02 

039 

112 

291 

1550 

547 

5.48 

560 

639 

068 

085 

195 

3.92 

1575 

2.96 

363 

443 

4.90 

031 

162 

271 

545 

1600 

135 

221 

282 

3.77 

121 

266 

3.99 

657 

1 425 

046 

134 

196 

279 

274 

421 

555 

846 

1650 

009 

0.71 

130 

203 

426 

668 

734 

9.90 
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EUROPEAN OPTIONS EXCHANGE 




Series 

Noe 

Vol 

89 

tan 

Feb. 

Vol 


GoldC S390 

GoUP 5360 

55 

3 

26 

20 


Stock 
S 36660 
S 366.60 


Ldw Pm 
9W8 96-14 

96*9 


Pmioos ttfi SMB ML 6905 0990 

6 % MBUOMLOHUI SORT. M 
MC5MW108anfllO% 

Oiae 1M Low Pml 

Ok 9328 9146 9322 9334 

Mar 93.45 9351 9340 9352 

Jm 9335 93*2 

EBlmad wAnw 29724 09954 
Prates d*n opk tat 30541 00450 

6% NBTBIIU. UK TIW JAPfiNEK SRTL ~ ' 
MNBYUOm lOBte M m% 

flu. B Em ~ a~- 

Dk 104.70 10166 104.77 

tor 10420 10140 MIS 10427 

B Uma t«dwtea»7BIC65) 
nates opta hd. Mil 0044) 


00^00 ptodt «f Mt% 

Qox HUl lorn Aw. 
Ok 8550 855 85lW 85*5 

Mm 8631 8647 S6J0 86.43 

Jm 06.% 87J0 86.95 87 JO 

Sep 87.43 8756 87.40 8756 

EsL VM. Qae. figs, pot shown) 43716 <32949 
Piwtoc dWa dp*n h*. 89906 <898X0 

THREE MONTH BMSOULM '. 

SlapaWiMlSV% 


SPONSORED SECURITIES 

•• • final YWd 

High lin» . Cnnpmo Rite Qaoge dhr(p) % P/E 

343 295 Act. BrtL baL tteSomy 342 -I ' 10J 3.0 92 

38 28 A4 Mfau »ai>dBi irfw - 30 n • _ 

210 349 BanHn6nwpCS£> i— 299 . -L 43 25 383. 

125 105 UanfcM Snap Or. PMf.SB UBxd 0 8.7 5u7 . 

123 85 Br?r Technologies *85 0 5.9 6.9 75 

UO 105 BrmhiUCo«.Pref — 105 . r 0 U* - 105 

104 UO 8naMVa^%Ht»C.CJU >^ — 104 O . XLO Ub - 

305 286 CCLEramOnfiaqi — 288 Q 14.7 51 3* 

178 166 CCLfimp 11% ConfJW Z68 0 14.7 83 

225 140 CarinPhlSD ...» — 225 0 75 1A 132 

110 109 Carbc 75% Prrf <SD — 110 0 103 94 - 

75 3125 MageetGp How-VatitsgACmr* — . 3J5 0 - - " - 

5 1575 MasoetCd Haw- Voting B Cn*. — 1.625 0. . . .... 

130 119 fabGna 128 0 .80. -43. 73 

145 58 JactaaGraap&E) 119 0 li HIM 

322 261 MulUboase HV (AmstSE) 300 0 - 

158 98 Botert Jenkins 158 S UU 63 5.7 

467 365 Scntttans . 372x4 +2 187 55 9.9 

298 ZTD Toriv&CarfM* 298 0 93 33 M.4 

117 100 Tanta&CamirCnvPnf 110 0 10.7 9L7 

122 92 TVtttM HokOngsUISM) 103 0 27. 23 113 

146 106 (Mttnt Europe CawiPnf 146x4 42 93 &4- - 

395 355 VkttttaiT Drag Oo. Ltd 380 . 0 220 53 9.4 

370 327 W5YeatD„ ; 330 0 162 4.9 275 

Tn inlllii rtnlpnilul rm ml fltTMl nr dinli in wlifnl in l>« mil r mrt nyidiHiXii iif Tin 
ISE. Otter seatitia llnd ahow an dnlt hi taMect In the nils of TSft 
These securities are dealt la ttrtetiy on a matched ImqMp basis. Ndther finnffie A Co. 
United aw firufflle Oaffes Unlterf an matat oaten fn fhoe senrftia 
* The* scaattia me detet oo a ratriette hasH Farther deteUs antlaUe 


Scmtom — 

372x4 

42 

18.7 

53 

9.9 

Tonlar&CarfMe 

298 

0 

93 

34 

104 

Tartar & Crertble Cmr Pref 

no 

0 

10.7 

07 

. 

Tratax HokflnpCUSM) 

us 

0 

27 

27 

Ill 

llnhtnit Ettrope Com Pref 

146xd 

92 

93 

6 A. 

- 

VMirtaary Drag Go. Ltd 

380 

0 

220 

5A 

9.4 

WSYexte 

330 

0 

202 

4.9 

273 


GnnvtOe & Co. Limited 
77 Masaefl Street, London El 8AF 
Teiepboiw 01-468 1212 
Member of TSA 


GnmvHb Dmrite Limtad 
77 Maoaefi Smee, Locdoa El 8AF. 

Telephone 01-488 1212 
Member afThe ISEfitTSA 
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Com 

9U2 


Low 

fflJ3 

Pri*. 

9113 

Mar 

9134 

9142 

9134 

9138 

Jm 

91« 

9152 

9148 

9148 

Sep 

9142 

9146 

9144 

9143 


EOEIndaC 
BOEIndaC 
EDE Index C 
E0E Index C 
EOEIodexC 
COE Index C 
EDE Index P 
EDE Index P 
,E0E Index P 
£0E index P 
EOE Index P 
EOE Index P 


27 

120 - I 

0.89 16 7 

030 78 I 3 JO 

0.80 - f 

550 



65 1320 
47 150 



EsL YoL One. Sgt. oat stone) 5306(7255) 
Mod day's Opts bL313S5QUBn 
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M lmpttah at M0% 


I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 01+828 7233/5699 An AFBD member Reuters Code: IGIN, iGIO 


FTSH 100 

OcL 2315/2325 -14 
Dec. 2338/2348 -17 


WALL STREET 
OcL 2760/2772 +1 
Dec. 2778/2790+1 


Prices taken at Spm and change ls from previous dose at 


L * ; ; i ; ^ * 


FI. 4350 
FT. 4350 

FL 11450 
FI. 11400 
n. 14130 
FI. 14130 

FJ. 56.70 
a 56.70 
a 84.70 
a 84.70 
a 71.70 

a S3 jo 

Q- J 25 ^ 0 

FI. 125 JO 

a Taso 
a 35.40 
a 35.40 
FL 138.20 
FI. 138 J20 
a 97.70 
a 97.70 
a 52 
FI. 52 
a 54 
a 54 
9730 
9730 


a 7230 
FI. 4920 
a 4920 


a 15520 
a 15520 
a 3550 
a 3558 


Estimated nttne 4639 GZ3S 
Mom daf* on tat. 22904 C22US 
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Mil. r-'VrT, 


l-rntk. SrnUt 6ML 12+nm. 
15972 1589 Z56S 15278 



TOTAL VOLUME IN CONTRACTS ; 66.912 
A -Ask B-BId C-Cail P-Put 


USING COMPUTERS IN 


INDUSTRY 

The FinaodiU Timex propo aei to 
pobtish tim m>rve> cxk 

Friday 24 Number 1989 

For a fid editorial synopm and 
■ dm taanent deteda. pleaia cootect: 


00 01-873 4540 

or write to him at 

Number One 
Southwark Bridge 
London 
SEL9HL 
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MONEY MARKETS 


Rates nudge higher 


FT LONDON INTERBANK FIXING 


OLOOajn.Oct.fl 3 nontts US doltan 


b mutts US DoAra 


BASE LENDING RATES 


14 qjdesddeBa* — 
14 CoratoBULEasL.. 


CALL MONEY in Frankfurt 
nudged up to 750 from 7.40 pct 
cent, with bids touching 7.75 
per cent, as the market antici- 
pated an upward move in offi- 
cial interest rates at today’s 
Bundesbank council meeting. 

Expectations of a rise in the 
discount and Lombard rates 
increased after banks bid 7.40 
to 7.75 per cent for 29-day 
money and 7.55 to 7.80 per cent 
for 5&-day funds at this week’s 
securities repurchase agree- 
ment tender held by the Bund- 
esbank. Dealers said that rates 
at the tender did not show con- 
clusively by how much, or 
even whether, official rates 

UK deartag bask te» taadtafi t*T 
14 par soot 
bin toy 2« 

will be increased today, hut 
sentiment pointed towards a 
full point rise. 

Speculation about higher 
rates has led to heavy use of 
the 7.00 per cent Lombard 
emergency borrowing facility. 
Banks borrowed an exception- 
ally high DM302bn in Lombard 
money on Tuesday. This is 
probably the reason why the 
Bundesbank allocated only 
DMlSbn at the securities repur- 
chase tender, compared with 
expiring pacts totalling 
DM26 Abn. 

The fact that the central 
bank did not foliy replace the 
expiring agreements may not, 


therefore, be a sign of tighten- 
ing and is not necessarily a 
firm indication that official 
rates will rise today. On the 
other hand, it must be ques- 
tionable how long the Bundes- 
bank is prepared to let banks 
round trip by drawing down 
funds under their Lombard 
facility to retend on the open 
market. 

In London interest rates rose 
nervously, on fears that Wgiw 
German rates will force an 
increase in UK bank base 
rates. Three-month sterling 
interbank finned to 14%-14{i 
from 14% -14% per cent. The 
decline of sterling so far this 
weds has increased fears that. 
even a rise of ‘A point in Ger- 
man rates could force jifghw 
base rates. 

Day-today credit conditions 
remained comfortable. The 
Bank of England forecast a fiat 
credit position and did not 
operate in the money market. 
BUIS maturing in nffSrial handa 
drained £l57m, with a rise in 
the note circulation ntwir hing 
£95m and bank balances below 
target £lom. These factors 
were roughly balanced by 
Exc hequer transactions adding 
£255m to liquidity. 

On Lifie short sterling fell on 
the h ig he r than expected rates 
paid at the Bundesbank’s ten- 
der. The December contract 
touched a low of 85.47 and 
closed at 85.50, compared with 
85.65 on Tuesday. 




f tte bM ate oMmd raw to- UOn 
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14 GwjwatiieBHk *14 


14 Contts&Co. 

14 GrpreltyrtirBI — 14 

14 DabvBaokPLC 14 

14 faoolarie 14 

14 EqgatarialBrtyfc — 14 

14 EtorTraaUd 14% 

14 Ftaaadrf&GBLBat.. 14 

14 First ItetJaHlki* Pte. 15b 

14 efttstRauraiCo.^ 14 

14 KAcitFraser&PtBl. 14fe 

14 Qrabaak-: 14 

14 eCatoBlfato .14 

14 HFCBaak* 14 

14 etanfaffsBak 14 

14 HwoddreTietne-. 14* 

14 Haftato&GabvMi 14 

BrttBkofHUEast 14 •HBISand 514 

14 LHoaR&Co. 14 

Wi ffegj^aB&Siart — 14 

14 • 14 

14 Uorfshfr- — 14 

14 Baric lid 14 

14 MdtoueODeqtsBrfe 14 

MinudBank - H 

Hast Baring 14 

HatBLofM 14 


MONEY RATES 


NSW YORK 

(Lunchtime) 


Treasury Bills and Bonds 


(Lunchtime) Onenratt — 

Mmntc 10% 

Broker toax rate — 10 Sbrneolli 

Fte-fnfc 9* Ssejtar 

FaLftniiatlMenteURa.. - T»ytar_^„ 


Three jam 

tojm 

038 

B XL 

8.28 

Sereniear.. 

3Dl«r 

R TT 

a.24 

848 


Fraaktot — 

MB 

Zurich 

Amaent-ss..... 


74M.W 755-7.70 

Mi m 


Two Three Six 

Montis Mwtte Motete 

7.60-7.75 7.75-7.95 720400 

94-9fl 9V9* 9* -9* 

• - 7 7 ^t5o " 
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• Mantes rf Brill* fed* 
SasUdg & Stortiks Hoists 
Asodatee. 4 Deposit km 5.9% 
Smfsem.TopTia410te0F 
festal acres 12B% « Hortege 
base rate. S Denial deposft 9V 
Motet* 1425% -15% 


ACROSS 

. Extras are bothersome 
within (6) 

: Records of prlnrfpal Ameri- 
can composar (8) 

1 Early invaders in corners (6) 

' Suspi cion of corrosion after 

wwiriMBaitiirm (g) 

I This flower needs i mpr o ve d 
.drainage Q) 

. Condition right of ancient 
(keek cc4n (6) 

Wild pear harvest (4) 
Proh ibit ruler fr o m making 

state men ts, for example CD 

i Fathers hat I h atter about 
(7) 


U Strange dialect of Dover, for 
example (7) 

14 Slight sailing-vessel in 
e x tremely stormy sunuundr 
ings CD 

17 Sad piano arrangement 
makes organ stop (8) 

18 Party favourite in govern- 
ment (B) 

19 Bedoimit of fereff Bounty. 

„ say?<8> 


httertxnk Offer 13* 

MerfenkBM 0 

Sterling CD*-. . 

Local Attborlty tops. „. 134, 

Local AoLhorlt} Bonds „ 

Discount MktDtoC. 13% 

rinaoc?H omDmmHs 

Treasury Bills (Buy) 

Bank Bills (Buy) 

Ftoe Trade Bilb (Buy).., 

Dot hr CDS 

SDR Uofced Dep Offer 
SOR Doted Deo Bid .. 

ECU United Dep Offer-. 

ECU United Den BW 



J percent; Bmk Bills brilfc 
I Iv Arcrage tender rate of 
i duSepeentH* 29 , 19B9. 
1^82 p.c.. Schemes il & III: 
89. Scheme IV&V: 14.018 
sewn days' fixed. Finance 
sums at seven days notice 4 
a owr ImM under one mootb 
cenc slx-nlne months 12 per 


cent: alnc-bvefttc cnmrttts 12 per core Under £200.000 IQh per cent front Mar 
DeposHi eH U n ln wni to cash 5 per cent. 


To Advertise 
PROPERTY TO RENT 

Furnished lettings Company and 
Embassy Lets 
Long and Short Term 
All appear in the FT every 

Monday and Saturday 

Further details from Richard Wallington , 
TELEPHONE 01-873 3307 
FAX 01-873 3064 


Informal conquerors of for- 
eign fields (Q) 

' How delightful — tea with 
best china! <8) 

Vehicle of Manpower Ser- 
vices?!© 

Bony plate displayed by 
beast on its back (6) 


31 Attractive bar In which 

Bunter appeared? 

DOWN 

1 Building for growing fruit in 
Ohio mountain-railway (8) 

2 Not tiie quickest way to 
Scotland, going by air (441 

3 Smoking-jacket? (6) 

3 More than one tea] find in 
Treasure Mauri (4) 

6 Position for bowler taken 
ofi? (3-5) 

7 Cellars for Graves, perhaps 

8 Send up topless w ai tera as a 
novelty (6) 


w • 

23 A cough-mixture up in 
Argentina (6) 

34 Mistakes that may increase 
the volume? (6) 

27 Pop taken on board? (4) 

Solution to Puzzle No.7,064 


□UQdanaQ {jiiEuaD 

□ h a a b lo □ 
Hoasaoioa aBtinno 

a Q □ Q H D Q 

aoaLuaasa bogqlio 

□ aaaauoin 

□□□HODDDDB 

□ DOQD0DQ 

□aaaaa cnaEanaao 
ana Been 
aOBHED OQQaBGCQ 
14 □ □ El B 13 B 
□BHDE3C1 □HBEDLIQD 


Misprinted words: ^ 

Across: 1 dano&£ st31 2 btue 10 
dawns u papers 12 fuel H pas- 
sage 18 terms 22 sets 23 aeu 24 
space 25 wealthy 26 savour 27 


Down: 1 rape 2 let 8 expert 4 
nuse 6 open 7 stirrer 8 massage 
13 valid 15 free 10 turning 17 
fits 10 sdter 20 way 21 grade 
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FT hand delivered In Turkey 

At no extra charge, if you work in the business centres of 
Ankara. Adana, Adapazari. Antalya. Bursa, Eskischir. 
Istanbul. Izmir, Kayseri, Kibris, Kocaeli. Manisa, Mersin. 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Gurel for details. 
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in focus. 

For many executives that could be a daunting 
fere it not for the Financial Times. The FT has breadth 
th of vision, an eye for events that are often in shadow and 
the ability to provide sharply detailed analyses. In short- it keeps track 
of a global economy that's in constant motion. 

To order call 1-800-344-1144. In Canada 1-800-543-1007. 
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AMERICA 


EUROPE 


Strong gains 
produce second 
record in a row 


Buyers undeterred by wait for Bundesbank 


Wafl Street 


FOLLOW-THROUGH buying 
by investors who missed Tues- 
day’s move to record highs 
ensured gains for leading 
equity indices by midsession 
yesterday, bnt heavy volume 
suggested that there was also 
some profit-taking, unites Janet 
Bush in New York. 

At 2 pm, the Dow Jones 
Industrial Average stood 18-24 
higher at 2,772.80, another 
ail- rime high. Volume on the 
New York Stock Exchange was 
an active 125m shares by mid- 
session. 

The sharp rally on Tuesday 
took many analysts by sur- 
prise. Although the buying was 
concentrated in blue chip, 
recession-resistant stocks - 
and notably bypassed technol- 
ogy issues - they judged it to 
be an impressive performance. 

The surge to afi-time highs, 
and not just on the narrow 
Dow Jones Industrial Average, 
has come in spite of worries 
that third-quarter earnings will 
be disappointing, fears of reces- 
sion and turmoil in the junk 
bond market. 

The question now is whether 
this year’s impressive rally can 
go much farther. Opinion is 
Clearly divided according to 
whether people think there 
will be recession or not. 

Those who believe the Fed- 
eral Reserve will be able to 
extend the economic expansion 
at a slower, less Inflati onary 
pace believe that cyclical 
stocks, which have underper- 
formed non-cyclicals because 
of fears of recession, represent 
good value. 

Others fear that non-cycli- 
cals. such as Philip Morns, will 
not make much more headway, 
and cyclicals could do even 
less well as the economy dips 
into recession. 

For the time being, as this 
perennial economic debate con- 
tinues, there seems to be a 
sense of overall optimism 
about this market, although 
institutional buying has 
become more selective. 

Technology issues, which 
took a beating on Tuesday as 
consumer stocks surged, yes- 
terday reco v e re d some ground. 


IBM, which fell on Tuesday to 
within a few dollars of its low 
of October 19, 1987, rebounded 
by $1% to $107%. Digital 
Equipment added $2 to $89% 
and Motorola $1 to $57%. 

Sun Microsystems added 

$2% to $17% after the company 
said that it expected a s mall 
operating profit in the latest 
quarter. 

Among otber blue chips, 
Philip Morris fell $1 to $170% 
after Its gain of more than $5 
on Tuesday, Procter & Gamble 
continued to do well, adding 
$1% to $125%, and Coca-Cola 
dipped $% to $89%. Boeing, 
which rose strongly on Tues- 
day on analysts' expectations 
that its machinists union 
would not walk out, fell $% to 
$58% as the union voted to 
strike. 

Federal National Mortgage 
Association rose $2% to $134% 
after its chairman told Euro- 
pean investors that Fannie 
Mae expected 1989 net income 
easily to surpass its 1988 earn- 
ings. 

Esselte Business Systems 
surged $4% to $42% after its 
parent company, Esselte AB of 
Sweden, said it had begun dis- 
cussions on acquiring the 
shares it does not already own 
for about $40 a share. 


ALTHOUGH a rise in West 
German interest rates looked 
increasingly likely, there were 
se me frothy gains in Europe, 
writes Our Mar kets Staff. 

FRANKFURT simmered 
away as the Bundesbank's 
“repo" tender took DMSbn out 
of money market liquidity. It 
accepted tenders for DMISbn, 
against DM26bn expiring, at 
rates raised about half a per- 
centage point to between 7.4 
and 74 per cent 

Mr John Whitehead, strate- 
gist at Robert Fleming, said 
the combination of lower 
liquidity and higher rates 
would be consistent with a rise 
of half a percentage point in 
key discount and Lombard 
rates when the Bundesbank 
has its much-awaited, fort- 
nightly meeting today. 

Flemings did not think a 
simple rise in key rates would 
present the most bullish sce- 
nario for the market. What 


they would favour would be a 
concerted cut in US rates, and 
a change in the- structure of 
the German Lombard rate. 

Share prices rose again yes- 
terday, the FA Z patting on 6.78 
to 67849; bat the DAX indi- 
cated an afternoon slowdown 
with a net rise of 10.87 to 
1,61327 in healthy turnover of 
DM5.3bn, after an intra-day 
hi gh of 1*619.71. 

Preussag, the energy, metals 
and commodities group, fell 
DM7.50 to DM30L50, its third 
consecutive fall this week and 
a 10 per emit loss since last 
Friday, following the 
announcement of plans to take 
over Salagftter, the state-owned 

steel maker. 

AMSTERDAM had a second 
strong day, as buyers contin- 
ued to focus on Philips and the 
insurance sector. One analyst 
said investors in .the Nether- 
lands had started to think 
there might, not be a rise in 


ISTANBUL surged to its sixth 
record high in a row, as the 
stock exchange index leapt 7 J 
per cent to 1*83443. This took 
its rise since August 9, when 
the market was opened to for- 
eigners, to 138 per cent 


German rates after an, and 
that in any case the Dutch cea>- 
tral hank mig ht not follow suit 

Philips briefly breached 
FT 50, which is seen as a psy- 
chological threshold, but it 
edged back to end 60 cents 
higher at FI 49.80. Enthusiasm 
for the stock, which had been a 
market laggard, has grown 
st r on g l y over the past wuntii. 
“A lot of Investors thought 
that if they didn't p** it up 
they might miss the rafly," 
said the analyst. 

Among insurers, Aegon 
efimbed FI 140 to FI 11440 and 
Amev was Up 50 cents at 


FI 56.70. They bare been helped 
by the insurance mergers else- 
where in Europe and by atom* 
round in the US accident, and 
health insurance market, 
where the ccmpames have sig- 
nificant business. 

The CBS tendency index 
gained GA to 196L9 and* turn- 
over was pot at over FI 90dm, 
the highest this weds. 1 

PARIS continued to focus cm 
Special situations and ended' 
Tnirud, and off its hi g hs, with 
volume estimated at over 
FFr2bn and the session 
described as “unexciting ” 

Eurotunnel saw another 
FFr5.70 shaved off to end at 
FFr57 A0, a fall of 21 per cent 
this week. 

There was a lot of activity in 
hawks, with Credit Femme de 
France rising FFr79 to FFr1200 
on a hefty 71200 shares traded, 
as its property assets drew 
attention. Socfttg Gdndcale 
rose FFr14 to FFiS26 before 


reporting a 21 per cent increase 
in interim profits. 

The OMF 50 Index dosed 
just 003 lower at 526.40 and the 

- opening CAC General index 
was up 12 at 550. L 

- MILAN -ended a streak of 
three negative sessions with 
some light buying of selected 

. blue chip s, Flat rose LI 15- to 
LU.720, Montedison L15 to 
1^300 and Pirelli Spa 128 to 
L3,570. Olivetti fell L240 to 
L&620 against the -trend. 

Tim Comit index rose L61 to 
699.04 but the underlying tone 
of the market remained weak, 
with selling pressure in the 
banking and insurance sectors. 

ZURICH saw high turnover 
in selected blue chips and the 
market closed higher across 
the board in. moderate trading. 
The Grddit Suisse Index rose 
64 to 647.2. Dealers said the 
Swiss discount rate could be 
raised if the Bundesbank raises 
key interest rates today. 


STOCKHOLM responded to 
the overnight surge on Wan 
Street with a sharp rise hr 
fairly active trading. The 
AfErsvSrldeh General index 
rose 9.4, JJT .0.7 percent, to 
ijai.fi- ; - 

.COPENHAGEN was again 
pushed higher by insurance 
md fran^ng stacks: with Bat 1 
nia Holding jumping DKrl8 to 
DKr428 after reporting results 
on Tuesday. • • 

BRUSSELS regained wane 
ground as the cash market_ 
index rose 45.78 to 6,66&2& 
after interest rate fears had 
poshed shares down'eaxHer hi 

W00]Lv 

VIENNA continued to rally, 
wife the bourse index t® 1LS2, 
or 22 per cent, at . 52088 as 
En vOl investors joined * foreign 
buyin g spree . 

HELSINKI eased as liiteim t 
rates were raised again. T5* 
Unites all-share index, lost 33, 
or 0.5 per cent, to 68L4 


f 
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FT- ACTUARIES WORLD INDICES QUARTERLY VALUATION 


The market capitalisation of the national and regional markets of the FT-Actuarfes World indices 
as at SEPTEMBER 29, 1989 are expressed below in millions of US dollars and as a percentage of 
the World Index. Similar figures are provided for the preceding quarter. 

The percentage change for each Dollar index value since the end of the calendar year Is also 
provided. 


NATOHALMD 
REGMUL MARKETS 
(figures in paranAoas 
show number of skx&s 
porgraopfag) 


Canada 


THE RALLY in Toronto con- 
tinued at midsessJon, inspired 
by evidence that the economy 
is growing slowly and inflation 
is low. The composite index 
rose 12.6 to 44254 on volume 
of 16.5m shares. 

Connaught Biosciences fell 
C$2 to C$36 alter a hid from 
Ciba-Geigy of Switzerland and 
Chiron of the US was dropped. 
Another offer from Institut 
Merieizx of Fiance at C$37 a 
Share stands, although a law- 
suit against foreign ownership 
of the company is being 
brought. 
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Buoyant Pacific markets 
lead the global advance 

Alison Maitland on the successful third quarter 


41847.6 
145580.8 

19132.0 
5170.5 

159614.6 

202467.5 

41957.7 

8999.0 
95355.6 

2881976.6 

6014.0 
51034 

847174 

9006.4 

5206.0 
125654 
433354 
644704 

23154.1 
693544 

5634924 

21904234 


+7.11 
+6841 
+ 648 
+ 19.42 
• +17.00 
-442 
+20.77 
+ 14.54 
+443 
+2140 
+ 11.64 
+041 
+41.90 
+9049 
+ 1543 
+21.70 
+3446 
+3042 
+35.69 
+ 1344 
+26.10 
+ 18.77 
+ 13.04 
+25.45 


SOUTH AFRICA 


GOLD shares finished mhrpri in 
Johannesburg as the bullion 
price remained fairly static. 
Turnover was light. 
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T HE THIRD quarter 
proved to be the most 
successful for the 
world's stock markets since 
their 124 per cent recovery 
from the global crash in the 
first three months of 1SS8L 
The FT-Actnaries World 
• fo rte* climbed by 84 per cent 
in focal currency terms, well 
op on fee 24 pa* cent advance 
in tire second quarto and the 
feeble rise of 02 per cent in .fee 
third quarter of last year. 

Out of 24 markets, nine 
showed double-figure gains, led 
by Austria (up 274 per cent). 
Tfimg Kong (up 234 pm* cent) 
and Mexico (19 23.7 per cent). 

The best performing region 
was fee Pacific excluding 
Japan, which climbed 1615 per 
cent after its fall of 5.4 per cent 
in the p revi o u s quarter. This 
tnmround reflected a recovery 
in sentiment after the Tianan- 
men Square massacre in 
Peking in Jane, which sent 
Hong Kong shares plunging 
and initially shook neighbour- 
ing exchang es. 

The tables turned for fee 
Nordic region, making it the 
third quarto’s worst performer 
after it had led the world for 


theprevious nine months. 
The region was drag 


The region was dragged 
down by Finland (-13 per 
cent) and Denmark (-4.7 per 
cent), the only two markets in 
the world to aid the quarter in 
the red. Finland did poorly in 
the second quarter, too, falling 
34 per cent, but Denmark was 
one of the top performers with 
a jump of 22 per cent. Last 
quarto's showings by Sweden 
(up 6.4 per cent) and Norway 
(up L3 per cent) were also not 
inspiring. 

The world's three leading 
markets, Japan, the US and the 
UK, showed solid gains of 84 
pa cent, 94 per cent and 64 
per cent respectively. 

But fee UK's rise was 
restrained in comparison with 
many of its C ontinent al neigh- 
bours, and a gain of 74 per 
cent for Europe as . a whole 
rises to 84 per cent when - fee 
UK is excluded. 

As usual, the picture was 
very different for dollar and 
sterling investors. The dollar 
was actually slightly weaker in 
the third quarter as a whole 
than in fee second, and tins 
enhanced profits from most 
overseas markets for dollar 


investors, who had lost out for 
much of the first half when the 
currexfoywas strong. 

. The UK rose XL pea: cent in 
dollar terms, while Japan teas 
up 14.4 per cent, fa Continental 
Europe, France was up 17 per 
cent compared with a local cur- 
rency rise of 12 per cent and 
Spain gained 13 per cent com- 
pared wit h S.4 percent in local- 
currency toms. .... 

- Sterifagbased' investors had 
a more mixed bag to cope with. 
In dollar-linked markets, the 
relative strength of the pound 
detracted from local gains, 
wife the US rising only 5 per 
cent in sterling terms, Hong 
Ka ng 18.7 per cent and Mexico 
14.4 per cent But there were 
some profitable exceptions in 
Europe, as France rose 124 per 
cent in sterling terms and 
Bpahi K7 pta?*cetiL • 

' ' Japan regained some weight, 
its share of world market capi- 
. tahsation rising to4L6 per cent 
from 40.7 per cent at the end of 
June. Europe's stake increased 
to Su per cent from 204 per 
.cent, while the US ended 
- slightly slimmer, wife a 32 per 
cent share against 334 per cent 
previously. ■’ 
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ASIA PACIFIC 


Nikkei ends little changed as yen declines 


Tokyo 


INTEREST rate worries resur- 
faced yesterday, as the yen 
slipped back against the dollar 
and share prices dosed only 
moderately higher, writes 
MtcMyo Nokomoto in Tokyo. 

The Nikkei average ranged 
narrowly between a high of 
35,41840 and a low of 3543740, 
before closing 16.43 higher at 
3548240. Advances Jed declines 
by 532 to 439 while 162 issues 
were unchanged. 

Turnover rose to 888m 
shares from the 800m traded on 
Tuesday. The Topix index of 
all listed shares declined 9.40 
to 2,679.40. In London, the 1SE/ 
Nikkei 50 index picked up 3.68 
to2.025.7L 

Investors in Tokyo were los- 


ing faith in Intervention, as the 
dollar showed remarkable 


dollar showed remarkable 
resilience in the face of con- 
certed selling by central h anks 
in fee Group of Seven industri- 
alised nations. Concern spread 
about the possibility of a rise 
in the official discount rate to 
keep the dollar down. 

The market was divided 
between companies which fell 
out of favour, and those which 
continued to win investors' 
approval Heavily-capitalised 


issues fell farther as fee yen. 
weakened and interest rate 
fears were aggravated; but spe- 
cial situations were actively 
pursued by individuals. 

Nippon Steel fell Y16 to a 
low for the year of Y735 during 
the day, a drop of 25 per cent 
from its record high of Y984 on 
February 23. Mitsubishi Heavy 
Industries lost Y20 to YLU0- 

Toshiba, the electricals man- 
ufacturer, topped the volume 
list with 15.1m shares and fell 
Y50 to Yl.140. This reflected 
continued selling, following a 
leading broker’s downward 
revision of earnings estimates. 

Selling continued in Life 
Stores, bnt fee sector as a 
whole rebounded from Tues- 
day's losses. Life Stores 
dropped Y50 to Y3.440; take- 
over speculation has dimin- 
ished since Shuwa, the real 
estate group, sold its stake. 

Investors also turned their 
attention to the small regional 
banks. Rumours that the big 
city and regional banks were 
buying shares In smaller 
regional banks channelled 
takeover speculation to that 
sector. Awa Bank, based on the 
island of Tokushima in west- 
on Japan, rose Y30 to Y140Q 
and Bank of Ikeda, in north 
Osaka, gained Y600 to Y940O. ■ 


• Losses in targe capital issues 
led the Osaka market lower 
wife the OSE average down 
7146 at 3649L72. 


Roundup 


BOXED pickings in fee Asia 
Pacific region suggested that 
some markets were getting the 
benefit of profit-taking else- 
where in the area. 

AUSTRALIA surged again 
and then ebbed as rises on 
Wall Street's overnight perfor- 
mance were overtaken by prof- 
it-taking. The early push sari 
fee All Ordinaries index up 
13.1 to 1,7854, only slightly 
below its post-crash peak, but 
it finished only 34 higher at 
1,7754. Turnover rose to 120m 
shares worth A$284m_ 

The Government's comment 
that any merger of National 
Australia Bank with ANZ 
would present "grave difficul- 
ties” pushed down bank stocks 
after recent gains caused in 
part by merger speculation. 
ANZ fefi 10 cents to A$5.78 and 
National Australia lost 6 cents 
to A$644. 

HONG KONG, too, edged 
higher as profit-taking took 
away most of the gains 
achieved in a powerf u l opening 
rally. The Hang Seng index 


dosed 7.74- higher, just -below 
the 2,800 resistance level at 
2,79449, after gaining 30 points 
within the first 15 minutes. 
Turnover rose from HK$Llbn 
to HK$15bn. 

SINGAPORE was more posi- 
tive, responding to Wall 
Street's surge and to heavy 
buying of DBS Land over sev- 
eral days which helped bring 
in foreign Investors. The 
Straits Times indu s tri al index 
rose another 1944 points to 
1,40646 in turnover doubled 
from 66m. shares worth S$l43m 
to 132m and S|!yin| 

DBS topped the active list 
a nd ros e 30 cents to S$l(L50. 

NEW ZEALAND put on 2 A 
per cent in heavy turnover, the 
Barclays index closing 5447 
high er at 2427 JL Fears that 
foreign Investors would aban- 
don the market after the finanr 
dal failure of the investment 
bank, DFC N ew Zealand, were 
proved groundless in a wave of 
overseas buying. 

Volume doubled to 16m 
sha res wor th NZ$4lm from. 8m 
and NZ$2Qm respectively. 

TAIWAN plunged as sellers 
dominated fee market, and the 
weighted index closed at 
9.66944, down 37442 or 3.7 per 
cent, the largest one-day 
decline since Jane 26. 
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